ALASKA STATE LEG SLATURE
HOUSE JUDI Cl ARY STANDI NG COWM TTEE
April 25, 2007
1:10 p. m

VEMBERS PRESENT

Representative Jay Ranras, Chair
Representati ve Nancy Dahl strom Vice Chair
Representati ve John Coghill

Representative Bob Lynn

Represent ati ve Ral ph Saruel s

Representati ve Max G uenberg

Representati ve Li ndsey Hol nes

VEMBERS ABSENT
Al'l nenbers present
COW TTEE CALENDAR

HOUSE Bl LL NO. 187
"An Act relating to holders of business |icense endorsenents for
sal es of tobacco products.”

- MOVED CSHB 187(JUD) QUT OF COW TTEE
HOUSE Bl LL NO. 207
"An Act relating to questionnaires and surveys administered in
t he public schools.”

- HEARD AND HELD
HOUSE Bl LL NO. 217
"An Act relating to required onboard disclosures and displays
about tours, flightseeing oper at i ons, ot her shor esi de
activities, and visitors bureaus; and providing for an effective
date."

- MOVED CSHB 217(JUD) QUT OF COW TTEE

HOUSE Bl LL NO. 225
"An Act relating to m sconduct involving weapons and bail."

- SCHEDULED BUT NOT HEARD

HOUSE BI LL NO 213

HOUSE JUD COW TTEE -1- April 25, 2007



"An Act relating to an aggravating factor at sentencing
crimes commtted at certain shelters and facilities."”

- BILL HEARI NG CANCELED
PREVI QUS COW TTEE ACTI ON
BILL: HB 187

SHORT TI TLE: TOBACCO SALES VI OLATI ONS
SPONSOR( S) : REPRESENTATI VE(S) JOHANSEN

03/ 12/ 07 (H READ THE FI RST TIME - REFERRALS
03/ 12/ 07 (H JUD, FIN

03/ 26/ 07 (H) JUD AT 1:00 PM CAPI TOL 120

03/ 26/ 07 (H Heard & Hel d

03/ 26/ 07 (H) M NUTE( JUD)

04/ 18/ 07 (H) JUD AT 1:00 PM CAPI TOL 120

04/ 18/ 07 (H - - MEETI NG CANCELED - -

04/ 25/ 07 (H) JUD AT 1:00 PM CAPI TOL 120

Bl LL: HB 207

SHORT TITLE: STUDENT QUESTI ONNAI RES AND SURVEYS
SPONSOR(S): REPRESENTATI VE(S) W LSON

03/ 19/ 07 (H READ THE FI RST TI ME - REFERRALS
03/ 19/ 07 (H) HES, JUD

04/ 03/ 07 (H) HES AT 3: 00 PM CAPI TOL 106

04/ 03/ 07 (H) Schedul ed But Not Heard

04/ 10/ 07 (H) HES AT 4:00 PM CAPI TOL 106

04/ 10/ 07 (H) Heard & Hel d

04/ 10/ 07 (H) M NUTE( HES)

04/ 12/ 07 (H) HES AT 3: 00 PM CAPI TOL 106

04/ 12/ 07 (H Moved CSHB 207(HES) Qut of Conmmittee
04/ 12/ 07 (H) M NUTE( HES)

04/ 13/ 07 (H) HES RPT CS(HES) 2DP 2NR

04/ 13/ 07 (H) DP: Cl SSNA, W LSON

04/ 13/ 07 (H) NR: FAI RCLOUGH, NEUMAN

04/ 25/ 07 (H) JUD AT 1:00 PM CAPI TOL 120

BILL: HB 217

SHORT TITLE: TOURI SM DI SCLOSURES AND NOTI CES
SPONSOR( S) :  REPRESENTATI VE('S) HOLMES

03/ 22/ 07 (H) READ THE FIRST TIME - REFERRALS
03/ 22/ 07 (H) EDT, JUD

04/ 03/ 07 (H) EDT AT 5:30 PM CAPI TOL 106

04/ 03/ 07 (H) Heard & Hel d

for

HOUSE JUD COW TTEE - 2- April 25, 2007



04/ 03/ 07 (H M NUTE( EDT)

04/ 10/ 07 (H EDT AT 5:00 PM BARNES 124

04/ 10/ 07 (H Heard & Hel d

04/ 10/ 07 (H M NUTE( EDT)

04/ 17/ 07 (H EDT AT 5:00 PM BARNES 124

04/ 17/ 07 (H) Moved CSHB 217(EDT) Qut of Conmittee
04/ 17/ 07 (H M NUTE( EDT)

04/ 18/ 07 (H EDT RPT CS(EDT) NT 4NR 2AM

04/ 18/ 07 (H) NR. JOHANSEN, LYNN, DOLL, NEUVAN
04/ 18/ 07 (H AM GATTO, KOHRI NG

04/ 25/ 07 (H) JUD AT 1: 00 PM CAPI TOL 120

W TNESS REG STER

DAVI D SCOIT, Staff

to Representative Kyle Johansen

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided an explanation of the commttee
substitute for HB 187 on behalf of the sponsor, Representative
Johansen.

REBECCA ROONEY, Staff

to Representative Peggy WI son

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 207 on behalf of the sponsor,
Representative WI son.

EM LY NENON, Director

Al aska Governnent Rel ations

Ameri can Cancer Society (ACS)

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 207.

CARL ROSE, Executive Director

Associ ati on of Al aska School Boards (AASB)

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 207.

REPRESENTATI VE PEGGY W LSON

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT:  Sponsor of HB 207.

JAY BUTLER, M D., Director
Central Ofice
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Di vi sion of Public Health

Department of Health and Social Services (DHSS)

Juneau, Al aska

PCSI TI ON  STATEMENT: Provided coments and responded to
guestions during discussion of HB 207.

TAMMY GREEN, Deputy Director

Central Ofice

Di vision of Public Health

Department of Health and Social Services (DHSS)

(No address provi ded)

PCSI TI ON  STATEMENT: Provided coments during discussion of
HB 207.

MARI E DARLI N, Coor di nat or

AARP Capital City Task Force

Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 207.

ANDREE McLEQD
Anchor age, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 207.

MATT FELI X, Executive Director

Juneau Affiliate

Nat i onal Council on Al coholismand Drug Dependence, |nc. (NCADD)
Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 207.

CH P THOVA

Juneau, Al aska

PCSI TI ON STATEMENT: During discussion of HB 217, provided
comments and responded to questions.

STEVEN HI TES, Owner

Skagway Street Car Conpany, |nc.

Skagway, Al aska

POSI TI ON STATEMENT: Testified in support of HB 217.

ROBERT WYSOCKI, President & CEO

Huna Tot em Cor porati on

Hoonah, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 217.

DENNI S DeW TT, State Director

Nat i onal Federation of |ndependent Busi ness (NFI B)
Juneau, Al aska
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PCSI TI ON  STATEMENT: Provided coments during discussion of
HB 217.

JOSEPH W CGELDHOF

Juneau, Al aska

PCSI TI ON  STATEMENT: During discussion of HB 164, provided
cooments as one of the joint prime sponsors of the ballot
initiative pertaining to cruise ship taxation, regulation, and
di scl osure.

JOHN DUNLAP, Manager

Al'len Marine Tours

Sitka, Al aska

PCSI TI ON STATEMENT:  Testified in support of HB 217, Version V,
and proposed anendnents.

FREDERI C DRAKE, Oaner

Snor kel Al aska

Ket chi kan, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 217.

ROB SCHEER

Great Al askan Lunberjack Show,

Experi ence Al aska Tours

Ket chi kan, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 217.

RON PECK, President and Chief Operating Oficer

Al aska Travel Industry Association (Al askaTl A)
Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 217.

ALLAN TESCHE, Co- Omner

G Street House Bed and Breakf ast

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 217.

JOHN FERGUSON

JC Penney Conpany, Inc.

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 217.

BRUCE BUSTAMANTE, President and CEO

Anchor age Convention & Visitors Bureau (ACVB)

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 217.
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CLYDE (ED) SN FFEN, JR., Assistant Attorney General
Conmmrer ci al / Fai r Busi ness Section

Civil D vision (Anchorage)

Depart ment of Law (DQL)

Anchor age, Al aska

PCOSI TI ON STATEMENT: Responded to questions during discussion of
t he proposed anendnents to HB 217, Version V.

ACTI ON NARRATI VE

CHAIR JAY RAMRAS called the House Judiciary Standing Conmttee

neeting to order at 1:10:40 PM Representatives Hol nes,
Dahl strom Coghill, and Ranras were present at the call to
order. Representatives Lynn, Guenberg, and Sanuels arrived as

the neeting was in progress.

HB 187 - TOBACCO SALES VI OLATI ONS

1:11:16 PM

CHAI R RAMRAS announced that the first order of business would be
HOUSE BILL NO 187, "An Act relating to holders of business
license endorsenents for sales of tobacco products.™ [In
menbers' packets were two proposed committee substitutes for HB
187: Version 25-LS0719\M Luckhaupt, 4/23/07; and Version 773-
07-0086 bil.doc, Drinkwater, 4/2/2007, (3:34 PM.]

REPRESENTATI VE DAHLSTROM noved to adopt the proposed commttee
substitute (CS) for HB 187, Version 25-LS0719\M Luckhaupt,
4/ 23/ 07, as work draft. There being no objection, Version M was
before the commttee.

CHAI R RAMRAS offered a recap of the progress nade on HB 187 thus
far and the issues it has raised.

