M NUTES
SENATE FI NANCE COWM TTEE
May 4, 2007
9:23 a.m

CALL TO ORDER

Co-Chair Bert Stednman convened the neeting at approximately
9:23: 58 AM

PRESENT

Senat or Lyman Hof f man, Co- Chair
Senator Bert Stedman, Co-Chair
Senator Kim Elton

Senat or Donny d son

Senat or Joe Thonms

Senat or Fred Dyson

Al so Attending: SENATOR GARY  STEVENS; REPRESENTATI VE  ANNA
FAI RCLOUGH, DOUG LETCH, Staff to Senator Gary Stevens

Attending via Teleconference: For an Ofnet Location: D CK
MYLIUS, Director, Division of Mning, Land and Water, Departnent
of Natural Resources; From Kodiak: JEROVE SELBY, Mayor, Kodi ak
| sl and Bor ough

SUMVARY | NFORMATI ON

HB 215- TASK FORCE RE: COUNCI L ON DOM VI QL.

The Committee heard from the bill's sponsor, adopted one
anendnent, and reported the bill from Commttee.

SB 111- KODI AK NARROW CAPE PUBLI C USE AREA

The Conmittee heard from the bill's sponsor, the Departnent of
Nat ural Resources, and took public testinony. The bill reported
from Comm ttee.

9:25:12 AM

#hb215
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CS FOR HOUSE BI LL NO. 215(HES)
"An Act relating to the establishment of a task force to

review the Council on Donmestic Violence and Sexual
Assaul t . "
This was the first hearing for this bill in the Senate Finance
Comm ttee.

REPRESENTATI VE ANNA FAI RCLOUGH, the bill's sponsor, informed the

Conmittee that this bill would establish a task force to review
the Council on Donestic Violence and Sexual Assault (the
Counci |). Section 1 of the bill addresses the State's

"unfortunate" distinction of being ranked nunber one in the
nation for rape for the past 20 years and in the top five for
t he past 27 years. The State is al so experiencing an increase in
donestic viol ence, sexual assault, and interpersonal violence.

Representative Fairclough deenmed this legislation as "an
opportunity to bring together Legislative bodies to |Iook at how
the Council is functioning now' to address interpersonal
violence" in Alaska. The bill is supported by the Council and
the Alaska Network on Domestic Violence and Sexual Assault
(Al aska Net wor k).

Representative Fairclough stated that the "seven distinct areas”
depicted in Sec. 2 subsection (c)(1) through (c)(7), page 3
lines 9 through 15, have been identified in either Legislative
Audit Division reports or by Legislators as issues of continuing
concern. They have been points of contention each tinme the
Counci | has been considered for reauthorization.

Representative Fairclough contended that the Council is burdened
by having to conply with approxi mtely 30 audit reconmendati ons.
This legislation would present an opportunity to "streamine"
the Council's duties in "responding to crisis intervention" and
"prevent or change the way that society |ooks at interpersonal
vi ol ence".

9:27: 07 AM
Senator Thomas agreed that a review of the Council was

warranted, as, in a statistical sense, it has not appeared to
have had nuch inpact on interpersonal violence.
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Senat or Thormas asked how the make-up of the proposed task force
was determ ned. Even though the individuals mght represent
pertinent entities, a 15 nenber task force m ght prove unw el dy.

9:28: 00 AM

Representative Fairclough worked with the executive directors of
the Council and the Alaska Network to determ ne the nake up of
the task force. The 21 nmenber prograns of the Al aska Network had
al so been conferred with about who should have "a seat at the
table". Al current nmenbers of the Council were deened
appropriate for inclusion on the task force. For exanple, the
Department of Public Safety could provide hindsight as well as a
| ook forward since they would be responding to donestic violence
and sexual assault occurrences and the Departnent of Law would
be involved in trying the cases.

Representative Fairclough advised that the only new entity on
the task force beyond existing Council nenbers would be the
Departnent of Corrections.

