M NUTES
SENATE FI NANCE COWM TTEE
April 18, 2007
9:05 a.m

CALL TO ORDER

Co-Chair Bert Stednman convened the neeting at approximately
9:05: 17 AM

PRESENT

Senator Bert Stedman, Co-Chair
Senat or Lyman Hof f man, Co- Chair
Senator Charlie Huggins, Vice Chair
Senat or Joe Thomas

Senat or Fred Dyson

Senator Kim Elton

Senat or Donny d son

Al so Attending: SENATOR JOHNNY ELLIS; GABE ACEVES, Staff to
Senat or Johnny Ellis; MKE LESMANN, Comrunity Rel ati ons Manager,
Ofice of Children's Services, Departnment of Health and Soci al
Services; M CHAEL CURRAN, Program Coordinator, Ofice of Faith
Based and Community Initiatives, Ofice of the Comm ssioner,
Department of Health and Social Services; JOHN CRAMER, Director,
Division of Adm nistrative Services, Departnent of MIlitary and
Veterans Affairs; EDD E JEANS, Director, School Finance and
Facilities Secti on, Depar t ment of Educati on and Early
Devel opment; TOM LAWSON, Director, Dyvision of Admnistrative
Services, Departnent of Fish and Gane; KAREN REHFELD, Director,
Ofice of Mnagenent and Budget; SAMJEL THOVAS, Director,
Division of Admnistrative Services, Departnent of Conmmerce,
Communi ty and Econom ¢ Devel opnent ;

Attending via Tel econference: From an offnet |ocation: JAMES
LYNCH, University of Al aska.

SUMVARY | NFORMATI ON

SB 100- SUBSTANCE ABUSE/ MENTAL HEALTH PROGRAMS

The Committee heard from the sponsor. The bill was reported from
Commi ttee.
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SB  76-TU TI ON FOR CERTAI N CHI LDREN

The Conmittee heard from the sponsor, the University of Al aska
and the Departnent of Health and Social Services. The bill was
reported from Conm tt ee.

SB 53- BUDGET: CAPI TAL, SUPP. & OTHER APPROPS

The Commttee heard overviews on the capital budget requests of
the Departnent of Commerce, Community and Econom ¢ Devel opnent,
the Departnment of MIlitary and Veterans Affairs, the Departnent
of Education and Early Devel opnent, the Departnent of Fish and
Ganme, the O fice of the Governor, the Departnent of Health and
Soci al Ser vi ces, the Depart nment of Labor and Workforce
Devel opnent, and the Departnent of Natural Resources. The bil
was held in Commttee.

#SB100
9: 06: 32 AM

CS FOR SENATE BILL NO 100(STA)

"An Act relating to substance abuse and nental health
di sorder prevention and treatnent prograns; and relating to
long-term secure treatnment progranms for persons wth
substance abuse or co-occurring substance abuse and nenta
heal th di sorders.™

This was the second hearing for this bill in the Senate Finance
Conmittee.
9: 06: 37 AM
Co-Chair Stedman announced intent to report this bill from

Commttee. He noted receipt of a revised fiscal note to replace
the two previous fiscal notes. The new fiscal note indicates the
cost to inplenent this |egislation would be zero.

9:07: 35 AM

SENATOR JOHNNY ELLIS, Sponsor of the bill, testified that the
Senate State Affairs Commttee substitute of this bill retains
the "non-controversial"™ provisions of the original bill. He
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listed these as treatnment priority for pregnant wonen, non-
di scrimnation against faith-based oriented treatnent prograns
and public facilities, provided they neet the sane criteria as
qgual i fying secular programs, and requirenment of research-based
and evidence-based programmng for substance abuse treatnent.
The latter provision is intended to ensure that effective
prograns were funded, and represents a national trend. These
provi sions would update or provide "fine tuning" of the State's
st at ut es governi ng substance abuse treatnent.

9: 08: 38 AM

Senator Ellis told of the provision contained in the origina
version of the bill and deleted from the conmttee substitute
pertaining to utilization of the current involuntary conmm tnent
statute for "secure detox beds". This provision would have
allowed for a pilot project of ten to 12 beds providing
detoxification treatnment in a secure facility.

Senator Ellis inforned that he would convene a neeting of
"stakehol ders” including the Executive Branch and "other
potential funders, to attenpt to create a "longer term project”.
He relayed interest expressed by Senate Finance Committee
menbers to create an expanded rural program |ocated in
addi tional communities.

9:09: 32 AM

Co-Chair Stedman reiterated that the revised fiscal note is in
t he anpbunt of zero.

9:09:40 AM

Senator O son asked the timefrane in which a pilot program would
be instituted.

Senator Ellis indicated intent that funding for the program
woul d be included in the FY 09 operating budget to be considered
in the next |egislative session. The delay is a disappointnent
to advocates, many who argue such a program should have been
i npl enented "years ago". The program would be directed to
intervene in situations involving the npost "dangerous substance
abusers" and those incurring the highest cost to governnent and
or gani zati ons.
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9:10: 57 AM

Senator Huggins offered a notion to report the bill from
Committee with individual recommendati ons and new fiscal note.

There was no objection and CS SB 100(STA), was REPORTED from
Commttee with a new zero fiscal note dated 4/17/07 from the
Department of Health and Social Services, Behavioral Health
Adm ni stration.

#SB76

9:11: 34 AM

CS FOR SENATE BILL NO 76(HES)

"An Act establishing a higher education savings program for
eligible children who were placed in out-of-honme care by
the state; and providing for confidentiality of identifying
information of a beneficiary under the program™

This was the first hearing for this bill in the Senate Finance
Conmi ttee.

9:11: 52 AM

Co-Chair Stednman commented that although this |egislation would
have no inpact on the adult population, the benefits could be
significant for future generations.

