SENATE FI NANCE COWM TTEE
April 2, 2008
9:24 a.m

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 9:24:18 AM

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

Senat or Fred Dyson

MEMBERS ABSENT

None
ALSO PRESENT

Representative David Quttenberg; MHugh Pierre, Legislative
Li aison, Departnent of Mlitary and Veterans Affairs; Rex
Shattuck, Staff, Representative Mark Neuman; Representative
Mark Neuman; Karen Lister, Representative John Coghill;
Deborah  Hi ggi ns, Staff, Representative Craig Johnson;
Representative Craig Johnson

PRESENT VI A TELECONFERENCE

Ben develand, Departnment Conmander, Mlitary Order of
Purple Heart Alaska and President, Alaska Native Veterans
Associ ation; Raynond C ark, Departnment Commander, Mlitary
Order of the Purple Heart Al aska; Jennifer Yukas, Special
Assistant to the Fairbanks North Star Myor Jim Whitaker;
Steve VanSant, State Assessor, Departnment of Conmerce,
Community and Econom c Devel opnent; Bryce Wigley, Al aska
Farm Bureau, Delta Junction

SUMVARY

CSHB 45(M.V)
"An Act authorizing the Departnment of Mlitary and
Veterans' Affairs to establish and maintain Al aska
veterans' ceneteries; and establishing the Al aska
veterans' cenetery fund in the general fund."
CSHB 45 (M.V) was HEARD and HELD in Commttee for
further consideration.
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CSHB 61( FI N)

"An  Act relating to tax credits for cash
contributions by taxpayers that are accepted for
certain educational purposes, including vocational
education prograns and courses at the secondary
school | evel and to tax credits for cash
contributions by tax payers that are accepted by a
st at e-operated vocational technical education and
training school; and providing for an effective
date."

SCS CSHB 61 (FIN) was REPORTED out of Conmittee

W th a “do pass” recommendat i on and an
acconpanyi ng new fiscal note by the Departnent of
Revenue.

CSHB 285( CRA)

"An Act relating to an optional exenption from
muni ci pal property taxes for residences of w dows
and w dowers of certain nenbers of the arned
forces of the United States.”

CS HB 285(CRA) was HEARD and HELD in Committee for
further consideration.

CSHB 330( RES)

"An Act relating to noxious weed, invasive plant
and agricultural pest mnmanagenent and education;
and providing for an effective date.”

SCS CSHB 330 (FIN) was REPORTED out of Conmittee
with a “do pass” recommendati on and acconpanyi ng
previously published fiscal notes from the
Department of Environnental Conservation, the
Departnment of Fish and Ganme, the Departnent of
Transportation and Public Facilities, and the
Depart ment of Natural Resources.

9:24: 26 AM

Co- Chair Stedman provided and overview of the bills.

CS FOR HOUSE BI LL NO._45(M.V)

"An Act authorizing the Departnment of Mlitary and
Veterans' Affairs to establish and maintain Al aska
veterans' ceneteries; and establishing the Al aska
veterans' cenetery fund in the general fund."
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Senator Thomas MOVED to ADOPT Conmmttee Substitute 25-
LS0230\E as the working docunment before this Commttee.

Co-Chair Stedman OBJECTED for discussion.

Co-Chair Stedman referred to the section changes in the new
Comm ttee Substitute renoving Sections 1 and 3 which would
have created the Al aska Veterans Cenetery Fund.

Co-Chair Stedman W THDREW his OBJECTION. There being NO
OBJECTION, Committee Substitute 25-LS0230\E was adopted as
t he wor ki ng docunment before this Comm ttee.

REPRESENTATI VE DAVI D GUTTENBERG presented an overvi ew of the
bill and referred to the Sponsor Statenent:

Al Alaska veterans deserve access to a mlitary
cenetery that honors their service and recogni zes their
sacrifices while serving our country, wusually under
chal  engi ng conditions, and frequently in harm s way.
On a per capita basis, Al aska has nore residents in
active mlitary service or who are veterans than all
but one other state. According to the U S. Departnent
of Veterans Affairs (VA), a total of 9,469 veterans
reside in the Fairbanks North Star Borough.

