M NUTES
SENATE FI NANCE COWM TTEE
April 21, 2007
9:02 a.m

CALL TO ORDER

Co-Chair Bert Stednman convened the neeting at approximately
9:02: 47 AM

PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice Chair
Senat or Joe Thomas

Senat or Fred Dyson

Senat or Donny O son

Senator Kim Elton

Also Attending: JOHN MACKI NNON, Deputy Conm ssioner of Hi ghways
and Public Facilities, Departnment of Transportation and Public
Facilities; NANCY SLAGLE, Director, Dyvision of Admnistrative
Services, Departnment of Transportation and Public Facilities;
FRANK Rl CHARDS, State Maintenance Engineer, Transportation
Managenent and Security Section, Ofice of the Comm ssioner,
Department of Transportation and Public Facilities;

Attending via Teleconference: There were no teleconference
partici pants.

SUMVARY | NFORMVATI ON

SB 53- BUDCET: CAPI TAL, SUPP. & OTHER APPROPS

The Conmittee heard from the Departnent of Transportation and
Public Facilities on capital appropriation requests. The bill
was held in Commttee.

#sb53

9:03:19 AM

SENATE BI LL NO. 53
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" An Act maki ng appropri ations, i ncl udi ng capita
appropri ations, suppl enment al appropri ations, and
appropriations to capitalize funds; and providing for an
effective date.”

This was the fourth hearing for this bill in the Senate Finance
Conmi ttee.

9:04:13 AM

NANCY SLAGLE, Director, Division of Admnistrative Services,
Department of Transportation and Public Facilities, introduced
herself for the record.

JOHN MACKI NNON, Deputy Conmm ssioner of H ghways and Public
Facilities, Departnent of Transportation and Public Facilities,
i ntroduced hinmself for the record.

9:04: 46 AM

Cor ps of Engineers - Harbor Program

$2, 600, 000 General Fund Match

Ref erence No.: 36453

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012
Participation wth the Corps of Engineers and |oca
governments in harbor breakwaters, dredging, feasibility
studies, and program assistance. This project contributes
to the Departnent's Mssion by reducing injuries,
fatalities and property danmage and by inproving the
mobility of people and goods.

Ms. Slagle reminded that simlar requests had been presented to
t he | egi sl ature.

9: 06: 06 AM

Airport Deferred Mintenance
$750 000 General Fund

Ref erence No.: AMD30633

Cat egory: Transportation
Locati on: Statew de

SFC- 07 (2) 04/ 21/ 07



El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. To repair the
backl og of maintenance itens that cannot be done through
the operating budget funding levels. Typical itens are
pavenment repairs, lighting repairs, fencing repairs, and
bird and animal controls. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

Ms. Slagle stated that these funds would be expended for
projects that were typically not eligible to receive federal
f unds.

9:07: 03 AM

Al aska Marine Hi ghway System - Vessel and Terni nal Overhaul
and Rehabilitation

$13, 444,500 General Fund

Ref erence No.: AMD30624

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 12/31/2008

This is a new FY 08 Capital Budget Request. Annua
mai nt enance and overhaul on vessels and at termnals,
particularly conmponent or system which will inpact service
in the short terns. This project contributes to the
Departnment's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

Ms. Slagle reported that sone vessels were approximtely 40 yrs
old. As the vessels age, they required nore nmaintenance and
repairs.

Ms. Slagle told of US Coast Guard requirenents to disnmantle
propellers to denonstrate they still functioned.

9:08: 27 AM

Co-Chair Stedman asked the reason this item had been anended
fromthe original CGovernor's capital budget proposal.
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9:08: 46 AM

Ms. Slagle replied that the new Palin Adm nistration intended to
review the total need of the system before subm ssion for
federal funding. This was not a declaration that the origina
fundi ng requested was not required.

Ms. Slagle also indicated the funds would be utilized for shore
facilities and docking facilities, as well as security and
safety aboard the ships. This would include fire equi pnent.

9:10: 05 AM

Senator Dyson surmsed that many capital projects appeared to
have adequate projections of future budgets. He asked why this
project differed in that regard.

9:10:32 AM

Ms. Slagle answered that the marine vessels were aging and
therefore prediction of the exact needs was difficult.
Suppl enment al budget requests had been nmade to address specific
needs relating to electrical systens, propellers, engines and
ot her equipnent. The estimated future budgetary needs were
simlar to the amount requested in this item

9:11: 20 AM

Co- Chair Stedman understood that the newy appointed admral of
the fleet had been directed to address the Committee the
followng |egislative session about the long term projected
costs to operate the ships. This briefing would include ongoing
mai nt enance needs and repairs as well as expenditures on efforts
to avoi d unforeseen | arge expenses.

9:12: 20 AM

Senator Dyson expressed interest in the future of the Marine
H ghway System The experience wth the fast ferries was
"m xed". A task force should consider whether the system could
be operated in a better manner.

9:13:12 AM
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Co-Chair Stednan reiterated that in January 2008, the Palin
Adm ni stration would appraise the legislature of the status of
the system and plans for its future, including performance of
the fast ferries. Interest had been expressed by sone
| egi sl atures to assign an independent body to review the system
Al parties recognized that "what's been going on in the |ast
few years can't continue.”

9:14: 29 AM

Senat or Dyson understood that some |abor contracts prevented the
Department from inplenmenting changes to provide the best
managenent and the best service. Proposed inprovenents should
not be considered "blindly" wthout accounting for these
i mpedi ment s.

9:15: 18 AM

Co-Chair Stedman inforned that he had requested that the
Departnent overview include the inpact of | abor issues,
i ncluding the increased costs of the |abor contracts.

9:16: 00 AM

M. Macki nnon furthered that an independent review was included
in the Department plan to allow a third party to "validate" the
actions of the Departnent.

9:16: 16 AM

Co-Chair Stedman commented that the review could also invalidate
Departnment activities.

9:16: 21 AM

Ms. Slagle pointed out that despite any direction of future
activities, inplenentation would require time. Mintenance of
t he vessels therefore nust continue.

9:16: 50 AM

Senator Dyson requested the review consider any plans to
construct roadways to connect ferry routes.

9:17:12 AM
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Al aska Marine H ghway System - Vessel and Termi nal Overhaul
and Rehabilitation

$13, 444,500 General Fund

Ref erence No.: AMD30624

Category: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 12/31/2008

This is a new FY 08 Capital Budget Request. Annua
mai nt enance and overhaul on vessels and at termnals,
particul arly conmponent or system failures which will inpact
service in the short term This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property danmage and by inproving the nmobility of people and
goods.

Ms. Slagle asserted that the needs "far outweigh" the anount of
funding requested in this item

9:17:58 AM

Har bor Program Devel opnent

$200, 000 General Fund Match

Ref erence No.: 7091

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012
Participation wth the Corps of Engineers and |oca
governnments in harbor breakwaters, dredging, feasibility
studies, and program assistance. This project contributes
to the Departnent's Mssion by reducing injuries,
fatalities and property damage and by inproving the
nmobility of people and goods.

Ms. Slagle outlined this item
9:18:43 AM

Capital | nprovenment Program Equi pnent Repl acenent

$1, 500, 000 Capital I|nprovenment Project (CIP) Receipts
Ref erence No.: 32534

Cat egory: Transportation

Location: Statew de
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Election District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2009

Repl ace equi pnent through a usage fee charged to capital
projects. Types of equipment to be replaced include
specialized instruments used in designing projects,
copiers, plotters and conputers. The project wll also pay
for ineligible usage rate costs reinbursed through the
I ndirect Cost Allocation Plans. This project contributes to
the Departnment's Mssion by reducing injuries, fatalities
and property danage and by inproving the nobility of people
and goods.

