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ACTI ON NARRATI VE

COCHAIR CRAIG JOHNSON called the House Resources Standing

Conmittee neeting to order at 1:02:36 PM Representati ves
Johnson, Gatto, WIson, Seaton, and Roses were present at the
call to order. Representative Kohring arrived as the neeting

was in progress.

CONFI RVATI ON HEARI NG
Comm ssi oner, Departnent of Natural Resources

1: 02: 49 PM

CO CHAIR JOHNSON announced that the first order of business
woul d be the confirmation hearing on the appointnment of Acting
Comm ssioner Tom Irwin as conmssioner of the Departnent of
Nat ural Resources (DNR). He asked Acting Conmi ssioner lrwin to
tell the commttee why he would |i ke to be conm ssioner.

1: 03: 15 PM

TOM IRWN, Acting Conm ssioner, Departnent of Natural Resources
(DNR), presented the followng reasons for his desire to be
comm ssioner. First and forenost, he is a Christian. Second, he
and his wife believe Al aska needs resource devel opnent so that
future generations have jobs and can remain in Al aska,
specifically his children and grandchildren. Third, he holds
Governor Palin in high regard. He believes if Alaska's
resources are not devel oped correctly, Alaska will be ruined and
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he wants Al aska to be as special for his grandchildren as it has
been for him He and Governor Palin have the sanme philosophy in
regard to Alaska' s natural resources and he works with top-notch
peopl e at DNR.

1: 05: 23 PM

CO CHAIR GATTO jested that the DNR conmm ssioner nust be able to
spel |l tungsten and nol ybdenum

1: 05: 31 PM

ACTING COMWM SSIONER IRWN said he can because he attended the
Col orado School of M ning where he was given a full schol arship
surmer enploynent and participated in a nanagenent training
program The first property he worked at primarily produced
nmol ybdenum known as “molly,” and secondarily tungsten. A
third product produced was iron nanganese tungsten.

1: 07: 04 PM

REPRESENTATI VE SEATON noted the coastal zone managenent (CZM
process was noved to a new program several years ago and nmany
people from | ocal communities feel they no |onger have a say in
that process. He asked whether |ocal input can be reinvigorated
into that programas it exists now.

1: 08: 07 PM

ACTI NG COW SSIONER TRWN said that is a fair question and that
he is a proponent of people getting together. He continued:

If you | ook back before | left, we had actually called
mul tiple parties together. | don’t renenber the exact
count. W nust have had 40 people in the room - maybe
50. Frankly, | wasn't there to talk. | was there to
listen. ... I’ve had it directly but I ran into the
folks from the North Slope Borough back in D.C And
although we were talking about [ Alaska Gasline
| nducenent Act] AGQ A as the primary point from ny
standpoint, we clearly talked about this also. W
want people to have input.

1: 08: 55 PM

ACTI NG COW SSI ONER | RW N conti nued:
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| mght as well stir the pot further because we have
the Habitat [Division] nove also and, for the record
sir, I want to let you know the good people the state
has had working on both of those projects - our
Habitat folks, our Dbiologists, the people in the
prograns, the people in the CZWP. From ny career,
|’ve been through many nergers of conpanies and it
seens |ike everybody - when you start to a new conpany
you change the deck chairs. My philosophy is don't
take your energy on noving things. Take your energy
on learning what is good and what is bad and working
on the bad and enforcing the good and |I'm intent on
| ooking at those but understand | think there’'s a |ot
of good with the nove too. |’'d be msleading to you.

But the other thing to be honest with this commttee,
| think I’ve been living dowmn here the |ast weeks on
anot her i ssue of oi | and gas |line and it’s
appropriate, very out of characterization of nyself.
| really get out first thing and say hello to all ny
peopl e and hear what they have to say. Honestly, |
haven’t had a chance to do that yet.

So, to be direct, ny first steps will be I wll get
with the individuals in ny departnent who are running
both of those prograns. VW wll talk. we'll talk
about what is going on and | amcommtted to listening
to the Al askan people, just as the Governor is.

