25t h ALASKA STATE LEG SLATURE
1st SESSI ON
CONFERENCE COW TTEE ON HB 95 and HB 96
May 15, 2007
9:40 p. m

CALL TO ORDER

Representative Chenault <called the Conference Commttee
nmeeting to order at 9:40:53 PM

VEMBERS PRESENT

Senat e:
Senat or Lyman Hof f man, Vi ce-Chair
Senator Bert Stedman, Menber
Senat or Dyson, Menber

House:
Representative M ke Chenault, Chair
Representative Kevin Meyer, Menber
Representati ve Reggi e Joul e, Menber

ALSO PRESENT

David Teal, Director, Legislative Finance D vision; fiscal
analysts with the Ofice of Mnagenent and Budget and
Legi sl ative Finance D vision; and aides to commttee nenbers
and ot her menbers of the Legislature.

SUMVARY
#hb95
#hb96
CSHB 95( FI N

“An Act making appropriations for the operating and
| oan program expenses of state governnment, for certain
progr ans, and to capitalize f unds; maki ng
appropriations under art. 11X, sec. 17(c), Constitution
of the State of Alaska; and providing for an effective
date."

CSHB 96( FI N)

“An  Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
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conprehensi ve nental health program and providing for
an effective date.”

And

Senate CS for CSHB 95(FIN) am S

"An Act making appropriations for the operating and
| oan program expenses of state governnent, for certain
progr ans, and to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Alaska; and providing for an effective
date."

Senate CS for CSHB 96( FI N)

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

Al remaining open itens including |anguage sections
and fiscal notes

CCHB 95 and CCHB 96 were reported out of Commttee.

LANGUAGE SECTI ONS

Senator Hoffman MOVED to ADOPT the follow ng |anguage
|t ens:

COWERCE, COMMUNI TY AND ECONOM C DEVELOPMENT

ltem 15 - Senate (1 & 2)

DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

Iltems 1 & 2 — House [Chair Chenault noted that the
nmotion adopted a quarter of the cost factors |SER
st udy. ]

DEPARTMENT OF ENVI RONVENTAL CONSERVATI ON

Item 7 - Senate (one-tine funding)

DEPARTMENT OF PUBLI C SAFETY
ltem 4 — House
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STATEW DE
|tem #2 — House (bot h)

There being NO OBJECTION, the |anguage sections were
adopted as st at ed.

9:46: 05 PM

OPEN | TEMS

DEPARTMENT OF COVMERCE, COVMMUNITY AND ECONOM C DEVELOPMENT

Senat or Hof fman MOVED to ADOPT the following items in the
Depart ment of Commrerce, Conmunity and Economi c Devel opnent’s
budget: Item 3 — Senate -$250, Item 9 - House -$1 mllion,
Item 10 (1) - Senate and (2) and (3) - House, Item 16 -
Senate. There being NO OBJECTION, it was so ordered.

9:48: 44 PM

Senator Hoffman MOVED to Reopen Item 2 in the Departnent of
Commerce, Community and Economic Devel opnent’s budget.
There being NO OBJECTION, it was so ordered.

Senator Hoffrman MOVED to ADOPT Item 2 - Senate -%$30. There
bei ng NO OBJECTIQN, it was so ordered.

Chair Chenault noted that the Departnment of Conmerce,
Communi ty and Econom c Devel opnent’ s budget was cl osed.

Chair Chenault explained that the Legislative Finance
Di vi sion recommended changing the Vehicle Rental Tax from
the “QGher” Fund group to the “G” Fund group. Senator
Hof fman so MOVED. There being NO OBJECTION, it was so
or der ed.

9:53: 13

DEPARTMENT OF CORRECTI ONS

Senator Hoffman MOVED to ADOPT the following itenms in the
Departnment of Corrections: Item 12 - House, Item 13 -
House, Item 14, - HOUSE, and Item 15 — House. Senator Dyson
OBJECTED to Item 12. He noted that the House nunbers take
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$141.0 from the Governor’s request; the Senate did not
delete this funding. Item 12 was renoved fromthe notion.