Ms. Sl agle explained this program
9:19:43 AM

Senator Elton noted the reference to "ineligible usage rate
costs" and requested an expl anati on.

9: 20: 03 AM

Ms. Slagle told of the process in which a percentage rate was
levied on all construction projects. Mst of the capital
projects undertaken by the Departnment wutilize federal funding
and the Federal H ghway Program did not allow the State to
charge equi pnent purchases to construction projects. Therefore,
the Indirect Cost Allocation Plan is enployed to fund the costs
to support and adm nister the federal construction program

9: 20: 58 AM

Senator Dyson inquired about the final sentence in the sunmary
statenment regarding the Departnent's m ssion

9:21:21 AM

Ms. Slagle explained that this language was included in the
summary statenents of nost of the funding request items. It
indicates the Departnent's primary goal of developing and
mai nt ai ni ng roads and airports.

9:22: 05 AM

Senator Dyson characterized the sentence as "boiler plate
| anguage" .
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9:23: 05 AM

M. Mackinnon disclosed that the Departnment had "extended the
l[ife" of its computers fromthree to four years. He assured that
the funds were not requested for "buying Cadillacs". However,
repl acenent equi pmrent would have "certain ergonomc features”,
as research has shown that long term use reduced workers
conpensati on cl ai ns.

9:23: 56 AM
Senat or Dyson added "and | awsuits".

M. Mackinnon affirnmed that the Departnment nade efforts to avoid
such actions. Feder al Occupat i onal Saf ety and Heal t h
Adm ni stration (OSHA) inspections were conducted in renote sites
for the purpose of neeting with all enployees to discuss safety.
A reduction of 69 percent in the nunber of workers conpensation
cl ai ms has been experienced in the last three years.

9: 24: 44 AM

Senator Dyson supported the intent but was unsure the pertinence
of ergonomc features for printers and plotters.

9:24:58 AM

Communi ty Harbor Deferred Mai ntenance and Transfer

$3, 300, 000 General Funds

Ref erence No.: AMD42968

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. This request
provi des deferred nmmintenance funding that wll allow
eligible nunicipalities to take ownership of state owned
harbor facilities in accordance wth AS 35.10.120. This
project contributes to the Departnent's M ssion by reducing
injuries, fatalities and property danage and by i nproving
the nobility of people and goods.

Ms. Slagle told of the transfer of nore than 70 harbors to | ocal
gover nment owner shi p.
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9:26:10 AM

Co-Chair Stednan asked whether the Departnent would undertake
repl acenent of the facility located at Warm Springs if the Cty
and Borough of Sitka declined to accept ownership of the harbor.

9:26: 31 AM

Ms. Slagle had been told by the city admnistrator that the
muni ci pality was interested in assum ng ownership.

9:26:47 AM

Co-Chair Stedrman stressed the need for a firm commtnment from
| ocal governnents to assume ownership of these facilities. Users
of the WArm Springs harbor paid no user fees. He suggested that
unl ess responsibility was transferred to |ocal governnents, the
Department not replace the existing facilities but rather renove
them when they becane deteriorated. He predicted that users
would then be wlling to contribute to the <cost of the
facilities.

9:27:49 AM

M. Mackinnon remnded that in conjunction with a recent bond
proposal, voters approved the devolution of some harbor
facilities to local governnents. The Departnent had sone
difficulty in convincing |local governnents to assune ownership.
However, when infornmed that the facilities would otherw se be
surplus, the local governnments all agreed to accept ownership. A
simlar situation occurred with a facility located at the
Pet er sbur g har bor.

9:29:19 AM

Co- Chair Stednan pointed out that users of the Petersburg harbor
paid noorage fees, while no fees were paid for noorage at Warm
Springs. He found State-funded inprovenents for the Warm Spri ngs
facility in which users refused to contribute "objectionable."
If the Cty and Borough of Sitka were to assune ownership, he
supported the inprovenents. O herwi se, he would not support this
fundi ng request.

9:30: 31 AM
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Co-Chair Hof fman cautioned of the inmpact of an "arm twi st" by
the State on sone conmmunities to assune ownership of harbor
facilities. Use of the facility at Bethel, for exanple, was
necessary to contain the cost of living. He understood the need
to inpose user fees for facilities in communities that had
alternative transportation nethods. However, the conmunity of
Bet hel should not be "strong arned".

9:32:21 AM

M. Macki nnon agreed the situations at Warm Springs and Bet hel
were different. Regarding the Bethel harbor facility, he stated
"there is no option but to nmake the repairs.” An appropriation
for this effort was mde three years prior that included
transfer to |local ownership. However, the anmount was "very
insufficient" to acconplish the maintenance and repairs. A
revised plan was fornmulated with the assistance of the harbor
director.

9:33: 00 AM

Co-Chair Stedman directed his earlier comments to docks | ocated
in renpte areas of Southeast Al aska that served "three to four
peopl e".

9:33:22 AM

Senat or Dyson stressed that the Bethel seawall served freight
di stribution for t he entire Sout hwest ern regi on. The
justification for State support of that facility was "far nore"
valid than other facilities that benefited only a few.

9:33: 53 AM

Coor di nated Transportati on and Vehicl es

$300, 000 MHTAAR

Ref erence No.: 30648

Category: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

Conmpetitive grants for coordinated transportation services
for Mental Health Trust beneficiaries whenever possible, or
purchase of vehicles for beneficiaries where coordinated
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services are not yet available or appropriate. This project
contributes to the Departnent's Mssion by inproving the
mobility of people and goods.

Ms. Slagle exanpled the Caravan service in Juneau as a
coordinated comunity transportation system that assi sted
elderly and disabled people wth transportation from one
| ocation to another. This funding would also be utilized to
provide transportation during hours in which these systens were
not operating, as well as providing transportation in renote
areas and commnities wthout a coordinated system The
Departnment entered into agreenents wth taxi conpanies to
acconplish this.

9:35:24 AM

Dal ton Hi ghway I ncluding Surface Materials

$9, 000, 000 General Funds

Ref erence No.: AMD41390

Category: Transportation

Location: Al atna

Election District: Interior Villages

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This is a new FY 08 Capital Budget Request. The 415-mle
long Dalton Highway is the sole ground transportation link
to the revenue lifeblood of Alaska, the North Slope oil
fields. Over the last two decades the roadway surface and
roadsi de drainage structures have fallen into disrepair due
to insufficient funding. This project contributes to the
Departnment's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

Ms. Slagle noted this was the third funding request related to
this project. Funds would be utilized for guardrail replacenent
and ot her repairs.

9:36: 31 AM
Senator O son asked if the need for repairs was a result of
increased traffic occurring on the road with the change to the

bypass nmail delivery from air transportation to surface
transportation by trucks to Deadhorse.
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M. Mackinnon replied that an increase in traffic had been
not ed; however, the change in mail delivery service had only
been in effect for one year.

9:37: 03 AM

Facilities Deferred Miintenance and Critical Repairs

$2, 000, 000 General Funds

Ref erence No.: AMD30632

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. To address the
nost critical deferred nmintenance needs at Departnent of
Transportation and Public Facilities (DOT&PF) maintained
facilities. This project contributes to the Departnent's
Mssion by reducing injuries, fatalities and property
damage and by inproving the nobility of people and goods.

MVs. Sl agl e cited t he acconpanyi ng Pr oj ect
Description/Justification, which reads as foll ows.