9:12: 07 AM

SENATOR JOHNNY ELLIS, Sponsor of the bill, testified that this
proposal had been offered in previous |egislatures, although had
not been passed into law. The legislation before the Conmmttee
had "even stronger support” and "no known opposition."™ This bill
would create the A S.P.1.RE Program an acronym of Alaska's
Youth Succeed Wen People Invest Resources in Education. The
pilot program was designed to connect churches, conmmunity
groups, nonprofit organizations, businesses and individuals,
with foster children for the purpose of providing "educationa
opportunities beyond high school"”

Senator Ellis told of the approximately 2,000 children of
various ages who reside in "out of hone placenent” and are
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cormonly referred to as foster children. Each year approximtely
100 of those foster children "age out of the systeni. Foster
parents could not be expected to fund the college education of
these youth given the expenses these parents incur in raising
the children. Nor could grandparents or other relatives be
expected to establish higher education funds. Additionally,
"governnment can't do everything."

Senator Ellis stated that the education of these youth could be
addressed through a "non-governnmental approach”. These youth
have "very few educational opportunities and sonme pretty bad
out cones” once they reach the age of |egal adulthood and are no
| onger served by the children's services system and nove "from
| ovi ng hones".

Senator Ellis advised that the ASPIRE programutilized a simlar
program adm ni stered in the state of Mssouri as a nodel, "as a
way to connect a lot of the conpassion and generosity" of the
private sector. Contributors could essentially adopt youth for
educati onal purposes. This legislation "is making use... of the
award Wi nni ng, brilliant, terrific 529 college savings
accounts.” He qualified that the aforenentioned statenent was
somewhat m sl eadi ng because the funding could be expended at any
educational institute for any approved educational expense.
Al t hough adm nistered by the University of Al aska, the funding
could be wutilized for any educational program in the nation.
This would provide flexibility for foster children to "achieve
their potential."

9:15:17 AM

Co- Chair Stedman requested further explanation of how the funds
contributed to this program could be expended.

9:16: 04 AM

GABE ACEVES, Staff to Senator Johnny Ellis, testified that once
established, the funds held in these savings accounts could be
expended for any form of further education. This would include
not only university costs, but also vocational institutions and
community col | ege courses.

9:17: 04 AM
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Co-Chair Stednman |isted exanples of vocational occupations as
wel ders, nmachinists, auto and di esel nechani cs and hairdressers.

Co- Chair Stednan asked the portability of the savings account in
the event that the designated youth opted not to further his or
her educati on.

9:17: 32 AM

M. Aceves explained that the accounts would be adm ni stered and
controlled by the State. If the youth designated on an account
did not utilize the funds, the beneficiary could be changed.

9:18: 10 AM

Co-Chair Stedman pointed out that the accounts conmonly known as
529 college savings ©plans are structured to allow for
transferability in the event that the child does not expend the
funds. Therefore, the provisions of this bill would not
i npl ement a new procedure and flexibility would be ensured.

9:18: 40 AM

JAMES LYNCH, University of Alaska, testified via tel econference
from an offnet |ocation that he was involved with the creation
of the original University of Alaska college savings plan.
Accounts established in the regular plan typically are
transferable to relatives of the initial beneficiary. However,
accounts established by a faith based organization or as a
scholarship could be transferred to any eligible beneficiary.
The portability of the ASPIRE accounts would be permtted to any
institution of higher education eligible to receive federal
financial aid funding.

9:20: 44 AM

Co- Chair Stedman understood the structure of the original 529
col |l ege savings plans is intended to allow parents, grandparents
or other relatives to assist in the funding of their children's
col | ege educati on.

9:21: 05 AM

M. Lynch affirmed. Higher education had traditionally been
funded through |oans; however costs have accelerated at a
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significantly faster rate than income. Those students of | ower
econonm ¢ status would qualify for financial assistance and those
students of higher economc status could afford the costs. The
college savings plan system is intended to address those
students frommddle income famlies.

M. Lynch expressed that Al askans receive discretionary incone
through the Al aska Permanent Fund. The dividend applications
include an option to allow recipients to designate up to one-
half of the dividend to a coll ege savings plan. Approxinately 66
percent of participants are fromfamlies wth an annual incone
of | ess than $50, 000.

9:22: 57 AM

Co-Chair Stedman surmsed that this |egislation would nodel the
ori gi nal college savings plan to allow accounts to be
est abl i shed for foster chil dren by cor porations and
or gani zati ons.

9:23: 39 AM

M KE LESMANN, Community Relations Manager, Ofice of Children's
Services, Departnent of Health and Social Services, testified to
the Department's involvenent and support of this bill. He
continued to read his testinony into the record as foll ows.

Children that becone wards of the State are sonetines not

financially prepared to enroll in postsecondary educationa
opportunities. The ASPIRE program would <create the
potential for their community to assist them in that
endeavor.

If we believe that our children are our future, then this
is very inportant legislation to all of Al aska.

9:24: 45 AM

Senator O son referenced the sponsor statenent indicating that
current statutes relating to confidentiality nust be amended to
allow for the private contributions for education. He asked if
this issue had been a problemin the past.

9:25: 07 AM
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M. Lesmann elaborated that this bill would anmend AS 47.10. 093
to allow the Departnent to disclose information regarding
children in State custody to the University of Alaska so
accounts coul d be established for these children.

9: 25: 42 AM

Senator A son concluded therefore that confidentiality issues
had not ari sen.

M. Lesnmann affirnmed.
9:25: 46 AM

Senator Ellis reaffirmed that no such problens had occurred but
that the statutory change is necessary to allow the ASPIRE
programto be inpl enent ed.

9:26: 02 AM

M CHAEL CURRAN, Program Coordinator, Ofice of Faith Based and
Community Initiatives, Ofice of the Conm ssioner, Departnent of
Health and Social Services, testified in support of this
| egislation. He detailed his credentials working in the "socia
justice" and "comunity building" fields, as a teacher and
ordained priest. He shared an experience in reading an obituary
for a 21-year old fornmer student who had commtted suicide. This
person had been a foster child, was "bright and intelligent”,
aspired to be an astrononer, and who could have been accepted
into any university. Instead, at the tine of his death, this
person was honeless and had had no opportunity to receive the
education "he deserved." The ASPIRE program could have changed
this.

