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COW TTEE CALENDAR

CONFI RVATI ON HEARI NG

ALASKA O L AND GAS CONSERVATI ON COWM SSI ON

Cat hy Foerster - Anchorage
- CONFI RVATI ON ADVANCED

HOUSE JO NT RESOLUTI ON NO. 13

Urging the attorney general, the producers of natural gas in the
Cook Inlet region, and the Regulatory Comm ssion of Alaska to
work to secure long-term and affordable supplies of natural gas
for the people and busi nesses of the state.

- HEARD AND HELD

HOUSE BI LL NO. 183

"An Act relating to the regulation and permtting of drilling
and other operations by the Alaska Ol and Gas Conservation
Comm ssion, to civil penalties assessed by the conmssion, to
reconsi deration and appeal of decisions and the allocation of
costs in investigations and hearings before the conm ssion, and
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to information filed with and fees of the conm ssion; and
providing for an effective date."

- MOVED CSHB 183( &G OUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HIR 13

SHORT TITLE: NATURAL GAS FOR STATE RESI DENTS
SPONSOR(s): REPRESENTATI VE(s) GARDNER

03/ 12/ 07 (H READ THE FIRST TIME - REFERRALS
03/ 12/ 07 (H ®’G, L&C
04/ 12/ 07 (H O8G AT 3: 00 PM CAPI TOL 120

BILL: HB 183
SHORT TITLE: O L & GAS CONSERVATI ON COWM SSI ON
SPONSCR(s) : RULES BY REQUEST OF LEG BUDGET & AUDI T BY REQUEST

03/ 07/ 07 (H READ THE FIRST TIME - REFERRALS
03/ 07/ 07 (H) O8G, RES, JUD
04/ 12/ 07 (H O8G AT 3: 00 PM CAPI TOL 120

W TNESS REG STER

CATHY FOERSTER, Commi ssi oner

Al aska O | and Gas Conservation Comm ssion (ACGCC)

Departnent of Adm nistration

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified as an appointee to the Al aska G|
and Gas Conservation Commi ssion and testified in support of HB
183.

REPRESENTATI VE BERTA GARDNER

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Testified as the sponsor of HIR 13.

JOHN K. NORMAN, Chair

Al aska O | & Gas Conservation Comm ssion (AOGCC),

Depart ment of Adm nistration

Anchor age, Al aska

PCSI TI ON STATEMENT: Answered a question during the hearing on
HIJIR 13 and testified during the hearing on HB 183.

MARI E DARLI N, Vol unt eer Coordi nat or
Capital Gty Task Force
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Aneri can Associ ation of Retired Persons
Juneau, Al aska
PCOSI TI ON STATEMENT: Testified in support of HIR 13.

KEVI N BANKS, Acting Director

Central Ofice

Division of Ol and Gas

Department of Natural Resources

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the hearing on HIR 13.

CHERYL SUTTON, Staff

to Representative Ral ph Sanuel s

Juneau, Al aska

POSI TI ON STATEMENT: Presented HB 183 on behalf of the House
Rul es Conmittee, sponsor by request of the Legislative and Audit
Comm ttee, which Representative Ral ph Sanuels chairs.

JUDY BRADY, Executive Director

Al aska O | and Gas Associ ati on (AOGA)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of CSHB 183.

MARK WORCESTER, Seni or Counsel

Anchor age Legal Depart nent

ConocoPhi |l l'i ps Al aska, Inc.

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 183.

ACTI ON NARRATI VE

CHAIR VIC KOHRI NG cal l ed the House Special Conmmittee on Ol and
Gas neeting to order at 3:15:39 PM Representati ves Ranras,
Doogan, Kawasaki, O son, and Kohring were present at the call to
order.

CONFI RVATI ON HEARI NG

Al aska G| and Gas Conservati on Conm ssi on

3:15: 54 PM

CHAI R KOHRI NG announced that the first order of business would
be the re-confirmation hearing of Cathy Foerster to the Al aska
G|l and Gas Conservati on Comm ssi on.