The departnent is responsible for 700 buildings, 1.3 of
which are over 30 years old (sone are from the 1940's and
1950's). The departnent maintains 4.2 mllion sq. ft. of
buil dings including office buildings, nmaintenance shops,
enpl oyee housing and equipnent storage buildings. The
deferred nmintenance backlog includes: roof replacenents,
boi | er repl acenents, sidewal k repl acenents, fire and
mechani cal code conpliance, repairs or upgrades to HVAC
el ectrical, wat er l'ines, septic, drain and fue
di stribution systens.

9:38:43 AM

Fuel Storage Tank Spill Prevention and Tank Repl acenent

$1, 750, 000 General Funds

Ref erence No.: AMD39910

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. In 2003, the
U S. Environnmental Protection Agency (EPA) revised its
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regul ati ons governing storage of fuel in above ground tanks
requiring tank owners to replace old tanks with new doubl e
wal | tanks and construct the necessary neans to protect the
t anks. Addi tionally, Spi | | Preventi on, Cont r ol and
Count erneasure (SPCC) Plans are to be updated or revised
every three years according to the new regulations. This
project contributes to the Departnent's M ssion by reducing
injuries, fatalities and property danmage.

Ms. Slagle told of the Department's reliance on bul k fuel tanks
in rural areas for airports and maintenance facilities.

9:39:48 AM

Har bor Deferred Mintenance

$500, 000 General Funds

Ref erence No.: AMD7090

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. To address
backl ogged deferred maintenance for state-owned harbors.
This project contributes to the Departnent's Mssion by
reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

Ms. Slagle stated that the Departnent naintained those harbors
that were still owned by the State, currently 29 facilities.
Many were located in areas in which transfer of ownership to
| ocal governnment was not feasible. This funding would be
utilized to make inprovenents to dock floatation, gangway
repairs and other deferred mmintenance projects intended to
extend the life of the facilities.

9:40: 58 AM

Co-Chair Stedman spoke to harbors located within the election
district he represented. The harbor at Efin Cove served
cormmercial fishing vessels, the community of Hollis had an
econony based on mning, and the dock at Funter Bay was
primarily used to access recreational cabins. However, no user
fees were collected for the use of these three facilities. The
State should not be furnishing these docks at no cost to the
users.
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9:42:16 AM

M. Macki nnon agreed. "Refuge floats" such as those |ocated at
Funter Bay and Swanson Harbor were based on an outdated node
and were no |onger necessary. The comunity of Hollis had
organi zed a cooperative to operate a fuel dock and therefore
could assunme ownership of the harbor facilities. Elfin Cove was
"active" during the sumer nonths wth comercial fishing
activities and a nethod in which to fund the facility in that
community coul d be devel oped.

9:43:12 AM

Co-Chair Stedman concluded that if the State was unable to
transfer ownership to |ocal governnents, these facilities should
be renoved

9:43: 28 AM

H ghway Deferred Mai ntenance

$3, 000, 000 General Funds

Ref erence No.: AMD30631

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. The current
backl og of deferred maintenance is over $200 nmillion. The
program w ||l address sone of the needs that cannot be
funded in the operating budget nmaintenance funds (MO
Mai nt enance & Operations). Typical itens are surface and
enbanknment repairs, drainage culverts and ditch repairs,
guardrail repairs, marking and sign repairs, and brushing.
This project contributes to the Departnent's M ssion by
reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

Ms. Slagle infornmed that federal funding could not be utilized
for these projects. The cost to address all the deferred

mai nt enance needs significantly exceeded the amunt of this
budget request.

9:44: 36 AM
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MSCVE Wei gh Station Mintenance and Repair

$300, 000 General Funds

Ref erence No.: ANMD 42970

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. Maintenance has

been limted for several weigh stations throughout the
state. This request wll provide nuch needed repair or
repl acenent of these facilities. This project contributes
to the Departnment's Mssion by reducing injuries,

fatalities and property danage and by inproving the
mobility of people and goods.

Ms. Slagle noted the funding was intended for ongoing
mai nt enance. She hi ghl i ght ed t he Proj ect
Description/Justification acconpanying this request, which reads
as foll ows.

The following are exanples of where these funds wll be
used:

Fox Weigh Station

Repair and mai ntenance on the existing weigh station. Re-
side and paint. Construction support and lightning strike
repair and Arrestor installation. Repair damaged or
destroyed LED signs. Wthout these repairs, the Fox Wigh
Station will continue to deteriorate.

Ester Weigh Station

Repl ace the existing building or re-side and paint existing
bui |l di ng, depending on funding available. Wthout these
repairs, the Ester Wigh Station wll continue to
deteriorate.

Sterling Weigh Station

Repai r and mai nt enance. Repai r/ repl ace scal e deck,
electrical wiring in pit, exterior walls, wndow hinges,
cenment slab, carpet and rubber flooring, asphalt at scales.
Permanently install chimey. Paint throughout. Wthout
these repairs, the Sterling Wigh Station will continue to
deteriorate.

Potter Weigh Station

Repai r and nmai nt enance. Ref urbi sh  counter handrail s.
Repai r/repl ace furnace, outside halogen lights, energency
light, carpet, south end door auto closer. Seal w ndow
Move "OPEN' flashing light swtch to front counter. Wthout
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these repairs, the Potter Wigh Station will continue to
deteriorate.

Tok Weigh Station

The weigh station is currently slated to be replaced in FY
08. If the weigh station is not replaced, the follow ng
repair and maintenance would need to be done on the
existing weigh station. Mve sewer and septic system

I nst al | heat tape in sewer l'i nes. Extend eaves.
Repair/repl ace bolsters in front of building. Wthout these
repairs, the Tok Wigh Station wll continue to

deteriorate.

d enn I nbound and Qut bound Wi gh Stations

Repair and mai nt enance. Repave/patch both parking lots. Add
speed bunps at scales bypass |anes. Repair water service.
Install guard rails in front of stations for enployee
safety. Install half-doors at both stations' interiors.
Paint the bollards and trim to departnent colors. Replace
deteriorated signs with new LED signs at both stations.
Wthout these repairs, the G enn inbound and outbound Wi gh
Stations will continue to deteriorate.

9:45: 59 AM

Senator Dyson noticed significant activities occurring at the
G enn Wigh Stations. Experts attest that inproving the road
system between Anchorage and the Mat-Su Valley would require
that the stations be rel ocated.

9:46: 49 AM

M. Macki nnon stated that the stations had not been maintained
for sone tine. The Departnent would undertake repairs with the
intention that the scales could be relocated at a | ater date.
9:47:24 AM

Senat or Thonmas asked the approximate anmount to address all
identified highway deferred mai nt enance needs.

9:48: 18 AM
Ms. Slagle and M. Mackinnon reviewed their witten notes.

Senat or Thomas requested details be provided to him
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9:48: 50 AM

St at e Equi pnent Fl eet Repl acenent

$15, 000, 000 Hi ghway Capital Funds

Ref erence No.: 30628

Category: General Governnent

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2009

Repl acenent and/or refurbishment of equipnent and vehicles
whi ch have reached the end of their useful life cycles and
all extension periods, and continued conversion of vehicles
to alternate fuel and related alternate fuel program
expenses. This project contributes to the Departnent's
Mssion by reducing injuries, fatalities and property
damage and by inproving the nobility of people and goods.

Ms. Slagle noted this item applied to all State-owned vehicles,
including Al aska State Trooper vehicles, road graders and |ight
trucks. Funding is requested in an ongoing basis according to a
repl acenent schedul e.

9:49: 55 AM

Statew de: Rural Airport Safety |Inprovenents

$3, 000, 000 General Funds

Ref erence No.: AMD42072

Category: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 09/30/2008

This is a new FY 08 Capital Budget Request. To address the
backl og of safety inprovenent projects at rural airports
t hroughout the state. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property danmage and by inproving the nobility of people and
goods.