1:14: 17 PM

DAVI D SCOIT, Staff to Representative Kyle Johansen, Alaska State
Legi sl ature, sponsor, relayed on behalf of Representative
Johansen that Section 1 of Version M [still] stipulates that a
hearing must be held before a business |icense endorsenent can
be suspended, and that Section 2 nmakes a hearing "neaningful" by
expanding the evidence that the admnistrative |aw judge shall
consi der. He noted that in using the term "nmeaningful,"” he is
referring to the Al aska Superior Court case, Holiday Al aska,
Inc. v. State of Alaska, wherein the court indicated that in
order for an admnistrative hearing to be nmeaningful, the
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accused nust be granted the opportunity to fully contest issues
of central inportance.

MR. SCOIT indicated that Section 3 of Version M establishes new

subsections (t), (u), and (v) to AS 43.70.075. Pr oposed
subsection (t)(1)-(5), he offered, "basically creates policy for
license holders ... to conmply wth if they want [an
admnistrative law judge] to even consider a reduction in
sentence." Specifically, proposed paragraph (1) stipulates that

a license holder nust adopt and enforce a witten policy against
selling tobacco products to persons under the age of 19;
proposed paragraph (2) stipulates that a |icense holder nmnust
have informed his/her enployees of applicable |aws; proposed
paragraph (3) stipulates that the license holder nust require
hi s/ her enployees to sign a form acknow edging that they have
been informed of and understand the aforenentioned witten
policy; proposed paragraph (4) stipulates that the |icense
hol der requires his/her enployees to verify, via photographic
identification, the age of those purchasing tobacco products;
and proposed paragraph (5) stipulates that a |license hol der nust
establish and enforce disciplinary sanctions [against enpl oyees]
for nonconpli ance.

MR. SCOIT, in response to a comrent, observed that there is a
proposed anmendnment which would stipulate that a period of
suspensi on rmay not be reduced to a period of |ess than 10 days.
He added that the admnistrative law judge wll have the
discretion, but is not required, to reduce the suspension
period. He then relayed that proposed subsection (v) of Section
3 allows the license holder and the departnent to agree to an
i nformal disposition of suspension, and allows the departnent to
reduce the period of suspension but only for a first tine
of f ense.

REPRESENTATI VE HOLMES pointed out, t hough, that proposed
subsection (u) stipulates that a reduction in the period of
suspension may not be granted nore than twice in a 12-nonth
period for any one |ocation.

CHAI R RAMRAS offered his understanding that there is a proposed
anmendnent addressing that point.

1:19: 23 PM

CHAIR RAMRAS made a notion to adopt Amendnent 1, |abeled 25-
LSO0719\M 1, Luckhaupt, 4/24/07, which read:
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Page 4, following line 14:
I nsert a new subsection to read:

"(w) A period of suspension may not be reduced
under (t) or (v) of this section to a period of |ess
than 10 days."

REPRESENTATI VE HOLMES obj ected for the purpose of discussion.

CHAI R RAMRAS of fered his understanding that Version M allows for
the possibility of having the period of suspension reduced if
the license holder is able to bring forth information proving
that he/she conplied with proposed AS 43.70.075(t)(1)-(5), and
Amendnent 1 nerely stipulates that a period of suspension my
not be reduced to a period of less than 10 days. He posited
that Version M addresses the issue of due process for |icense
hol ders, while Anendnent 1 addresses his concern that any
suspension period not be reduced to less than 10 days. He
added, "Wien this bill goes to the [House Finance Committee] |
hope that those nenbers do not go below the 10-day m ninum
because | think that stiff penalties have contributed to curbing
m nors consum ng and purchasi ng tobacco."

CHAIR RAMRAS, in response to a question, pointed out that the
| anguage on page 1, line 11, of Version M provides for a 20-day
suspension period [for a first offense].

REPRESENTATI VE SAMJELS opi ned that endorsenment hol ders who have
done nothing wong and do everything stipulated in proposed
subsection (t)(1)-(5) but still have an enployee who chooses to
sell tobacco to a mnor are being treated the sane as those
endor senent hol ders that choose not to train their enpl oyees.

CHAI R RAMRAS pointed out that all enployers are cul pable for the
actions of the enployees they hire, and offered sone exanples

"At sone point we have to draw the line, and in this case, ... |
would |like to draw it around ... being firm on nmaking it a
significant penalty [to] <conducting commerce if you' re not
careful in the people that you hire and the way that they are
goi ng to engage in tobacco sales,"” he added.

REPRESENTATI VE SAMJELS agai n expressed disfavor with the concept
of treating all endorsenent hol ders the sane.

REPRESENTATI VE HOLMES renoved her objection.

CHAI R RAMRAS announced that Anendnment 1 was adopt ed.
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1:26: 29 PM

REPRESENTATI VE GRUENBERG made a notion to adopt Amendnent 2,
whi ch read [original punctuation provided]:

1. P. 2 - L. 25 delete:
"a hearing office"
and add:
"an adm nistrative | aw judge"

REPRESENTATI VE GRUENBERG explained that the |anguage to be
deleted should instead read, "a hearing officer”, and that
Amrendnent 2 is a technical anmendnent acknow edging that those
working in the office of admnistrative hearings are called
adm ni strative |aw judges, not hearing officers.

CHAIR RAMRAS, noting that there were no objections, announced
t hat Anendnent 2 was adopt ed.

1:27:14 PM

REPRESENTATI VE GRUENBERG referred to Anmendnent 3, which read
[original punctuation provided]:

1. P. 4 - L. 5 delete:
granted nore than "tw ce"
and add:
granted nore than "once"

REPRESENTATI VE DAHLSTROM made a notion to adopt Amendnent 3.

CHAI R RAMRAS obj ected for the purpose of discussion, and offered
his wunderstanding that Anmendnent 3 would stipulate that a
reduction in suspension may be granted only once within a 12-
month period. He then renoved his objection.

REPRESENTATI VE COGHI LL objected and asked whether a reduction
may only be granted once.

REPRESENTATI VE GRUENBERG said no, and concurred that a reduction
may only be granted once in a 12-nonth period. He opined that a
I icense holder shouldn't be able to break the |law and then seek
mtigation of the penalty nmore than once during a 12-nonth
period for any one |ocation.

CHAI R RAMRAS concurr ed.
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REPRESENTATI VE COGHI LL renoved hi s objection.

REPRESENTATI VE HOLMES pointed out that current |aw doesn't
provi de endorsenent holders wth any opportunity to seek a
reduction in the suspension period, and added, "W are | oosening
t he tobacco | aws.

CHAIR RAMRAS, noting that there were no further objections,
announced t hat Anmendnent 3 was adopt ed.

1: 29: 30 PM

REPRESENTATI VE GRUENBERG made a notion to adopt Conceptual
Amendnent 4, which, along with a handwitten change, read
[original punctuation provided]:

Page 4, line 14
Add a new subsection to read:

(w conviction for a wviolation of AS 11.76. 100,
11.76. 106, or 11.76.107 by the agent or enployee of
the person who holds the business |icense endorsenent
is rebuttably presuned to constitute proof of the fact
that the agent or enployee negligently sold a
cigarette, a cigar, or tobacco, or a product
contai ning tobacco to a person under 19 years of age.
The person who holds the business |icense endorsenent
may overcome the presunption by establishing by clear
and convincing evidence that the agent or enployee did
not negligently sell a cigarette, a cigar, or tobacco,
or a product containing tobacco to a person under 19
years of age in violation of AS 11.76.100, 11.76.106

or 11.76.107 as alleged in the citation issued to the
agent or enployee. The presentation of evidence
authorized by this subsection does not constitute a
collateral attack on the conviction described in this
subsecti on.

REPRESENTATI VE SAMJELS obj ect ed.

REPRESENTATI VE GRUENBERG expl ai ned that Conceptual Anmendnent 4
would add a new subsection (w) to proposed AS 43.70.075, and
offered that in the Holiday case, the court said:

In order to satisfy due process requirenents, the
litigant nmust be given nore than just a hearing. That
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heari ng nmust be "neaningful."” In determ ning "whether
a hearing is a nmeaningful one, [the court is] guided
by 'considerations of fundanental fairness.'"™ Thus at
an adm nistrative hearing concerning the suspension of
a driver's license "the accused nust be granted the
opportunity to fully <contest issues of ‘'centra
i nportance' to the revocation decision.”

REPRESENTATI VE GRUENBERG opi ned that the sanme principle applies
W th regard to [ suspensi ons of t obacco endor senent s] .
Conceptual Amendnent 4 will clarify that the enployer can also
rebut the presunption of the conviction that the enployee sold
t he tobacco product to soneone under the age of 19.

MR. SCOIT relayed that the sponsor is primarily concerned with
correcting the lack of due process in existing law, and offered
his understanding that the sponsor would not object to
Conceptual Amendnent 4.

CHAI R RAMRAS remarked that Conceptual Anmendnent 4 seens to favor
t he enpl oyer.

REPRESENTATI VE GRUENBERG concurred, adding that it favors the
enpl oyer's due process rights.

REPRESENTATI VE SAMUJELS renoved hi s objection.
CHAI R RAMRAS announced t hat Conceptual Anendnent 4 was adopt ed.
1:33: 00 PM

REPRESENTATI VE GRUENBERG made a notion to adopt Amendnment 5,
whi ch read [original punctuation provided]:

1. P. 3 - L. 26 add:
", 11.76-106, and 11.76-107"
2. P. 3 - L. 31 add:
", 11.76-106, and 11.76-107"
REPRESENTATI VE DAHLSTROM obj ect ed.
REPRESENTATI VE = GRUENBERG, after reviewing the Ilanguage in
Section 3 of the woriginal version of the bill, wthdrew
Amendnent 5.

