SENATE FI NANCE COW TTEE
March 31, 2008
9:09 a.m

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 9:09: 07 AM

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

Senat or Fred Dyson

MEMBERS ABSENT

None
ALSO PRESENT

M| es Baker, Staff, Senate Finance Conmittee; Representative
M ke Doogan; Representative Craig Johnson

PRESENT VI A TELECONFERENCE

Bryce Wigley, Al aska Farm Bureau, Delta Junction; Janice
Chum ey, Kenai Soil and Conservation District and the
Uni versity of Al aska Fairbanks Cooperative Extension Service

SUMVARY
CSHB 260( STA)

"An Act relating to a State O ficers Conpensation
Comm ssion and establishing how |egislators, the
governor, the |ieutenant governor, and executive
departnent heads shall be conpensated; providing
for an effective date by repealing the effective
dates of certain sections of ch. 124, SLA 1986;
and providing for an effective date."

CSHB 260( STA) was REPORTED out of Conmittee with a
“do pass” recomendation and an acconpanying
previously published fiscal note from the
Department of Adm nistration.

CSHB 330( RES)
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"An Act relating to noxious weed, invasive plant
and agricultural pest managenent and education;
and providing for an effective date.”

CSHB 330 (RES) was HEARD and HELD in Committee for
further consideration.

SB 221 "An Act nmaking appropriations, including capita
appropriations, supplenental appropriations, and
appropriations to capitalize funds; and providing
for an effective date."

SB 221 was HEARD and HELD in Conmittee for further
consi derati on.

9:09:12 AM

CS FOR HOUSE BILL NO. 260( STA)

"An Act relating to a State Oficers Conpensation
Comm ssion and establishing how |legislators, the
governor, the Ilieutenant governor, and executive
depart nent heads shall be conpensated; providing for an
effective date by repealing the effective dates of
certain sections of ch. 124, SLA 1986; and providing
for an effective date

Co-Chair Stedman presented an overview of the three bills
He nentioned there would be a presentation from the
subcommittee for CSHB 260, chaired by Senator Elton.

9:10: 53 AM

Senator Elton presented the recomendations from the
subcomm ttee. He nentioned that the subcommttee consisted
of the bill's sponsor, Representative Doogan, w th Senator
O sen and Senator Dyson. Senator Elton announced that the
subcomm ttee made no changes.

9:11:43 AM

REPRESENTATI VE M KE DOOGAN, the bill’s sponsor, presented an
overview of the  bill establishing a State Ofices
Conmi ssion. This bill would cover |egislators, the Governor,

the Lt. Governor, and the principle departnent heads.
Representative Doogan noted that the comm ssion would
consi st of five menbers appointed by the Governor; one from
a list presented by the President of the Senate, one from a
list of the Speaker of the House, and three at-l|arge
menbers. He stressed that the comm ssion appoi ntees can have
served in the offices that they are recommendi ng
conpensation but not within the last four years. He noted
that the conm ssion menbers are charged with presenting a
report every two years to the Legislature on conpensation
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Representative Doogan stressed that the Legislature can
di sapprove the report within sixty days if they do not |ike
t he recommendati ons and the Legislature retains the power of
appropriation.

9:13:49 AM

Co-Chair Stedman nentioned one fiscal note for $7500 for
travel and supplies for the conmttee. He noted that public
testinmony was taken at the last neeting on this bill.

Co-Chair Hoffman MOVED to REPORT CSHB 260(STA) out off
Comm ttee W th i ndi vi dual recommendat i ons and an
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSHB 260( STA) was REPORTED out of Conmittee with a “do pass”
recomendation and an acconpanying previously published
fiscal note fromthe Departnent of Adm nistration

AT EASE: 9:15:45 AM
RECONVENED: 9:17: 07 AM

9:17:11 AM

CS FOR HOUSE BILL NO 330(RES)

"An Act relating to noxious weed, invasive plant and
agricul tural pest managenent and education; and
providing for an effective date."

REPRESENTATI VE CRAI G JOHNSON, presented an overview for HB
330. He reported that the bill wuld create a Wed
Coordi nator for the state, develop a weed plan, and create a
Weed Board. He nmmintained that these three requirenents are
necessary to tap into federal funds which would all ow Al aska
to coordinate wth other states for weed eradication of
i nvasi ve species. Representative Johnson nentioned that
there have been invasive species entering into the state
with no plan to deal with this problem

9:19: 26 AM

Representative Johnson reiterated that there is no plan in
place to deal with invasive plant problenms. He recounted
that as the warmng trend continues in the state, invasive
speci es are becom ng nore preval ent. Representative Johnson
decl ared that invasive species are often deadly to the | ocal
habi tat and can cause severe econom c havoc to state farns
and the econony. He revealed that Alaska is in the
preventative stage, not eradication phase. This bill would
set up the nmechanism process to keep these species out of
Al aska.
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9:21:47 AM

Senator Elton nentioned that under sone federal prograns,
fisheries are considered agriculture. He wondered if dealing
with invasive plants and animals brought in by ships would
be part of the responsibility of the new position.