Ms. Slagle rem nded that an appropriation of a "simlar" anount
was received for FY 07 to address the highest priority safety
i ssues, including wnd cone replacenents, rotating lights and
towers and lighting systens. Failure to mintain these
facilities could result in significant liability.

SFC- 07 (17) 04/ 21/ 07



Ms. Slagle informed that a portion of the funding received for
FY 07 had been expended for the "Kake airport settlenent
repairs." Projects undertaken wth the requested funds would
i ncl ude South Naknek and None, with the reshaping of the runway
at that airport.

9:51: 27 AM

Senator (O son asked the anmount of funding that would be
all ocated for "dust repair” efforts.

9:51:41 AM

Ms. Slagle responded that of the $3 million received, $370,000
woul d be expended on these efforts.

9:51:55 AM
Senator O son asked the ampbunt of "effort and energy" invested

in the Quartz Creek airport, given that no one resides in the
ar ea.

9:52:12 AM

MVs. Slagle replied that approximately $100,000 would be
all ocated for reshaping and filling dips in the runway.

9:52: 25 AM

Surfacing Materials

$1, 250, 000 CGeneral Funds

Ref erence No.: AMD33853

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This is a new FY 08 Capital Budget Request. This project
makes available additional crushed materials that can be
used for maintenance (not eligible for federal funding).
Doing this in conjunction with large federal-aid highway
projects achieves significant savings. Surfacing nmaterials

will be a bid item in mjor projects on the Taylor,
Elliott, Denali, Tok Cutoff, Steese, denn, Richardson, and
Al aska  Hi ghways. Thi s pr oj ect contri butes to the

Department's M ssion by reducing injuries, fatalities and
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property danmage and by inproving the nmobility of people and
goods.

Ms. Slagle explained the benefit of securing this material in
conjunction wth Jlarger projects rather than separately in
smal l er quantities.

9:53:19 AM

St at ewi de Federal Prograns

$55, 230, 000 Federal Receipts

$56, 638, 000 General Fund Match

$100, 000 General Funds

$12, 000, 000 Statutory Designated Program Receipts
Ref erence No.: 6764

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012
St at ewi de Prograns

This itemrelates to the appropriation of funds to be allocated
to the foll ow ng budget request itens.

Advanced Project Definition for Denali Conmm ssion

$100, 000 General Funds

Ref erence No.: AMD42960

Category: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This is a new FY 08 Capital Budget Request. Funds to cover
regional costs associated with the devel opnent of project
scopes, schedules and budgets for projects we intend to
nom nate to the Denali Comm ssion. This project contributes
to the Departnent's Mssion by reducing injuries,
fatalities and property danage and by inproving the
nmobility of people and goods.

Ms. Slagle overviewed this item
9:54:13 AM

Commercial Mtor Vehicle Safety, Infrastructure Protection
and Security
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$3, 030, 000 Federal Receipts

Ref erence No.: 39893

Category: Transportation

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Aut hority to receive and expend funds from several federa

agenci es such as Feder al Mot or Carrier Safety
Adm ni stration (FMCSA) , Transportation Safety
Adm ni stration (TSA), Feder al H ghway Adm ni stration
(FHWA) , and Nat i onal H ghway Transportation Safety

Adm nistration (NHTSA). These funds are needed to cover
proposals currently submtted to the above agencies. This
project contributes to the Departnent's M ssion by reducing
injuries, fatalities and property danage.

Ms. Slagle told of funding received from border enforcenent
progranms that would be utilized to address issues such as
overwei ght vehicles and other safety concerns involving
commercial vehicles entering the state.

9: 55: 33 AM

M. Macki nnon further told of the "valuable services" perforned
by enforcenent officers in watching for potential safety
concerns and "things out of place.”

9: 56: 05 AM

Conmmrer ci al Vehicl e Enforcenment Program

$1, 200, 000 Federal Receipts

Ref erence No.: 34752

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

To reduce the nunber and severity of accidents involving
commerci al vehicles through safety inspections, educational
progranms, and conpliance reviews. This project contributes
to the Departnment's Mssion by reducing injuries,
fatalities and property danage.

Ms. Slagle noted the use of federal funds.

9:56: 14 AM
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Cooper ati ve Rei mbursabl e Projects

$1, 500, 000 Federal Receipts

$12, 000, 000 Statutory Designated Program Receipts

Ref erence No.: 31375

Category: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Rei mbur sabl e work is done for specialized services provided
to federal agencies. Federal Reinbursable authority may
also be used for projects approved for the Denali
Transportation System This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property danmage and by inproving the nmobility of people and
goods.

Ms. Slagle overviewed this item
9:57.:10 AM

Federal -Aid Aviation State Match

$15, 000, 000 General Fund Match

Ref erence No.: 6896

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

State match required to pursue about $220 nillion in
federal Aviation I|Inprovenent Program funds and provide 1/2
of the match required for about $30 mllion in federal
funds for |ocal sponsors' airports. The nmatch will be used
for rural and state primary airports (not Anchorage or
Fai rbanks). The non-federal match share is 5% The State
will provide 50% of the match required for projects at
airports sponsored by Ilocal governnments. This project
contributes to the Departnent's Mssion by inproving the
nmobility of people and goods, reducing injuries, fatalities
and property damage, and by increasing private investnent.

Ms. Slagle explained that the amount of funding had increased
for the past several years, allowing for nore rural airport
proj ects.

9:57:57 AM
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Federal - A d H ghway State Match

$40, 000, 000 General Fund Match

Ref erence No.: 32609

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This is the mtch required for about $420 nillion in
federal -ai d hi ghway fundi ng whi ch i ncl udes t he
di scretionary ear mar ks in SAFETEA- LU. Thi s pr oj ect
contributes to the Departnent's Mssion by inproving the
nmobility of people and goods, reducing injuries, fatalities
and property damage, and by increasing private investnent.

Ms. Slagle overviewed this item
9: 58: 33 AM

O her Federal Program Match

$1, 638, 000 General Fund Match

Ref erence No.: 41923

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This is the match required for federal progranms funded by
the National Hi ghway Transportation Safety Adm nistration,
the Federal Mdtor Carrier Safety Admnistration and the
Federal Transit Adm nistration. This project contributes to
the Departnent's Mssion by inproving the nmobility of
people and goods, reducing injuries, fatalities and
property damage, and by increasing private investnent.

Ms. Slagle highlighted this item

9:59:11 AM

Ms. Slagle concluded the presentation of the budget requests
that involved general funds. Qther requests had been submtted

by the Palin Admi nistration with an FY 07 effective date.

9:59:59 AM
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Ms. Slagle listed $20 mllion for the Palmer Wsilla H ghway

i mprovenents, $20 nillion for two "connect Anchorage projects”
that included the New Seward H ghway and 92nd Avenue grade
separation, and $5 mllion for the Eagle R ver denn H ghway and

H ghl and and artillery interchange inprovenents.

10: 00: 53 AM

Ms. Slagle indicated that docunentation of these projects would
be distributed.

10: 01: 06 AM

Senator O son, referring to the Federal-Aid Aviation State Mtch
item No. 6896, asked if any effort would be made to replace the
federal |l y-operated weather station systenms at (Galena and
Kaktovik with a State-operated system

10: 01: 48 AM

FRANK Rl CHARDS, State Maintenance Engineer, Transportation
Managenment and Security Section, Ofice of the Comm ssioner,
Departnment of Transportation and Public Facilities, testified
that the Departnment had petitioned the Federal Avi ati on
Adm nistration (FAA) on behalf of the affected communities.
Departnment staff traveled to Washington D.C and nmet with FAA
officials. The intent was to ensure safety for comercial
pilots.