CHAI R RAMRAS recapped the changes that were nade to the bill.
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1:34: 52 PM

REPRESENTATI VE COGHI LL noved to report the proposed CS for HB
187, Version 25-LS0719\M Luckhaupt, 4/23/07, as anended, out of
conmmttee with individual recomendations and the acconpanying
fiscal note. There being no objection, CSHB 187(JUD) was
reported fromthe House Judiciary Standing Comrttee.

HB 207 - STUDENT QUESTI ONNAI RES AND SURVEYS

1: 35: 29 PM

CHAI R RAMRAS announced that the next order of business would be
HOUSE BILL NO 207, "An Act relating to questionnaires and
surveys administered in the public schools."” [ Before the
comm ttee was CSHB 207(HES). ]

1:37:01 PM

REBECCA ROONEY, Staff to Representative Peggy WIson, Al aska
State Legi sl ature, sponsor, expl ai ned on behal f of
Representative WIlson that HB 207 wll change the parental
consent requirenments in schools from active to passive for
anonynous surveys only. Active parental consent requires
witten permission to participate in the survey. Active
parental consent overburdens the school system and significantly
increases costs involved in conducting student surveys.

Research and experience suggests that the vast nmpjority of
parents would consent to their children participating in such

surveys. Most of the research indicates that failures to
provide witten perm ssion are driven by apathy, oversight, or
student error, not be parents' refusal. Many schools are unable

to use the data they collect because there are not enough
partici pants.

M5. ROONEY expl ai ned that passive parental consent notifies and
inforns the parents about the nature of a survey, and allows
parents to refuse to allow their child to participate in the
survey. School - based surveys continue to be a reliable nethod
for gathering valuable population-based information on youth;
this data helps policynakers, educators, program planners, and
parents to better understand inportant health and social issues
that affect young people's chances of success. Rout i ne
st andardi zed surveys such as the national and state Youth Risk
Behavi or Survey (YRBS), which is conducted by the Centers for
Di sease Control and Prevention (CDC), track trends over tinme and
help guide and evaluate inportant health and prevention
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progr ans. State and federal grant progranms that rely on these
surveys include prograns pertaining to tobacco prevention and
control; obesity prevention; heart disease and stroke; diabetes;
safe and drug-free schools; other substance abuse prevention;
injury prevention - including violence and suicide prevention;
human i munodeficiency virus (HYV) and sexually transmtted
di sease (STD) prevention; and nore.

M5. ROONEY offered that the overall statew de response rate to
YRBS in 2005 was 55 percent, thus falling short of the required

response rate of 60 percent. The state was unable to use the
data or publish a report because the data would not be
representative of the high school population. Whien the state

doesn't get such reports, it loses the ability to have tinely
data and track trends over tine, and is not able to conpare
Al aska data with national data during the sanme tine period.

Under the bill, notification of surveys and their content wll
still be sent to every parent of a child that is a candidate
participant just as occurred under active parental consent - a
parent will have the option of reviewng the survey and how it
will be admnistered before it is actually admnistered.
Therefore, any parent who doesn't want his/her <child to
participate will be able to opt out. This type of parental

consent provides both protection and flexibility for parents and
school s.

1: 41: 29 PM

EMLY NENON, Director, Alaska Governnent Relations, Anerican
Cancer Society (ACS), relayed that she is very happy that the
commttee is hearing HB 207, adding that the ACS supports using
the best neans possible to gather health-related data from
Al aska's youth. That health-related data is of interest to the
ACS; as a science-based organi zation, the ACS uses youth data to
assess the challenges to children's life-long health patterns,
to set goals and action plans to neet those challenges, and to

nmonitor the success of its efforts. There really is no debate
over the value of the data collected in such surveys, she
remarked; instead, the debate centers on how the data is
col | ect ed. House Bill 207 has been drafted in such a way that
it retains the key parent and student protections of [existing]
statute. In addition to retaining all of +the parenta
notification requirenents, it also nmkes it practical for
schools to obtain survey data. I n concl usion, she rem nded the

commttee that the surveys are anonynous and vol untary.

1:43: 45 PM
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CARL ROSE, Executive Director, Association of Alaska School
Boards (AASB), relayed that the AASB advocates for children and
yout h, and assists |ocal school districts in providing a quality
education wth an enphasis on student achievenent through
effective | ocal governance. The ability of the AASB to identify
the issues, look for solutions, and neasure results s
contingent upon being able to acquire the information garnered
by these surveys. There are three progranms the AASB is involved
in, and all are contingent upon being able to gather information
t hrough various surveys regarding the attitudes and behaviors of

children and youth. He offered, "If you' re making an investnent
in trying to get comunities engaged in helping kids be
successful, you'd like to know that your efforts ... can be
val idated and that progress is being made." He concl uded by

saying that the AASB supports HB 207

CHAIR RAMRAS offered his understanding that wunder HB 207,
parental consent is required for surveys that are not anonynous,
and that a child can sinply decline to participate in a survey
or his/her parents may, in witing, deny permssion for their
child to participate.

MR. ROSE added that the parents’ witten denial of permssion
nmust be submtted to the school principal.

REPRESENTATI VE LYNN offered his understanding of the difference
between active and passive perm ssion, and surm sed that not
many notices given to children to take to their parents are
ret ur ned.

MR. ROSE said that the AASB is trying to access confidential,
anonynous information, but seeking active perm ssion can inhibit
obtai ning that information.

1: 49: 37 PM

REPRESENTATI VE PEGGY WLSON, Al aska State Legislature, sponsor,
relayed that the College of Nursing at the University of New
Mexico Health Sciences Center found that when active parental
consent is required, parental permssion is typically obtained
for only 30-60 percent of the students; in conparison, when
passive consent is used, 93-100 percent of the students
partici pate. Extensive followup may result in 55-100 percent
of parents giving perm ssion but at a significant cost - $20-3%$25
per student. She relayed that according to the superintendent
of schools in Anchorage, a lot of noney is spent on a yearly
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basis in trying to obtain perm ssion, but even then
participation is still too | ow

CHAl R RAMRAS observed that there is no fiscal note attached to
HB 207.

REPRESENTATI VE W LSON, in response to a question, offered her
understanding that requiring active consent results in the
exclusion of mnorities, of students having problens in school
and of students already engaged in or at risk of problem
behavi or.

1: 52: 55 PM

JAY BUTLER, M D., Director, Central Ofice, Division of Public
Heal t h, Departnent of Health and Social Services (DHSS), relayed
that the YRBS is an epidemologic surveillance tool designed by
the CDC and adnministered in schools every other year by state
and local health agencies around the country. Al aska has
participated in the YRBS since 1995. Typically, the YRBS in
Alaska is admnistered to students in 42 high schools in
approximately 20 districts, wth just over 2,000 students
eligible to participate. The YRBS asks students about a nunber
of health-related activities that those in the public health
field would like to encourage such as seat-belt and hel met use,
daily consunption of fresh fruits and vegetables, and exerci se,
as well as a nunber of activities that those in the public
health field would like to discourage such as tobacco use,
al cohol use, drug use, and sexual activity.

DR BUTLER said that in the field of public health, this data is
used to develop and evaluate public health prograns designed to
hel p keep kids healthy and help them becone healthy adults.
St udent responses are anonynous, and it's not possible to trace

an individual questionnaire back to any given student. For the
YRBS in Alaska, a predefined response rate of 60 percent is
required for statistical validity. The 2003 YRBS survey

provi ded representative data but only after considerable tine
and investnent in incentives, and the overall response rate in
2005 was only 55 percent despite incentives provided to help
schools offset the additional admnistrative burden associated
wth active consent; as a result, the 2005 survey did not
provi de useful data.

DR BUTLER said that an evaluation of YRBS data illustrates that

participation rates have been greater in areas using passive
consent. O the roughly 45 states across the country that
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participate, only 2 or 3, including Al aska, have statew de
requi renents for active consent. House Bill 207 won't change
the ability of |local school districts to create their own
policies regarding consent for student surveys. He pointed out
that there are advantages and disadvantages to both active and
passi ve consent. Active consent i ncreases par ent a
participation in the survey process and ensures that consent has
been based on a conscious decision by the student's parent.
Additionally, involvenent of parents could build comunity
support for participation in the survey process which those in
the field of public health view as a nethodol ogi cal advant age.

DR. BUTLER said that passive consent, on the other hand,
I nproves participation rates and can provide nore representative
data; it allows admnistration of the survey at |ess cost and
with |less burden on schools and teachers. Additionally, wth
passive consent, it is [thought] that nonparticipation is due to
parental objection to the survey, not just that parents were not
made aware of the survey because students didn't bring the
noti ce hone.

DR. BUTLER, in response to questions, acknow edged that the
subject matter of sone surveys is considered sensitive by sone
parents, and their concern is taken seriously. The proposed
swtch to passive consent is not neant to take away the ability
of parents to preclude their <child from taking a survey.
Furthernore, there is no attenpt to cover up the content of a
survey; in fact, the survey is nmade available to parents if they
request it.

1:58: 41 PM

REPRESENTATI VE LYNN asked whether the surveys ask questions
about sexual behavior, sexual orientation, and safe sex. He
noted that sonme parents believe that their children should not
be exposed to such questions at school.