Representative Fairclough advised that the executive directors
of the Council and the Al aska Network would be designated ex
officio nmenbers in order to avoid having "too nuch bias in the
vote". The executive director of the Al aska Network represents
victim services while the executive director of the Council
represents the admnistrative side of equation. Their nenbership
on the task force would provide insight to things such as
criticism that grants have been inappropriately managed or the
i ssue of internal turnover

Representative Fairclough specified that the task force would
address criticisnms about the Council and assist in devel oping
positive solutions to the issues.

9: 29: 28 AM

Senator Elton al so supported a review of the Council's work. One
area of concern identified in one of the audits, but not
included in the list in Sec. 2 is the concern about "conflicts
of interest in ternms of having people who are going to benefit
from decisions nade by the Council"; specifically the Al aska
Net wor k memnber prograns.
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Senator Elton was also uncertain whether the seven identified
i ssues addressed two other concerns he deened inportant: one
being "the nunmber of State personnel who serve on the Counci
and the other is having representatives of Departnments who al so
benefit fromthe dollars distributed by the Council".

Representative Fairclough thought that item (3) of the |list,
whi ch was "the appointnment process for nenbers of the council”,
woul d partially address Senator Elton's concerns. The current
appoi ntment process had been altered to address the conflict of
interest concern raised in the audit process. Nanmes of non-State
entity individuals proposed for nenbership on the Council are
submtted to the governor for approval. The nanes of State
personnel are forwarded to the Legislature for approval.

Representative Fairclough comunicated her desire to be
appointed a nenber of the task force if the legislation was
adopted. She hoped to serve in a facilitator capacity rather
than a voting capacity to avoid any chance her past service in
victinms' rights issues mght be considered a conflict. The goa
is to achieve the "appropriate” bal ance between "the people who
direct the noney" and the people who work on the issues.

9:31:41 AM

Representative Fairclough stated that in addition to enhancing
services provided by the 21 menber progranms, there was a desire
to uncover new funding sources and suggest ways to change and
educate society to decrease interpersonal violence. These
efforts m ght address sone of Senator Elton's concern.

Representative Fairclough noted that the bill is supported by
numer ous House of Representative nenbers, the Council and the
Al aska Network. She could address the concern about the bal ance
of State enployees on the Council further if necessary. To that
poi nt, she shared having served on a conmttee that primrily
consisted of private sector nenbers. "That committee was not
very functional .."

9:32: 29 AM
Senator Elton appreciated the sponsor's remarks, but considered
the language in Sec. 2(c)(3) to speak in general to the

appoi ntment process rather than to specify "who shall be
appoi nted or who shall serve."
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9:32:48 AM

Representative Fairclough stated, "for the record", that she was
"happy to say that the intent, if | serve on that body, is to
address the Alaska Network on Donestic Violence and Sexual
Assault's ability to nove forward to the Governor a
recomrendation”, as directed in a finding of a Legislative Audit
Di vision report.

Representative Fairclough stated that if this intent was not
sufficient, she would wel cone a clarifying amendnent.

9:33:10 AM

Senator Elton spoke to another item in the list of seven
concerns, that being the geographic |ocation of the council's
office as addressed in Sec. 3(c)(4) page 3 line 12. This issue
was of high interest to him and, since it is seldom di scussed,
he wondered why it was deened inportant enough to be included in
the |ist.

9: 33:45 AM

Representative Fairclough stated that the geographic |ocation of
the Council's office was added during the bill's progression in
the House of Representatives in response to the issue of
t ur nover rai sed in an audi t report. There was an

"unsubstantiated" allegation that the significant turnover in
the executive director's position mght be the result of not
"drawi ng fromthe right enploynent pool".

Representative Fairclough considered the office's location in
Juneau "appropriate"; however, agreed wth those in the House
who thought the issue was worthy of discussion. |If she was
appointed to the task force, she would continue to support the
office remaining in Juneau since "the heart of the State is in
Juneau as far as legislative action". Juneau is also the site of
the Al aska Network office.

Representative Fairclough reiterated that this item was included
due to concern in the House about the turnover in the executive
director position. It was not an effort on her part to nove the
of fice out of Juneau.
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9:35:18 AM

Senator Elton asked regarding the use of the word "shall" in
Sec. 2 subsection (c) page 3 line 8. This |anguage specifies
that "the task force shall consider and devel op reconmendati ons
that address"” the seven itens mght "preclude" discussing other
i ssues.

