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ACTI ON NARRATI VE

CHAIR JOHN COGHILL called the House Rules Standing Conmittee

nmeeting to order at 9:03:11 AM Representatives Coghill,
Harris, Fairclough, Johnson, Sanuels, Guttenberg, and Kerttula
were present at the call to order. Also in attendance was

Represent ati ve Seat on.

HB3001- APPROVI NG AG A LI CENSE

9:03: 25 AM

CHAI R COGHI LL announced that the only order of business would be
HOUSE BILL NO 3001, "An Act approving issuance of a |icense by
the conmm ssioner of revenue and the conm ssioner of natural
resources to TransCanada Al aska Conpany, LLC and Foothills Pipe
Lines Ltd., jointly as licensee, under the Alaska Gasline
| nducenent Act; and providing for an effective date."

CHAIR COGHI LL explained that the plan is to assign a
subconmittee that will facilitate the proceedings scheduled to
consider the findings and determ nations of the Al aska Gasline
| nducenent Act (AG A) by the entire legislature. The intention,
he relayed, is to keep HB 3001 in the House Rules Standing
Commttee while the presentations and public coment occur.

9:04: 04 AM

CHAI R COGHI LL announced that menbers of the subconmttee on AGQ A
will be Representatives Harris, chair, Sanuels, vice chair, and
Kerttul a. He explained that if Representatives Harris or
Sanuel s are unable to attend a hearing, he will attend in their
st ead. There was no objection to the aforenentioned
subconmi ttee menbership. He then noted the neetings in Juneau

will be held in the Terry MIller Legislative Ofice Building.

9: 05: 31 AM

REPRESENTATI VE KERTTULA reiterated that the subcommttee nerely
facilitates the neetings, and added that all nmenbers wll be

allowed to participate in the neetings in a fashion simlar to a
comm ttee of the whole.
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CHAI R COGHI LL noted his agreenent, and added that the intention
is to ensure all legislators are as inforned as possible wth
regard to making the decision whether to accept or reject the
proposal from the TransCanada Al aska Conpany, LLC (TransCanada)
[and Foothills Pipe Lines Ltd.] proposal to the governor under
AG A He reiterated that HB 3001 would be held in commttee.

9:06: 22 AM

REPRESENTATI VE SAMJELS infornmed the commttee that the foll ow ng
consultants to the Legislative Budget and Audit Comrittee are

present today: Barry Pulliam Econ One Research, Inc.; Lesa
Adai r, Muse St anci | and Conpany; and Dan Di cki nson.
Additionally, Dr. John Neary and Bill Mgel, Attorney, Sau

Ewi ng LLP, Federal Energy Regulatory Comm ssion (FERC) are in
towmn and will be able to provide comments regarding rate making.

9:07:41 AM

CHAIR COGHI LL noted that the House will neet jointly with the
Senate Special Commttee on Energy.

9:07: 57 AM

REPRESENTATI VE KERTTULA, recalling sone of the benefits of
hol ding round table neetings on past issues, related that she
likes the idea of round table neetings. Therefore, she asked if
there would be an opportunity at some point to hold neetings
that include the admi nistration and the producers.

REPRESENTATI VE SAMJELS said that he hasn't had any conversations
with the producers regarding participation in this process.
However, an invitation was extended to ConocoPhillips Al aska,
Inc., to review its Denali Project at various |ocations.
Representative Sanuels pointed out that all the consultants
won't attend every neeting throughout the state. Once the
neetings throughout the state have ended, all those who are
avai |l abl e can neet together in Juneau after July 4th.

9: 09: 36 AM
REPRESENTATI VE HARRI S wel coned those from TransCanada to this
open and transparent process, which he said is best acconplished

by having all sides at the table and presenting the facts.

9:10:43 AM
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REPRESENTATI VE  FAI RCLOUGH, recal |l i ng t he adm nistration's
presentation of TransCanada's proposal, expressed the need to
chal I enge the econom c nodels. She related that there was sone
concern that the adm nistration was presenting under the Monte
Carlo concept, economcs that weren't how the return on
investnments is actually cal cul at ed.

REPRESENTATI VE SAMUELS opined that various consultants and
econom sts may provide different answers. Representative
Sanmuels further opined that everyone, including ExxonMobil
Corporation, TransCanada, and the admnistration do their
econonics differently. However, one can't discount how a given
entity views the situation. He said that the consultants can be
asked to analyze whatever is desired, but [there nust be sone
structure to the request process].

9:12:31 AM

REPRESENTATI VE FAI RCLOUGH specified that the issue was that the
criteria or the toggles are different. The Monte Carl o approach
had factors that she viewed as valuable, including tinme and the
val ue of noney. However, she said she was told that the
McKenzi e Whods report used different criteria. Therefore, she
inquired as to the underlying criteria and how it was wei ghted.

9:13:10 AM

REPRESENTATI VE JOHNSON surm sed then that Representative Sanuel s
want ed requests/questions to go through his office.

REPRESENTATI VE SAMUELS suggested that questions can be asked
directly to the consultants, but nodel analyzation requests or
simlar requests should go through Representative Sanuels’
of fice. He noted that all questions and answers will be put on
the Legislative Budget and Audit Comrmittee web site.

9:14: 43 AM

CHAIR COGHI LL requested that questions given to subcommttee
nmenbers are brought forward during [the forthcom ng neetings].

9:15:10 AM

REPRESENTATI VE GUTTENBERG i nquired as to who will facilitate the
j oi nt neeti ngs.
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CHAI R COGHI LL answered that it'Il be a conbination of the House
& Senate with Representative Harris or Sanuels and Senator
Huggins helping to facilitate the neetings.

9:16: 07 AM

REPRESENTATI VE HARRI S explained that although HB 3001 has a
couple of fiscal notes, it wasn't sent to the House Finance
Commttee Dbecause there is no appropriations |legislation
at t ached. Therefore, the fiscal notes are hollow, based upon
future appropriations legislation that would provide for
di sbursenent of the funds.

[ HB 3001 was hel d over. ]

9:17: 06 AM

ADJ QURNVENT

There being no further business before the commttee, the House
Rul es Standing Conm ttee neeting was adjourned at 9:17 a. m
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