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COW TTEE CALENDAR

HOUSE BI LL NO. 110
"An Act extending the termnation date for the Regulatory
Comm ssi on of Al aska; and providing for an effective date."

- MOVED CSHB 110(L&C) OUT OF COMM TTEE

HOUSE JO NT RESOLUTI ON NO. 16
Qpposing inposition of a mlk tax on Al askans.

- MOVED HIR 16 QUT OF COW TTEE

HOUSE JO NT RESOLUTI ON NO. 13

Urging the attorney general, the producers of natural gas in the
Cook Inlet region, and the Regulatory Comm ssion of Alaska to
work to secure long-term and affordable supplies of natural gas
for the people and busi nesses of the state.

- MOVED CSHIJR 13(L&C) QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HB 110

SHORT TI TLE. REGULATORY COM N. REPORT/ TI MELI NES/ EXTEND
SPONSOR(s): LABOR & COMMVERCE

01/ 30/ 07 (H) READ THE FI RST TIME - REFERRALS
01/ 30/ 07 (H L&C, FIN
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03/ 16/ 07 (H L&C AT 3:00 PM CAPI TOL 17
03/ 16/ 07 (H -~ MEETI NG CANCELED - -

04/ 13/ 07 (H L&C AT 3:00 PM CAPI TOL 17
04/ 13/ 07 (H Heard & Hel d

04/ 13/ 07 (H M NUTE( L&C)

05/ 04/ 07 (H L&C AT 3:00 PM CAPI TOL 17

Bl LL: HIR 16
SHORT TI TLE:. OPPOSI NG M LK TAX
SPONSOR(s): REPRESENTATI VE(s) LYNN

03/ 30/ 07 (H READ THE FIRST TIME - REFERRALS
03/ 30/ 07 (H L&C
05/ 04/ 07 (H L&C AT 3:00 PM CAPI TOL 17

BILL: HIR 13
SHORT TI TLE: NATURAL GAS FOR STATE RESI DENTS
SPONSCR(s) : REPRESENTATI VE(s) REPRESENTATI VE GARDNER

03/ 12/ 07 (H) READ THE FI RST Tl ME - REFERRALS
03/ 12/ 07 (H &G L&C

04/ 12/ 07 (H) Q&G AT 3: 00 PM CAPI TOL 120

04/ 12/ 07 (H Heard & Held

04/ 12/ 07 (H M NUTE( O&G)

04/ 19/ 07 (H Q&G AT 3: 00 PM CAPI TOL 120

04/ 19/ 07 (H -- MEETI NG CANCELED - -

04/ 26/ 07 (H &G AT 3: 00 PM BARNES 124

04/ 26/ 07 (H) -- MEETI NG CANCELED - -

05/ 03/ 07 (H &G AT 3: 00 PM BARNES 124

05/ 03/ 07 (H Moved CSHIR 13(0&G Qut of Conmmittee
05/ 03/ 07 (H M NUTE( O&G)

05/ 04/ 07 (H L&C AT 3: 00 PM CAPI TOL 17

W TNESS REG STER

MARK JOHNSQON, Commi ssi oner

Regul at ory Conmi ssion of Al aska (RCA)

Depart ment of Comrerce, Conmunity, & Econom c Devel opnent

Anchor age, Al aska

PCOSI TI ON  STATEMENT: During hearing of HB 110, answered
guesti ons.

JANI' S W LSON, Comm ssi oner

Regul at ory Comm ssion of Al aska (RCA)

Depart ment of Commrerce, Conmunity, & Econom c Devel opnent
Anchor age, Al aska

HOUSE L&C COW TTEE - 2- May 4, 2007



PCSI TI ON  STATEMENT: During hearing of HB 110, answered
guesti ons.

ANTHONY PRI CE, Conmi ssi oner

Regul at ory Conmi ssion of Al aska (RCA)

Depart ment of Commrerce, Conmunity, & Econom c Devel opnent

Anchor age, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 110, answered
gquesti ons.

REPRESENTATI VE BOB LYNN

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT:  Spoke as the sponsor of HIR 16.