10: 02: 38 AM

Senator O son clarified that the Departnment did not intend to
repl ace the existing systemw th a State-operated system

10: 02: 49 AM

M. Richards responded that the State had not typically provided
this equi pnent and servi ce.

10: 03: 17 AM

Co-Chair Stedman directed that the remaining budget requests be
presented in an abbrevi ated manner.

10: 04: 09 AM
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Ms. Slagle listed the reference nunbers, titles and anounts of
the followng projects as receiving federal funding. Unless
ot herwi se noted the funding source is Federal Receipts.

31376 Federal Contingency Projects
$15, 000, 000

38424 Federal Energency Projects
$10, 000, 000

AMD30643 Federal Transit Administration Gants
$9, 000, 000

AMD33485 Hi ghway Safety Grants Program
$3, 000, 000

34018 St at ewi de Saf ety Program
$12, 500, 000

7470 Ai rport | nprovenent Program

$152, 040, 500 Federal Receipts
$3, 136, 000 International Airport Revenue Funds
$25, 206, 981 International Airport Construction

Funds
43254 Aki achak: Airport Relocation
$10, 500, 000
40276 Al akanuk: Airport Relocation
$2, 467, 500
40278 Al | akaket: Airport |nprovenents
$400, 000
43233 Angoon: Airport Environnmental |npact Statenent
$1, 000, 000
AMD41715 Delete: Atka: Airport Extension and Resurfacing
$0
38409 Bethel: Airport Parallel Runway and O her
| mpr ovenent s
$3, 000, 000
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39176 Central Region: Snow Renoval Equi prent
$1, 000, 000

43255 Chefornak: Airport Relocation
$2, 000, 000

10: 06: 13 AM

Co- Chair Hof fman asked why the Atka Airport project was del eted.

Ms. Slagle answered that allocation of the appropriation was
included in the FY 07 Suppl enental Budget | egislation.

10: 06: 42 AM

Co-Chair Hoffman asked if all the itens listed as deleted were
done so for the sane reason.

10: 06: 49 AM

Ms. Slagle affirnmed that the funding was allocated for FY 07 to
allow the projects to commence earlier.

10: 07:19 AM

Senat or Dyson, referencing Reference No. 34018, Federal Transit
Adm nistration Gants, asked if the State would be receiving
fewer funds due to the absence of a statute relating to open
cont ai ners.

M. WMackinnon clarified that federal funds would not be reduced;
rather funds would be redirected from "construction" to
"safety". This was a matter of "soft sanctions"” versus "hard
sanctions".

Ms. Slagle furthered that this would also relate to safety
projects to the rural road system

10: 08: 38 AM

Senator Dyson requested notification in the event that State
statutes "infringe" on the ability to secure federal funding or
the ability to "use it w sely".

10: 09: 06 AM
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Ms. Slagle continued listing the federally funded projects.

43237 Col d Bay: Term nal Master Plan
$300, 000

38400 Cordova: Airport Apron, Taxiway, and GCeneral

Avi ation | nprovenents
$1, 500, 000
10: 10: 04 AM

40271 Cordova: Airport Runway Safety Area

$3, 200, 000

AMD43239 Cordova: Sand Storage Shed
$2, 053, 000

Senator O son assuned the three projects pertained to the main
airport at Cordova.

Ms. Slagle affirned.

AMD43256 Del ete: Crooked Creek: Airport |nprovenents

$0
43240 Deadhorse: Airport Master Plan
$600, 000
43253 DI lingham 3 Bay Chem cal Storage Buil ding
$1, 500, 000
43241 Emmonak: Rehabilitation, Apron Expansion and
Runway Safety Area |nprovenents
$2, 200, 000
40292 Fai rbanks International Airport: Term nal Area
Devel opnent
$2,777,619

Ms. Slagle noted that bond proceeds were the source of the
funding for the Fairbanks airport project.

10: 11: 42 AM
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38396 Grayling: Airport Reconstruction

$2, 500, 000
43244 Huslia: Airport |nprovenents
$7, 525, 000
AMD41718 Iliama: Snow Renoval Equi pnent/ Sand and Chem ca
Storage/ O fice Buil ding
$1, 150, 000
40270 Ket chi kan: Snow Renoval Equi pnent/ Sand/ Ur ea
Bui | di ng Construction
$1, 000, 000
40279 Kodi ak: Airport Runway Safety Area Expansion
$1, 000, 000

Ms. Slagle |isted these itens.

10: 12: 57 AM

Senator O son assuned the project pertained to the main airport
facility on Kodiak Island. He asked if the State nmintained the
smal ler airport l|ocated in downtown Kodi ak.

Ms. Slagle responded that the city maintained the snaller
facility.

10: 13: 24 AM

AMD41713 Koni gi ganak: Airport |nprovenents
$5, 000, 000

47138 Manl ey: Airport Relocation
$2, 100, 000

40456 Manokot ak: Airport Rel ocation
$2, 000, 000

40452 M nto: Runway Rel ocation
$2, 500, 000

Ms. Slagle |listed these itens.

10: 14: 20 AM
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Senator Elton cited the supporting docunentation for this item
whi ch included an "FAA supplenment” stating that a road crossed
the runway. He assuned the State agreed with the FAA assertion
that such a roadway existed in this |ocation.

M. Richards nodded in affirnmation.

10: 15: 03 AM

42043 None: Airport Rehabilitation
$4, 240, 000

AMD40602 Del ete: Nunapi tchuk: Airport and Access
| mpr ovenent s

$0
43236 Port Al sworth: Airport Master Plan
$500, 000
43258 Port Lions: Tenporary Snow Renoval Equi pnent
Bui | di ng
$125, 000
43242 Savoonga: Airport |nprovenents
$9, 050, 000

Ms. Slagle listed these itens.

10: 16: 08 AM

Senator O son asked if the Master Plan project at Port Al sworth
was intended to replace the existing two airports with one.

Ms. Slagle was unsure and indicated that she would research the
matter.

10: 16: 35 AM
43243 Shi shmaref: Airport Master Plan
$350, 000
43232 Sout heast: Snow Renoval Equi pnent
$2, 380, 000
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AMD43317 Statewi de: Airports Water Rescue Pl anni ng,
Equi prent and | nprovenents
$20, 000, 000
Ms. Slagle listed these itens.

10:17:25 AM

Co-Chair Stedman recalled that the slow plow truck |ocated at
Pet ersburg had slid off the runway resulting in a bent frame. He
asked if Reference No. #43232 would provide funding to replace
t hat vehicl e.

10:17: 52 AM

M. Macki nnon explained that funding appropriated through the
Federal Aviation Admnistration was typically intended for use
on runway equi prent rather than highway equi pnment. Use of these
funds was subject to stringent guidelines. Replacenent of the
vehicle located at Petersburg would be secured through an
i nsurance claim

Senat or O son asked for a description of the equipnent referred
to as a "trap".

10: 18: 29 AM

M. Richards described a trap plow as a "big U blade" nounted to
the front of a large truck or |oader and used to clear ranps and
taxi ways "on a rapid basis".