M. Curran characterized children as a "nobst precious conmodity;
they are our future." Foster children should have the sane
opportunities as a child "born in privilege" or at least in a
"stabl e honme situation”.

9:30: 35 AM
Senator Elton asked if the account were considered an asset to

the beneficiary how the existence of these funds would affect
the ability of that person to secure other financial aid.
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9:31: 26 AM

Senator Ellis indicated he would research the matter and provide
a response.

9:31: 46 AM

Co-Chair Stedman cited |anguage in subsection (a)(1l) of Section
47.05. 100 Hi gher education savings program inserted by Section
1 of the bill on page 1, line 10. This provision required the
program to include "a central office, dedicated to faith-based
and community services, for developnent and narketing of the
progrant . He requested an explanation of the envisioned office
and the issues it would address.

9:32:12 AM

Senator Ellis acknow edged that the provision "sounds expensive"
to inplenent; however, the program would be l|located within the
existing OOfice of Faith Based and Community Initiatives.

9: 32: 33 AM

M. Aceves affirmed. The existing Ofice would be tasked wth
undertaki ng outreach efforts to pronote the program The Ofice
has extensive contact wth churches and social services
or gani zati ons.

9:33: 02 AM

Co-Chair Stedman next referenced Sec.47.05.400(a)(6) on page 2
lines 9 through 11, pertaining to a procedure for nonitoring
success of the program He asked the sponsor to describe the
i nt ended procedure.

9:33: 39 AM

Senator Ellis supported the mssions and neasures methodol ogy,
which applies to all State agencies. This bill does not provide
specifics about the procedure that would be inplenmented for the
ASPI RE program However, he assuned that the nunber of accounts
established, the anmount of funds donated and the nunber of youth
participating would be included in any assessnent of the
program s success. These factors woul d be "easy to neasure".
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9:34: 47 AM

Co-Chair Stednman suggested that the nunber of accounts, the
appreciation of the bal ances of these accounts, and the anount
of donations nmade by "corporate Al aska" could be utilized.

9:35:10 AM

Senator Ellis anticipated that the Ofice of Faith Based and
Community Initiatives would benefit fromits efforts to neasure
success, as the program would be a "flagship® for the Ofice's
i ntentions.

9: 35: 53 AM

Co-Chair Stedman opined that sonme youth were not prepared to
begi n postsecondary education imrediately after graduating from
hi gh school and wait until they are 23 years of age. He noted
the deadline for beneficiaries to participate wuld be the age
of 30 years. He asked what changes would be nade to a fund
established for a person who does not attend an institute of
hi gher education by the age of 31 years.

M. Aceves responded that at age 30, the beneficiary would be
changed. M. Lynch, the Division of Legal and Research Servi ces,
and hinself, determined this age to be appropriate. The existing
coll ege savings plan provides that a beneficiary could retain
the account indefinitely; however, the intention for the ASPIRE
program would allow for other beneficiaries to participate in
t he event the original beneficiary opted agai nst doing so.

M. Aceves qualified that many youth transitioning from foster
care are not prepared to imediately continue their education
Many are attenpting to establish thenselves "in regular life".
9:38: 04 AM

Co- Chair Stednman understood the regular "529's" are subject to a
f eder al requi r enent t hat t he beneficiary must begi n
participation by the age of 30 years.

9:38: 20 AM
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M. Aceves deferred to M. Lynch who M. Aceves recalled
testified to a previous committee that the original college
savi ngs plan accounts could be held "forever".

9: 38: 55 AM
Co-Chair Stedman stated he woul d revi ew the i ssue.
9:39: 18 AM

Co-Chair Stedman asked if donors would have options to specify a
beneficiary or nake a donation that could be utilized to assist
mul tiple foster children.

9:39:51 AM

Senator Ellis relayed this issue was addressed with the program
adm nistered by the state of Mssouri. |In sone instances
corporations donate a |large anount to the programto be utilized
for unspecified foster children. Oher accommodations could be
made in the ASPIRE program for a donation to be specified for a
child of certain circunmstances, such as a girl from Rural Al aska
who was a victim of abuse and neglect. In other instances, a
donor could know a child directly and choose to specify
contributions to that beneficiary.

M. Aceves continued that this issue was discussed extensively
with the Departnment and the decision was reached to establish a
procedure to allow a donor to direct contributions to a specific
child. In nobst cases, churches and other organizations would
unlikely have direct relationships with specific children and
therefore donations would be to unnaned beneficiaries.
Beneficiaries would be selected by admnistrators based on the
age of the child and length of tinme before transition from State
custody. Additionally, a nechanism would allow for anonynous
donors.

9:42: 09 AM
Co-Chair Stednan directed attention to the fiscal note providing
for a $41,400 appropriation to be expended on set up costs and

mar keting efforts.

9:42: 34 AM

SFC- 07 (11) 04/ 18/ 07



Senator Ellis stated the anobunt was not significant, but would
be necessary. In consultation with the Ofice of Faith Based and
Community Initiatives, he determ ned that the costs could not be
absorbed within the existing budget. Funding would be required

for the program to be successful. O the anount requested,
$20,000 would be utilized for "additional staff tinme" and the
remai nder would be expended on "small print", television and

radi o "package" to advertise the program
9:43: 58 AM

Co- Chair Stednman suggested that information on the program al so
be provided by the University of Al aska.

9:44: 20 AM

Senator Ellis stated he would approach the University for
i nclusion of ASPIRE infornmation on its website.

9:44: 33 AM

Senator Thomas wunderstood that the funds would be disbursed
directly to the postsecondary education institution rather than
to athird party.

M. Aceves detailed that the State would serve as the hol der of
the account with the University of Al aska disbursing the funding
to other institutes.

9:45:10 AM

Co-Chair Stedman asked if the funds could be utilized to pay
tuition costs and purchase books and other materials.

M. Aceves affirmed and added that housing and other [living
expenses woul d qualify as well.

Senator Ellis assured that the funds could not be used by the
beneficiary to host a "big party".