1: 10: 36 PM

REPRESENTATI VE SEATON said his point addresses what has been
happeni ng, that being the agency’'s lack of listening to people.
Local entities cannot wite enforceable policies for anything
that could possibly be covered under state |aw, which includes
j ust about everything. For exanple, if a local community has an
i mportant issue dealing with subsistence on eel grass beds, it
cannot wite a policy to address that but instead nust determ ne
the historic usage of every eel grass bed. He asked M. Ilrwn
to look into that part of the program and consider whether it
went too far and, if so, to address the problem It has made
| ocal input al nost neaningl ess.

1:12: 09 PM

ACTING COW SSIONER IRWN said he would do that and that he
woul d neet with Representative Seaton in the near future.
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1:12: 33 PM

REPRESENTATI VE KOHRI NG noted that he has been very pleased with
the work Acting Comm ssioner Irwin has done on the AGA bill.
That bill inproves upon previous legislation. He is glad to see
that Governor Palin saw fit to recommend Acting Comm ssioner
Irwin. He then excused hinself to attend anot her neeti ng.

1:13: 25 PM

ACTI NG COW SSI ONER | RW N t hanked Representative Kohring for his
coment s.

1:13: 30 PM

REPRESENTATI VE ROSES asked Acting Comm ssioner Irwin if he is
concerned that what transpired in the past will prevent him from
nmovi ng forward as conm ssioner.

1: 14: 03 PM

ACTING COM SSIONER | RWN thanked Representative Roses for
asking that question. He told nmenbers:

What transpired in the past, and I’mnot going to talk

about others, let nme talk about me. | took an oath to
do what is best for Al askans. | just recently took
that oath again. | intend to to the fullest of ny
ability, and | did add at the end of the oath “So help
me CGod.” | stood up for what was right for Al askans
and | don’t think it wll hinder ne. |’ve learned a
| ot. | actually think it brings nore to the table.

You al ways | earn from experiences.

So sir, | really believe | did what is right. | did
what many people would do. Who woul d have thought a
year and so nany nonths later 1'd be down in front of
this group again? But yes, to the best of ny ability
| took that oath to do what is best for Al aska.

1:15: 06 PM
REPRESENTATI VE ROSES remarked that he has only heard words of

praise for Acting Conm ssioner Irwin from others. He said he
believes Acting Comm ssioner Irwin is seen as a person who is
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committed to doing what is right and what is best for the State
of Al aska.

1:15: 44 PM

ACTING COW SSIONER IRWN said, in all fairness, he was
supported by a | ot of good staff.

1: 16: 40 PM

CO CHAIR GATTO said he tried to get Mark Myers to return but he
is now working for the United States Geological Survey. He
believes Acting Commissioner Irwin |earned a great deal from his
past experience and took a stand for the people of Al aska.

1:17: 45 PM

ACTI NG COM SSIONER | RW N said he will honor the oath he took to
the best of his ability. He jested he would appreciate any
suggestions on how to get Mark Mers back. M. Mers has an
incredibly inmportant position for the United States and Al aska.
They talk regularly. He noted DNR has a huge opportunity before
it.

1:19: 08 PM
CO- CHAI R JOHNSON opened the nmeeting to public testinony.
1:19: 24 PM

ROY BURKHART related his opposition to the appointnment of Acting
Commi ssioner Irwin to DNR because he does not believe Acting
Comm ssioner lrwin is diplomatic enough to run a departnent.
M. Burkhart said he worked on the WIIlow boat |aunch for 15
years. A nunber of environnental extremists in [the Division of
Par ks] have derailed that project again. He has witten six
letters to DNR but has yet to receive a response. He recounted
a short history of the WIIlow boat l[aunch and said the entire

Vall ey delegation favors the project, as well as outdoor
or gani zati ons. However, the project is not supported at DNR
He felt Acting Conmissioner Irwin should be asked to put on
record that he supports the WIlow boat |aunch and wll demand

that DNR staff support the project.