10: 18: 43 AM
36247 Statewi de: Avi ation Preconstruction
$18, 000, 000
36241 St at ewi de: Avi ation Systenms Pl an Update
$4, 500, 000
36245 St at ewi de: Various Airports Mnor Surface
| mpr ovenent s
$5, 000, 000
40305 Ted Stevens Anchorage International Airport:

Aircraft Rescue and Fire Fighting Building
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$5, 000, 000 Federal Receipts
$500, 000 International Airport Construction Funds

40294 Ted Stevens Anchorage International Airport:
Airfield Pavement Mai ntenance
$ 5, 000, 000
40299 Ted Stevens Anchorage International Airport:

Annual | nprovenents
$1, 316, 000 International Airport Revenue Funds

AMD 40306 Ted Stevens Anchorage International Airport:
Concourse A and B Renode
$1, 800, 000

Ms. Slagle listed these itens. The International Airport Receipt
funds are collected as | andi ng fees.

10: 21: 07 AM

Senator Elton requested further explanation of the projects
pl anned at the Anchorage airport. They were described as new
capital budget requests; however, the funding history of the
past few years indicates $145 nillion had al ready been expended.
He asked if the requested funds would be utilized for "fixing
something” or "taking a look at something that nay need
additional funds in the future."

Ms. Slagle understood the itens to reflect "federal receipts
associated with those projects.” Previous funding received for
the termnal project renodel was generated from bonds. The new
itens were "specific to ranps [and other] exterior things that
woul d be FAA funded."

10: 22:17 AM

Amd41521 Ted Stevens Anchorage International Airport:
Envi ronnment al Conpliance and C eanup
$1, 820,000 International Airport Revenue Funds
$2, 300, 000 International Airport Construction
Funds

AMD39139 Ted Stevens Anchorage International Airport:

Equi pnent
$5, 500, 000 International Airport Construction
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Funds

AMD 41523 Ted Stevens Anchorage International Airport:
Land Acquisition and Mtigation
$2, 500, 000

40301 Ted Stevens Anchorage International Airport:
Letter of Intent 1
$400, 000 I nternational Airport Construction Funds

Ms. Sl agle explained the appropriations received through the FAA
were intended as additional funding for specific projects,
i ncl udi ng B concourse and a parki ng extension.

40303 Ted Stevens Anchorage International Airport:
Letter of Intent 2
$1, 670,000 International Airport Construction
Funds

Ms. Slagle noted this itemwas simlar to the previous item and
that this funding was intended for other projects.

40296 Ted Stevens Anchorage International Airport:
Noi se abat enent Program | npl enent ati on

$4, 000, 000
41522 Ted Stevens Anchorage International Airport:

Roads, Utilities and G ounds Construction
And Upgr ades
$10, 559, 362 International Airport Construction
Funds

40616 Ted Stevens Anchorage International Airport:
Security, Safety and Access Control
| mpr ovenent s
$5, 500, 000 Federal Receipts
$1, 000, 000 International Airport Construction
Funds

AMD38367 Ted Stevens Anchorage International Airport:
Taxi way/ Runway | nprovenents
$2, 600, 000 Federal Receipts
$1, 500, 000 International Airport Construction
Funds
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AMD 36851 Unal aska: Airport Environnental Analysis
$1, 500, 000

43252 Unal aska: Chenical Storage Buil ding
$800, 000

Amd43238 Val dez: Airport |nprovenents
$2, 700, 000

Ms. Sl agle overviewed these itens.

10: 26: 53 AM

32610 Surface Transportation Program
$320, 845, 300 Federal Receipts
$400, 000 Capital Inprovenent Projects Receipts

Ms. Slagle explained this item reflected the appropriation of
funding for the followng allocation itens.

AMD 40321 Al aska Hi ghway: M| epost 1269 to 1314
Rehabilitation - Northway Junction to Tok
$16, 630, 000

10: 27: 45 AM

AMD41536 Advanced Commercial Vehicle Information Systens
and Networks (CVISN) Projects
$750, 000

Ms. Slagle informed that this equipnent would allow for the
tracki ng of commercial vehicles.

10: 28: 59 AM

Senator Dyson spoke to transmtters utilized to nonitor border
crossings of comercial transport vehicles.

10: 29: 18 AM
41683 Al aska Hi ghway: M| epost 1303.3 Bridge
Repl acenent - Tanana R ver
$20, 850, 000
38577 Al aska Marine H ghway: Fleet Condition Survey
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Updat e
$150, 000

AMD40380 Al aska Marine Hi ghway: Minline Ferry
Ref ur bi shnent
$25, 000, 000
Ms. Slagle listed these itens.

10: 30: 35 AM

Senat or Dyson asked the aggregate funding expended for the
Al aska Marine H ghway System for shoreside facilities, vessels,
tools, etc. For conparison purposes he requested simlar
accounting of expenditures for highways and airports.

10: 31: 53 AM

Ms. Slagle told of a spreadsheet containing this data, which she
woul d forward to the Comm ttee.

10: 32: 07 AM

Senator Dyson indicated intent to discuss with Co-Chair Stednman
the manner in which the Legislature should direct the activities
of the Departnment.

10: 32: 50 AM

Co-Chair Stedman infornmed of a review conducted by his staff of
the Departnment operating and capital budgets for the years 1999
t hrough 2006. Expenditures for shoreside and fleetside had been
delineated and sonme anonalies had been identified and nust be
accounted for. He intended to continue to review past
appropriations and interact with the Palin Admnistration to
forecast future appropriations. He would share his findings with
the Conmittee.

10: 34: 34 AM

Senator Dyson told of a road project located in the election
district that he represented in which residents disagreed wth
the Departnent on the magnitude and inpact of the project. The
Department appeared to disregard the concerns, claimng that it
must conmply with federal regulations and expressing intent to
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proceed with the project as originally planned. He described the
concerns with the proposed speed limt, turn lanes that were too
wide and bicycle lanes |ocated on both sides of the roadway
whi ch woul d require renoval of a vegetative barrier.

Senat or Dyson deened the conflict a separation of powers issue.
The legislature and the Departnment were "at |oggerheads” as to
the policy. He philosophized on the "voice" granted to a
community through those elected to represent it.

10: 38: 23 AM

Senator Elton identified a larger issue involving the Departnent
accepting "federal ear mar ks" for specific projects and
transferring the funding for other projects.

10: 38: 59 AM

Co-Chair Stedman stated that the Commttee would further review
this matter at a later date. He also expressed concerns about
| egi sl ative appropriations made to specific projects, but which
t he Departnent never conpl eted.

10: 39:15 AM

Co- Chair Hoffrman commented, "I wish ny problens in nmy district
wer e bi ke paths and edges."”

10: 39: 29 AM

Senat or Dyson rem nded that the Commttee had inposed
conditional |anguage to the appropriation for the aforenentioned
Eagle River road project the previous |egislative session, which
the Departnent would "conpletely ignore". The matter should be
resolved this year before the capital budget |egislation was
passed. He doubted that the federal funding would be withheld if
the community insisted on a reduced speed limt for an area with
school bus stops.

10: 40: 35 AM

AMD43332 Al aska Marine H ghway: Metlakatla - Annette Bay
Construct New Term nal
$5, 000, 000
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AMD43047 Al aska Marine Hi ghway System Reservations and
Mani f est System
$2, 000, 000
Ms. Slagle listed these itens.

10:41: 05 AM

Senator Elton asked if the cost differential outlined in the
Summary and Statenent of Need acconpanying this item reflected
estimated costs to upgrade the existing system versus
repl acenent with a new system

10: 41: 33 AM

Ms. Slagle replied that the anmounts listed were estimates and
were partially dependant upon whether the current system would
be enhanced or a full replacenent would be installed. Purchase
and installation of the current system cost between $3 and $4
mllion. She therefore assumed that efforts would be nmade to
retain that system

AT EASE 10:42:42 AM/ 10:46:40 AM

10: 46: 47 AM

AMD41697 Del ete: Al aska Marine H ghway: Term nal -
Gust avus Dock

$0

AMD34675 Aki achak: Sanitation Road Resurfacing
$1, 500, 000

43248 Anchor age: Bicycle Pl an
$100, 000

Ms. Slagle listed these itens.