DR. BUTLER offered that with the YRBS, the nature of the
questions posed to high school students regarding sexua

activity are [preset]. There is a question of whether the
student has been sexually active, and, if so, how many partners
the student has had, and how many the student has had in the
past three nonths; all these questions includes an answer option
of, "I am not sexually active." There is also a question of
whet her the student, within the past 30 days, has been under the
i nfluence of alcohol while sexually active, and there is a
guestion of whether the student used any type of birth contro
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or prophylactic during sexual activity. He said that in terns
of the YRBS, he is very confortable with the wording of the
guestions; the questions are in no way leading and are mld in
conparison to the lyrics of songs played over the PA system at
school s.

REPRESENTATI VE COGHI LL surm sed that the questions are probably
fairly well crafted to address today's issues. He said,
however, that because of the sensitive nature of the issues
addressed in such surveys, he would rather presune that the
parent has the right to grant perm ssion and that the school has
to obtain that perm ssion. He acknow edged that sone parents
m ght be apathetic to the surveys, and that some children sinply
won't give their parents the notification and parental consent
form but there are other parents who, if given the opportunity,
will say "no" to allowing their children to participate in such
surveys. He indicated that he doesn't want to assune that the
non return of parental consent fornms can be attributed to a
failure on the part of the parents; instead it may sinply be
that the parent is refusing to grant perm ssion.

DR. BUTLER said that there have been studies done regarding the
| ack of response to parental consent forns.

2: 02: 45 PM

TAMMWY GREEN, Deputy Director, Central Ofice, Division of Public
Heal t h, Departnent of Health and Soci al Services (DHSS),
concurred that there have been followup studies done to
determ ne why parental consent fornms aren't returned, and a fair

anmount of those questioned said they sinply forgot to fill out
the form  These studies also determned that given the choice,
those parents who wll object to granting their children
perm ssion to participate in a survey will respond regardl ess of
whet her consent is active or passive. Not wi t hst andi ng t hese
studi es, she offered, there is no way to know for sure, in each
case, why the parental consent formwas not returned. It is the

school district's responsibility, she opined, to nake sure that
parents are informed about surveys and are given the chance to
| ook at them parents should never feel that there has been an
attenpt by the school to hide anything about the surveys.

REPRESENTATI VE COGHI LL opined that if active consent is not the
met hod used, parents will be left behind on this issue.

2:04:54 PM
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REPRESENTATI VE LYNN asked whet her the parental consent forns are
provi ded in | anguages ot her than Engli sh.

M5. CGREEN said she is not sure but thinks that they are not

provided in other |anguages, adding that she wll| research that
issue further. In response to another question, she offered her
belief that under the bill, parents nust be notified regardless

of whether the survey is anonynous.

CHAI R RAMRAS observed that the bill is not specific regarding
whet her the required notification nust detail the subject matter
of a survey.

REPRESENTATI VE CGRUENBERG offered his wunderstanding that under
existing statute, a questionnaire that inquires into famly or
personal affairs may not be adm nistered, regardl ess of whether
the questionnaire is anonynous, unless witten permssion is
first obtained from the parent or guardian, and that under the
bill, an anonynous questionnaire, regardless of the subject
matter, can be adm nistered unless the parent specifically says
that his/her child cannot partici pate.

CHAI R RAMRAS said he is confortable with switching to a passive-
consent approach, but wants to ensure that schools actively
pursue notifying parents about the subject mtter of any
upcom ng surveys.

REPRESENTATI VE COGHILL indicated that his belief is that the
parent should have to specifically grant perm ssion, each tine,
before a student is given a survey regardless of whether it is
anonynous.

REPRESENTATI VE CGRUENBERG offered his wunderstanding that under
the bill, two weeks' notice to the parent is required regardl ess
of whether the survey is anonynous.

CHAI R RAMRAS expressed a desire to alter the bill such that
schools will be required to notify the parents of the subject
matter of any upcom ng survey regardless of whether a passive
consent approach is used.

2:12: 03 PM
MARI E DARLIN, Coordinator, AARP Capital City Task Force, after
relaying that the AARP has submtted a letter of support for

HB 207, offered that the AARP's nenbership includes grandparents
who are very concerned about the issues raised in surveys as
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those issues relate to their grandchildren. She said that the
type of information garnered by surveys is inportant, and noted
that the question of how to conduct such surveys was an issue
for the Juneau school board even in the '60s and '70s when she
served on it. She posited that any school board is going to pay
very careful attention to notifying parents about what questions
a survey contains. This bill will result in better
participation rates, she indicated, and noted that parents wl|
have two weeks notice to consider whether to wi thhold consent.

M5. DARLI N expressed hope that any school district that adopts a
passi ve consent approach will send out a copy of the survey so
that parents will be aware of the questions that will be asked.
It should be the school board's responsibility, rather than the
student's, to ensure that parents are properly notified and
i nfornmed about the types of questions a survey contains and what
the resulting information will be used for. The issue is one of
getting useful information in the easiest way possible, and
allowing parents the ability to deny permssion wuld seem to
take care of their concern because even then the responsibility
is given back to the parents. In conclusion, she said that the
AARP supports HB 207.

2:15:34 PM

ANDREE McLECD said she opposes HB 207, and relayed that in 1999,
her son participated in a survey w thout her being aware that he
was doing so; as a result she went to the Anchorage school board
to try to get the policy changed, but because of the funding
associ ated with such surveys, it was really hard to get anything
acconplished at the school-board level, and so she had to go to
the state level to get the |aw changed. She opined that HB 207
di m nishes the role of parents' interaction in their children's
schools, adding, "W need to maintain the parents' authority in

their child s education, not less.” She went on to say: "I see
this as a fundanental issue of parents versus schools and who
has the right. Parents have the right to their child's
experience in the schools. They own it. And they give consent

to do certain things at the schools.”

M5. MLEOD pointed out that the YRBS is not only given to high
school students, but to students even younger. She rel ayed that
back in 1999, she was about 43 or 44 years old, and that when
she read the YRBS to see what kinds of questions were being
asked, she found that the nunerous questions regarding sex |eft
her, even at the age of 44, with the thought that she ought to
be having sex. Such surveys ask a lot of questions about
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private famly affairs, and, prior to 1999, these questions were

bei ng asked of children without their parents knowing it. | t
was a very hard-fought battle to get that situation changed,
particularly given that funding issues played a big part. She
opi ned that passage of HB 207 will again result in violating the
parents' role in their children's school experience, and that
the bill actually goes against what its stated intent is.

2:20:01 PM

MATT FELI X, Executive Director, Juneau Affiliate, National
Council on Al coholism and Drug Dependence, Inc. (NCADD), said
that the Juneau Affiliate of NCADD depends a lot on grants and
contracts, and so is concerned about the lack of data and the
| ack of accuracy in the data. Currently there are two nmmjor
surveys that the NCADD depends upon to obtain federal grants,
but one of those surveys is not conducted in Al aska because the
state doesn't use passive consent and so it is too expensive to
conduct; the data that that survey gathers pertains to drug and
al cohol wuse, and it would be great, from his organization's
perspective, he relayed, to have that data so as to be able to
conpare Al aska with other states and so as to be able to apply
for certain federal grants. Currently the YRBS "is the only
thing that we have" and its accuracy is inadequate at this point

for use in obtaining federal nonies. He added, "I think we all
realize that we do have a serious problem ... with [drugs] and
al cohol . " In response to a question, he said he strongly

supports HB 207.

MR, FELIX, in response to questions, offered that the survey
guestions are worded and the statistics are gathered in such a
way sSo as to mnimze the margin of error, and that funding is
one of the main reasons for seeking accurate data.

REPRESENTATI VE GRUENBERG rel ayed that sone of his constituents
m ght be intimdated by having to submt a witten denial of
perm ssion to the school principal as is required by the bill,
and questioned whether the commttee ought to alter the bill
such that it would be possible to submt the witten denial of
perm ssion to either the principal or the teacher.

MR. ROSE relayed that the 53 school districts in Al aska address

this issue in different fashions; for exanple, in sone snall
communities, the school districts send out self-addressed,
stanped return envelopes along with the notice. He nenti oned,

however, that in larger comunities there are a nunber of
children who don't have parental oversight, and so each school
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district has to address the issue as appropriate, though smaller
school districts can be far nore flexible in obtaining active
consent .

CHAI R RAMRAS, after ascertaining that no one else wshed to
testify, closed public testinony on HB 207. He then asked the
sponsor to comment on the concerns raised thus far.

2:27: 21 PM

REPRESENTATI VE W LSON provided nenbers with a copy of a YRBS,
and noted that of the 99 questions asked, only 7 of them pertain
to sex. She assured commttee nmenbers that the proposed change
in the law is not about funding; instead it is about prevention
and about having the know edge that can be used to protect
children. Although there are state prograns that seek to conbat
obesity and drug and al cohol abuse, as exanples, the state can't
do everything, and the federal governnent is willing to provide
funds if the data accurately reflects a need.

REPRESENTATI VE DAHLSTROM said that speaking as a parent of four
and a grandparent of [soon-to-be four], she intends to be
involved in her grandchildren's schools, and asked whether
vol unteers could sinply be used to phone parents and rem nd them
to fill out the active consent form She said that she is not
so nmuch concerned about the subject matter of the questionnaires
as she is about a parent's right to know what is going on at

school. She surmsed that HB 207 could deprive parents of that
right if they are not nade aware of surveys that there children
are being asked to participate in. Regardl ess that people

conplain that it is not the schools or teachers' responsibility
to raise kids or discipline them teachers are often stuck doing
such things anyway because they care, but as a parent, she is
not expecting the state to do those things for her.

CHAI R RAMRAS i ndi cated that CSHB 207( HES) woul d be set asi de.