9:35: 52 AM

Representative Fairclough did not consider the use of the word
"shall" to be "confining". The endeavor was to create an
environnment in which the issues identified in the audits would
be addressed. The size of the task force, as previously
di scussed, was an effort to include advocates from both sides of
an issue, those in support of the recomendation and those
against it, to engage in "a healthy debate" and ultimtely
present findings that would be supported by both the House and
t he Senate.

Representative Fairclough voiced that the Council has been
conducting business in the sanme manner for at |east ten years.
Prograns are operating with limted resources and are not

keeping pace with inflation. Including three nmenbers from both
t he House and the Senate on the task force would further enhance
the opportunity "for healthy discussion'. The goal is that the
State would consider different opportunities through which "to
really start turning the tide on interpersonal violence".

9:37:17 AM

Co-Chair Hoffrman agreed with the findings depicted in Section 1
of the bill. One issue not addressed is "the magnitude of the
problem in rural areas of the State". Wile the seven issues
identified in Sec. 2(c) have nerit, consideration should be
given to reallocating resources to rural areas as that is where
the problemis nost preval ent.

9: 38: 39 AM

Co- Chair Hof fman questioned why the problens being experienced
in rural areas were not specifically identified as a focus item
since the problenms experienced in Bethel, for exanple, have been
docunented in "newspapers and other agencies in the State".
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9:39:10 AM

Representative Fairclough agreed with Co-Chair Hoffman's point.
Al aska Native wonmen are "disproportionately over represented in
a popul ation for rape". She was unsure whether that was also the
case for donestic violence incidences. However , she was
uncertain whether a "consensus” could be reached about
increasing funding to address such issues in rural Alaska. She
encouraged Co-Chair Hoffman to develop and provide |anguage
specific to his concern for consideration.

Representative Fairclough informed the Committee that Counci
resources are J|limted. To that point, she noted that a
representative fromrural Al aska who is on the Council has been
"very influential in the funding process". There is awareness on
the Council about the difficulty experienced in delivering
services to rural areas.

Representative Fairclough disclosed that an individual in the
Cty of Fairbanks is nore likely to be raped than anywhere el se
in the nation. Anchorage is nunber six on that Ilist. The
reporting of assaults in these higher popul ation bases tends to
lead to increased |evels of funding. Thus, while nore funding is
desired in rural Alaska, the Council 1is challenged by the
l[imted resources that are available to the support prograns
t hroughout the State.

Representative Fairclough conmunicated that alternative funding
opportunities would be welcone. This was the reason grants and

grants managenent issues were included in the list. In her
opi nion, the Council was "leaving a |ot of noney on the table at
a nationwide level, specifically with the Center for D sease

Control and | ooking at bringing education dollars and prevention
dollars into our State."

Representative Fairclough clarified however, that her primry
focus when developing this legislation was the task force. The
funding issue could be nore extensively addressed if the
Committee desired. The progranms were "certainly under-funded".
9:41: 05 AM

Co- Chair Hof fman pointed out that the |anguage in Sec. 2(c)(6),
page 3 line 14, sinply referenced "conpliance to grant
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managenent"”; there was no reference to grant allocation. That
was hi s concern

9:41: 29 AM

Representative Fairclough was unsure whether the task force
"“could bring nore noney to the table". They could ask that the
Council "be managed and forned in a way that provides the
opportunity” for the State, including rural Al aska, to receive
nore funding. An anendnent in this regard would be wel cone.

Representative Fairclough considered the issues identified in
the bill to be those she "could bring to the House and the
Senate with a list of criteria that you could ook at to say
that this is why we support doing things this way".

Representative Fairclough believed "the funding issue wll get
politicized". Addr essi ng t he f undi ng i ssue woul d add
conplexities, but would not be "inappropriate”. Wile she was
willing "to look at making recommendations in regards to
all ocation", she worried it "m ght expand" the scope of the bil
beyond where she thought success could be achieved in a one year
time period.