9:45: 25 AM

Senator (O son asked the accreditation requirements of a
post secondary education institute qualified to accept these
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funds and whether a private institution that does not receive
federal funding would qualify.

9:46: 07 AM

M. Aceves responded that a qualifying institution nmust qualify
to receive federal financial aid for its students. This is
unrelated to federal funding appropriated directly to an
institution.

9:46: 57 AM

Co-Chair Hoffman offered a notion to report SB 76, 25-LS0443\M
from Commttee with individual recomendations and acconpanyi ng
and new fiscal notes.

There was no objection and CS SB 76 (HES) was REPORTED from
Commttee with zero fiscal note #1 from the University of
Al aska, and a new fiscal note dated 3/22/07 for $41,400 fromthe
Departnent of Health and Social Services.

AT EASE 9:47:23 AM/ 9:52:01 AM

#SB53
9:52:16 AM

SENATE BI LL NO. 53

" An Act maki ng appropri ations, i ncl udi ng capita
appropri ations, suppl enent al appropri ations, and
appropriations to capitalize funds; and providing for an
effective date.”

This was the first hearing for this bill in the Senate Finance
Conmi ttee.
Co-Chair Stedman directed that "lessor questions” on the budget

requests shoul d be posed after the neeting to his staff.
9:55: 02 AM
KAREN REHFELD, Director, Ofice of Managenent and Budget,

communicated that she would be available to respond to
gquesti ons.

SFC- 07 (13) 04/ 18/ 07



9:56:45 AM

Depart ment of Commrerce, Conmunity and Econoni c Devel opnent

Al aska Energy Authority Energy Projects

$30, 000, 000 Federal Receipts

$1, 200, 000 General Fund Match (G F Match)

$500, 000 I nteragency (I/A) Receipts

Ref erence No.: 38950

Cat egory: Devel opnent

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Multiple federally funded energy programs of Bulk Fuel
Upgrades, Rural Power Systens Upgrades, Alternative Energy
and Energy Efficiency projects. This program contributes to
the Departnent's mssion of pronoting a healthy econony and
strong communities by providing economc growh in the
communities it serves.

SAMJEL THOMAS, Director, Dyvision of Admnistrative Services,
Departnment of Comrerce, Community and Econonic Devel oprent,
testified to this item referencing information contained in the
acconpanyi ng Project Description/Justification, [copy on file.]

10: 01:17 AM

Community Bl ock Grants

$6, 030, 000 Federal Funds

$70, 000 G F Match

Ref erence No.: 38946

Cat egory: Devel opnent

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Mul tiple federally-funded prograns, enabling Comerce to
provide grants to comrunities and non-profits that provide
services and/or benefit the Jlow to noderate-incone
i ndividuals. This program contributes to the Departnment's
m ssion  of pronmoting a healthy econony and strong
communities by providing economc growmh in the communities
it serves.
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M.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification,
[copy on file.]

10: 03: 08 AM

M

Language Section: NPR-A [National Petroleum Reserve-Al aska]
| npact Grant Program

$13, 000, 000 NPR- A Funds

Ref erence No.: AMD38948

Cat egory: Devel opnent

Location: Barrow

El ection District: Arctic

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Grants to comunities for public facilities and services.
Priority is given to those communities directly or severely
inpacted by the |eases and developnent of oil and gas
within the National Petrol eum Reserve. This program
contributes to the Departnent's mssion of pronoting a
healthy econony and strong communities by providing
economc growmh in the communities it serves. This project
has been amended to revise the anmount anticipated from the
Nat i onal Petrol eum Reserve fund from an original estimte
of $40 mllion to a nore current estimate of $13 mllion.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification,
[copy on file.]

10: 05: 16 AM

Kodi ak Launch Conpl ex Infrastructure

$15, 000, 000 Al aska Aerospace Devel oprment Corporation (AERO
Recei pts

Ref erence No.: 41789

Cat egory: Devel opnent

Locati on: Kodi ak

El ection District: Kodiak

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

The Kodiak Launch Conplex requires nodification and
mai nt enance to adequately support the satellite |aunch
program This program contributes to the Departnent's
m ssion  of pronoting a healthy econony and strong
communities by providing economic growmh in the communities
it serves.
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M.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification
[copy on file.]

AT EASE 10:05:58 AM/ 10:06: 36 AM

10: 07: 00 AM

M

Manuf act uri ng Extensi on Program

$806, 401 Busi ness License & Corporate Receipts

$806, 401 Federal Receipts

Ref erence No.: 40242

Cat egory: Devel opnment

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

The Federal Manufacturing Extension Program (MEP) wll
support Alaska's small and nedium sized manufacturers
t hr oughout the state by providing them access to
know edgeabl e manuf act uri ng and busi ness speci alists
t hroughout the United States. This program contributes to
the Departnent's mssion of pronoting a healthy econony and
strong communities by providing economic growh in the
communities it serves.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification
[copy on file.]

10: 08: 25 AM

Language Section: Electrical Energencies

$240, 000 General Funds

$90, 000 Rural Electric Funds

Ref erence No.: AMD32590

Cat egory: Devel opnent

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

To provide technical support when an electrical utility has
lost, or wll lose, the ability to generate or transmt
power to its custoners and the condition is a threat to
life, health, and/or property in the rural comunity. This
program contributes to the Departnent's mssion of
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M

pronoting healthy econonmy and strong comunities by
providing economc growmh in the communities it serves.
This anmendnment adds $240,000 in general funds to this
project. Hi storically, an average of $330,000 annually has
been needed to provide for electrical energencies.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification,
[ copy on file.]

10: 09: 42 AM

M

Language Section: NPR-A |Inpact G ant Program

$13, 000, 000 NPR Fund

Ref erence No.: AMD38948

Cat egory: Devel opnent

Location: Barrow

El ection District: Arctic

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Gants to communities for public facilities and services.
Priority is given to those conmunities directly or severely
inpacted by the |eases and developnent of oil and gas
within the National Petrol eum Reserve. This program
contributes to the Departnent's mssion of pronoting a
healthy economy and strong conmunities by providing
economc growmh in the communities it serves. This project
has been anended to revise the anmount anticipated from the
Nati onal Petroleum Reserve fund from an original estimte
of $40 million to a nore current estinmate of $13 mllion.