D RK MOFFATT, Staff

to Representative Bob Lynn

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented HIJIR 16 on behalf of the sponsor,
Representati ve Lynn

MARI O CASTI LLO, Executive Director

The Dairy Trade Coalition

(No address provi ded)

PCOSI TI ON  STATEMENT: During hearing of HIR 16, answered
guesti ons.

ACTI ON NARRATI VE

CHAIR KURT COLSON called the House Labor and Commerce Standing
Conmittee neeting to order at 3:11:06 PM Representati ves
A son, Neuman, Gatto, LeDoux, Buch, and Gardner were present at
the call to order.

HB 110- REGULATORY COM N. REPORT/ Tl MELI NES/ EXTEND

3:11: 06 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 110, "An Act extending the termnation date for
the Regulatory Conmission of Alaska; and providing for an
effective date.”

3:11: 41 PM
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REPRESENTATI VE NEUVAN noved to adopt CSHB 110, Version 25-
LS0449\E, Kane, 4/3/07, as the working docunment. There being no
obj ection, Version E was before the conmmttee.

CHAIR OLSON explained that Version E is a clean four-year
extension of the Regulatory Comm ssion of Alaska (RCA) and
requires a two-year report card. The two-year report card
requirenent is on page 2, lines 22-27. He noted that Version E
was negotiated wth the governor's office and nenbers from the
Senat e have been invol ved.

REPRESENTATI VE NEUMAN rel ated his understanding that page 2 al so
i ncludes changes to the tineline extensions for the RCA He
requested clarification.

3:13: 20 PM

MARK JOHNSQN, Conmi ssioner, Regulatory Comm ssion of Al aska
(RCA), Departnent of Commerce, Conmmunity, & Econom c Devel opnent
(DCCED), noted that the subject of tinelines is addressed in HB
2009. M. Johnson explained that existing tinelines are in AS
42.05.175(a)-(e) as specified on page 2, line 25, of Version E.
He further explained that the |anguage "and of the tineline
extensions made by the commission under AS 42.05.175(f)"
requires the RCA to report to the Legislative Budget and Audit
Conmittee those instances in which the RCA has extended a
statutory tineline. The |anguage "and other perfornmance
neasures adopted by the commssion" is a reference to
performance standards that are included in the RCA s operating
budget. Therefore, the audit would be of the RCA s performance
and these neasures of performance nade by the RCA and reported
to the |l egislature.

CHAI R OLSON related his understanding that the aforenmentioned is
al ready reported by the RCAin its annual report.

MR. JOHNSON replied that is correct, but noted that the tineline
extensions pursuant to AS 42.05.175(f) are required to be
reported quarterly.

3:16: 22 PM

MR. JOHNSON, in response to Representative Neunman, replied that
the timelines referenced in AS 42.05.175(a)-(e) are for
different types of dockets that conme before the RCA He
specified that subsection (a) relates to applications,
subsection (b) relates to tariff filings that don't change a
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revenue requirenent, subsection (c) relates to tariff filings
that do change a revenue requirenent, and subsection (d) relates
to formal conpl aints.

3:17: 43 PM

REPRESENTATI VE GARDNER hi ghlighted that what's new in Version E
on page 2, lines 22-27, isn't the tinelines but rather an audit
of the annual report every two years. She asked then if there's
a fiscal note for the person who does the audit.

CHAIR OLSON related his understanding that the audit 1is
routinely done by [legislative auditors]. He nentioned that a
fiscal note can't be requested until the proposed comittee
substitute (CS) has been adopt ed.

REPRESENTATI VE GARDNER inquired then as to what is new in
Version E if the tinelines, the performance neasures, and the
statutes are the sane and the audit already occurs.

CHAI R OLSON indicated that the two-year report card, which isn't
a full audit, is the new piece.

REPRESENTATI VE GARDNER turned the commttee's attention to
Section 3 on page 3, and related her understanding that the only
change in this section is a different due date for the annual
report. She requested an explanation of the differences of the
annual report.

3:19: 48 PM

MR. JOHNSON noted he didn't draft the sections relating to the
annual report, although the |anguage is different.