10: 47: 35 AM

Co- Chai r Hof f man asked i f bi cycl e pl anni ng was t he
responsibility of the State and if so, he requested the bicycle
pl ans of other comunities.
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Ms. Slagle responded that this plan pertained to the Anchorage
Metropolitan Area Transportation Sol utions (AMATS) program

10: 48: 02 AM

Co- Chair Hoffrman understood but asserted the matter should be
reviewed to determ ne whether it was the responsibility of the
St at e.

10:48:14 AM

M. Mackinnon interjected to inform that AMATS held significant
control over how funds allocated to the area were expended. It
could determ ne whether funding would be utilized for bicycle or
pedestrian rel at ed purposes.

10: 48: 40 AM

Co- Chair Hof fman suggested that the |egislature, as "overseers"
should inpose standards to be applied statew de. If the
governing body of a transportation system chose to "divert” from
the standards, the responsibility should be "l ocal".

10:49:14 AM

M. Mackinnon pointed out that two seats on the five nenber
AMATS board of directors were designated for State officials.
Sonme decisions of the board were nmade based on a vote of three
to two with the State designated nmenbers voting in the mnority.

10: 49: 43 AM

Co-Chair Stedman commented that several elected officials had
simlar concerns.

10: 49: 53 AM

AMD40393 Anchorage: Chester Creek Trail Connection
$2, 250, 000

AMD42030 Del ete: Anchorage: Eagle River Loop Road
Reconstruction - AOd denn H ghway to Eagle
Ri ver Road
$0
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AMD40392 Del ete: Anchorage: Eagle River Road
Rehabilitation - Mlepost 5.3 to 12.6
$0

Ms. Slagle listed these itens, noting the deleted projects were
included in the FY 07 suppl enental appropriation |egislation.

10: 50: 27 AM
43247 Anchorage: Hi gh-Priority Transportation Corridor
(HPTC) Prototype Pl an
$150, 000

Ms. Slagle listed this item

10: 50: 41 AM

Senator Elton asked if this project was included in the AVATS.
Ms. Slagle affirned.

Senator Elton suggested that AMATS projects be designated as
such in future docunentation

10: 51: 15 AM
43250 Anchor age: |ntegrated Roadnet
$100, 000
43245 Anchorage: A d denn H ghway Reconstruction
$6, 200, 000

AMDA3246 Del ete: Anchorage: Potter Marsh Trail head and
Access | nprovenents.
$0

Ms. Slagle listed these itens, noting the deleted item was
included in the FY 07 suppl enental appropriation |egislation.

10: 52: 05 AM

AMD39097 Anchorage: A d Seward H ghway Reconstruction -
O Mal |l ey Road to Brandon
$11, 500, 000
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Senator Elton questioned the Project Description/Justification
statenent for this project. It indicated that no significant
i nprovenent had been made to this roadway since its construction
in the 1940s. However, he had w tnessed significant inprovenents
in that portions had been expanded fromtwo to four |anes.

Ms. Slagle clarified that "quite a bit" of the roadway was not
four | anes.

10: 53: 33 AM

Senat or Elton opined that the roadway had experienced
significant inprovenent.

10: 54: 01 AM

Co-Chair Stedman directed the Departnment to further review this
matter.

10: 54: 18 AM
40396 Anchor age: Ri desharing and Transit Marketing
$670, 000
39107 Anchorage: Traffic Control Signalization
$250, 000
43251 Anchorage: Traffic Counts
$200, 000
43249 Anchorage: Transit Centers and Facilities
$1, 000, 000
42032 Anchor age: Travel Options Program
$100, 000
39106 Anchor age: Youth Enpl oynent Program for Transit
Stop and Trail Accessibility
$180, 000
39163 Bet hel : Chi ef Eddi e Hof f man H ghway -
Rehabilitati on and Separated Pat hway
$4, 000, 000

Ms. Slagle listed these itens.
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10: 56: 11 AM

41699

40534

AMD36143

43226

AMDA3049

43224

43260

43261

AMD43312

AMD43313

Central Region: National H ghway System and
Non- Nat i onal Hi ghway System Pavenent and
Bri dge Ref ur bi shnent

$6, 000, 000

Dal ton Hi ghway: M| epost 55.5 - Yukon River
Bridge Rehabilitation
$1, 000, 000

Dal ton H ghway: M| epost 175 to 209
Reconstruction
$17, 000, 000

DI lingham Downtown Streets Reconstruction and
Rehabi litation
$2, 000, 000

El ectronic Transm ssion of Citation Data
$800, 000

Emonak: Fl ood Per manent Repairs
$1, 920, 000

Fai rbanks North Star Borough: Low Sul fur Fuels
| mpact St udy
$350, 000

Fai rbanks North Star Borough: North Pole Park and
Ri de
$725, 000

Fai rbanks North Star Borough: Paratransit Van
Repl acenent
$330, 000

Fai rbanks North Star Borough: Transportation
Rel ated PM2.5 Reducti ons
$910, 000

Ms. Slagle listed these itens.

10: 59: 05 AM
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Ms. Slagle elaborated on item AMD 43313, informng that
particulate reductions nust be achieved to neet federa
Environnental Protection Agency requirenents for air in a
desi gnated "non-attai nment"” area.

10: 59: 32 AM
40333 Fai r banks: University Avenue W dening
$5, 100, 000
43227 Ganbel | : Evacuati on Road Repairs and Extension
$4, 800, 000

AMD39086 d enn Hi ghway: Ganbell Street to McCarrey Street
Reconstruction
$11, 000, 000

AMD41539 Hi ghway Anal ysis System - CGeographic I nformation
System (HAS-G S) Interface
$531, 300

43230 Hyder: Causeway Reconstruction and Trestle
Repl acenent
$8, 300, 000

AMD36859 Il liamma: Nondalton Road Conpl etion
$7, 500, 000

AMD40342 Juneau: Egan Drive - Sunny Point Intersection
| nprovenent s
$1, 500, 000

AVD4A3314 Ketchikan: Airport Ferry MV Bob Ellis
Repl acenent
$5, 750, 000

40351 Ket chi kan: Buses and Bus Ref urbi shnent
$200, 000

AMD38569 Ket chi kan: Sout h Tongass H ghway W deni ng
$900, 000

AMD40536 Marshall: Airport Access Road Bridge
$1, 700, 000
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AMD39371 WMat-Su: Trunk Road Reconstruction
$18, 000, 000

41700 Nort hern Regi on: National H ghway System and
Non- Nat i onal Hi ghway System Pavenent and
Bri dge Ref urbi shnent
$9, 000, 000

AMM3315 Seward H ghway: Anchorage to G rdwood I TS Project
$1, 500, 000

AMD43050 Performance and Regi stration Information Systens
Managenent (PRI SM

$200, 000

AMD41535 Road Weat her Information System (RWS) Depl oynent
$522, 900

41701 Sout heast Regi on: National H ghway System

and Non- National System Pavenent and Bridge
Ref ur bi shnment
$2, 200, 000
Ms. Slagle |isted these itens.

11: 04: 10 AM

Co-Chair Stedman requested an el aboration of item 41701.

11: 04: 18 AM

Ms. Slagle explained that a certain amunt of funds were
identified for each region of the state. These funds were
provided for mnor repairs, including filling pavenent cracks
dr ai nage i ssues and guardrail replacenents and repairs.