9:22:32 AM

Representative Johnson reported that it is not clearly
outlined in this bill as HB 330 would act as a first step in
the process. The bill does not specifically address aninmal

or insect invasion species. He maintained that the new Wed
Coordi nator could expand into these other areas. Senator
Elton remarked that his reading of the bill does not
prohibit it. He encouraged the Conmttee to |look at and
focus on the maritinme issues in the future.

9:24:16 AM

Co-Chair Stedman recounted that several communities in
Al aska are actively seeki ng bot h wat er exports.
Represent ati ve Johnson supported the novenent to include the
wat er borne and non-indigenous plants and animals invading
Al aska but he remnded the Conmttee that this bill was
designed to narrow in on what is possible at this tine.

9:25:11 AM

Senator O son requested the nunber of states that have a
Weed Coordi nator and Weed Board. He al so questi oned Canada’ s
process for dealing with this issue.

Representative Johnson reported he was not famliar wth
Canada’s program but that nost of the western states have
this program He explained that the agriculture in western
states has been hard hit by invasive plants and the |and
wher e invasive speci es have been found has been deval ued.

9:26: 32 AM

Senator Dyson advised that the maritime invasive conditions
are killing off many of the natural species. He nentioned an
agreenent anong western states is starting to allow the
i nspection in one jurisdiction to be recognized in another
jurisdiction. Senator Dyson specified his concern over the
farm fish invasion into Al aska waters, as farnmed fish have
been di scovered in eighty six Alaskan rivers.

9:27:46 AM

Senator Dyson reported hearing that sone gardening stores in
Al aska are selling ornanmental plants that are listed as
i nvasive species. He hoped that this commssion would
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produce a list of what can not be sold in Al aska. He also
guestioned if federal funding would preclude being used on
noxious aninmals and seaborne creatures. Representative
Johnson replied he is not certain on the federa
requi renents as there has not been a nmechanism in place up
to this time. He recounted that some ornanental invasive
plants sold in stores were added to the |list and one of the
charges of this board would be to update the |ist.

9:29: 48 AM

Co- Chair Stedman requested Representative Johnson expand on
the potential for federal grants and the state matching
requi renents. Representative Johnson responded that securing
federal grants would be part of the new weed coordinator’s
position. He believed this could lead to hundreds of
t housands of dollars in federal noney w thout state matching
f unds.

Co-Chair Stednman referred to the four fiscal notes.

9:31:17 AM

Senator Elton questioned on Page 2, Section 1, |ine 24,
where it states that the new coordinator shall coordinate
with the University of Al aska Cooperative Extension Service
and the Alaska Association of Conservation Board of
Di rectors. Senat or Elton suggested the addition of
coordinating with the Al aska Departnent of Fish and Gane who
al ready have an invasive species person on staff. Senator
A son questioned if the federal grants were ongoing or only
there for a few years, ultimately requiring state funds.

9: 33: 00 AM

Representative Johnson revealed he was not aware how |ong
the federal prograns would last. The weed problem is a
wi dely recogni zed problem which causes huge econom c | osses
in western states. He did not envision this as a problem
going away but the state legislature needs to determne if
it is worth pursuing.

9:33:47 AM

BRYCE WRI GLEY, ALASKA FARM BUREAU, DELTA JUNCTION testified
via tel econference in support of this bill. He reveal ed that
Alaska is in a unique position to elimnate many of the
i nvasi ve species before they becone a mjor problem He
stressed that Alaska has the know edge and tools to dea
with this before it becomes a greater problem This
| egislation could bring all the agencies together to devel op
a managenent strategy. He believed this bill would start
putting an eradication plan into place.
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9: 35: 34 AM

JANI CE CHUMLEY, KENAI SO L AND CONSERVATI ON DI STRI CT AND THE
UNI VERSI TY OF ALASKA FAI RBANKS COOPERATI VE EXTENSI ON SERVI CE
testified via teleconference, supported this bill. She
i ndi cated noticing nore invasive plants appearing throughout
the Kenai Peninsula in recent vyears. She rem nded the
Commttee that Alaska is the only state wthout an
overwhel m ng anount of invasive species and now is the tine
to remain in this position

9:37: 05 AM

Representati ve Johnson signified that this bill is the first
step to deal with the invasive species problens and, as nore
is learned, to continue to tackle nore invasive plant and
ani mal s speci es probl ens.

9:37:50 AM

CSHB 330 (RES) was HEARD and HELD in Commttee for further
consi derati on.