Representative Fairclough, as the facilitator of the bill,
t hought success could be achieved were the discussion limted to
t he seven focus areas identified in the bill.

9:42: 41 AM

Co-Chair Hoffman rem nded Representative Fairclough she had
"alluded to addressing hard issues”. The allocation issue "is
one of the hardest and that is not being addressed”.

9:42: 55 AM

Senat or Dyson considered the issues raised by the Conmttee and
the bill's sponsor to be "valid'. In consideration of the
approaching adjournnent of this Legislative Session, he asked
whet her not passing the legislation this year would have any
detrinmental affects.

Representative Fairclough thought that, absent this |egislation,

the "same fights" would ensue when the issue of reauthorizing
the Council cane before the Legislature again. The Legislature
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would likely reauthorize the Council "for a shorter period of
time" based on their position that the Council has not reacted
how each body or each individual representative of our State
bel i eved that they should do".

Representative Fairclough deened noving this |egislation forward
to be inportant. The fiscal inpact of the bill was small in
conparison to the benefits that would be gained. Having the
support of both the House and the Senate in this effort could
allow the funding issue to be addressed. A lack of support from
either body would negate the effort to have the task force
provi de recommendations in one year's time that could be debated
for the good of the State.

Representative Fairclough identified her inpetus for advancing
this legislation, even this late in the Legislative Session, as
being the desire to educate the Legislature about the issue,
particularly as 25 percent of the people in the House of
Representatives this year were new. Even were this legislation
not passed this year, it would still put us "ahead of the
curve".

9:45:15 AM

Senator Dyson asked when the Council would next be considered
for reauthorization.

Representative Fairclough thought the next reauthorization date
was 2010.

Senat or Dyson concluded that the intent of this bill was "to
enpower and direct the Council” to address "issues that have not
been adequately dealt with". He asked whether the Council could
acconplish that without this |egislation.

Representative Fairclough <clarified that the goal of this
| egislation was to generate "buy-in fromthe political body that
reaut hori zes" the Council. The task force would develop
recomendations that would be debated by both the House and the
Senate. The outcone of that effort would be that the Legislature
woul d be advocating the Council "to do the right thing".

Senator Elton asked why there was no client representation on
t he 15 nenber Task Force.
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Representative Fairclough pointed out that the Task Force would
include two nenbers of the private sector appointed by the
governor: one would represent a rural community and the other an
urban conmunity. One of those individuals would represent
Vi ctims.

9:46: 41 AM

Senator Elton expressed that the |anguage in question, Sec. 2
subsection (a)(3) page 2 lines 23 through 26, specifies that
these individuals nust "either be involved with, or have a
hi story of involvenment in, the delivery of services to victinms
of donestic violence and sexual assault”. "It doesn’'t say the
accept ance of services."

Representative Fairclough appreciated the observation. The
intent is that these individuals either be a victim or soneone
who receives services. "It can be both." It is comopn that a
person working in this field "had a personal experience" wth
donestic violence or sexual assault. The |anguage was not
intended "to preclude a victint

9:47: 34 AM

Senator Thomas corrected previous information regarding the next
reaut hori zation date for the Council. It would be in 2011

Senator Thomas suggested that, in order to better understand

reasons for the turnover in the executive director position,
previ ous executive directors should be intervi ewed.

Representative Fairclough acknow edged that such input would be
wel cone.

9:48: 19 AM

Senator O son, noting that the task force would be required to
provide a report to the Legislature by March 1, 2008, asked what
m ght occur were the report not provided by April 16, 2008 when
the Act establishing the task force woul d be repeal ed.

Representative Fairclough asserted that the report would be
provi ded by the date specified in the bill.
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Representative Fairclough noted that even if the Task Force was

dismantled and the report was inconplete, it would still be
present ed.

9:48: 51 AM

Co-Chair Stedman directed attention to the five fiscal notes
acconpanying the bill. The fiscal notes from the Departnent of
Health and Social Services, the Departnent of Law, and the
Legislative Affairs Agency reflect no fiscal inpact. The

Department of Public Safety and the Departnment of Corrections
reflect fiscal inpacts of $8,000 and $3, 000 respectfully.