11: 04: 59 AM

M. Mackinnon clarified that the federal funds could be expended
for certain maintenance activities. Such use had previously been
restricted.

11: 05: 20 AM
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Co-Chair Stedman asked if the funding could be wutilized for
updated design plans for roadways in Petersburg and Sitka to
include bicycle paths with gravel separators between the paths
and the road. He expressed concern for the safety of adults and
children in these communities.

11: 05: 57 AM

M. Mckinnon replied that the funding would be utilized for
activities such as crack sealing, and brush clearing. Safety
i ssues such as new guardrails or gravel separation would be
addressed differently.

11: 06: 19 AM
36445 St atew de: Bridge Inventory, Inspection,
Monitoring, Rehabilitation and Repl acenent
Program
$9, 000, 000
36190 St at ewi de: Bridge Scour Monitoring and Retrofit
Program
$800, 000
38572 St at ewi de: Geographic Information Systens (3 S)
Devel opnent
$300, 000

Ms. Slagle |isted these itens.

11: 07: 04 AM

Co- Chair Stedman requested an explanation of the G S system

11: 07:18 AM

M. Macki nnon defined the G S as a sophisticated conmputer system
that would provide "pinpoint" data of the exact |ocation of
areas in need of mmintenance and areas in which accidents occur.
This woul d identify specific needs.

11: 08: 02 AM

Co-Chair Stedman spoke of funds appropriated to undertake
mappi ng of natural resources statewide. He asked if this item
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woul d be integrated to the existing project or whether it would
be a separate endeavor.

11: 08: 31 AM

M. Macki nnon responded that this project would be separate and
woul d be confined to roadways and right-of-ways. The Depart nent
of Natural Resources project focused on areas not |ocated al ong
r oadways.

Co-Chair Stedman asked of any plans to integrate the two
proj ect s.

11: 08: 52 AM

M. Mackinnon replied that no duplication would occur; however,
the projects could possibly access data from each other. He
woul d research the issue.

11: 09: 08 AM
36196 St at ewi de: Hi ghway Data Equi pment Acqui sition and
I nstallation
$1, 200, 000
36446 St at ewi de: H ghway Fuel Tax Enforcenent
$100, 000

Ms. Slagle |isted these itens.

11: 09: 37 AM

Senator Elton had understood that the Departnent of Revenue
adm ni stered the fuel tax enforcenent.

Ms. Slagle affirnmed and clarified that the funding for the
effort was appropriated to the Departnent of Transportation and
Public Facilities for allocation to the Departnent of Revenue.

11: 09: 54 AM
39084 Statewi de: H ghway Safety | nprovenent Program
(HSI P)
$15, 000, 000
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40373 Statewi de: Intelligent Transportation Systens
| mpl enent ati on Plan (1 WAYS)

$1, 500, 000
38498 Statewi de: Intelligent Transportation Systens
Operations and Mai ntenance (1 WAYS)
$750, 000
AMD35917 St atew de: Mai ntenance Managenent System
$839, 100
36187 St at ewi de: National Hi ghway Institute and Transit

Institute Training
$350, 000 Federal Receipts
$400, 000 Capital Inprovenent Project Funds

AMD36189 St atew de: Pl anni ng Work Program

$7, 500, 000
36191 St at ewi de: Research Program
$1, 500, 000
36450 St at ewi de: Sceni ¢ Byways G ants
$250, 000
AMD40311 Statew de: Weigh-1n Mtion Equi prment
$1, 000, 000
36192 St at ewi de: Urban Pl anni ng Program
$1, 000, 000
36366 Surface Transportation Preconstruction
$65, 000, 000
41684 Tok Cutoff: M Il epost 2 Bridge Replacenent -
Gakona River
$2, 000, 000
AMD43288 Truck and Bus Crash Data | nprovenent Program
$750, 000
43225 Unal akl eet: Beach Road Pernmanent Repairs
$1, 575, 000

AMD38304 Wi ttier: Mintenance and Operations
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$2, 000, 000

AVMD41537 Vehicle Crash Initiatives
$112, 000

Ms. Slagle listed these itens.

11: 14: 34 AM
40557 Congr essi onal Ear mar ks
$4, 250, 000
43262 Fai rbanks: Internodal Distribution Pilot G ant
Program
$4, 250, 000

Ms. Slagle listed these itens.

11:14: 53 AM

Co-Chair Stedman asked if the final item was included as a
result of "additional funds that showed up" and why the change
was necessary.

11:15: 06 AM

Ms. Slagle wunderstood that this funding would be provided
directly to the community and that the Departnent had not
realized that the project would "be run through wus" and
therefore required authorization. The om ssion was an oversight
of the Departnent's.

11:15: 33 AM
46536 Advanced Commercial Vehicle Information Systens
And Networks (CVISN) Projects
$750, 000

Co-Chair Stedman noted this item had not been presented and
asked if it was a "repeat nunber”.

11:16: 34 AM
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Ms. Slagle outlined the item It related to the Departnent's
"weigh in notion" project as well as "an exchange of information
concerning" "driver safety issues”" with commercial carriers.

11:17:10 AM

Senator Elton clarified that item 40557 allowed for the receipt
of federal funds and item 43262 allowed for expenditure of those
same funds.

Ms. Slagle affirned.

11:17:57 AM

Senat or Thomas understood that little could be done to prevent
natural disasters, such as earthquakes and floods, and asked if
the Departnent considered relocation of roadways and facilities
in areas that experience repeated fl ooding.

11:18: 40 AM

M. Mackinnon responded that the Departnment's mssion "is
primarily on our assets". Therefore if a bridge was in jeopardy
due to recurring floods, the Departnment would nake long term
i mprovenents to prevent future damage from occurring.
Responsibility for the residents in such an area was held by the
Division of Enmergency Services, although the Departnent of
Transportation and Public Facilities has assisted in numerous
times of disaster. Long term solutions were "at a rmnuch higher
| evel .

11:19: 32 AM

Senator Thomas asked if better material could be utilized for
t he Yukon River Bridge decking to reduce nmai ntenance needs.

11:19: 48 AM

M. Mackinnon reported that test patches of different materia
were installed the previous winter with little success. The
Department woul d continue experinenting, but to date wood was
t he best material.

11: 20: 24 AM
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Senat or O son surm sed that the concerns raised by Senator Dyson
on the road project at Eagle River had been discussed for a
nunmber of years. Senator O son asked if M. Mackinnon could
foresee a practical solution involving greater input at the
| egi sl ative and | ocal |evel.

11:20: 51 AM

M. Macki nnon recalled that the intent |anguage inserted for the
Eagle R ver Loop project in the previous capital budget
| egislation contained a nunber of design elenents, which the
Departnment attenpted to address and to accommpdate as many as
possible. Sone elenents could not be incorporated due to
"certain engineering standards" adopted for "safety issues".
Senator Dyson had been apprised of these conflicts. M.
Macki nnon comrented, "I don't know if it's a good idea to
conprom se safety for other reasons other than safety.” The only
"debat abl e" elenent related to the speed limt. The Departnent
did not arbitrarily set the speed Iimt; it was set to the speed
traveled at by 80 percent of the vehicles utilizing the roadway
during a testing period. Studies concluded that artificial

reduction of the speed |limt resulted in 80 percent of the
drivers exceeding that Ilimt, which becones an enforcenent
i ssue.

11:22: 36 AM

Senator O son asked if the witness was optim stic or pessimstic
that a solution could be achieved.

11: 22: 44 AM

M. Macki nnon assured that reasonable accommpdations could be
made.

#
ADJ OURNIVENT

Co-Chair Bert Stednman adjourned the neeting at 11:23: 03 AM
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