AT EASE: 9: 38: 00 AM
RECONVENED: 9:59: 52 AM

9: 59: 58 AM

SENATE BILL NO. 221

"An Act making appropriations, including capital
appropri ations, suppl enent al appropri ations, and
appropriations to capitalize funds; and providing for
an effective date."

Co-Chair Hoffman MOVED to ADOPT Committee Substitute 25-
GS2007\K as a wor ki ng docunent before this Conmittee.

Co- Chair Stedman OBJECTED for di scussion purposes.
10: 00: 56 AM

M LES BAKER, STAFF, SENATE FI NANCE COW TTEE, remarked that
the primary difference structurally fromthe last commttee
substitute is the addition of the remaining slow track
suppl enental FY 08 itens. He nentioned the addition of itens
fromthe Governor’s FY 09 capital subm ssion and Legislative
re-appropriation requests.

Section 1, Page 2, slow track supplenmental operating
items for FY 08.

Section 4, Page 6, supplenental capital itens.
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Section 7, Page 10-17, prior conmttee substitute
capital projects to enhance public safety, separating
them fromthe capital budget.

Section 10, Page 18-59, regular section of the FY 09
capi tal budget requests.

10: 04: 05 AM

M. Baker continued wth:

Section 10, Page 59, Line 24, for school construction.
Departnment of Education section which includes a major
mai nt enance grant in prior bill.

Section 10, Page 61, begins the capital projects for
agenci es.

Section 10, Page 84, an addition to this comittee
substitute for court system appropriations. Al of the
Al aska Court System FY 09 capital requests submtted by

Governor. Increased the Anchorage Canpus project from
the Governor’s request to $8 nillion, an additional $4
mllion.

10: 06: 18 AM

M. Baker continued wth:

Section 11 and 12, Page 86-89, totals of the previous
secti ons.

Section 13, Page 90, no changes in this section.

Section 13, Page 94 starts the |anguage section of the
bill. He highlighted that sonme of the |anguage is part
of the governor’s slow track suppl enent al

Section 43, Page 103 added a transferred $55,000 from
to the Life Al aska Donor Servi ces.

Section 44, Page 103, |line 19 added the handout from
the Departnment of Education and Early devel opnent for
energy relief.

10: 09: 08 AM

M. Baker continued wth:

Section 47, Page 104 added FY 09 operating | anguage for
t he Marine H ghway for Kodi ak service.
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Section 48, Page 104, added two deposits to retirenent
systems to pay off unfunded Iliabilities for the
judicial retirement and the National Guard.

Section 49, additional deposit of $400 million to the
Capi tal Budget Reserve.

Section 24, Page 97, subsection C D, Line 22, deposit
of $25 mllion to Marine Hi ghway stabilization system
f und.

Section 24, Line 24, subsection D, FY 08 surplus being
deposited into the Marine H ghway vessel replacenent
fund.

M. Baker stated these were the principle sectional changes.

10: 12: 13 AM

M.
Comm

Baker nentioned that additions since the previous
ttee Substitute were:

The Departnment of Health and Social Services, for the
Pi oneer Hone, the Youth Center and Health center
deferred nmmi ntenance across the state.

Department of Education addition for the deferred
mai nt enance at the M. Edgecunbe H gh School .

Department of Commerce addition of the Kodiak |aunch
facility.

Nati onal Petroleum Reserve in Al aska (NPRA) grant
program Section 26, Page 98 added in the |anguage
section how that noney will be appropriated.

Department of Adm nistration included the Palnmer Ofice
Bui | di ng.

Department of Transportation addition of the Marine
H ghway vessel overhaul and deferred maintenance itens.
The harbor transfer program the Chigni k Lagoon airport
repairs, the Trunk road in the Mat-Su valley and the
Sout h Denali access road.

Department of Public Safety addition of the full anount
for deferred mai ntenance.

10: 15: 20 AM

M. Baker continued listing:

Department of Natural Resources addition of the state
parks sanitation and safety project, energency repair
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itens, fire fighting equipnent, and the |ast phase of
t he energy inventory project.

Departnment of Revenue addition for the child support
servi ces division conputer upgrade project.

University addition of $15.4 mllion deferred statew de
for certain canpuses.

10: 16: 59 AM

VE . Baker revealed a total dollar amount in the new
committee substitute totals $1.782 billion for a $214
mllion increase over the |last Commttee Substitute.

Co-Chair Stedman W THDREW his objection. There being NO
OBJECTION, Comm ttee Substitute 25,GS2007\K, Kane, 3/31/08
was adopted as the working docunment before this Conmttee.

SB 221 was HEARD and HELD in Conmmttee for further
consi derati on.

ADJ OURNVENT

The neeting was adjourned at 10:18 AM
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