HB 217 - TOURI SM DI SCLOSURES AND NOTI CES

2:33:12 PM

CHAI R RAMRAS announced that the final order of business would be
HOUSE BILL NO 217, "An Act relating to required onboard
di scl osures and displays about tours, flightseeing operations,
ot her shoreside activities, and visitors bureaus; and providing
for an effective date.” [Before the commttee was CSHB
217(EDT), and included in nenbers' packets was a proposed
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committee substitute (CS) for HB 217, Version 25-LS0696\V,
Banni ster, 4/19/07.]

CHAIR RAVMRAS relayed that he has a potential conflict of
interest because of his close economc association with the
cruise ship industry, and that he has submtted a witten
request for an advisory opinion from the Select Committee on
Legi sl ative Et hi cs regar di ng hi s participation in t he
| egi slative process as it relates to HB 217.

CHAI R RAMRAS t hen turned the gavel over to Vice Chair Dahl strom
2:35:01 PM

REPRESENTATIVE HOLMES nmde a notion to adopt the proposed
commttee substitute (CS) for HB 217, Version 25-LS0696\V,
Banni ster, 4/19/07, as the work draft. There being no
obj ection, Version V was before the conmttee.

REPRESENTATI VE HOLMES, speaking as the sponsor, relayed that
HB 217 wll address sone unintended consequences of [the
recently passed ball ot initiative regarding cruise ship
taxation, regulation, and disclosure], specifically with regard
to the provisions pertaining to disclosure; HB 217 proposes to
mtigate those unintended consequences while nmaintaining the
ballot initiative's intent as described in the voter information
panphl et to provide for real disclosure and consuner protection.
Version V provides for disclosure additional to that which was
required by the ballot initiative.

REPRESENTATI VE HOLMES rel ayed that Version V addresses the tours
that are sold on board a cruise ship, and requires four |evels
of disclosure. When a tour is being sold on board a cruise ship
by sonebody who is aboard the cruise ship, he/she nust disclose,
both orally and in witing, that the sale is a paid pronotion -
a conmssion is being paid - and that there may be other
alternatives available at the port of call; nust provide
information regarding visitors bureaus in the ports of call -
i ncludi ng the physical address, web site address, and tel ephone
nunber; and, if the conm ssion exceeds 25 percent of the tota
sale price, nust disclose that information as well.

REPRESENTATI VE HOLMES said Version V nmintains the ball ot

initiative's requirements that all of the aforenentioned
i nformation be disclosed both orally and in witing and that the
witten information be in 14-point off-color font. Under the

| anguage of the ballot initiative, the only information that had
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to be disclosed was the exact dollar anobunt of the conm ssion,
but the problemwth that is that one would be able to use that
information to calculate the tour's actual price as charged by
the vendor, and this puts tour conpanies at a conpetitive
di sadvant age.

VICE CHAIR DAHLSTROM asked why 25 percent was chosen as the
t hr eshol d.

REPRESENTATI VE HOLMES expl ained that 25 percent was chosen as
being a comm ssion high enough that the consuner would want to
know about it. In response to another question, she clarified
that under both the ballot initiative and HB 217, either the
anount of the comm ssion or the percentage of the total price
the comm ssion constituted had to be disclosed; that under CSHB
217(EDT), only the fact that the percentage of the conmm ssion
exceeded 33 percent had to be disclosed; and that under Version
V, only the fact that the percentage of the com ssion exceeded
25 percent has to be discl osed.

2:43: 07 PM

CH P THOVA, after relaying that he has been involved in issues
related to cruise ships for a nunber of years, said that he
supports Version V of HB 217. Version V renpbves specificity
regarding the amount of comm ssions, thereby giving all tour
vendors a level playing field; he opined that that is what the
vot ers want ed. He noted that 81,000 people voted "yes" on the
ballot initiative, which included disclosure provisions for the
benefit of consuners - the passengers aboard the cruise ships.

MR. THOMA rel ayed that extensive testinony in the House Specia
Commttee on Economc Developnent, International Trade and
Tourism indicated that for at |east one tour vendor, 70 percent
of his shore excursion custonmers "conme to hinf via the conpany's

web site. Thus, M. Thoma surmsed, the current problens
related to having sufficient disclosure on the cruise ships wll
be decreasing as time goes on because fewer passengers wll be

pur chasi ng such excursions while on board the cruise ships. He
characterized this required disclosure as good because it wll
gi ve consuners nore information. He cautioned agai nst providing
an exenption from these disclosure provisions for those cruise
ship conpanies that use private docks, noting that nobst of the
ports currently being used by cruise ships in Al aska also have
private docks associated with them
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MR. THOMA, in conclusion, said he supports Version V, and urged
the commttee to forward the |egislation.

2:46:27 PM

REPRESENTATI VE SAMUJELS asked whether other entities selling
shore excursions need to disclose information about the
conmi ssions they receive or whether comm ssions earned in other
i ndustries need to be discl osed.

MR. THOVA said not to his knowl edge, with the exception of rea
estate conmm ssi ons.

REPRESENTATI VE SAMJELS characterized the conm ssion disclosure
provision in Version V as being better than what was provided
for via the ballot initiative, but expressed concern, however
that requiring disclosure about commssions wll affect the
mar ket pl ace i n uni ntended ways.

MR. THOVA pointed out that the disclosure provision in Version V
only applies to tours sold on cruise ships. According to
testinmony heard in a prior commttee, he relayed, the cruise
ship, not the tour vender, determ nes what the comm ssion wll
be.

REPRESENTATI VE SAMJELS said he would prefer to call it a
“mar kup"” rather than a comm ssion, and offered his belief that
conpanies will mark up the price of sonething as nuch as they
can get away wth. Referring to the language in paragraph (2)
of Section 1 - "other alternatives at different prices and with
different features" - he questioned whether conpanies paying
different insurance premuns, for exanple, are really selling
t he same product. "How nmuch detail on a business deal do you

want to get involved with," he asked.
MR. THOVA sai d none.

REPRESENTATI VE SAMJELS argued that that is exactly what is
occurring via the bill's disclosure provisions, adding that
there can be a world of difference between conpanies and what
they provide even if they are seemngly selling the sane
product . He expressed disfavor with the concept of requiring
crui se ships to pronote businesses they don't I|iKke.

MR. THOVA pointed out that wth regard to the conm ssion

di scl osure provision, [only the fact that a commssion is nore
than 25 percent of the total cost of the tour] wll be
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di sclosed, reiterating that this provision only pertains to
tours sold on board cruise ships.

REPRESENTATI VE SAMJELS reiterated his argunent that cruise ships
will be forced to advertise tour conpanies they don't approve
of .

MR. THOVA offered his understanding that cruise ships won't be
required to advertise other tour conpanies, nerely that the
cruise ships will be required to disclose that other options may
be avail abl e.

REPRESENTATI VE HOLMES concurred with that sunmmati on.

REPRESENTATI VE SAMUELS characterized that as "advertising"
nonet hel ess.

2:53:58 PM

STEVEN H TES, Owner, Skagway Street Car Conpany, Inc., after
relaying that his conpany offers sightseeing tours in Skagway
and has been doing so for 21 years, and that over 40 percent of
his conpany's business is "sold on the ship,"” expressed support
for HB 217. Referring to the language in paragraph (1) of
Section 1 - "that the onboard sale is a paid pronotion by a
shoresi de vendor” - he offered his belief that the intention of
this provision is to [pronote] disclosure and the truth

However, he pointed out, the truth is that the term "paid
pronotion" is not correct: "we don't pay the cruise Iline
anything, there is no pronotion, this is actually confused wth
an onboard shopping program that ... [existed prior]; the ship
is a store, they buy whol esale products from us and pay us for
what ... they sell."” He suggested, therefore, that the |anguage
be changed to, "that the onboard sale is a retail-wholesale
rel ati onship between the vessel operator and shoreside vendor".

2:55:55 PM

CHAI R RAMRAS said he woul d be introducing an anmendnent that wl|
address that concern, agreeing that the term "paid pronotion"
is inaccurate, and offered an exanple of a retail-wholesale
relationship he was famliar wth.

MR HTES said he also supports having the |anguage in
paragraphs (2) and (3) of Section 1 remain the sanme because that
| anguage accurately reflects the relationship and the situation.
Wth regard to paragraph (4) of Section 1, he said that if the
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goal is to have the disclosure be truthful, then the word
"conmission" is not really accurate because what is actually
happening is that a wholesale product is being marked up by a
retailer, and although that markup can be expressed as a
percentage of the retail price, "the '25 percent' is not
accurately portraying the universe and the narketplace.” He
went on to say:

| have a tour sold by a major cruise line that has

early- and | ate-season sale pricing offered ... in the
shoul der season ... - both ... spring and fall. They
sell this tour of mne for 10 percent |ess than they
do in the height of the season. They |ower their
retail price to nove nore of ny product - |I'm
basically a volunme seller of product to a store. The
result is that they sell ny tour for what 1is
essentially only a 10 percent markup. This is a fact.
Therefore, ny point is, | know of no other retail
business that is required by Al aska state law to
di scl ose the percentage of a retail markup. Can any
of you nane one? If so, we are putting an arbitrary
nunber here. If you absolutely have to, then, for

heaven sakes please make it a nunber [that's] as |ow
as possi ble because the |ower the nunber the nore you
di scl ose the truth, because it's not that relationship

at all.
MR HTES then referred to the |anguage on page 1, line 8 -
"both orally and in witing" - and said that thousands of his

conpany's sales are nade online, and since current technology
allows tickets to be printed and delivered to the passenger
wi thout himher ever seeing the crewnenber delivering the
ticket, it would nmake nore sense for the |anguage to be changed
to, "orally or in witing".