3:16: 49 PM
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CATHY FOERSTER, Conmi ssioner, Alaska G and Gas Conservation
Comm ssion (AOGCC), infornmed the commttee that she has been
serving on the AOGCC since her appointnment in 2005. She stated
that she wished to be reappointed for three reasons. Firstly,
she said she has a personal interest to stay in Al aska with her
famly and to work for the good of the state. Secondly, the
AOGCC is involved in several inportant and highly technical
engi neering projects, is updating the regulations regardi ng well
safety, and is reviewing processes regarding gas disposition.
Ms. Foerster said that the state has invested tine to devel op
her know edge of these conplex issues, and it would be difficult

to educate a new comm ssioner in a tinely manner. Thirdly, she
enjoys her work as an engineer and her term with the AOGCC has
been enlightening and interesting. In addition, she expressed

her belief that the AOCGCC is an ethical and worthy comm ssion.
Ms. Foerster inforned the commttee that, to correct a previous
statenent, ExxonMbil Corporation has put the Point Thonmson
study on hold and it is not progressing at this tine.

3:20: 51 PM

CHAIR KOHRI NG observed that conmissioners to the AOGCC are
appoi nted for six years.

3:21:39 PM

M5. FOERSTER explained that the terns are staggered, and the
i ssues before the commttee are very conplex, technical, and
l engthy in resolution.

CHAI R KOHRI NG asked for the anmpbunt of conmi ssioners' salaries.

M5. FCERSTER answered that her salary is $130,000 per year. She
added that comm ssioner's responsibilities are; prevent waste of
hydrocarbons, protect correlative rights, and ensure greater
ultimate recovery. In addition, the three conmm ssioners
adj udi cat e on drilling application permts, eval uate
conservation issues, ensure public safety, protect ground water
during oil and gas operations, and nediate conflicts regarding
access to facilities.

3:24:50 PM

CHAIR KOHRI NG asked Ms. Foerster to highlight achievenents of
her past servi ce.
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3:25:10 PM

M5. FOERSTER responded that the AOGCC has revised the bl ow out
preventer regulations to reflect the |l|atest technology and
operating practices. In addition, the Prudhoe Bay gas off-take
study was conpleted to prepare for the off-take allowable
report. Al so, the commi ssion has developed a conputer based
data storage and retrieval information system that will enable
new operators to evaluate existing oil wells and to appraise a
new prospect.

3:27:05 PM

CHAI R KOHRI NG requested Ms. Foerster's opinion of HB 183.

M5. FOERSTER opined that HB 183 wll <clarify the statutes
regarding the authority of the AOGCC and said that she supports
the bill.

3:28:31 PM

REPRESENTATI VE DOOGAN nmade a notion to advance from committee
the nomnation of Cathy Foerster to the Alaska Ol & Gas
Conservati on Comm ssion and asked for unani nous consent.

3:28:48 PM

CHAIR KOHRI NG announced that there being no objection, the
confirmati on was advanced from the House Special Conmittee on
Ol and Gas.

The commttee took an at-ease from3:28 p.m to 3:30 p.m

HIR 13- NATURAL GAS FOR STATE RESI DENTS

3:31: 02 PM

REPRESENTATI VE BERTA GARDNER, Al aska State Legislature, sponsor,
explained that HIR 13 is designed to ensure that any decision
regarding the exportation of Cook Inlet gas is nade wth
appropriate consideration of the all interests. She said that
the state has an interest in its citizen's welfare, in the
devel opnent of natural resources, in econom c devel opnent and in
revenue. Representative Gardner pointed out that since 2002,
gas prices in Southcentral Alaska have increased by 97 percent.
Citizens, especially those on fixed inconmes, are struggling to
pay heating and fuel bills. ENSTAR Natural Gas Conpany reports
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that the problem is increasing costs due to the depletion of
known reserves. Alaska's isolation creates an effective natura
gas nonopoly although there are three mjor oil conpanies,
ConocoPhillips Alaska, 1Inc., Mirathon Q1 Corporation, and
Chevron G| Conpany, operating in the region. There are also
problenms with deliverability issues; storage problens and a w de
variation in supply and demand. Representative Gardner
enphasi zed that the supply of natural gas in this region is not
by a free market system in fact, regulation by the Regulatory
Comm ssion of Al aska (RCA) is required.