REPRESENTATI VE GARDNER requested that a copy of the existing
statute, AS 42.06.220, be given to nenbers of the commttee to
conpare to the proposed statute.

The comm ttee took a brief at-ease.

3:22:30 PM

MR. JOHNSON pointed out that Section 2 relates to the RCA' s
general wutility regulation authority while Section 3 relates to
pi peline regulation statutes. The sections refer to two

distinct bodies of law, which result in the tw different
secti ons.
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REPRESENTATI VE NEUVAN asked if any of the reports are given to
the legislature while it's in session.

MR. JOHNSON explained that currently, the RCA has an annual
report that nust be filed by February 15th. He noted that
Section 2 advances that date to Novenber 15th, and therefore the
| egi sl ature would have the opportunity to review the docunent
prior to the beginning of the session. In further response to
Representati ve Neuman, M. Johnson specified that the report is
a witten docunent.

CHAIR OLSON recalled that typically every couple of years the
House Community and Regional Affairs Standing Commttee wll
invite the chair of the RCA to provide a brief update.

REPRESENTATI VE GARDNER opi ned that the |anguage on page 2, |ines
22-27, seens to be the sane | anguage as on |line 3.

CHAI R OLSON asked if Representative Gardner would be confortable
with the legislation nmoving from conmttee with the caveat that
the drafter would review that |anguage.

REPRESENTATI VE GARDNER replied yes. She then inquired as to the
meani ng of the differences in the report specified in Section 3,
page 3.

MR, JOHNSON rel ated his understanding that the first sentence of
Section 3 is essentially the sane as current |aw The
differences are in the second sentence, which specifies
qualitative differences in the requirenments of the current
annual report and the proposed report requirenents. He pointed
out that current |aw specifies the follow ng:

The report nust contain information and data that bear
a significant relationship to the developnent and
regulation of oil or gas pipeline facilities in the
state and include an outline of the commission's
program for the devel opnent and regulation of oil or
gas pipeline facilities in the forthcom ng year.

MR. JOHNSON characterized current |law as a rather broad nandate.
He said he wasn't sure to what extent the RCA has pursued that.
H storically, what the RCA has submtted is nore like what is
specified in the proposed new | anguage.
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REPRESENTATI VE GARDNER surm sed then that Version E renoves from
the report the requirenents that data about the industries
regul ated are included in addition to the outline of the RCA's
program for the comng year. She asked if that's the intent of
t he sponsor.

MR. JOHNSON reiterated that the |anguage that is proposed is
nore reflective of the report the RCA currently submts to the
| egi sl ature.

REPRESENTATI VE GARDNER surm sed then that the RCA hasn't been
provi ding the required report.

MR. JOHNSON said he woul dn't necessarily make that concl usion.
CHAIR OLSON interjected that the |anguage under discussion is
| anguage from the Senate that would "pick up the two-year
snapshot . "

REPRESENTATI VE GARDNER said she didn't have a problem but was
merely curious why the change would be nade and what it really
neans.

CHAI R OLSON opi ned that the change nakes the statute conformto
what the RCA is currently doing.

3:30: 24 PM

REPRESENTATI VE BUCH asked if this legislation concludes the
conmttee's business with the RCA for the year.

CHAI R OLSON replied yes.

REPRESENTATI VE GARDNER sai d she woul d appreciate conments on her
guestions from ot her RCA conm ssi oners.

3:30:48 PM
JANIS WLSQON, Comm ssioner, Regulatory Commssion of Alaska

(RCA), Departnent of Commerce, Community, & Econom c Devel opnent
(DCCED), said she would address AS 42.06 in regard to the annual

report. She explained that the existing |anguage discusses the
RCA outlining its programm ng for the devel opment and regul ation
of oil and gas pipeline facilities. Wen AS 42.06 was

originally enacted in 1972, the Al aska Pipeline Comm ssion had a
role in helping in the devel opnment and regul ation of oil and gas
pipeline facilities. At the time of the nerger of the Al aska
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Pi pel ine Commi ssion to the Alaska Public UWilities Comrission in
1981 the |anguage addressing the developnent of oil and gas
pipeline facilities was renoved, but this portion of the annual
report requirement wasn't changed. The RCA does not outline and
plan for the devel opment of oil and gas facilities as it's not a
duty inposed on the RCA by the legislature. Therefore, the new
| anguage in AS 42.06.220 sinply confornms that section to what
shoul d have been changed in 1981.