CHAI R RAMRAS indicated that there is a proposed amendnent that
wi || address that specific concern.

MR. HITES, in conclusion, offered that tine is of the essence
given that the first cruise ship is scheduled to cone to Al aska
on May 5th, opined that the |egislature does have a |egal right
to anend an initiative, and asked that sonme form of HB 217 be
passed fromcomrittee on to the House [fl oor].

3:01: 27 PM
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ROBERT WYSOCKI, President & CEO, Huna Totem Corporation, offered
that Icy Straight Point is a private port - a private
destination on private property where guests disenbark, enbark

and take nost of the tours on the corporation's property. This
is a very different nodel than any other Southeast Al aska port,
he opined, adding that only one ship at a time docks at Icy
Straight Point, all of the port's assets are owned by Huna Totem
Corporation, and there is no outside investnment. He went on to
say:

W focus a lot on nature, culture, and history in a
different way than every other port. As a private
destination, we had to invest mllions and mllions of
dollars to create the destination. Again, the port is
not the Gty of Hoonah - it's Icy Straight Point - and
we had to invest heavily in creating an attraction and
set of tours that would attract cruise guests.

MR. WYSOCKI said that the only way the corporation recovers its
substantial investnent is through tour revenue, and so it's very
critical that the corporation experience a very high volune of
tourists, and with substantial enough margins, in order to be
able to recoup its investnment and survive. He expl ai ned that
the ballot initiative addresses two points that don't actually
apply to the corporation: one, there are no independent tours
being offered at Icy Straight Point, and, two, there is no

convention and visitors bureau there. He then nentioned that
this year, for this project, the corporation wll bring in over
$1.5 mllion to the commnity of Hoonah; with the decline in

fishing and |ogging revenues, the lcy Straight Point project is
considered to be the econom c engi ne of Hoonah.

MR. WYSOCKI relayed that this comng year, it is estimted that
over 15 percent of all cruise ship passengers that visit Al aska
will cone to lcy Straight Point. He said that the Huna Totem
Corporation absolutely supports disclosing to guests its

relationship with its cruise partners - "they are retailing our
whol esal e product." "Qur cruise guests are on lines that had to
take an extra risk with us in marketing and carrying a port that
nobody knew about,” he added; for the Icy Straight Point
destination, cruise ship conpanies offer their expertise and do
much nore marketing on the corporation's behalf - "they earn
every penny of their retail markup." The community of Hoonah is

very supportive of Huna Totem Corporation's project.

MR. WYSOCKI explained that the cruise ship lines have verified
that the corporation is offering a quality product, is properly
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insured, will take proper care of their passengers, and that
passengers wl | have recourse should sonething go wong.
Econom c devel opnent in rural Al aska is very challenging, and
those that are willing and able to pursue such devel opnent take
a substantial risk and therefore deserve to be able to conpete
fairly. He opined that although the intent of the ballot
measure was to provide for community involvenent and to allow
convention and visitors bureaus to "spread around” conpetition,
the Huna Totem Corporation is in an entirely different
situation. In conclusion, he asked the conmttee to consider
the concerns of his corporation as HB 217 proceeds through the
process.

MR, WYSOCKI, in response to questions, offered his understanding
that although Icy Straight Point is currently the only such
private port - private destination - another one is "in the

wor ks" for Sout heast Al aska.

CHAI R RAMRAS indicated that there is a proposed amendnent that
wll address M. Wsocki's concern.

3:08:27 PM

DENNI S  DeW TT, State Di rector, Nat i onal Federati on of
| ndependent Business (NFIB), relayed that the NFIB supports HB
217 as being better than current statute, appreciates the work
done on the bill, but concurs wth some of the concerns
expressed earlier. He opined that it is inportant that cruise
ships not be required to list the nanes of other tour vendors
that mght be offering simlar tours, and expressed favor wth
Version V' s language that requires a cruise ship line to notify
passengers that there mght be other alternatives available at
different prices - not that the other alternatives wll be
avai l abl e at |ower prices. He relayed that the NFIB does have
concern, however, that Version V has reduced the conmm ssion
di sclosure threshold to 25 percent; the NFIB instead supports
the 33 percent threshold provided for in CSHB 217( EDT).

MR. DeWTT opined that even Version V of HB 217 is substantively
better than current |aw The NFIB is anxious to see the
af orenenti oned anmendnment regardi ng retail-whol esal e | anguage, he
said, adding that he has never shopped with an eye towards what
the retailer's markup rate is; rather, he shops with an eye

towards what the retailer's retail price ultimately is. He
offered his belief that the notion that sharing information
about the difference between retail and wholesale price is

hel pful to the consuner has not been substantiated in the
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mar ket pl ace. I n conclusion, he too said that tine is of concern
given that the cruise ship season is about to start.

3:11: 46 PM

JOSEPH W GELDHOF relayed that he is one of the joint prine
sponsors of the aforementioned ballot initiative pertaining to
cruise ship taxation, regul ati on, and disclosure. He
acknow edged that what he and his co-sponsor intended in
sponsoring the ballot initiative has very little |egal weight in
terns of legislative intent, adding his belief that the only
legitimate legislative intent that the courts would be | ooking
at would be enconpassed in the initiative's transmttal letter
to the [Iieutenant governor. Al so acknow edging that the
| egi slature has the authority to amend a | aw adopted via ball ot
initiative, he opined that in this instance, the legislature
should change the law that he helped wite and enact. He
el aborated by saying that the shoreside vendors in Al aska have
articulated a concern which a lot of people who worked on the
initiative believe should be corrected. How that concern gets
addressed has been the source of a |lot of heated discussion, but
the goal of telling Al askans that deliver flightseeing tours
that they don't have to have the cruise ships disclose the
commi ssion that they receive, or the amount of the conm ssion,
is worthy of pursuing.

MR. CGELDHOF said that Representative Holnmes is to be comrended
for working through this issue and comng up wth what he

characterized as a realistic amendnent - a conpronmise - to the
current law that will work in the real world. He al so pointed
out that the president of Princess Tours, Charlie Ball, has been

hel pful in attenpting to marshal support anobng those in the tour
industry with various view points, and opined that M. Ball's
views ought to be considered by the |egislature. M. Cel dhof
concurred that there should be a threshold for comm ssion
di scl osure, whether that threshold is 10 percent or higher, and
that there should be disclosure regarding the fact that there
are alternatives to particular tours avail able. On that point,
he suggested that convention and visitors bureaus be responsible
for listing specific alternatives, not the cruise ship industry.
He also suggested that the commttee change the penalty for
violation from $100 to $1, 000. M. Celdhof offered his belief
that M. Ball would accept those changes, and concluded by
saying that HB 217 needs to passed and passed soon because | ocal
tour vendors need the relief proposed by the bill.
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CHAI R RAMRAS indicated that he disagrees with all the concepts
enbodied in the ballot initiative.

MR. GELDHOF, in response to comments and a question, said he is
not sorry to have included the disclosure provisions in the
ballot initiative because he believes that markets work best
when there is "as close as we can cone to" perfect information
being disclosed, and that such disclosure is particularly of
benefit to the consuner. He added, "Qur goal was not to set up
an unwor kabl e system that would punish or harm...; it was to at
| east provide some information or cue consuners that there was a
- frankly, in sonme cases, based on ny know edge - very
significant comm ssion.” He offered that if one were to |ook at
the nortgage-finance industry, for exanple, one would find that
the federal governnment has required sone form of disclosure
regardi ng comm Ssi on percent ages.

MR. GELDHOF, in response to a question regardi ng whet her |awers
shoul d be required to disclose the range of fees that they m ght
charge different clients, said:

| think there are many instances where - as a nmatter
of good, sound public policy - consuners ... need to
be cued that at the point of sale, the transaction
costs are very high. And that's all we're trying to
do, and | think Representative Holmes has come up with
an approach that doesn't disclose the comm ssion or
the anount; ... [this approach] neets the needs of the
vendors, here, but provides ... sort of perhaps a
yellow flag in sonme situations that maybe there's
reason to think that you mght want to shop around.
That's all we're saying.

REPRESENTATI VE LYNN pointed out that as a |licensed real estate
broker, he is required by law to disclose his conm ssions, which
are negoti abl e.

VICE CHAIR DAHLSTROM noting that constituents have told her
that to alter the aforenentioned ballot initiative would be to
ignore the will of the people and that the people knew exactly
what they were voting for, asked M. Celdhof how he would
respond to constituents who demand that the |egislature not
alter the aforenentioned ballot initiative.

MR, CGELDHOF suggested that |egislators could sinply respond by
sayi ng:
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W have preserved the spirit of disclosure - the
requi renents that consuners are protected - and we've
avoided a situation where ... our local venders may
have had to disclose information they were reluctant
to [disclose because it] ... may have interfered with
their contractual relationships or their financial
relationships with a very large industry ...

3:26:42 PM

JOHN DUNLAP, Manager, Allen Mrine Tours, relayed that his
conpany operates passenger vessels throughout Southeast Al aska
and enploys over 200 during the peak of the season, and that
over 90 percent of his conpany's custoners are cruise ship
passengers. He said he believes that the disclosure | anguage of
Version V neets the intent of the voters better than the
| anguage in the ballot initiative, adding that he concurs wth
some of the points made earlier by prior speakers. He said he
supports passage of HB 217 and the proposed anmendnents that have
been referenced thus far. In conclusion, he thanked the sponsor
for her work on the |egislation.