9:49: 26 AM

Representative Fairclough infornmed the Conmmttee that each of
the affected departnments has agreed "to internalize" travel
costs. In order to avoid penalizing the budgets of the Counci
and the Alaska Network, the expenses for their executive
directors would be assuned by the Departnent of Public Safety.

9:50: 04 AM

Co- Chair Stedman suggested that the costs associated with this
effort be revisited in a year, particularly as the cost of
traveling to rural conmunities mght increase expenses.

Representative Fairclough clarified that the location of the
Task Force neetings would rotate to specific communities in the
State. The rural community that would host one of the neetings
has not been identified, as the desire is that the task force
woul d make that determ nation.

Representative Fairclough stated that this bill would provide "a
f ramewor k" through which the task force could develop
recommendat i ons, including those acknowl edging the "unique

chal | enge" of providing services to rural Al aska.

9:51:31 AM

Amendnent #1: This anmendnent del etes | anguage directing the Task
Force to consider and nmake recomendations regarding the

geographic location of the council's office, as specified in
Sec. 2 subsection (c)(4) on page 3 line 12.
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Senator Elton noved Anendnent #1.
Co- Chair Stedman objected for purpose of discussion.

Senator Elton repeated his concern that the inclusion of the
word "shall" in the |language in Sec. 2 subsection (C) tended to
mandate the Task Force to address the seven focus itens. He
woul d be nore confortable had the word "may" been utilized.

Senator Elton has never heard anyone attribute the Council's
enpl oyee turnover to the location of the office. Furthernore,
concern about the location of the office has never been raised
in any audit or by any Council client.

Senator Elton also shared the "philosophical problem he had
with things like this. Recalling that the bill's sponsor had
suggested that a change of venue mght "expand the pool of
potential applicants", he voiced being sensitive "to the notion
that we hire people and we do it based on the conveni ence of
t hose people who may be willing to serve". He was unsure whet her
that should be "a threshold issue in the hiring of sonmebody”
For these reasons, and specifically because "no one has
denonstrated that the location of the office" was a detrinment to
the Council, he was offering the anendnent.

9:53:31 AM

In response to a question from Co-Chair Stedman, Senator Elton
stated that the Council's office was currently located in
Juneau.

9:53: 44 AM

Senator Dyson advised that he would be objecting to the
anmendnent because he "trusted" that the task force, with their
"expertise and perspective", would conduct "a rational and fair
di scussi on" on the issue.

Co- Chair Stedman renoved his objection.

Senat or Dyson obj ect ed.

9:54:24 AM
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Senator dson asked whether "a nore centralized executive
of fice" location mght provide "better coverage and certainly a
greater sensitivity" to sone of the issues being experienced in
the State.

Senator Elton responded that while this mght be a legitimte
observation in sone circunstances, it did not apply in this case
"as the Council's function is bureaucratic" rather than one of

delivering services to clients. The Counci | consists of
government public servants, nost of who currently reside in
Juneau, "who are making a decision on the allocation of
dol I ars".

9:55:33 AM

Senator (O son observed that the mjority of the expenses
depicted in the fiscal notes were travel related. A nore central
| ocation m ght reduce those costs.

9:55: 54 AM

Senator Elton clarified that the expenses depicted in the fiscal
not es acconpanying the bill were for travel associated with the
task force. The location of the Council office would not affect
this bill's fiscal notes.

Aroll call was taken on the notion.

IN FAVOR Senator Thonms, Senator Elton, Senator d son, and Co-
Chai r Hof f man

OPPCSED: Senat or Dyson and Co- Chair Stednman

ABSENT: Senat or Huggi ns

The notion PASSED (4-2-1)

AT EASE: 9:57:06 AM/ 9:58:51 AM

Amendment 1 was ADOPTED.

Co-Chair Hoffman noved to report the bill, as anmended, from

Commttee wth individual recommendati ons and acconpanyi ng
fiscal notes.
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Senator Elton objected to thank the bill's sponsor for
presenting the bill. He has worked on simlar issues for quite
sone tine and appreciated Representative Fairclough's effort to
codify such issues in this bill.