1: 22: 11 PM
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HERB SIMON, testifying via teleconference from Nelchina, said
[ Trans- Al aska Pipeline System TAPS has been operating for nore
than 30 years and that the gas industry and Pebble M ne nay open
soon. He asked why preventative neasures can’'t be included as
conditions for the permtting of nega-projects in the state. He
cont i nued:

So, for exanple, inspection criteria on the pipeline,
the TAPS or any other pipeline, and the clean up of
sonme of these mnes - |I'm from Nelchina and we have
m ning equi pnment scattered all over this part of the
world where the mining operation was permtted, gunny
sacked, or sonebody died or whatever. Al of that
junk is scattered all over the country. Way can’'t
things Iike that be plowed into a conditional use type
permt so that one, this mning equipnent is renoved
fromthe sites like with TAPS or any other pipeline,
why we don’'t plow inspection criteria into the

conditional wuse permt of the pipeline. In other
words, |I’m going not for the sake of environnentalism
but preventative neasures. | think, for exanple we

just recently in the past several years renewed the
permt for TAPS and then, through the jousting wth
the big oil conpanies and the state, suddenly we cone
to find out a lot of those feeder lines up north are
corroded 30 years after the fact where that should
have been periodic inspection criteria. Anyway,
that’s the essence of ny question.

1:25:45 PM

CO- CHAIR JOHNSON asked M. Sinobn to stay on line because his
guestions may be addressed during the hearing. Wth no further
participants, he closed public testinony. He notified Acting
Comm ssioner Irwin that he is free to answer those questions but
is only conpelled to answer questions fromconmm ttee nenbers.

1:26: 27 PM

ACTING COW SSIONER |RWN said the WIllow boat ranp has a |ong
hi story. He expl ai ned:

O what was requested of DNR and the funding
avai | abl e, etcetera, one was sort of put in with the
noney available in a spot that DNR people strongly
felt don’t put it in there because it will wash away.
It washed away. There is a boat ranp that is badly
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needed out there. |’ve actually visited there twce

in a past life when | was here before. 1t’s a funding
issue and really that boat ranp ties into several
funding issues and | «certainly have got to be on

record that | support the Governor’s budget but that
boat ranp and access to the world and parks, that
whol e issue, you know, there’s two sides. | nmean you
heard | want resource devel opnent and | believe that
is what can help fund sone of these things. W are so
rich in parks and we want people to put their boats in

the river but you also have to do it right. W' re
legally bound to do it safely. You can’t just throw
sonmething in and not have the full noney so all of

t hese things are an issue.

"Il go down a short rabbit trail if you'll allow ne
to on parks. I think the parks people have done a
tremendous job in keeping parks open by having private
people cone in and nanage them And those private
peopl e have done a good job but there is an economc
notivation there and you get further and further
behind in the naintenance. Somewhere long term and
these are shorter than long termin ny mnd, read what
they’re doing with parks in your — | don't want to
reinvent the wheel. And whatever people do around the
world with parks doesn’t hold a candle to ours. So
boat ranps and access and all of these things |
believe in, if we've been disrespectful sonehow to an
i ndividual, we don’t mean that and nmaybe we have,
maybe we haven't because | don’t recall the gentleman.
But he deserves an answer and there is sonething we're
m ssi ng. W need to be paying attention because he’s
an Al askan |i ke everyone el se.

1:29: 01 PM
ACTI NG COW SSI ONER | RW N cont i nued:
The second question — boy, | could talk for hours on

it but there’s a history of mning and there are sone
junk places out there and we don't want those in

Al aska. But if I mght go to one exanple, | helped
pur chase, design, set up and get the Fort Knox Mne in
oper ati on. There are checks and there are stil

checks going on but if you go look in that valley, and
my first experience with Habitat people and Fish and
Gane people, the mne is high on the ridge where it is
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at but this valley had frankly been torn up and torn

up terribly with placer mning — not the new style
with plans and reclamation, |'m tal king about the old
timers. They didn't know at the time what we really
had for the environnment. They tore through the
permafrost that nelted every summer. The black was
going through the Little Chena through Fairbanks. | t
was close to being an inpaired water body. It was to

the point it was catch and release for grayling on a
wonder ful river system

But here is what you can do. The conpany worked with
[the Al aska Departnent of] Fish and Gane [ADF&G and
[the Division of] Habitat. W had to put in a 385-
acre water reservoir, very sizeable. They said let us
work with you and here’s what we'|ll get out of it.
You'll get vyour reservoir, leave hunps in here and
let’s take all of these placer mner ponds and we’l
reclaim them and connect them together. The goal was
not only did the mne get its water; we cleaned up the
river because now all of the solids have been taken
care of going downstream The goal was maybe [5, 000]
to 10,000 catchable-size grayling at the end of the
mne life, which was 12 years at the tine. The first
year that this was in operation we saw an incredible
anount of fry in the little ponds. W had one pipe
into the big pond. The fry were disappearing. Well,
we’'ve got sone really big turbot in the channel so we
had to go back and Fish and Gane helped us and it is
to their credit. Habitat people understand things.
Ellot [ph] — Elot works for Habitat now He is
second in command under Kerry Howard, superb people.
Their answer wasn't to say no. Their answer was to
say how do we get this resource devel opnent and get to
yes and everybody w ns. There are so many catchable
size grayling that are going over the spillway.
They’ re tagged. They are going through Little Chena
Chena. W’'re starting to find tagged grayling up by
Del t a.