3:32: 30 PM

ANTHONY PRI CE, Conmi ssioner, Regulatory Commission of Al aska
(RCA), Departnment of Commerce, Conmmunity, & Econom c Devel opnent
(DCCED), informed the commttee sone of the |anguage of the
annual report was [proposed] at the request of Pat Davidson,
Division of Legislative Audit, to ensure that the information on
the audit would be readily available to the Legislative Budget
and Audit Comm ttee.

3:33:11 PM

REPRESENTATI VE NEUVAN noved to report CSHB 110, Version 25-
LSO449\E, Kane, 4/3/07, out of comttee wth individual
recommendati ons and the acconpanying fiscal notes. There being
no objection, CSHB 110(L&C) was reported from the House Labor
and Comrerce Standing Comrittee.

The commttee took an at-ease from3:33 p.m to 3:36 p.m

HIR 16- OPPCSI NG M LK TAX

3:36: 35 PM

CHAI R OLSON announced that the next order of business would be
HOUSE JO NT RESCLUTI ON NO. 16, Opposing inposition of a mlk tax
on Al askans.

REPRESENTATI VE BOB LYNN, Alaska State Legislature, sponsor of
HIR 16, began by thanking the commttee for hearing HIR 16. He
informed the commttee that HIR 16 is simlar to legislation
that was introduced and heard [l ast session] but becane stuck at
the end of the session.

3:37:37 PM

DI RK MOFFATT, Staff to Representative Bob Lynn, Alaska State
Legi slature, explained that HIJIR 16 is a resolution opposing the
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mlk tax, which is the "Mandatory Dairy Pronotion Assessnent"”
The mlk tax was inmposed on mlk producers in 1983 to decrease
mlk surplus by increasing denmand. However, Al aska doesn't
produce enough mlk to neet its demands. Therefore, Al aska was
excluded fromthe mlk tax. Nothing has changed since 1983, and
therefore Al aska shouldn't be forced to pronote outside surplus
mlk fromthe Lower 48. M. Mffatt then drew attention to the
letter in opposition to the mlk tax from Al aska's congressi ona
del egation to the U S. Secretary of Agriculture. M. Mffatt
requested the conmttee oppose the mlk tax and pass HIR 16 from
conmi ttee.

3:39:41 PM

REPRESENTATI VE GATTO inquired as to the percentage of mlk that
IS inported.

REPRESENTATI VE GARDNER answer ed about hal f.
MR MOFFATT deferred to M. Castillo.
3:40: 14 PM

MARI O CASTILLO, Executive Director, The Dairy Trade Coalition,
explained that The Dairy Trade Coalition 1is conprised of
consuners and agricultural business interests throughout the
u. S The organization has affiliates in Al aska, including the
Al aska chapter of Wnen Involved in Farm Economcs and the
Alaska M|k Coalition. In response to Representative Gatto's
guestion, M. Castillo offered to get the specific percentage of
mlk inported into Al aska versus how nuch is produced in the
state.

3:43: 07 PM

REPRESENTATI VE GATTO related his understanding that the purpose
of the mlk tax was to increase the sale of mlk by supporting
an advertising canpaign. However, Al aska doesn't need the
advertising [as there is no surplus of mlk in Al aska].
Representative Gatto opined that not paying the mlk tax is a
good i dea.

3:43: 56 PM
REPRESENTATI VE LEDOUX noved to report HIR 16 out of committee

with individual recomendations and the acconpanying fiscal
notes. There being no objection, it was so ordered.
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The commttee took an at-ease from3:44 p.m to 3:47 p.m

HIR 13- NATURAL GAS FOR STATE RESI DENTS

3:47:16 PM

CHAI R OLSON announced that the final order of business would be
HOUSE JO NT RESOLUTION NO 13, Urging the attorney general, the
producers of natural gas in the Cook Inlet region, and the
Regul at ory Commi ssion of Alaska to work to secure |ong-term and
af fordabl e supplies of natural gas for the people and busi nesses
of the state.