The VA's long-term goal is to provide an operational
veterans' cenetery within 75 mles of 90 percent of the
veterans in the country. The nearest veterans' cenetery
to Fairbanks is Fort Richardson National Cenetery,
| ocated 350 mles away in Anchorage. By the VA" s own
estimation, a facility in Fairbanks would greatly
i ncrease the nunber of veterans served by a veterans'
cenetery.

Interior Alaska's veterans deserve a cenetery | ocated
in the Interior of the state. A state veterans'
cenetery in the Interior would better serve the needs
of veterans and their famlies, and provide a final
resting place that is centrally |ocated, honorable, and
well maintained. An Interior veterans' cenetery wll
help famlies avoid the pain of burying a | oved one far
from hone.

HB 45 seeks to establish a state cenmetery simlar to
the Fort Richardson and Sitka National Ceneteries. It
will provide a place in the Interior for soldiers to be
laid to rest wth full mlitary funeral honor s,
including wuniforned pallbearers, rifle team and
cerenonial folding and presentation of the United
States flag.

HB 45 authorizes the Al aska Departnent of Mlitary and
Veterans' Affairs to establish and maintain a state
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veterans' cenetery with funds fromthe U. S. Departnent
of Veterans Affairs, State Cenetery Gants Program
Through this program the Al aska Departnent of Mlitary
and Veterans' Affairs may be awarded up to 100% of
al  owabl e costs for design, construction, and operating
equi pnent for an approved project. To date, the VA has
awarded 152 grants totaling nmore than $264 million to
establish, expand, or inprove 65 veterans' ceneteries
in 35 states, Guam and Northern Mariana |Islands. There
are now 65 operational ceneteries and four nore under
constructi on.

Representative Guttenberg spoke to the history of the bill
and the absence of a mlitary cenetery in the Interior. He
remar ked that Alaska is not qualified for another Nationa
Cenetery for many reasons.

9:27:22 AM

Representative GQuttenberg nentioned a Veterans Cenetery
program which provides funds for the construction of the
cenetery using state ground. He reported that this bill
would allow Alaska to apply for the veteran’s grant and
follow the process. He clarified that, at first, he believed
Fai rbanks had the only available land but now recognizes
other communities may also be eligible. He reiterated that
this bill would allow veterans to be buried in hallowed
ground cl ose to hone.

9:28:11 AM

Senator Thomas questioned if it was also possible for
boroughs and cities to contribute property or provide
assistance to |locate the mlitary cenetery into an existing
cenetery. Representative Quttenberg agreed.

9: 28: 45 AM

BEN CLEVELAND, DEPARTMENT COVMANDER, M LITARY ORDER OF
PURPLE HEART ALASKA AND PRESI DENT, ALASKA NATIVE VETERANS
ASSCCI ATION testified via teleconference and supported the
bill. He pointed out that there are approximtely 11,000
veterans in the Interior of Alaska. M. Cevel and expressed
the inportance of recognizing the service of Alaska
veterans. He remarked that the full mlitary service
accorded veterans is often not available for veterans in
Al aska.

9:32:12 AM

RAYMOND CLARK, DEPARTMENT COMMANDER, M LI TARY ORDER OF THE
PURPLE HEART ALASKA testified via teleconference in support
of the bill. He wshed for veterans to have a final resting
place in a cenetery close to hone. He requested a cenetery
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be established in the Interior that would be central to the
transportati on hub of Al aska.

9:34:20 AM

MCHUGH PI ERRE, LEG SLATIVE LI Al SON, DEPARTMENT COF M LI TARY
AND VETERANS AFFAI RS, supported the bill. He referred to
Page 2, line 2-12 as the driving factors in the fiscal note.

It begins wth:

(c) The departnment shall, in consultation wth the
Al aska Veterans' Advisory Council,

(1) adopt regulations for determning individuals
eligible for burial in an Al aska veterans' cenetery;

(2) receive the plot or internent allowance on behalf
of the state under 38 U S.C. 2303;

(3) conply with all requirenments for a state veterans
cenetery grant established by the United States
Department of Veterans Affairs wunder 38 US. C
2408; and

(4) apply to the United States Departnent of Veterans
Affairs for state veterans' cenetery grants under 38
U. S. C. 2408.

M. Pierre indicated that the departnent has exhausted its
resources and the above factors create the need for a
tenporary, one-year, Range 16 Project Assistant position.