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification,
[copy on file.]

10:11: 58 AM

Al aska Energy Authority - Napakiak-Bethel Intertie R ght-
of -\Way and Site Contr ol

$84, 000 General Funds

Ref erence No.: AMXM3323

Cat egory: Devel opnent

Locati on: Bet hel

El ection District: Bethel

Estimated Project Dates: 07/01/2007 — 06/ 30/6012
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M

The Al aska Energy Authority owned electrical distribution
I ine between Napaki ak and Bethel is in the process of being
upgraded from a single distribution line to a three-phase
line through a federal grant to Napakiak Ircinraq Power
Conmpany. To conply with the ternms of the federal grant,
State funds are required to conplete the right of way
acquisition and to cover associated site control costs.
This amendnent 1is being requested as it was recently
di scovered that the right-of-way filings had not been
finalized and needs to be done before the federal project

Thomas testified to this item referencing information

contained in the acconpanying Project Description/Justification,
[copy on file.]

10: 13: 36 AM

M.
contained in the acconpanying Project Description/Justification,

Four Dam Pool Power Agency

$28, 000, 000 AK Cap Inc

Ref erence No.: AMD42941

Cat egory: Natural Resources

Location: Sout heast Al aska

El ection District: Southeast Districts 1-5

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This anmendnent is a name change from Alaska Energy
Aut hority - Swan Lake-Lake Tyee Intertie to clarify that
this appropriation to the Four Dam Pool Power Agency wl|
be a Gant to Nanmed Recipient (AS 37.05.316) through AEA
The Swan Lake-Lake Tyee Intertie is a major infrastructure
project in Southern Southeast Al aska. This 57-mle project

wi Il connect the Lake Tyee hydroelectric project south of
Wangell wth the Swan Lake hydroelectric facility near
Ket chi kan. The project is a critical link of the Southeast

Al aska Intertie Project envisioned to interconnect all of
Sout heast Al aska. Wen conpleted, a primary transm ssion
line will be in place and operational from Ketchikan to
Pet er sbur g.

Thomas testified to this item referencing information

[copy on file.]

10: 15: 57 AM

Morris Thonpson Cultural and Visitor Center - Construction
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$3, 000, 000 CGeneral Funds

Ref erence No.: ANMD40500

Cat egory: Devel opnent

Locati on: Fairbanks Areaw de

El ection District: Fairbanks Areaw de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This project will provide a grant for partial funding for
the construction of the Mrris Thonpson Cultural and
Visitors Center. Thi s program contributes to t he

Departnment's mssion of pronpoting strong comunities. This
amendnent is requested to help finish the construction
phase of this project.

M. Thomas testified to this item referencing information
contained in the acconpanying Project Description/Justification
[copy on file.]

10:17: 14 AM

Data Security and Encryption Information Technol ogy Project
$200, 000 Recei pt Supported Services (RSS)

Ref erence No.: AMD42927

Cat egory: Ceneral Governnent

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

Banking and Securities requires data security and
encryption enhancenents.

M. Thomas testified to this item referencing information
contained in the acconpanying Project Description/Justification
[copy on file.]

10: 19: 16 AM

Co-Chair Stedman asked for an explanation of Reference Nunber
#38948.

M . Thomas r epeat ed hi s ref erences to t he Pr oj ect
Description/Justification.

10: 21: 30 AM

Institute of the North
$100, 000 General Funds
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Ref erence No.: AMD41953

Cat egory: Education

Locati on: Anchorage Areaw de

El ection District: Anchorage Areaw de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This project will provide funding to the Institute of the
North, which is an educational organization that advances
issues related to economic growh and sustainability in
Al aska and t hroughout the Arctic region.

M. Thomas testified to this item referencing information
contained in the acconpanying Project Description/Justification,
[copy on file.]

10: 23: 26 AM

Senator O son asked the reason the initial $40 mnillion
appropriation to the National Petroleum Reserve-Al aska (NPR-A)
Grant had been reduced to $13 nillion.

M. Thomas responded that he was unfamliar with the details and
that "sonething happened” with regard to "the |land issue". He
woul d research the nmatter and provide additional information.

10: 24: 27 AM

Departnment of Mlitary and Veterans Affairs

10: 24: 32 AM

Arny CGuard Facilities Projects

$$750, 000 Federal Receipts

$750, 000 G F Match

Ref erence No.: 42900

Cat egory: Public Protection

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

Wth 237 Alaska Arny National Guard buildings at 96 various
| ocations, with an average age of approximately 30 years,
deferred nami ntenance and renewal and replacenent are a high
priority. Al aska National Guard preventative maintenance is
performed on a schedule, yet building conmponents have a
l[imted life requiring eventually renewal and replacenent.
This project requests $750,000 federal and $750,000 state
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funds to be applied to over $17.4 nllion backl ogged

deferred nmaintenance projects statew de. Life safety
enhancenments end results, ability to protect our citizens
and infrastructure, wll <continue to inprove wthin our

perfor mance managenent framework

JOHN CRAMER, Director, Division of Admnistrative Services,
Departnment of MIlitary and Veterans Affairs overviewed this
item The backlogged deferred maintenance projects have been
addressed in segnents.

10: 25: 37 AM

Anchor age Readi ness Center Security Conpliance

$250, 000 Federal Receipts

$50, 000 G F Mat ch

Ref erence No.: 42930

Cat egory: Public Protection

Location: Fort Richardson

Election District: Mlitary

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

Security nodification of the Alaska National Guard
Readi ness Center located at Ft. Richardson is necessary to
conply with the Alaska Arny National Guard Anti-Terrorism
Force Protection (ATFP) facility requirenents. Due to
recent security regulations outlined in Army Regulation
(Ms. Ryder) 190-11, the paved road running parallel to the
front of the Readiness Center can no longer be used for

non- ener gency vehi cul ar traffic. Addi tionally,
i npl enentation of a security barrier is necessary. This
project is required to neet l|life safety enhancenents and
directly relates to protection of National Guard facility
infrastructure Wi t hin our departnent's per f or mance

managenent framewor k.

