M NUTES
SENATE FI NANCE COWM TTEE
March 15, 2007
9:33 a.m

CALL TO ORDER

Co-Chair Bert Stednman convened the neeting at approximately
9:33: 52 AM

PRESENT

Senat or Bert Stedman, Co-Chair
Senat or Charlie Huggins, Vice Chair
Senat or Kim Elton

Senat or Donny d son

Senat or Joe Thomas

Senat or Fred Dyson

Al so Attendi ng: REPRESENTATIVE KEVIN MYERS; M CHAEL PAW.OMSKI,
Staff to Representative Kevin Meyer

Attending via Teleconference: There were no teleconference
partici pants

SUMVARY | NFORMVATI ON

HB 18- POSTSECONDARY MEDI CAL & OTHER EDUC. PROG

The Conmmittee heard from the bill's sponsor. One anendnent was
adopted and the bill reported from Commttee.
9:34:18 AM

Co-Chair Stedman communi cated that an anticipated presentation
about a Public Enployees Retirenment System (PERS) Cost Share
proposal has been delayed as the information is still being
revi ewed. Further scheduling information would be forthcom ng.
9:34:47 AM

#hb18
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“"An Act anmending the functions and powers of the Al aska
Comm ssi on on Postsecondary Education; and relating to the
r epayment provi si ons for medi cal educati on and
post secondary degree program partici pants.”

This was the third hearing for this bill in the Senate Finance
Conmi ttee.

Co-Chair Stedman communicated that the intent today would be to
report this Washington, Wom ng, Al aska, Montana, and I|daho
post secondary nedi cal education program (WMM ) | egislation from
Conmittee.

9:35:10 AM

Co- Chair Stedman conmunicated that his and Co-Chair Hoffman's
of fices have discussed with Representative Kevin Myer, the
bill's sponsor, concerns about the physician shortage in Al aska,
particularly in Rural Alaska. As a result of these discussions,
an anendnment was developed which would further incentivize
graduates of the WMM programto practice in the State.

Anmendment #1: This amendnent inserts a new section into the bil
following line 17 page 2 as foll ows:

*Sec. 3. AS 14.43.510(b) is anmended to read:

(b) If a program participant under (a) of this section
has graduated from the medical education program for which
the financial support was received and is enployed in the
state in the field for which the person received the
financial support, including enploynent in the state in a
nmedi cal residency program the repaynment obligation shal
be forgiven and considered a grant in an anmount equal to
the foll ow ng percentages plus accrued interest:

(1) for enploynent in rural areas of the state,
(A) one year enploynment, 33 1/3 percent;
(B) two years enploynent, an additional 33

1/ 3 percent;

(C three years enploynent, an additional 33

1/ 3 percent;

(2) for enploynment in areas of the state that are
not rural,

(A) [(1)] one year enploynment, 20 percent;
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(B) [(2)] t wo years enpl oynent , an
addi ti onal 20 percent;

(O [(3)] three years enpl oynent , an
addi ti onal 20 percent;

(D [(4)] f our years enpl oynent , an
addi ti onal 20 percent;

(B [(5)] five years enpl oynent , an
addi tional 20 percent.

Thi s anendnment adds another new bill section following |ine 28
on page 2 as follows.

*Sec. 5. AS 14.43.510 is anended by adding a new subsection
to read:

(1) In this section, "rural" nmeans a comunity with a
popul ation of 7,500 or less that is not connected by road
or rail to Anchorage or Fairbanks or with a popul ation of
3,500 or less that is connected by road or rail to
Anchor age or Fairbanks.

New t ext underlined [ DELETED TEXT BRACKETED]

Senat or O son noved Anendnent #1.
9: 35: 44 AM
Co- Chair Stedman objected for purposes of discussion.

REPRESENTATI VE KEVIN MEYER, the bill's sponsor, thanked the
Commttee for <considering this legislation. 1t has garnered
w despread support from nenbers of the Senate and the House of
Represent ati ves.

Representative Meyer voiced his approval of the anmendnent.
9: 36: 48 AM

M CHAEL PAWL.OABKI , St af f to Representative Kevin Meyer,
explained that the anmendnent would change the program s | oan
obligation provisions in that the loan obligation of a W\M
student who, after conpleting their residency program returns
to the State and practices for three years in a Rural area or
five years in a non-Rural area would be forgiven
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M. Pawl owski also noted that the definition of a rura
community is specified in the anendnent. The definition is
simlar to that specified for the rural payback provisions of
the Teacher Education Program the difference being that the
m ni mum size of a community was increased to 7,500 as that was
deened the size required to support physician services.

9: 38: 06 AM

M. Paw owski pointed out that a listing of conmunities and
their populations [copy on file] had been distributed to
Menbers. This would allow them to deternm ne whether a community
qualified for rural or non-rural status.

M. Paw owski concluded that the adoption of this anendnent
would  encourage WWM graduates to practice in rural
comuni ties.

9: 38:42 AM
Co- Chair Stedman renoved his objection to Arendnent #1.

Senat or O son asked whether data was available to support the
position that providing additional forgiveness incentives to
WMM  graduates for practicing in Rural Alaska wuld be
successful .

9:39: 14 AM

M. Paw owski comunicated that no such data was avail able;
however, the Alaska Comm ssion on Postsecondary Education has
deened the incentive "workable" since a simlar incentive plan
that encourages teachers to work in rural comunities has been
successful .

9:39: 33 AM

There being no further objection, Arendnent #1 was ADOPTED.
9:39:47 AM

Co-Chair Stedman, while voicing support of the program asserted
that the inplementation of the expanded program should be

nonitored "going forward'. This would assist in averting any
detrinental inpact on the State's operating budget and insure
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that the need to increase physician service in the State to
offset such things as retiring physicians and increased
popul ati on demands was bei ng net.

Co-Chair Stedman stated that the costs of the program were
specified in Departnment of Education and Early Devel opnent (DOE)
fiscal note #1.

9:40: 30 AM

Co-Chair Stednman deened the University of Alaska's FY 2008
budget as "the appropriate place”" in which to address the cost
of expanding the WMM program That budget is currently being
devel oped.

Co-Chair Stedman supported noving the bill from Commttee with
the aforementioned DCE fiscal note and the House Finance
Committee's zero fiscal note #2.

9:41: 11 AM

Senator O son enphasi zed "the inportance of this bill". It would
assist in increasing the nunmber of doctors in both urban and
rural areas of the State. It would also help address the
physi ci an shortage projected to result from doctors who will be
retiring in the future and the inpact that would be experienced
by an aging State popul ation.

Senator (O son noved to report the bill, as anmended, from
Conmmittee wth individual recomrendati ons and acconpanyi ng
fiscal notes.

There being no objection, SCS CSHB 18(FIN) was REPORTED from
Commttee wth two previous zero fiscal notes: fiscal note #1
from the Departnment of Education and Early Devel opnent and
fiscal note #2 from the House Finance Comrittee pertaining to
the University of Al aska.

Co-Chair Stedman noted that the bill would nove forward wth
recognition of the need to accommbdate the inpending deadline
for the followi ng year's WAMM program student enrol |l nment.

#

9:42: 31 AM
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ADJ OURNIVENT

Co- Chair Bert Stednman adjourned the neeting at 9:42:46 AM
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