Co-Chair Stedman spoke to the fiscal note for the $62,000
new position. He questioned why the departnent felt it
necessary to hire a new position and asked if this could be
acconpl i shed wi t hout adding a new position.

9:36:42 AM

M. Pierre remarked that the position was necessary. He
noted that when the bill was introduced | ast session, had it
passed, the position would not have been needed. He reveal ed
that the passage of other bills has inpacted the departnent
and there is a need to seek a tenporary position. At present
there is only one full tine and one part time position in
t he departnent.

9:37:39 AM

Senator Elton continued with reference to the fiscal note.
He questioned if the other bills nentioned by M. Pierre had
fiscal notes attached to them asking for additiona
personnel. M. Pierre responded that the other bills have
zero fiscal notes.
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Senator Elton asked if this additional person would be doing
work that may be attached to future legislation or bills.
M. Pierre responded that the new position wll strictly
deal with the veteran's cenetery.

Senator Elton questioned if the fiscal notes would be
changing for the other outstanding Veterans Affairs bills.
M. Pierre signified that the other bills would all have
zero fiscal notes. Senator Elton comrented that the other
veteran’s bills have zero fiscal notes and wondered why the
accunul ated inpact of all the bills only requires a new
position being attached to this bill.

9:39:17 AM

M. Pierre responded that the departnment had exhausted all
its resources and the inpact of this bill required the
addition of a new tenporary position.

9:39:27 AM

Senat or Huggins signified that the two fundamental questions
in the bill are where and when the cenetery would be built.
He recognized that the National Cenetery in Sitka 1is
reaching its limts but noted that the Ft. R chardson

cenetery has a long life and can be expanded. He shared t hat
co-Chair Hoffman in the Bethel comunity took care of
veterans on their own and congratul ated their achi evenent.

9:40: 40 AM

Co-Chair Stedman requested that the bill sponsor contact
Sitka National Cenetery to get information on the expected
expansi on of that cenetery.

9:41:44 AM

Representative Guttenberg thanked the Commttee for hearing
the bill. He concluded with the comment that veterans in
Al aska are l|ooking for the opportunity to be buried in
hal | owed ground.

CSHB 45 (M.V) was HEARD and HELD in Committee for further
consi derati on.

9:43: 07 AM

CS FOR HOUSE BILL NO 61(FIN)

"An Act relating to tax credits for cash contributions
by taxpayers that are accepted for certain educational
pur poses, including vocational education prograns and
courses at the secondary school level and to tax
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credits for cash contributions by tax payers that are
accepted by a state-operated vocational technica
education and training school; and providing for an
effective date.”

9:43: 44 AM

Co-Chair Stedman informed the Conmttee that the intent was
to hear fromthe sponsor and take public testinony.

REX SHATTUCK, STAFF, REPRESENTATIVE MARK NEUMAN, presented
an overview of the bill. He referred to the conmttee
substitute version M that incorporated changes brought
forward in the last neeting. He remarked that |anguage was
inserted and renmoved. In Section 43.20.14 |anguage in the
income tax education credit was renoved. M. Shattuck
mentioned two drafting errors in the Mversion: Page 5, |ine
10 read AS 34.20.014(e) should read AS 43.20.014(e) and Page
6, line 29 read AS 42.20.014(e) should read AS 43.20.014(e).

9:46: 59 AM

Co-Chair Stedman noted the drafting errors and asked if
there was any objection to revising the commttee substitute
to clean-up these changes. There being NO OBJECTION, it was
so ordered.

Senat or Thomas questioned that as the bill has changed over
time was there any inpact on the existing two and four year
school s.

9:47:15 AM

REPRESENTATI VE MARK NEUVAN replied that there were no
changes to current statutes.

9:47: 53 AM

Senator Huggins believed this bill to be an innovative way
to deal with vocational changes that can nake a difference.

9:48: 22 AM

Senator Elton referred to his local high school hone
buil ding program that over the |ast several years has won
t he national chanpionship three tinmes. A provision such as
this bill may allow the |local business comunity to
contribute even nore to the program

9:48: 55 AM

Co-Chair Hoffman MOVED to REPORT SCS CSHB 61 (FIN) out of
Committee w th i ndi vi dual reconrmendati ons and an
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acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

SCS CSHB 61 (FIN) was REPORTED out of Committee with a “do
pass” recomendation and an acconpanyi ng new acconpanyi ng
fiscal note by the Department of Revenue.