Senator (O son, who as a nedical professional has worked in
hospitals and wtnessed the adverse affects of interpersonal
violence, also objected to thank the bill's sponsor for
presenting the bill.

Bot h obj ections were renoved.

Wt hout objection, SCS HB 215(FIN) was REPORTED from Committee
with five previous fiscal notes: zero fiscal note #1 from
Department of Health and Social Services; zero fiscal note #2
from the Departnment of Law, zero fiscal note #5 from the
Legislative Affairs Agency; $3,000 fiscal note #6 from the
Department of Corrections; and $8,000 fiscal note #7 from the
Departnent of Public Safety.

10: 00: 25 AM

#sb11l1l

CS FOR SENATE BILL NO 111(RES)
"An Act creating the Kodi ak Narrow Cape Public Use Area."

This was the first hearing for this bill in the Senate Finance
Conmi ttee.

Co- Chair Stedman, who previously heard this bill in the Senate
Resources Conmittee, announced that, absent any unexpected
issues, the intent today would be to report the bill from
Conmittee.

10: 00: 45 AM

DOUG LETCH, Staff to Senator Gary Stevens, the bill's sponsor,
di splayed a map [copy on file] depicting the |ocation of the
46,000 acre Narrow Cape Public Use Area this legislation would
establish on Kodiak Island. This is a popular recreational area
in t he vicinity of the Alaska  Aerospace Devel opnent
Corporation's Kodiak |Island Rocket Launch Facility and a buffalo
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range that offers beachconbing, surfing, and numerous other
activities.

M. Letch stated that the reason for designating this site as a
public use area is to preserve it in its current form This
designation would also ensure that the Legislature would be
involved in any future decision regarding State land in the
area. He remnded the Conmttee that a few years prior, a
University of Alaska lands bill considered State land in the
Narrow Cape area. That legislation raised Kodiak |Island
residents' concern about Legislative decisions about the area
and was, in essence, "the inpetus" for this bill.

M. Letch clarified that the creation of the Narrow Cape Public
Use Area would not curtail activities currently being conducted
in the vicinity, specifically those associated with the Kodiak
Launch Site.

M. Letch infornmed that the bill's sponsor "worked extensively"
with the Departnment of Natural Resources and the Kodiak Island
Borough to develop the bill. It is supported by the Cty of

Kodi ak, the Kodiak Island Borough, the Alaska Aerospace
Devel opnent Cor por ati on, and the Departnent of Nat ur al
Resour ces.

M. Letch stated that the bill is acconpanied by a zero fiscal
note from Departnent of Natural Resources.

M. Letch also noted that Senator Dyson was famliar with the
area since he had attended the first rocket |aunch at the nearby
rocket |aunch site.

M. Letch considered this a good bill. The nenbers of the Senate
Resources Committee, which included Senator Huggi ns and Co-Chair
St edman, recognized the intent of the bill.

10: 04: 29 AM

SENATOR GARY STEVENS, the bill's sponsor, spoke in favor of the
bill. It is supported by the residents of Kodiak I sl and.

Senator Stevens qualified that even though Kodiak Island is the
|argest island in the United States, it had limted public use
areas. Furthernore, two-thirds of the island has been designated
a bear refuge.
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Senator Stevens noted that the site being considered in this
legislation is a popular recreational area |ocated approximately
50 miles from the Cty of Kodiak. In addition to the Kodiak
| sl and Rocket Launch site, other nearby special use designations
i nclude a buffalo ranch and grazing | eases.

10: 06: 04 AM

Senator Thomas asked the intent of |language in Section 1
subsection Sec. 41.23.260(f) page 3 lines 15 -21 regarding
"inconpatible" wuse with the area. Wile understanding there
being no intent to curtail current wusers' activities in the
area, sone activities must have been deened inconpatible wth
the area in order for this | anguage to be incl uded.