3:28:41 PM

FREDERI C DRAKE, Owner, Snorkel Alaska, said he supports HB 217,
addi ng that 100 percent of his custoners have conme from cruise
ship shore excursion sales. He mentioned that at one point he
was enployed by a cruise ship line as a shore excursion manager
and so he is famliar with that aspect of the industry as well.
Hs conmpany really relies on the cruise ships' ability to
pronmote his conpany's tours, he said, adding "we give them a net
rate we're happy with, they go ahead and mark it up to whatever

they want, but I'm in support of that because they go through
all the marketing, they print all the brochures, they have web
sites, [and] they handle all of our sales.” In conclusion, he

said that his conpany supports HB 217 as being a way to address
the problens with the ballot initiative.

3:30: 40 PM

ROB SCHEER, Great Al askan Lunberjack Show, Experience Al aska
Tours, said he supports HB 217, Version V. Referring to the
commi ssion disclosure threshold, he explained that for his
conpany's various products, it took about eight years to devel op

a price structure that allowed for a retail markup that
warranted cruise line industry support of venders such as
hinself. Therefore, that provision of the bill could give sone
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vendors an unfair market advantage and could result in
di ssuadi ng passengers from participating in an excursion just
because there is a markup in price. He said he supports
| onering the conmm ssion disclosure threshold to 10 percent and
notifying passengers that the tours are being offered as part of

a whol esale-retail relationshinp. He surmi sed that such a |ow
threshold would be triggered for alnost all tours and so
woul dn't create an wunfair advantage for sone vendors. In
concl usi on, he thanked the sponsor for her work on the bill, and

offered his belief that the tour vendor industry does need
relief fromthe problens raised by the ballot initiative.

3:35:04 PM

RON PECK, President and Chief Operating Oficer, Alaska Trave
| ndustry Association (Al askaTlA), relayed that over 80 percent
of the AlaskaTlIA's nenbership is nmade up of visitor-related
businesses with less than 100 enpl oyees. He opined that as
currently witten, the ballot initiative requires disclosure of
confidential business information and poses a significant threat

to a single sector of the tourism business. He indicated that
he is in support of HB 217, adding that the Al askaTlA has
[adopted] a resolution in support of the bill as well.
Referring to page 1, line 13, he suggested that the word "or"
replace the word "and", because not all visitors bureaus have
“referral" offices on site at the dock. In conclusion, M. Peck

said the Al askaTlA supports M. Htes coments regarding the
whol esal e-retail relationship, and urges the commttee to nove
forward with the bill given that the cruise ship season is about
to start.

3:37:31 PM

ALLAN TESCHE, Co-Omer, G Street House Bed and Breakfast, after
noting that he sees hundreds of out-of-state visitors every
year, many having conme to Alaska on cruise ships, said he
supports HB 217. He suggested, however, that nenbers give
further consideration to the word, "orally" as used on page 1,
line 8, Dbecause a nunber of shore-based excursions are booked
el ectronically onboard cruise ships, and so to require oral
di scl osure m ght prove cunbersome. Wth regard to the issue of
the conm ssion disclosure threshold, he surmsed that it is up
to the committee to determne what percentage that threshold
should be, and that +the original purpose of the ballot
initiative was to provide passengers with the information that
there is a markup in the price of the tours being offered on
board the ship.
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MR. TESCHE surm sed that the question is whether Alaskans and
smal | businesses are better off with the original |anguage of
the ballot initiative or with the |anguage currently in HB 217

He opined that the initiative's |language will pit shore-based
operators against each other because confidential business
information will be disclosed, and will force passengers to base

alnmost all their decisions regarding excursions on price alone.
Currently operators of shore-based businesses can negotiate
private agreenments with cruise ship lines, but they will not be
allowed to do so under the ballot initiative' s |anguage, he
opi ned, adding that the language in HB 217 [Version V] requires
cruise ships to inform passengers that a mark up in price exists
but does not go so far as to require the disclosure of
confidential information.

MR. TESCHE, in response to the earlier question regarding how to
respond to constituents who think changing a |aw adopted via
ballot initiative is always a bad thing, suggested that
legislators could respond by remnding constituents that
ultimately the legislature is required to do the best job it can

in inmplementing the wll of the people and that the initiative's
sponsors have indicated that there is a problem wth the
initiative's |anguage. In conclusion, he surmsed that the

| egislature is going to solve that problemin a way that still
protects onshore operators, and again said he supports HB 217.

3:41: 45 PM

JOHN FERGUSON, JC Penney Conpany, 1Inc., opined that the
requirenents outlined in the ballot initiative fly in the face
of normal, free market pricing, and sets a precedent that could
infringe upon all retail operations in Al aska. A cruise ship
conpany is no different than any other retail venue, be it in a
shopping mall or in an open-air market; goods and services are
purchased at the wholesale market and resold at the retai
mar ket for profit. That profit margin s proprietary
information that is not disclosed to the public or to other
conpetitors in the industry, and so to require the disclosure of
that information destroys the market process and usurps free
trade and fair pricing. In conclusion, he said he applauds the
| egislature's attenpts, via HB 217, at correcting the flaws
enbodied in the ballot initiative.

3:43: 39 PM
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BRUCE BUSTAMANTE, President and CEO, Anchorage Convention &
Visitors Bureau (ACVB), after speaking a bit about his
organi zation, relayed that the ACVB has passed a resolution in
support of HB 217 because it views the disclosure |anguage of
the ballot initiative as being very damging to Anchorage's
i ndependent businesses, both large and snall. He concl uded by
saying that he appreciates the sponsor's efforts to address this
i ssue, and urged passage of the bill.

VI CE CHAI R DAHLSTROM cl osed public testinony on HB 217.
3:46:21 PM

CHAIR RAMRAS nmade a notion to adopt Anendnent 1, which read
[original punctuation provided]:

P.2, L.2 Delete "25" insert "20"
P.2, L.5 Delete "25" insert "20"

CHAIR RAMRAS offered his belief that Amendnent 1 wll capture
all vendors, putting them on equal footing, and still respects
the intent of the ballot initiative.

VI CE CHAI R DAHLSTROM obj ected for the purpose of discussion.

REPRESENTATI VE HOLMES said she does not feel strongly about the
proposed change, but wouldn't want to go below a threshold of 20
percent .

VICE CHAIR DAHLSTROM renoved her objection, and announced that
Amendnent 1 was adopt ed.

3:47: 26 PM

CHAIR RAMRAS nmade a notion to adopt Amendnent 2, which, along
wi th handwitten changes, read [original punctuation provided]:

P.1, L.8 - after "disclose" delete "both orally and in
witing" insert "orally or in witing at the point of
sale.™

CHAIR RAMRAS said that Amendnent 2 wll address situations
involving tickets that are sold on board ship via the Internet
wherein passengers never speak with the person delivering the
tickets. He offered his belief that Anendment 2 wll make
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commerce easier to execute while still respecting the wll of
t he voters.

REPRESENTATI VE LYNN obj ected for the purpose of discussion.

3:48: 33 PM
CLYDE (ED) SNI FFEN, JR., Assi st ant Att or ney Cener al
Commerci al /Fair Business Section, Cvil D vision (Anchorage),

Department of Law (DOL), opined that Amendnent 2 nmakes sense in
that the |anguage of the current statute was intended to require
di scl osure of commissions or paid pronotions in an oral rmanner
if the presentation [for the product] was given orally. And if
the presentation [for the product] was only provided in a
witten format, then it wuld nmake sense to require the
di sclosure to be in witing as well. It would not nmake sense to
require cruise ships to have soneone waiting around to provide
oral disclosure if there never was an oral presentation [of the
product] . He nentioned that it would be his job to enforce the
provi sions of HB 217.

REPRESENTATI VE LYNN asked whether it would be sufficient to have
the witten disclosure regarding commissions in the sane place
as the witten disclosure regarding visitors bureaus. He
gquestioned how one wuld prove that oral disclosure ever
occurr ed.

MR. SNI FFEN surm sed that evidence of a lack of oral disclosure
woul d have to conme from the consunmers, and acknow edged t hat
confirmng that an oral disclosure occurred can be probl emati c.

REPRESENTATI VE LYNN pointed out that if consuners didn't know
that oral disclosure was required, they wouldn't know to
conpl ai n.

REPRESENTATI VE HOLMES opined that if there is witten materia
bei ng presented, then the disclosure should also be in witing,
and if the presentation is given orally, then the disclosure
should also be given orally. She said she doesn't want to
create extra work for cruise ship staff.

REPRESENTATI VE LYNN suggested that all disclosure should be in
writing.

VICE CHAIR DAHLSTROM asked Representative Holnes whether she

would be anenable to altering Anendnent 2 to specify that
di scl osure [occur in the sane fashion as the presentation].
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REPRESENTATI VE HOLMES i ndi cated that she woul d be.

REPRESENTATI VE LYNN, in response to a question, reiterated that
the disclosure should be in witing, and then, if soneone wanted
to provide oral disclosure as well, that would be fine, but
witten disclosure should be sufficient.

CHAIR RAMRAS indicated that he would not be in favor of that
anmendnent to Amendnent 2.

REPRESENTATI VE LYNN argued that other information nust already
be disclosed in witing and so there shouldn't be a problemwth
requiring additional witten disclosure.

REPRESENTATI VE LYNN expressed an interest in anending the
| anguage in the bill such that all disclosure occur in witing.

3:55:17 PM

REPRESENTATI VE COGHI LL surmsed that Anendnent 2 could be
altered in that fashion.