M. Cranmer explained this project. Use of the roadway would be
limted to emergency vehicle access.

10: 26: 34 AM

Mlitary Youth Acadeny Deferred Mintenance, Renewal and
Repl acenent

$1, 000, 000 General Fund

Ref erence No.: AMD35774

Cat egory: Education
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Location: Fort Richardson

Election District: Mlitary

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Alaska Mlitary Youth Acadeny (AMYA) ChalleNGe program
currently has 22 buildings totaling 61,805 sq feet and an
average building age of 30 plus years. The building design
function has becone inadequate for the purpose of training
students. This request will fund the nodification of the
Acadeny's ChalleNGe facilities to inprove technical skills
training and educational opportunities. Projects to neet
usabl e standards include deferred maintenance, renewal,
repl acenent and |ife safety.

M. Cranmer spoke of the increased nunber of cadets participating
in the program The funds would be utilized to upgrade |atrines,
showers and ot her necessary facilities.

10: 27: 27 AM

State Honel and Security Grant Program

$9, 500, 000 Federal Receipts

Ref erence No.: 42901

Cat egory: Public Protection

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

The 100% federally funded State Honeland Security grant
program is annually awarded by the U'S. Departnent of
Honel and Security. Prograns include honeland security
pl anni ng, equipnent, training, and exercises to support

| ocal first responders, private sect or critical
infrastructure and state preparedness. Citizen preparedness
and life safety end results will be enhanced and inproved

wi thin our performance managenent franmeworKk.
M. Cranmer overviewed this item

10: 27: 54 AM

Nat i onal Guard Counterdrug Support Program
$100, 000 Federal Receipts

Ref erence No.: 42898

Cat egory: Public Protection

Location: Statew de

Election District: Statew de
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Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This program participates in the U S. Departnent of Justice
Asset Forfeiture Program This federal programis primary
purpose is to deter crime by depriving crimnals from
profits and proceeds fromtheir illegal activities. Citizen
protection and |life safety end results will inprove wthout
our performance nmanagenent franmework.

M. Craner explained that these funds would be expended to
purchase equipnent to assist in detection and other |[|aw
enforcenment efforts.

10: 28: 34 AM

Compl i ance Cleanup Site Restoration

$5, 000, 000 Federal Receipts

Ref erence No.: AMD43330

Cat egory: Public Protection

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2007 — 06/30/2013

The Conpliance Cleanup Site Restoration projects address
soil and groundwater contam nation issues at nunerous
Al aska Arny National Guard facilities throughout the state.
The total current year (FY2007) estimate of the conpliance
cleanup liability is $28.5 mllion. Program funds are used
to investigate and cleanup contam nated sites. Projects are
100% federally reinbursable through the National Guard
Bureau Arnmy National Guard (ARNG conpliance cleanup
program and effectively addr ess t he envi ronment al
conpliance liabilities associated with ARNG training and
facility operations on federal, state and third party
properties.

M. Craner outlined this request.

10: 29: 07 AM

Co-Chair Hoffrman asked if local residents and businesses were
enpl oyed for the cleanup efforts in rural comunities.

10: 29: 21 AM
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M. Cramer replied that local contractors are utilized whenever
possi bl e. Requests for proposals specify a preference for |oca
hire. As nost projects are not large, this is frequent.

10: 29: 49 AM

Co-Chair Hoffrman asked the status of construction of the Bethe
Readi ness Center.

10: 30: 01 AM

M. Craner noted the project was not included in the funding
requests for FY 08. The Departnent was in the process of
securing federal funding.

10: 30: 12 AM

Co- Chair Hof fman asked the expected tinetable for conpletion of
the project.

10: 30: 19 AM

M. Cramer replied that project would likely be conpleted in two
years and assured that the conpletion date would be no later
than the year 2011.

10: 30: 36 AM

Senat or Thonmas recal l ed sonme projects in villages |ocated on the
Seward Peninsula. In anticipation of those projects, a training
program was inplenented to allow residents to obtain skills to
undertake these projects. He suggested simlar prograns be
provided to the villages in which the Site C eanup projects are
| ocat ed near by.

10: 31: 43 AM

Depart ment of Education and Early Devel opnent

EDDI E JEANS, Director, School Finance and Facilities Section,
Department of Education and Early Devel opnent testified to the
seven projects submtted by the Departnent. Five projects
i nvol ve school construction and two involve renovation. Al had
received State funding previously but additional funding 1is
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required due to increased costs caused by unforeseen factors
such as the inpacts of Hurricane Katrina.

10: 32: 53 AM

Russi an M ssion K-12 School Repl acenent

$5, 082, 761 General Funds

Ref erence No.: AMD43328

Cat egory: Education

Location: Russian M ssion

Election District: Interior Villages

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This project will construct a new 31,891 square foot K-12
facility to replace the existing facilities, built between
1960 and 1988. The school is currently operating at 182
percent capacity and is expected to increase to 226 percent
by FY 2014. This project was funded in FY 2008 at
$18,485,899. The original project estimtes have been
determined to be inadequate due to escal ating construction
costs associated with building materials and transportation
costs. Addi ti onal funding is required to conplete
construction of the new school .

M. Jeans described this project.

10: 33: 29 AM

Bet hel Regi onal Hi gh School Renovation, Phase 2

$4, 458, 824 Ceneral Funds

Ref erence No.: AMD36594

Cat egory: Education

Locati on: Bet hel

El ection District: Bethel

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This project will conplete renovation at the 75,972 square
foot facility built in 1971. Phase 2 work includes toilet
room renovations and interior wrk in the "B" and "D
W ngs. I nterior wor k i ncl udes nmechani cal syst ens,
el ectrical systens, and architectural finishes denolition
and replacenent. The original project estimtes have been
determned to be inadequate due to escal ating construction
costs associated with building materials and transportation
costs. Additional funding is required to conplete the
renovation of this school.
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M. Jeans outlined this request.