3:47:25 PM

REPRESENTATI VE LEDOUX noved to adopt proposed CSHIR 13, Version
25-LS0747\C, Bullock, 5/3/07, as the working docunent. There
bei ng no objection, Version C was before the conmttee.

REPRESENTATI VE GARDNER, speaking as the sponsor of HIR 13,
rel ated her understanding that nost nenbers of this conmttee
are aware of the need for ConocoPhillips Al aska, I nc.
("ConocoPhillips") and Marathon G| Corporation to renew their
export license in order to continue exportation of the known gas
reserves in Cook Inlet. The purpose with HIR 13 is to serve as
a wake-up call and request that the attorney general and the
state participate in that decision in order to ensure that the
best interests of the state are considered. She noted that in
nost respects the nere introduction of this resolution has
achieved the goal since the attorney general has intervened.
However, the nenorandum dated April 29, 2007, from Kevin Banks,
Acting Director, Division of Ol & Gas, Departnent of Natural
Resources, relates the follow ng: "The consideration of this
resolution by the commttee is helpful and | believe the
resolution shows that State governnment is speaking with a
unified voice to assure that natural gas will continue to be
avai lable to the donestic energy market in Southcentral Al aska."
Ther ef or e, she indicated the need to proceed wth the
resol ution. She pointed out that the conpanion Senate
resolution has been nodified, and those nodifications are
reflected in Version C of HIR 16. Version C nerely nmakes the
request to the U S. Departnment of Energy. Representati ve
Gardner characterized the resolution as a holistic determ nation
regardi ng whether continuing to export Southcentral gas is good
for Al aska or not. She acknow edged that the aforenentioned
isn't sinple and one nust keep in mnd that it's very likely
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that the facilities used to export gas could be very inportant
to provide gas for Southcentral Al aska in the future.

3:52: 01 PM

BART WATSON, Staff to Representative Berta Gardner, Alaska State
Legi slature, explained that Version C directs the resolution to
the U S. Departnent of Energy rather than have the state nmake
its views knowmn. The change is reflected in the first clause of
the title where the reference to the attorney general is changed
to the U S. Departnent of Energy. The remainder of the title is
the same as the original version. He then pointed out there are
two mnor clauses inserted on page 1, lines 8-11, which bring
HIR 13 in conformance with the Senate conpanion resol ution. On
page 2, the first tw "WHEREAS' cl auses were inserted sinply as

additions to flesh out the other clauses. Version C includes
two new provisions on page 2, |lines 25-30 and on page 2, line 31
t hrough page 3, line 3. The intent of the aforenentioned two
provisions is to support the adm nistration, which has requested
in its intervention. He remnded the commttee that the
adm nistration says that it supports the renewal of the export
license so long as the followng three conditions are net: the

energy producers take reasonable steps to replace the reserves
depleted during the two-year extension; the contracts for the
utilities for natural gas be signed prior to approval of the
extension; and the liquefied natural gas (LNG plant be open to
any new producers. M. Watson pointed out that the issue is
that if sonmeone has a small, new find, it should be fairly easy
to place the gas. However, for a large find there may be no way
to get it to market because there isn't a |arge enough existing
mar ket w thout exportation of the gas. He opined that one
reason to support the continued export of the gas is to ensure
that there is incentive for additional exploration.

3:57:31 PM

CHAI R OLSON nentioned that he would have opposed HIR 13 had it
come in prior to the <cutoff time for federal testinony.
However, the original resolution was dated two days after the
cutoff for testinony to be submitted to the U S. Departnent of
Ener gy.

3:58: 29 PM
REPRESENTATI VE LEDOUX noved to report CSHIR 13, Version 25-

LS0747\C, Bullock, 5/3/07, out of commttee wth individual
recommendati ons and the acconpanying fiscal notes. There being
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no objection, CSHIR 13(L&C) out of the House Labor and Commerce
St andi ng Comm ttee.

3:59:20 PM
ADJ QURNVENT
There being no further business before the conmttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
3:59 p.m
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