3:33:18 PM

REPRESENTATI VE GARDNER further explained that ConocoPhillips
Al aska, Inc. and Marathon Q1 Conpany, owners of the Kenai
Liquefied Natural Gas plant, have applied for a two-year
extension of their license to export natural gas to Japan. The
extension request states that there are sufficient reserves to
support |ocal and export needs. However, local utilities have
unnmet gas needs. She said that Al aska consuners realize that
gas is sold on the world narket and high export prices and
profits will support the facility and its enployees, but the
possibility of exporting one-third of Alaska' s natural gas needs
to be considered by a "holistic" view Representative Gardner
informed the commttee that since HIR 13 was filed, the state
has opposed the extension of the export |icense, unless certain
conditions are net. Those conditions are: local wutility gas
needs are guaranteed for two years, maintenance of an eight year
reserve ratio, and open access to the natural gas plant by third
party buyers. In spite of the state's intervention, she urged
the commttee to adopt HIR 13 to assure citizens that the
| egi sl ature approves of the state's policy to protect the best
interests of all of Al aska.

3:36:47 PM

REPRESENTATI VE OLSON observed that the U S. Departnent of
Energy, Ofice of Fossil Energy, deadline for testinony has
passed and the resolution will have no effect on its decision.
3:37:10 PM

CHAIR KOHRI NG asked for justification to continue wth the
resol ution.

3:37:26 PM
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REPRESENTATI VE GARDNER responded that HIJR 13 also requests the
RCA to expedite any review of utility contracts and encourages
natural gas producers in the Cook Inlet region to ensure an
adequate and affordable l|ong-term supply of natural gas for
Al askans.

3:38: 06 PM

REPRESENTATI VE DOOGAN asked why the resolution calls on the
attorney general to evaluate the extension request application.

3:38:19 PM

REPRESENTATI VE GARDNER answered that the attorney general can
represent the interests of all Al askans regarding a federal
appl i cation extension request.

3:38:41 PM

REPRESENTATI VE DOOGAN further asked whether the attorney genera
is the appropriate armof the state governnent to intervene.

REPRESENTATI VE GARDNER sai d yes.

3:38: 54 PM
CHAIR KOHRING referred to HIR 13, page 2, line 12, and asked
what neasures the state will take to "ensure the availability of

af fordabl e natural gas".
3:39: 23 PM

REPRESENTATI VE GARDNER responded that it would be irresponsible
of the state to contenplate exporting one-third of the natura
gas reserves if Alaskans do not have access to fuel to heat
t heir hones. She noted that a careful decision should be nade
considering the profitability of the plant and the |ocal access
to gas issue.

3:40:15 PM

CHAI R KOHRI NG assumed that the facts presented in the resolution
have cone fromreliable sources.

REPRESENTATI VE GARDNER assured the commttee that the facts are
reliable.
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3:41:17 PM

REPRESENTATI VE OLSON observed that the contract has been in
place for forty years and that previous extensions have been for
periods of six to nine years.

3:41: 36 PM

JOHN K. NORMAN, Chair, Alaska Ol & Gas Conservation Conm ssion
(ACGCC), Departnent of Admnistration, confirmed that this
extension request is for a period of two years.

3:41: 51 PM

REPRESENTATI VE KOHRI NG questioned whether the sponsors of the
resolution had considered approaching the industry for support
for individuals who are inpacted by high natural gas prices for
honme heating fuel.

3:42:35 PM

REPRESENTATI VE GARDNER replied that she had not. She pointed
out that Alaska is a northern state, but also an energy
produci ng state. Wen contacted by constituents about high hone
heating <costs, her legislative office wll often suggest
prograns to assi st home owners with conserving energy.

CHAIR KOHRING said that he was not enthusiastic about the
resol uti on.

3:43:35 PM
REPRESENTATI VE GARDNER replied that, although the attorney
general is acting on this issue, she said that she decided to

pursue the passage of HIR 13 to denonstrate the legislature's
support.

3:44:55 PM
REPRESENTATI VE OLSON requested that ConocoPhillips Al aska, Inc
and Marathon G| Corporation have an opportunity to respond to

the | egislation before noving HIR 13 out of conmttee.

3:45:14 PM
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REPRESENTATI VE RAMRAS said that he also wants to hear from the

i ndustry, due to the precedent the legislature may set. He
noted that he agreed with the concept and that Fairbanks has
al so seen increases in the cost of natural gas. Representati ve

Ranras expressed his concern that passage of the resolution wll
render Cook Inlet gas |ess val uable.

3:46: 54 PM

REPRESENTATI VE GARDNER reiterated that natural gas exportation
shoul d not be banned; however, all inpacts of the export |icense
ext ensi on shoul d be consi dered.