So, was it done wong in the past? Sure. W' ve all
| ear ned. Do you check on these things? Do you do
things better? It's inperative. And, if | mght, M.
Chairman, |1'd like to tal k about Pebbl e.

1: 31: 50 PM
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ACTI NG COW SSI ONER | RW N cont i nued:

| think we should be asking about Pebble. There are

two clear issues to ne on Pebble. | won’t budge on
these two so you mght as well know who |I am and |
made sure the Governor and | were in synch. First and
forenmobst, | wll never allow sonething to hurt a
renewable resource called a fishery that is world
class like Bristol Bay, period. That’s not ne and

that’s not ny philosophy and that 1is not this
Adm ni stration’s phil osophy.

The second part is | believe in resource devel opnent.
|, as a comm ssioner, don’t even know what to judge on
yet. 1’ve heard big things and big nunbers but here’s
what [’Il expect because | believe in a process. | f
we don't follow a process as a state — you randomy
chuck this out, maybe a borough throws this one out,
individuals throw this out, it’s out of nmy — whatever.
W' re not that kind of state. W’'ve all taken a stand
we’'re going to be fair. You have to have a clear
process and what will | demand before nmy people start
| ooking at that process? | want to know financi al
assurances. Were are the deep pockets that pay for
any probl en?

Recl amation plans — don’t tell ne how you re going to
start it up until you can tell ne how you are going to
shut it down. Tell ne how you are going to — and this

is ny background — | know the answers, what | should
be | ooking for. Tell nme what you're going to do if
you have to interrupt in md-stream What are you
going to do with acid rock drainage? \Wat if you're
in construction and have to stop? What type of
eart hquake can you stand? W can’'t stand a 1 in a 100
chance of sonething going away in that area. W' re
accountable. W, as Alaskans, are accountable. | can
tell you the dam at Fort Knox can withstand a .27G
ground accel eration. Vel |, | f theres a big
eart hquake in Fairbanks, my famly and | have always

tal ked about we ought to go stand on the dam because
it wll knock you down but it will be there. Can they
tie it into bedrock? What is the drainage pattern?

There are so many questions | would want to see before

we even start the process but it's got to be allowed
to be a fair process otherwise |I know what conpanies
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do. If they don’'t have a fair chance to explore, to
study it, to put plans together and to be eval uated

correctly, they go el sewhere. But it isn't the one
site that’s in jeopardy and |’m not preaching here,
|’ m passionate about it. The next place is in
j eopardy because of this reason, the next place
because of that reason. Mning, oil and gas,
fisheries, they all then get challenged. W need a

process and if there is sonething wong wth the
process, it's ny job to listen and fix the process,
beef it up. It’s also ny job if there's duplication
to renove duplication. That works both ways. But
Pebble is so inportant in our state right now
Resources — you all have a huge responsibility and |
know you recognize it. | have a huge responsibility
to do ny part correctly so | hope that answers ny
position on Pebbl e.

1: 35: 22 PM

REPRESENTATI VE SEATON commrented | egislators have heard that DNR
is giving the agriculture industry the attention it needs or
advocating for its expansion. He asked Acting Conmm ssioner
Irwin his philosophy on how the state should be |[|ooking at
agriculture.

1: 36: 09 PM

ACTI NG COM SSI ONER | RW N sai d he skipped out of a House G| and
Gas Committee hearing yesterday to neet with two representatives
and an individual from the cruise industry. They tal ked about
the huge nunber of neals served on the cruise ships comng to
Al aska. He heard about one farnmer who had to throw out 1,500
pounds of potatoes at the end of the year and yet the cruise
ship wanted them He said the agricultural industry does get
the short end sonetines. He believes the industry needs to be
viewed as a viable industry. He believes niche markets exist.
He remarked that with the problens associated with mad cow
di sease, the dairy farners and others are facing tough issues
that are not unique to Al aska. However, huge opportunities
exi st . He hopes DNR is able to focus on a business plan for
the agriculture industry; that is a goal.