CHAI R RAMRAS [al though no formal notion was made] said he would
accept an anendnent to Amendnent 2 such that Anmendnent 2, as
amended, woul d read:

P.1, L.8 - after "disclose" delete "both orally and in
witing" insert "in witing at the point of sale.”

[ Arendnent 2 was treated as anended. ]
CHAIR RAMRAS said he is assuming that if a ticket is slipped
under the passenger's stateroom door, the witten disclosure

woul d be as wel | .

REPRESENTATI VE LYNN opined that the passenger should see the
witten disclosure before the ticket is bought.

CHAI R RAMRAS sai d, "Unless you bought it online."
REPRESENTATI VE LYNN renoved his objection.
VICE CHAIR DAHLSTROM asked whether there were any other

objections to [Anmendnent 2, as anended]. There being none,
Amendnent 2, as anended, was adopt ed.

HOUSE JUD COW TTEE - 36- April 25, 2007



3:57:14 PM

CHAIR RAMRAS nmade a notion to adopt Anendnent 3, which read
[original punctuation provided]:

P.1, L.8 after "future" insert "public"

P.2, L.11 Insert a new Sec. 2 to read "For the purpose
of this statute, a public port does not include a
private destination resort.”

REPRESENTATI VE HOLMES obj ect ed.

CHAIR RAVRAS explained that Amendnment 3 would address the
concern raised by M. Wsocki regarding Icy Straight Point.

REPRESENTATIVE HOLMES said she wuld be mintaining her
obj ection, and explained that although she is synpathetic to M.
Wsocki's concern, Anmendnent 3 would exenpt cruise ships from
having to disclose anything about Icy Straight Point. She
characterized the change proposed by Anmendnent 3 as overbroad,
and offered her wunderstanding that Version V already contains
| anguage that will address M. Wsocki's concern.

CHAI R RAMRAS asked that Amendnment 3 [be set aside]. There being
no objection, [the notion was |eft pending].

3:58: 36 PM

REPRESENTATI VE HOLMES nade a notion to adopt Amendnent 4, which
read [original punctuation provided]:

Page 2, line 12

| nsert new section 2:

"AS 45.50.474(c) is anended to read: (c)

Each violation of this section constitutes an unfair
trade practice under AS 45.50.471 [, AND SHALL RESULT
IN A PENALTY OF NOT MORE THAN $100 FOR EACH
VI OLATI O\ "

Renunber as necessary

VI CE CHAI R DAHLSTROM obj ected for the purpose of discussion.
REPRESENTATI VE HCOLMES expl ai ned that Amendnent 4 would address
anot her uni ntended consequence resulting from the |anguage of

the ballot initiative. Prior to the adoption of the ballot
initiative, violation of a statutory disclosure requirenent
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constituted an unfair trade practice, and the penalties for such
were already defined in statute, but the initiative attenpted to
attach a specific penalty, and thus confused what it applied to
and how it worked and actually |owered the penalty. Anendnent 4
returns the statutory |anguage of AS 45.50.474(c) to what it was
before the ballot initiative was passed.

VICE CHAIR DAHLSTROM questioned whether, if Anmendnent 4 1is
adopted, it will take away the existing penalty.

MR. SNl FFEN said that Amendnent 4 is a good anendnent from a
coupl e of perspectives. Concurring that prior to the adoption
of the ballot initiative, penalties for violations of the unfair
trade practices Act were already statutorily provided for -
penal ties ranging from $1,000 to $25,000 - he noted that there
had been sone indication that the ballot initiative' s reference
to a $100 penalty should instead have been a reference to a
$1, 000 penalty. Under Amendnent 4, just as under the prior |aw,
the court would have the discretion to assess a penalty of
between $1,000 and $25,000 depending on the nature of the
vi ol ati on.

VICE CHAIR DAHLSTROM renoved her objection, and asked whether
there were any further objections. There being none,
Amendnent 4 was adopt ed.

4:01:28 PM

REPRESENTATI VE HOLMES nade a notion to adopt Amendment 5, which
read [original punctuation provided]:

Page 1, lines 9 to 10
Amrend to read:
"1) That the onboard sale results in a
comm ssion paid by the shoresi de vendor; "
Renunber as necessary

VI CE CHAI R DAHLSTROM obj ected for the purpose of discussion.
REPRESENTATI VE HOLMES expl ai ned that Anendnent 5 addresses the
confusion resulting from the bill's current use of the term
"paid pronotion".

REPRESENTATI VE COGHI LL offered his understanding that the term
"commi ssion" also creates some confusion.
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REPRESENTATI VE HOLMES, after acknow edging that there is another
proposed anendnment forthcomng that addresses that |anguage,
wi t hdrew Amendnent 5.

4:02:47 PM

REPRESENTATI VE HOLMES nade a notion to adopt Amendnent 6, which
read:

Page 1, line 5
| nsert new secti on:

"AS 45.50.474 is anmended to read: (a) A
person may not conduct a pronotion on board a cruise
ship that nmentions or features a business in a state
port that has paid something of value for the purpose
of having the Dbusiness nentioned, featured, or
otherwi se pronoted, unless the person conducting the
pronotion clearly and fully discloses orally and in
all witten materials used in the pronotion that the
featured businesses have paid to be included in the

pronoti on. If the value paid by the business is a
comm ssion of nore than 10% of any single sale, the
disclosure shall also state that nore than a 10%

commission is being retained by the person or entity
maki ng the pronotion, and that other alternatives may
be available at a port of call; and the disclosure
shall provide the address, Internet website address,
and tel ephone nunber of any existing visitors bureaus

at each future port of call. Al such witten notice
of disclosure shall be in a type that is not |ess than
14- poi nt typeface and in a contrasting color

calculated to draw attention to the di scl osure.
VI CE CHAI R DAHLSTROM obj ected for the purpose of discussion.

REPRESENTATI VE HOLMES expl ai ned that Amendment 6 would put tour
sal es occurring in shoreside stores on the sane footing as tour
sales occurring on board vessels, except that the conmm ssion
di scl osure threshold shall be 10 percent. In response to a
guestion, she offered her understanding that Amendnment 6 would
not affect the 20 percent commssion disclosure threshold
established via Amendnent 1 for onboard sal es.

VICE CHAIR DAHLSTROM renoved her objection, and asked whether

there were any further objections. There being none,
Amendnent 6 was adopt ed.
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REPRESENTATIVE COGHILL noted that the existing statutory
| anguage being added to by Anendnent 6 still nakes reference to
oral disclosure, and suggested that perhaps sone conform ng
changes m ght need to be nade.

REPRESENTATI VE HOLMES acknow edged t hat point.
4:04: 24 PM

CHAIR RAMRAS nmde a notion to adopt Anendnent 7, which read
[original punctuation provided]:

P.1, L.9-10 Delete "paid promotion by a shoreside
vendor" and insert "retail/wholesale relationship
bet ween the vessel operator and the shoreside vendor."

REPRESENTATI VE HOLMES objected for the purpose of discussion.
She said she likes Amendnment 7 because it nore accurately
reflects the relationship that exists, though it doesn't reflect
that noney is being retained by the cruise |ine.

REPRESENTATI VE HOLMES made a notion to amend Anendnent 7 such

that the words, "that results in a percentage of the sale
retained by the cruise line" would be added after the word,
"vendor". There being no objection, Arendnment 7 was anended.

REPRESENTATI VE HOLMES renoved her objection to Anmendnent 7, as
amended.

VICE CHAIR DAHLSTROM asked whether there were any further
obj ecti ons. There being none, Anmendnent 7, as anended, was
adopt ed.

4. 06: 39 PM
CHAI R RAMRAS turned attention back to Amendnent 3 [text provided

previously], and said that Icy Straight Point is a private port
with nothing else available in the area; when a cruise ship

docks at Icy Straight Point, "it is the tour."

REPRESENTATI VE  HOLMES  obj ect ed, and again of fered her
understanding that |anguage currently in Version V wll take
care of the concern raised by M. Wsocki regarding lIcy Straight
Poi nt . Specifically, |anguage on page 1, line 14, says that
information about "existing visitors bur eaus” shal | be

di scl osed; this |anguage should ensure that disclosure regarding
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visitors bureaus shall not be required at ports where no
visitors bureau exists.

MR. SNI FFEN concurred with Representative Hol mes's sunmati on.

CHAI R RAMRAS pointed out that even still a problem could arise
for Icy Straight Point if the City of Hoonah is deenmed to be the
port of call.

REPRESENTATI VE LYNN noted that testinmony indicated that there
m ght be other private ports established in the future, and so
any exception carved out for Icy Straight Point would al so have
to be applied to them

REPRESENTATI VE HOLMES reiterated her belief that the concern
regarding lcy Straight Point has already been addressed via
Version V of the bill.

4:09: 34 PM

A roll call vote was taken. Representatives Coghill and Ranras
voted in favor of Anendnent 3. Representati ves Hol nes,
Gruenberg, Dahlstrom and Lynn voted against it. Ther ef or e,

Amendnent 3 failed by a vote of 2-4.
CHAI R RAMRAS agai n decl ared a possible conflict of interest.

REPRESENTATI VE LYNN objected [thereby requiring Chair Ranras to
vot e] .

4:10: 43 PM

REPRESENTATI VE HOLMES noved to report the proposed CS for
HB 217, Version 25-LS0696\V, Bannister, 4/19/07, as anended, out
of comittee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng zero fiscal notes. There being no objection, CSHB
217(JUD) was reported from the House Judiciary Standing
Comm ttee.

ADJ OURNVENT

There being no further business before the commttee, the House
Judi ciary Standing Conmittee nmeeting was adjourned at 4:11 p. m
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