3:47: 20 PM

REPRESENTATI VE OLSON expressed his concern that the resolution
may send mxed signals to the industry. This resolution
potentially nationalizes a production facility in the Cook Inlet
at the sanme tine the state is debating passage of the Al aska Gas
| nducenent Act (AG A).

3:48: 11 PM

REPRESENTATI VE GARDNER i nforned the conmittee that the sponsors
spoke with the industry prior to filing HIR 13,

3:48: 33 PM

MARI E DARLIN, volunteer coordinator for the Capital Cty Task
Force of the Anerican Association of Retired Persons (AARP)
expressed her organization's support for the resolution. She
said that AARP's hope is that this resolution will afford sone
stabilization of wutility costs for nenbers who want to spend
their retirement in Alaska on a limted incone.

3:50: 56 PM

REPRESENTATI VE RAMRAS expressed his belief that the days of |ow
gas prices are over. He explained that Al aska gas prices are
now tied to the Henry Hub Natural Gas Index and prevailing
national gas prices. Representative Ranras pointed out that
Fai rbanks has a refinery 12 mles away and should have |ow gas
avai |l abl e; however, Alaska royalty oil is priced on the world
mar ket. Representative Ranras opined that even North Sl ope gas,
when it becones available, will be nore expensive for Anchorage

consuners due to transportation costs. Wen gas prices are | ow,
the <cost of transportation makes the production of gas
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unecononi c. Even gas priced at $7.95 nust be discounted for

transportation. In Fairbanks, he added, wutilities buy gas,
liquefy it, transport it, and regassify it, resulting in a cost
of over $20. He concluded that, as contracts have expired and

markets for higher priced gas are available, higher gas prices
are to be expected for everyone.

3:57:23 PM

M5. DARLIN expressed her wunderstanding of the situation, and
repeated that any assistance in the cost of wutilities 1is
appr eci at ed.

3:57:52 PM

REPRESENTATI VE OLSON shared his concerns about the cost of
gasoline in his district, where 80 percent of the gasoline in
the state is produced. He infornmed the comrittee that Tesoro
Al aska Petrol eum Co. provided pricing information that indicated
that a percentage of its gas is purchased on the spot market and
inmported, and a percentage is local or from the North Sl ope.
Representative O son stated that gasoline refined in Soldotna is
25 cents per gallon less to buy in Anchorage, than in Sol dot na.

3:59: 58 PM

M5. DARLIN added that Southeast pays the highest prices due to
the cost of transportation.

4:00:12 PM

KEVIN BANKS, Acting Director, Central Ofice, Division of Gl
and Gas, Departnent of Natural Resources, expressed his belief
that HIR 13 w il denonstrate the efforts of the state to serve
the residents of Southcentral Al aska. He indicated that the
adm nistration supports the conditioned approval of t he
extension for the liquefied natural gas (LNG plant and that the
plant itself is central to the market dynamics in the region.
M. Banks stated that the commttee has an understandi ng of the
reasons behind the increase in prices and his hope is that the
exhaustion of the Cook Inlet supply of natural gas and
subsequent i nportation of gas wi | be forestalled by
construction of a gas pipeline fromthe North Sl ope.

4:04: 23 PM
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REPRESENTATI VE DOOGAN expressed his understanding that the
consuner demand for Cook Inlet gas is insufficient to nmake
exploration worthwhile, unless influenced by demand from the
Agrium pl ant.

4. 05: 08 PM

MR. BANKS expl ai ned that the donmestic demand for gas for heating
and electricity is about 50 billion cubic feet (Bcf) per year.
The LNG plant requires 60 to 70 Bcf per year and Agrium at
capacity, could require 50 to 55 Bcf per year. The | arge
consuners will draw gas supplies all year around. He conti nued
to explain that Cook Inlet gas field prospects vary in size and
a lower demand will nean that smaller prospects wll not be
devel oped.

4:07:15 PM

CHAI R KOHRI NG announced his intention to hold the resolution for
addi tional testinony.

4:08: 22 PM

REPRESENTATI VE GARDNER said there are anendnents to HIJIR 13 that
will conform to the senate conmpanion bill, and that wll be
of fered at the next neeting.

4:08: 34 PM

CHAI R KOHRI NG announced that HIJR 13 was held in commttee wth
public testinony cl osed.