1: 38: 47 PM

REPRESENTATI VE SEATON said shellfish farnmers are feeling
unconfortable with the ADF&G  Conmmi ssioner Lloyd told the House
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Fisheries Committee he was not opposed to noving oversight of
the mariculture industry [to DNR] because it is not wthin

ADF&G s core m ssion. However, ADF&G is interested in
mai nt ai ni ng bi ol ogi cal checks and bal ances. He said a bill is
being drafted that will shift mariculture industry oversight to
the Dvision of Agriculture in DNR He asked Acting

Comm ssioner Irwin’s opinion of that transfer.
1:40: 16 PM

ACTING COW SSIONER IRWN replied the agriculture industry nust
get attention but he honestly does not know whether the Division
of Agriculture is the best hone for mariculture oversight. He
said he would be nore confortable with that transfer if he could
assure legislators the agriculture industry is going to be okay
before accepting oversight of mariculture. He offered to get
back to the commttee with a response to that question.

1:40: 52 PM

REPRESENTATI VE SEATON comrented that DNR handles the permts for
mariculture sites but ADF&G does the biological permtting. He
said although the mariculture industry is small, t he

partici pants are Al askans | ocated around the Gulf of Al aska.
1:41:38 PM

ACTING COW SSIONER ITRWN said, in response to a previous
comment about M. LeFevre, he thinks the world of Dick LeFevre.
M. LeFevre started the large mne permtting project team for
DNR when the Fort Knox Mne started up. He cares about the
envi ronment . He said when M. LeFevre returned to state
enpl oynent, his first goal was to get the Al askan G own |ogo
| awsuit resol ved. Al askan farners were using the Al askan G own
| ogo but the state decided it was avail able for anyone’s use and
nunerous |lawsuits were filed. He said the first day M. LeFevre
net with the litigants, the case was resol ved.

1:42:55 PM

REPRESENTATI VE ROSES said in sone of the agricultural |eases,
busi nesses have difficulty borrowing noney for infrastructure
because the lending institutions require a lease that is a
m ni mum of five years |onger than the nortgage.

1:44: 22 PM
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ACTING COW SSIONER ITRWN said that issue pertains to severa
| easing scenarios and is inportant. He said he is aware of a
hunti ng guide who bid on an area that was a ness. He cleaned up
the nmess and built tenmporary structures on that [ and. Now his
right to permanently stay on the |and versus how that |and woul d
be bid is problematic for the state. He disclosed that he
recently worked for the Golden Valley Electric Association. He
firmy believes in renewable energy and that Al aska should be
fundi ng renewabl e energy sources wth incone from the gas I|ine.
Electric cooperatives spend mllions to find wind and then
construct huge test towers. Those cooperatives have no
di scovery rights to those areas. He said that problem is
further conmpounded with geothermal energy sources. He agreed
wWth Representative Roses and said DNR needs to cone up wth
solid answers to leasing issues that are fair.

1:47:11 PM

REPRESENTATI VE ROSES said he believes the only fair way to
address that problemis to require a new bidder who wins a | ease
from a former |easeholder to pay back the original |easehol der
for the infrastructure built on the |eased land through sone
sort of an anortization process.

1: 48: 09 PM

ACTING COM SSIONER ITRWN said he is not sure of the right
procedure and wants to further discuss that issue wth
Representati ve Roses at a | ater date.

1: 48: 35 PM

REPRESENTATI VE WLSON said she shares Representative Roses
concern. She asked whether agricultural |eases can contain an
option to renew clause so that farnmers can get |oans toward the
end of their |eases.

1:49: 22 PM

ACTING COMWM SSIONER | RWN acknow edged this problem nust be
sol ved because real people are getting hurt. He said he also
has serious concerns about [the shortfall in] the agricultura
revol ving | oan fund. He questioned what the state is going to

do to help fund this industry.