10: 06: 46 AM

M. Letch deferred to Dick Mylius with the Departnent of Natura
Resour ces.

10: 07: 03 AM

DICK MrLIUS, Director, Division of Mning, Land and Wter,
Department of Natural Resources, testified via teleconference
from an offnet |location and informed the Conmittee that at this
time, no inconpatibility activities have been identified. This
| anguage was sinply included in the bill in anticipation of
future issues or conflicts that m ght arise.

M. Mlius also noted that the bill contained |anguage that
provi ded the Departnment the option to devel op a nanagenent plan
for the area if deenmed necessary. An earlier version of the bil
specified that as a mandatory rather than optional provision.
The Departnent does not anticipate any i mredi ate need to devel op
a land managenent plan for the area since they had recently
conpl eted a Kodi ak Area Plan which provided direction on how the
island's State land would be mnaged. This legislation is
consistent wwth the findings in that plan.

10: 08: 41 AM

Senat or O son asked who woul d be responsible for maintaining the
area were this | egislation approved.
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Senat or Stevens again deferred to M. Mli us.

10: 08: 52 AM

M. Mlius responded that this legislation would not affect how
the I and would be nmanaged; it would continue to be nmaintained by
the Division of Mning, Land and Water. The bill would sinply
assure that the land would remain "in public ownership" and that
it could "not be disposed of" w thout Legislative approval.

10: 09: 27 AM

Co-Chair Stedman noted the bill was acconpanied by a zero fisca
note from Departnent of Natural Resources.

10: 09: 36 AM

Senat or O son asked whether this |land designation would affect
any private property owners in the area.

Senator Stevens understood there were no private property
hol dings in the area.

M. Letch thought that the land in the area belonged to either
the State or the federal governnent. The nearby buffalo ranch
operated on land |eased from those entities. M. Mlius could
confirmthe status of the |and hol di ngs.

10: 10: 18 AM

M. Mlius corrected the information. M. Burton, the operator
of the buffalo ranch, owned a 160 acre parcel of land within the
boundaries of the proposed public use area. H's land had been
purchased from the federal governnent and was |ocated near the
airstrip north of the rocket launch facility, depicted on the
map. This land would be unaffected by this legislation since it
was considered "an in-holding" and as such would not be included
in "the definition of what's included in the public use area".
Only State-owned land is subject to this |egislation

10:10: 54 AM

Co- Chair Hof fman inquired how | anguage in Section 1, subsection
Sec. 41.23.240(4) page 1 lines 14 and 15, which gave the
responsibility of managi ng surface and subsurface |and
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activities to the conmi ssioner of the Departnent of Natural
Resources, would affect the public use area; specifically in
regards to exploration and mning activities.

M. Mlius expressed that mning clains could be staked,
expl ored, and developed in the area and oil and gas |eases could
be granted. However, the Departnent did not believe this area
held "much potential for mnerals" and no oil and gas fields
have been identified in the area.

10: 11: 54 AM

JEROVE SELBY, Mayor, Kodiak Island Borough, testified via
tel econference from Kodiak and identified this as being "an
important bill for Kodiak, primarily because nost of the |and
adjacent to the Kodiak road systemis privately owned. This is
the only significant portion of land that's publicly owned that
is available for recreation. The area is easily accessible and
is heavily used for a variety of recreation activities including
berry picking, fishing, surfing, and hiking.

M. Selby urged the Conmttee to recognize the value of this
land as a recreational area and support the bill. The comrunity
desired to protect this land and not be surprised to |earn about
potential devel opnent plans for it, as was the case a few years
prior, when the comunity read about a proposed State |and
transfer to the University in the newspaper. This |and
designation would ensure that any future discussion about [|and
use changes in this area would undergo a public debate within
t he Legi sl ature.

Co-Chair Hoffman noved to report the bill from Conmittee with
i ndi vi dual recommendati ons and acconpanyi ng fiscal notes.

Wthout objection, CS SB 111(RES) was REPORTED from Committee
with previous zero fiscal note #1 from the Departnent of Natural
Resour ces.

#

10:15:16 AM

Co-Chair Stednman conducted housekeeping pertaining to the
Conmittee's afternoon neeting schedul e.
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ADJ OQURNIVENT

Co-Chair Bert Stedman adjourned the neeting at 10:15:44 AM
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