4:08: 57 PM

HB 183-AO L & GAS CONSERVATI ON COWM SSI ON

4:09: 06 PM

CHAI R KOHRI NG announced that the next of business would be HOUSE
BILL NO 183, "An Act relating to the regulation and permtting
of drilling and other operations by the Alaska G| and Gas
Conservation Conmm ssion, to civil ©penalties assessed by the
commi ssion, to reconsideration and appeal of decisions and the
allocation of costs in investigations and hearings before the
comm ssion, and to information filed with and fees of the
commi ssion; and providing for an effective date."
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4:09:14 PM

CHERYL SUTTON, Staff to Representative Ralph Sanuels, Al aska
State Legislature, informed the conmttee that HB 183 was
i ntroduced through House Rules Conmittee at the request of the
Legi sl ative Budget and Audit Commttee and the Alaska G| and
Gas Conservation Conm ssion (AOCGCC) . She offered the Conmittee
Substitute (CS) and noted that it reflects changes that are the
result of interactions between the AOGCC, the Alaska O and Gas
Associ ation (AOCGA), and other industry nenbers.

4:11: 07 PM

REPRESENTATI VE DOOGAN noved to adopt CSHB 183, Version 25-
LS0586\ O, Bullock, 4/11/07, as the working docunent. Ther e
bei ng no objection, Version O was before the conmttee.

4:11:39 PM

JOHN K. NORMAN, Chair, Alaska Ol & Gas Conservation Conm ssion
(AOGCC), Departnment of Admnistration, informed the conmttee
that VERSION O addresses updates to the Alaska G| and Gas
Conservation Act. The original act was enacted as Chapter 40,
SLA 1955, by the territorial |egislature. He noted that [CSHB
183] was proposed by the AOGCC in order to update and clarify
the statutes governing the AOGCC. The bill contains the
authority for the AOGCC to require permts for the underground
storage of gas, and specific statutory authority to regulate for
the public safety and health as recommended by Legislative
Budget and Audit. M. Norman stated that the AOCGCC was already
active in this field, and that even with the change in statute,
AOGCC will not interfere with regulations already put in place
by the Departnment of Labor (DOL) or the Departnent of
Envi ronnental Conservation (DEC). In addition, CSHB 183 wll
nodi fy AOGCC authority regarding water well testing for coal bed
nmet hane. M. Norman pointed out that the appellate provisions
of the original act have been subject to the AOGCC s consi stent
interpretation, and that interpretation was upheld by the Al aska
Suprene Court, <cite Allen et al versus Alaska G| and Gas
Conservation Conm ssion, Pacific Reporter, 147 P.3d, page 664
(Al aska 2006). He said that the result is that appeals fromthe
AOCGCC wi Il be handled in the sanme manner as any ot her agency.

4:18: 53 PM

MR. NORMAN turned to the subject of permtting fees. This bill
will renove the $100 permitting fee charged for a drill permt.
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M. Norman said that this fee generates a noninal anount that
does not cover the cost of processing the permts and, in fact,

creates extra bookkeeping. The AOGCC recommended elimnating
the fee because the bulk of the regulatory fees are paid in a
different manner and future electronic filing wll supersede
paper check refunds. Anot her provision of the bill wll nove
nore information into the public donmain at an earlier tine. He
noted that information on applications for permts to drill 1is
held confidential for 24 nonths. Using nodels from other

states, the AOGCC recommended determning the length of the
confidentiality period on an individual basis and witing new
regul ations regardi ng proprietary information.

4:23:04 PM

MR. NORMAN told the coomittee that another provision of CSHB 183
will specify that information, provided to the AOGCC by an
operator on a voluntary basis, will not be held confidential in

the event of the subsequent filing for a hearing or a petition

M. Norman said that a change in the penalty provision wll
increase the penalty to the nmaxi num of $100,000 for a single
violation and up to $10,000 per day for a continued violation.
The additional penalty allows the AOGCC to assess penalties on
violations of a short, but serious, nature. The penalty
provision also grants the AOGCC the ability to assess the
penalty of two-times the market value for the wasting of gas.
Finally, the change in statute includes the addition of criteria
that will be applied by the conmssion when determ ning
findi ngs.

4:28:24 PM

REPRESENTATI VE DOOGAN asked what violation qualifies for a
$100, 000 fine fromthe AOGCC.

4:28:44 PM

MR. NORMAN responded that an exanple would be a penalty |evied
for falsification of test results or reports.