10: 34: 05 AM
Arctic Village K-12 Repl acenment Conpletion
$3, 276, 004 Ceneral Funds
Ref erence No.: AMD36736
Cat egory: Education
Location: Arctic Village
Election District: Interior Villages
Estimated Project Dates: 07/01/2007 — 06/ 30/2012
This project will construct a 16,256 square foot facility
on a new site. The 2,152 square foot elenentary building,
c. 1950 and its 1970 addition have been identified as
unsafe and are in danger of roof collapse. This building
will be denolished. The high school, built in 1980, wll
cease to be used as an education related facility and w |
either be transferred or converted to teacher housing. The
school is currently operating at 135 percent capacity and
is projected to reach 165 percent by FY 2013. The original
project estimates have been determ ned to be inadequate to
conplete construction of this school due to escalating
construction costs associated with building materials and
transportation costs.

M. Jeans highlighted this project.

10: 34: 30 AM

Howard Valentine K-12 School Repl acenent Conpl eti on,
Cof f man Cove

$1, 923, 207

Ref erence No.: AMD36737

Category: Education

Location: Cof fman Cove

El ection District: Ketchikan

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This project wll build a 10,304 square foot K-12
repl acenent school. The <current elenentary school and
ki ndergarten classroom are two portables build in 1970 and
1977 totaling 2,172 square feet. They are suffering from
dry rot and have multiple deficiencies. The 2,302 square
foot secondary school will cease to be used as an education
facility. The school is currently operating at 179 percent
of capacity and is projected to reach 224 percent by FY
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2014. Planning and design were funded in FY 2003 and
construction was funded for FY 2008. The original project
estimates have been determned to be inadequate due to
escalating construction costs associated wth building
mat erials and transportati on costs.

M. Jeans listed this funding request.

10: 34: 53 AM

D.R Kiunya Menorial School Inprovenent, Kongi ganak

$5, 645, 676 Ceneral Funds

Ref erence No.: AMD36741

Cat egory: Education

Locati on: Kongi ganak

El ection District: Bethel

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

This project will construct a 16,404 square foot addition
and renovate the original 15,617 square foot school built
in 1976. The school is currently operating at 181 percent
capacity and is expected to reach 219 percent by FY 2014.
The planned addition wll include classroons, specialty
cl assroons, a gymasium |ocker and shower roons, and
storage, circulation and nechanical spaces. The original
project estimtes have been determ ned to be inadequate due
to escalating construction costs associated wi th building
materials and transportation costs. Additional funding is
required to conplete construction at this facility.

M. Jeans overviewed this project.

10: 35:18 AM

Fort Yukon Gym Renovati on Conpl etion

$1, 442, 554 General Funds

Ref erence No.: AMD36709

Cat egory: Education

Location: Fort Yukon

Election District: Interior Villages

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This project will renovate the 11,524 square foot gymasi um
built in 1960. Wrk includes repairs to the foundation and
superstructure. The roof, interior doors, fl oori ng,
ceiling, and plunbing fixtures will be replaced in addition
to the nechanical, electrical, and comrunications systens.
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This project was previously funded in FY 2003 and for FY
2006. The original project estimtes have been determ ned
to be inadequate due to escalating construction costs
associated wth building mterials and transportation
costs. Addi ti onal funding is required to conplete
construction at this facility.

M. Jeans reviewed this request.

10: 35: 44 AM

Ki | buck El enentary Repl acenent School, Bet hel

$6, 152, 451 General Funds

Ref erence No.: AMD36710

Cat egory: Education

Locati on: Bet hel

Election District: Bethel

Estinmated Project Dates: 07/01/2007 — 06/ 30/2012

This project will replace the 43,843 square foot elenentary
school originally built in 1960 wth three subsequent
additions, the last in 1968. The original project estimates
have been determned to be inadequate due to escalation
construction costs associated with building materials and
transportation costs. Additional funding is required to
conpl ete construction at this school.

M. Jeans highlighted this project.

10: 36: 29 AM

Co- Chair Stedman suggested new school construction in both rural
and urban locations wutilize a prototype school design wth
possi bly four options to accommopdate for population and specific
climites. State funding for school construction is substanti al
and the State should contract with an architect to devel op
designs that could be replicated in nultiple communities.

10: 38: 50 AM

M. Jeans infornmed that a bond reinbursement review conmttee
i ncludes two |egislators, one of whomis Co-Chair Hoffrman, which
addresses this issue. A position paper found that prototype
schools are feasible for locations in Anchorage and Fairbanks
because these communities have nultiple elenentary schools.
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However, the different climtes and terrains of the state
prevent the general application of prototype schools.

Co-Chair Stednan requested the position paper, announcing he
would talk with Co-Chair Hoffrman about the matter. The cost of
the new school in Coffrman Cove is of concern to |local residents
because, in addition to the capital costs, future operational
costs would be incurred. He comended the prototype school
appr oach.

10: 41: 20 AM

M. Jeans noted that the Departnent collaborates with the US
Departnent of Energy to secure the location of new power
facilities near a school to allow the use of "waste energy" by
t hat school .

Co-Chair Stedman comrented that this practice was al so enpl oyed
by the Departnment of Transportation and Public Facilities.

10:42: 01 AM

Senat or Thomas considered the opportunity not necessarily to
construct "cookie cutter schools", but rather to review designs
to ensure integrity of roofs and other structural conponents as
wel | as energy efficiency.

10: 42: 57 AM

Senator Elton pointed out the cost "escalation”" of the Coffman
Cove project was 36 percent. He asked whether the Departnment of
Education and Early Developnent had attenpted to reconfigure
this project, or any of the other projects, to contain the
costs.

10: 43: 47 AM

M. Jeans told of the cost estimating program run on al
projects. The inpacts of Hurricane Katrina were unforeseen.
Additionally the Legislature had provided capital funding two
years in advance, but did not appropriate funds to account for
the increased costs of the out year.