9:49: 40 AM

CS FOR HOUSE BILL NO_ 285(CRA)

"An Act relating to an optional exenption from
muni ci pal property taxes for residences of w dows and
wi dowers of certain nenbers of the arnmed forces of the
United States."”

KAREN LI STER, REPRESENTATIVE JOHN COGHILL, presented an
overview of the bill. The bill requests an exception for a
muni ci pality or city to be able to partially or wholly
exenpt fromtaxation real property that is owed or occupied
by a wi dow or wi dower of a nenber of the Arnmed Forces of the
United States that was injured while serving on active duty
who is eligible for hostile fire or inmmnent danger pay.
This request canme to Representative Coghill by the Mayor of
the Fairbanks North Star Borough and wll provide the
muni ci palities the option of whether they choose to nake an
ordi nance to allow this exception and set out the paraneters
for qualification and eligibility.

9:51: 36 AM

JENNI FER YUKAS, SPECI AL ASSI STANT TO THE FAI RBANKS NORTH
STAR MAYOR JIM WH TAKER testified via tel econference, and

supported the bill. She related the borough’s thanks to
Representative Coghill for sponsoring this |egislation. She
enphasized that this bill wuld further recognize the

contributions of Alaska’s mlitary nmen and wonen.

9:52:31 AM

Senator O son questioned how many people would be affected
by the bill. M. Lister did not have the answer but
signified that M. VanSant online could possibly answer that
guesti on.

9:52: 55 AM

STEVE VANSANT, STATE ASSESSOR, DEPARTMENT OF COVWERCE
COVUNI TY AND ECONOM C DEVEL OPMVENT testified via
tel econference, and responded that there is no solid
estimate on that figure however he believed the estimate to
not be very |arge.

9: 53: 23 AM
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Senator Huggins stated that the inportant part is that it
allows the nunicipalities the option.

CS HB 285(CRA) was HEARD and HELD in Commttee for further
consi derati on.

9:54: 37 AM

CS FOR HOUSE BILL NO  330(RES)

"An Act relating to noxious weed, invasive plant and
agricul tural pest managenent and educati on; and
providing for an effective date."

Senator Elton MOVED to ADOPT a Conmmittee Substitute for SCS
HB 330, work draft 25-LS1062\N as the working docunent
before this commttee. There being NO OBJECTI ON, work draft
25-LS1062\ N was adopt ed.

Co-Chair Stedman noted that version N added the Departnent
of Fish and Gane to help with marine issues.

9:55:21 AM

DEBORAH HI GE NS, STAFF, REPRESENTATI VE CRAIG JOHNSON
acknow edged she was prepared to answer questions.

REPRESENTATI VE CRAI G JOHNSON, the bill’s sponsor, indicated
he was avail abl e for questions.

Co-Chair Stedman nentioned the zero fiscal notes from the
Departnent of Environnental Conservation, the Departnent of
Fish and Gane, the Departnment of Transportation and the
fiscal note from the Departnent of Natural Resources for
$80, 000 to hire a new research anal yst.

9: 56: 30 AM

BRYCE WRI GLEY, ALASKA FARM BUREAU, DELTA JUNCTION testified
via tel econference, and supported the bill. He expressed the
concern of noxious weeds to the farm industry. He related
the problens in the Lower 48 have cost the western states
mllions of dollars. M. Wigley remarked that Al aska's
isolation has provided time to research the spread of the
weeds but now is tinme for aggressive action before it
beconmes a probl em

9: 59: 03 AM

Represent ati ve Johnson appreciated the hearing of the bill.
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Co-Chair Hoffman MOVED to REPORT SCS CSHB 330 (FIN) out of
Committee with individual recomendations and acconpanying
fiscal notes.

SCS CSHB 330 (FI'N) was REPORTED out of Committee with a “do
pass” recommendation, and acconpanying previously published
fiscal notes from the Departnent of Envi r onnment al
Conservation, the Departnent of Fish and Gane, the
Department of Transportation and Public Facilities, and the
Depart ment of Natural Resources.

ADJ OURNVENT

The neeting was adjourned at 10: 00 AM
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