4:30: 00 PM

REPRESENTATI VE OLSON asked about the provisions for the pigging
of feeder |ines.

4:30:18 PM
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MR. NORVAN answered that the pigging of feeder lines is not
within the jurisdiction of the ACGCC. The comm ssion's focus is
on the operations and drilling that take place under the earth

As operations nove upstream the jurisdiction transfers to the
Department of Environnental Conservation or the U S. Departnent
of Transportati on.

4:31: 28 PM

REPRESENTATI VE DOOGAN asked whether there are substantive
changes to the bill by the commttee substitute (CS).

4:31:43 PM

M5. SUTTON directed the commttee's attention to the updated
sectional analysis for the CS

MR. NORMAN informed the commttee that the industry indicated

its concern about the penalty provision. |In response, the AOGCC
made subtle changes to Sec. 7, the confidentiality statute. In
addition, in Sec. 8, there are wording changes intended to

address the industry's concern that it would retain its right to
object to the public disclosure of information, despite the
wording in the statute. M. Norman said that Sec. 14 is a
consol idation of several provisions in the original bill.

4:35:41 PM

REPRESENTATI VE KAWASAKI asked whether the bill is the result of
an audit or recommendations by the AOGCC conm ssi oners.

4:36: 24 PM

MR. NORMAN replied that the conmm ssioners initiated all of the
changes; however, a legislative auditor advised that the AOGCC
shoul d be concerned about environnmental and worker safety issues
and that its authority over these issues should be stated in
statute, or by an agreenment with other state agencies. He
explained that the AOGCC is involved with environmental and
wor ker safety and, in fact, references to safety are found in
its statutes and in regul ations. However, the AOGCC recently
concluded a | arge enforcenent action that enphasized the |ack of
its specific authority for the regulation of safety issues.
This lack of authority contributed to the conm ssioner's desire
for the changes in the statute.
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4:38:38 PM
CHAI R KOHRI NG opened the hearing to public testinony.
4:39: 00 PM

JUDY BRADY, Executive Director, Alaska Ol and Gas Associ ation
(AC®), informed the commttee that her organization has no
maj or objections to the bill and supports CSHB 183.

4:41:14 PM

MARK WORCESTER, Senior Counsel, Anchorage Legal Departnent,
ConocoPhillips Alaska, Inc., told the commttee that M. Norman
and his staff have taken a step forward to wupdate the
regul ations, and are wlling to work with the oil and gas
i ndustry. He said that ConocoPhillips Al aska, Inc. supports the
bill and encourages its passage.

4:44:14 PM

CHAI R KOHRI NG cl osed public testinony. He then asked M. Nornman
whet her the changes in the statute will |oosen restrictions or
pose additional restrictions on the coal bed nethane industry.

4:46: 00 PM

MR. NORVAN expressed his belief that the coal bed nethane
industry will not be affected by the bill. He said that this
provision is a technical course correction and that, normally,
producti on testing poses no t hr eat to fresh wat er .
Strengthening the bill gives the AOGCC the authority to oversee
devel opnment and address legitimate concerns, but does not target
non- conventi onal gas.

4:47: 07 PM
REPRESENTATI VE KAWASAKI requested further explanation on the

change in Sec. 5 regarding coal bed nethane. He noted that
"regul ar" was added and "production testing" was del et ed.

4:47: 38 PM

MR. NORMAN explained that "regular"” production refers to a
di scovery that |eads to commercial production. Renoval of the
requirenent of a water well test program and gathering of

baseline information applies to the wearly phase of the
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di scovery, and poses no threat to water supplies. The change
clearly states that, at the time of the comrencenent of regul ar
production, the testing requirenents will be inplenented.

4:49: 45 PM

REPRESENTATI VE = KAWASAKI guestioned whether the change is
contrary to the voter approved initiative.

4:50: 03 PM

MR. NORMAN expressed his belief that the change is not contrary
to any initiative of which he is famliar.

4:50: 12 PM

REPRESENTATIVE OLSON noved to report CSHB 183, Version 25-
LS0586\ O, Bullock, 4/11/07, out of commttee wth individual
recommendati ons and the acconpanying fiscal notes. There being
no objection CSHB 183(0%5 was reported from the House Speci al
Commttee on Gl and Gas.

4:51: 08 PM

ADJ OURNVENT

There being no further business before the commttee, the House
Special Commttee on G| and Gas neeting was adjourned at 4:51
p. m
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