10: 45: 09 AM
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Departnent of Fish and Gane

Del et e: Mendenhal | Wetl ands State Gane Refuge Lands
Conservati on
$0

Ref erence No.: AMD42112

Cat egory: Natural Resources

Location: Juneau (Mendenhall Vall ey)

El ection District: Juneau/ Mendenhal | Valley

Estimated Project Dates: 07/01/2007 — 06/30/2010

$1,253,500 is currently in the FY 08 capital budget request
for Mendenhall Wtlands State Gane Refuge Lands. Federal
funding was not approved for this project and this
amendnent elimnates the funding request.

TOM LAWSON, Director, Division of Admnistrative Services,
Department of Fish and Gane, explained the renoval of this
fundi ng request.

10: 45: 49 AM

Sport Fisheries and Recreational Boating Access

$2, 100, 000 Federal Receipts

$700, 000 Fi sh/ Gane Funds

Ref erence No.: 30432

Cat egory: Devel opnent

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/30/2013

Provides funds to the Sport Fisheries RDU to construct
boating and support fishing access facilities throughout
the state. The Sport Fisheries Restoration (SFR) program
requires that 15% of the federal funds available to Sport
Fi sheri es be used for recreational boating access
devel opnent. If these funds are not used for this purpose,
they are lost to the state. Support for boating and sport
fishing access facilities contributes to the Division of
Sport Fisheries outcone to sustain recreational fishing
opportunities while optimzing social and econom c benefits
from these opportunities. Access projects directly address
Strategy #5, to namintain access to public resources.

M. Lawson cautioned that if the federal funds were not
expended, they would revert to the US Fish and Wldlife Service.
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10: 47: 02 AM

Language: Sport Fisheries Hatchery Construction |nvestnent
Ear ni ngs

$3, 300, 000 M sc Earni ngs Fund

Ref erence No.: 42983

Cat egory: Natural Resources

Location: Statew de

El ection District: Statew de

Estinmated Project Dates: 07/01/2007 — 06/30/2010

The Al aska Sport Fishing Construction Account (fund 13211)
was established by law as per AS 16.05.130(f) after the
sale of State of Alaska Sport Fishing Revenue Bonds (issued
under AS 37.15.765 - 37.15.799) in April of 2006. This
request would allow the Division of Sport Fisheries to
utilize investnent earnings of the Alaska Sport Fishing
Construction Account for construction of new hatchery
facilities in the Anchorage and Fairbanks areas, as well as
i ncreased king sal non production in Southeast Al aska.

M. Lawson stated this language is necessary to address
unanti ci pated cost increases.
10: 48: 23 AM
Statewi de Deferred Maintenance, Repai r, Upgr ades, and
Equi prent

M

$1, 000, 000 General Funds

Ref erence No.: AMD43322

Cat egory: Natural Resources

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/ 30/2012

Thi s request provides for repair, mai nt enance  and
renovation of departnent facilities statew de; vessel and
aircraft repair and nmintenance; upgrades to facilities;
and the purchase of field equipnment. An anendnent is being
requested as the FY 08 capital budget does not include
funding for these projects.

Lawson pointed out that such projects had been |isted

individually in previous fiscal year funding requests.

Ofice of the Governor

SFC- 07 (31) 04/ 18/ 07



Paci fic Coastal Sal non Recovery Fund

$22, 000, 000 Federal Receipts

Ref erence No.: 33647

Cat egory: Natural Resources

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 07/01/2007 — 06/30/2010

Federal fiscal year 2007 (FFYO7) appropriations |egislation
contains funding for the Pacific Coastal Salnon Recovery
Fund (PCSRF). Coordination of individual state funding is
through the respective Governor's offices. The Al aska
portion of the FFYO7 appropriation is estimated to be $22.0
mllion. Funding cones to the state through a Menorandum of
Understanding wth the US. Depar t ment of Commer ce
designating Alaska Departnment of Fish and Gane as the
program manager .

M. Lawson relayed that although this item was categorized as an
Ofice of the Governor project, the Departnment of Fish and Gane
was requested to provide the overview

M. Lawson highlighted the Project Description/Justification
acconpanying this item which reads as foll ows.

Federal fiscal year 2006 is the seventh year of PCSRF
funding for Alaska. Al aska's program for admnistrating
t hese funds is the Southeast Sustainable Sal nron Fund.

The State-Federal Menorandum of Understanding (MOU) was
revised in 2002, 2003 and 2005 to provide for distribution
of Congressionally designated projects and adm nistration
of the remai ning funds.

The State intends to apply the salnon funds over a five-
year period. The overall objective is to assure that Al aska
sal ron and sal non fisheries are sustainable and continue to
provide jobs and inconme for Al askan famlies and
comunities.

The Ofice of the Governor, through the Division of
Adm ni strative Servi ces, will provi de overal |
adm nistration and accountability in accord wth the
general intent of the federal I|egislation. Consistent with
applicable laws and regulations, the State my award
grants, direct funding to State agencies, or enter into
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contracts to inplenent the priority recomendations
regarding salnon habitat stewardship and restoration,
salnon research and nonitoring, and increasing economc
opportunities for salnmon fishing communities and fishernen
i n Sout heast Al aska.

No match is required for these federal funds.
M. Lawson informed that nost of the funding is dedicated to
specific projects. The funds would be utilized to ensure that
Al askan sal non and fisheries were sustainable and woul d continue
to provide incone.

10: 51: 33 AM

Senator Elton asked why the appropriation was nade to the Ofice
of the Governor given that the Departnment of Fish and Gane woul d
be "maki ng deci sions” in adm nistering the program

10: 51: 53 AM

M. Lawson responded that this arrangenent was nade by the
federal governnent and dictated that the funding would be
appropriated to the governors' of the participating Wstern
states for allocation to the appropriate agenci es.

10: 52:15 AM

Senator Elton requested a |list of the projects undertaken in the
past three to four years.

#
ADJ QURNVENT

Co-Chair Bert Stednman adjourned the neeting at 10:53:11 AM
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