1: 50: 12 PM
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CO CHAI R GATTO expressed concern about disappearing farmland in
the Mat-Su Valley due to residential construction on that |and.
He asked if the state could buy agricultural rights to farm |l and
or to prevent the farner from | osing noney while reserving farm
| and and open spaces for the conmmunity.

1: 51: 04 PM

ACTI NG COMWM SSIONER | RW N said he doesn’t know the answer right
now but is an issue he will think about. He questioned at what
point a farner owns the land and can do what he chooses with it
after he has paid off the nortgage. He said that |and bel ongs
to the farner and he does not want to take that right away from
t he owner.

1:52: 26 PM

CO CHAIR GATTO said he lived in Fairbanks during the 1960s when
some honesteaders said they had to sell their |and because they
could no longer pay the taxes due to price appreciation. He is
aware of Mat-Su farmers whose land is now worth mllions because
of price appreciation. Those people do not want to be run off
of their land. He said he was suggesting the need to find a way
to keep the land classified as agricultural.

1:54: 08 PM

REPRESENTATI VE SEATON noted the House Resources Conmittee had a
hearing on the gas-to-liquids technology because that could
generate hundreds of thousands of barrels to keep TAPS goi ng at
a lowtariff rate. He asked whether DNR has been | ooking at any
projects that fit that description

1: 55: 30 PM

ACTING COW SSIONER |RWN said DNR's primary goal with TAPS is
to ensure that independent producers are provided access to the
pi peline so that conpanies that find oil along with gas have a
way to ship that oil, Point Thonson is an exanple. He
furthered:

Wen you talk with the Mark Myers of the world, and
[there] are 200 to 400 nmillion barrels of [|iquids
there, and the possibility that that mght have to be
processed first before you get at the gas because both
AOGCC has to worry about nolecule recovery, DNR has to
worry about nolecule recovery and econom cs. Ilt’s a
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requirenent with the state we can't |leave |Iliquids
behi nd. So, from that standpoint we’'re very focused
on it. | have not been personally involved in any
state prograns that | know of that are really pushing
gas to liquids but we’'re certainly aware of anything
t he conpani es do. |’ m not going to preclude that but
| think our priorities right now — our value is making
sure we have access for people who find oil, for the
facilities, and DNR wote a really good report on that
and sonme of the issues with it shortly before | left
last time and then on the gas getting — and it’'s
par anount here that whatever gas line that we have so
it’s expandable and people who find gas can nonetize
it. No - specifically to your other question, | don't
know.

1: 57: 20 PM

REPRESENTATI VE SEATON said the other question revolves around a
wet gas line versus a dry gas |line. TAPS could becone
uneconom ¢ because a very wet gas line is permtted to take the
wet liquids off. He continued:

And then TAPS sits there and becones econonmc and we
have a tariff over $10 a barrel and those kinds of

t hi ngs. Are we |ooking at that when we’'re bal ancing
the proposals that mght cone through as far as the
effect of not only on the gas line but on TAPS as
wel | ?

1:58: 01 PM

ACTI NG COMM SSIONER | RW' N said the answer is yes. An additional
guestion is where do the liquids in the gas go? Shoul d the
state develop an additional business or should the |iquids get
sent to the Henry Hub? The state needs to be very w se about
t he value of these products. He said nore career options wll
occur when nore value is added to products in state.

1:58: 45 PM

CO- CHAIR JOHNSON said sone bills are working their way through
the Legislature regarding the Division of Habitat and ADF&G  He
has heard that DNR and ADF&G do not enforce |laws in equal ways
or that DNR does not have enforcenent powers. He expressed
concern:
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In the Habitat Division we enforce the |aws.
We have the enforcenent capabilities. | don’t want to
send a signal that we’'re not enforcing habitat |aws
because DNR either won't, can't or chooses not to.
Can you address that a little bit about the
enforcement and the things that DNR does with their
habitat division? Can you address that a little bit?
And then | think we’'ll be done.

1: 59: 45 PM

ACTI NG COW SSIONER IRWN said the Division of Habitat has been
so successful in DNR that it has seen 99 percent conpliance in
habitat permts. On the other hand, the tinber industry is very
upset with the Division because it will not agree to put pipes
in streans that contain fish. He heard a little bit of the
testinony against the Division of Habitat. That testinony was
terribly incorrect about the staff he knows in that division.
They would not conpromse their principles. When those
enpl oyees were transferred to DNR, they were told not to
conprom se their principles. He wanted the enployees to figure
out how to get to yes w thout conprom sing habitat protection.
He has little tolerance for anyone who would damage Al aska’s
habitats. He acknow edged DNR does not have enough enpl oyees to
police the state but it wll followup when possible. He
acknowl edged that DNR s enforcenent efforts have been poor in
t he past.

2:02: 10 PM

REPRESENTATI VE ROSES congratul ated Acting Comm ssioner Irwin on
his long marriage and noted today is his 39th wedding
anni versary.

2:02: 44 PM

CO CHAI R JOHNSON asked the will of the commttee.

2:02:49 PM

CO-CHAIR GATTO noved to recommend that Acting Conm ssioner
Irwn’s nane be forwarded for confirmation at the joint session
of the Legislature.

CO- CHAI R JOHNSON noted the notion carried with no objections.

Al aska G| & Gas Conservati on Conmi SSi on
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2:03:12 PM

CO CHAI R JOHNSON announced that the next order of business is
the confirmati on hearing on the appointnment of Cathy Foerster to
the Alaska G| & Gas Conservation Comm ssion (AOCGCC). He asked
Ms. Foerster, who was participating via teleconference, to tel
the commttee why she would like to be on the comm ssion.

2:03:26 PM

CATHY FOERSTER, appointee to the AOGCC, said she would like to
be considered for reappointnent for three reasons. First, she
is grateful to serve the state because Al aska has given so much
to her and her famly. Her children want to remain in Al aska
for the rest of their lives and she wants to help make that
possi ble for them Second, the AOGCC is dealing wth several
i mportant and highly technical projects right now. It recently
conpleted a technical study to determne the appropriate
allowable gas off-take when it holds North Slope gas sales.
The AOGCC is in the early phases of a simlar study for Point
Thonmson, is updating its regulations for well safety systens,
and is in the conceptual phase of reviewing its regulations and
processes involving gas disposition, such as flaring. She
believes the state has invested a lot of tinme in her to
understand the conplex issues involved. GCetting a new person up
to speed md-stream would set the state back. Third, as a
petrol eum engineer, her time wth the AOGC has been an
opportunity to learn and contribute and she would like to
continue her participation. She is pleased to be on a well-
respected commssion and to work with intelligent, honest, hard
wor ki ng and ethical people. She thanked nenbers for their
consi der ati on.

2:06:18 PM

REPRESENTATI VE SEATON said it has been a pleasure talking with
Ms. Foerster and appreci ates her openness and experti se.

2:06: 40 PM
M5. FOERSTER t hanked hi m

2: 06: 49 PM
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CO CHAIR GATTO asked Ms. Foerster if she could coment on
commttee hearings that addressed the Al aska Gas | nducenent Act
(AG A).

2:07: 01 PM

M5. FCERSTER said she has opinions as a citizen and voter, but
as an AOGCC representative, she has to restrict her comrents to
conservation of the resource. The AOGCC is |ooking at ensuring
that the right anmpbunt of gas is sold from Prudhoe so that the
oil resources are not lost, and at the conservation and waste

i ssues at Point Thonson. Right now there are 200 to 400 mllion
barrels of condensate, liquid hydrocarbon, at risk if there is
an imediate gas blow down in that reservoir. Regardi ng the

remai ni ng aspects of AG A, she only has personal opinions
2:08:22 PM

CO- CHAIR JOHNSON said she is not expected to share her persona
opi ni ons.

2:09: 12 PM

CO CHAIR JOHNSON thanked Ms. Foerster and noted there being no
further questions, public testinony was cl osed.

2:09:43 PM

REPRESENTATI VE ROSES said he did not want Ms. Foerster to assune
her confirmation is any |ess valuable than Acting Comm ssioner
Irwin s just because her hearing was shorter.

2:10:31 PM

REPRESENTATI VE SEATON said the House Resources Commttee has
reviewed the qualifications of Ms. Foerster for reappointnent to
the Alaska QG| and Gas Conservation Conm ssion. He noved to
forward her nane to the joint session of the Legislature for
consi derati on.

2:11: 01 PM

CO CHAI R JOHNSON noted without objection, the notion carried and
t hanked nenbers for their participation.

2:11: 20 PM
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ADJ OURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 2:11 p. m
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