Senator Hoffrman restated his Mdtion and MOVED to ADOPT |tem
13 — House, Item 14, - HOUSE, and Item 15 — House. There
bei ng NO OBJECTIQN, it was so ordered.

Senator Hoffman MOVED to ADOPT Item 12 - House. Senator
Dyson OBJECTED.

Aroll call vote was taken on the notion.

I N FAVOR: Rep. Joule, Rep. Meyer, Rep. Chenault
Sen. Stedman, Sen. Hoffman

OPPCOSED:  Sen. Dyson

The MOTI ON PASSED: Senate 2 yeas, 1 nay
House 3 yeas

Chair Chenault noted Departnent of Corrections was cl osed.

9:56: 18 PM

DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

Senator Hoffman MOVED to ADOPT in the Departnent of
Education and Early Devel opnent’s budget: Item 5 — Senate
mnus 100 thousand (onetinme only). There being NO
OBJECTION, it was so ordered.

Senator Hoffman MOVED to ADOPT Item 6 — Senate |anguage
plus 100 thousand, Item 11 - House. There being NO
OBJECTION, it was so ordered.

Senator Dyson OBJECTED to Item 5 in support of the Senate
nunmber w thout reduction and MOVED that it be reopen. There
bei ng NO OBJECTIQN, it was so ordered.

Senator Hoffman reiterated the notion to ADOPT Item 5 -
Senate mnus 100 thousand (onetinme only). Senator Dyson
OBJECTED and spoke in support of charter school funding. He
observed the difficulty of financing schools wth fewer
than 150 students. The Senate nunber provides a bridge,
whi ch woul d hel p keep charter schools in operation.

Chair Chenault nmmintained that at |east one charter school
indicated that they do not intend to increase their
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enrollment. The intent is to require charter schools to
increase enrollnment. He indicated that charter schoo
funding would be considered in the future along with the
funding formula, but that the notion was the best that they
could achieve at that tine.

10: 04: 50 PM

A roll call vote was taken on the notion to adopt Item5 in
t he Departnent of Education and Early Devel opnent’s budget.

I N FAVOR: Rep. Joule, Rep. Meyer, Rep. Chenault
Sen. Stedman, Sen. Hoffnman
OPPCSED:  Sen. Dyson

The MOTI ON PASSED: Senate 2 yeas, 1 nay
House 3 yeas

Chair Chenault noted that the Departnent of Education and
Early Devel opnent’s budget was kept open [at the request of
Senat or Hof f man. ]

DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON

Senator Hoffman MOVED to ADOPT the following items in the
Departnent of Environnental Conservation’s budget: Item 1 -
House mnus $250.0, Item 2 - House, Item 6 - House plus
$250.0, Item 8 - House (both), Item 9 - Senate -$1.3
mllion, and Item 11 - Senate with the deletion of the
first sentence and “al so” in second sentence.

Senator Dyson OBJECTED to the renoval of the |anguage in
ltem 11.

Senator Hoffrman restated his notion without Item 11: MOVED
to ADOPT Item 1 - House mnus $250.0, Item 2 — House, Iltem
6 - House plus $250.0, Item 8 - House (both), Item 9 -
Senate -$1.3 mllion.

In response to a question by Senator Dyson, Senator Hoffnman
explained that Item 9 would leave $1.2 mllion in the Ccean
Ranger Program Senator Dyson questioned if there would be
sufficient funding for inplenentation.

Senator Hoffman explained that the Departnent indicated
that the funds were adequate to inplenent the program
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There being NO OBJECTION, it was so ordered and Itens 1, 2,
6, and 9 were adopted as stated above.

Senator Hoffman MOVED to ADOPT Item 11 - Senate with the
deletion of the first sentence [It is the intent of the
| egi sl ature t hat t he Depart ment of Envi r onnment al
Conservation inplenent the Ccean Ranger Program enacted by
the people of the State of Al aska] and “also” in the second
sentence. Senator Dyson spoke in support or retaining the
| anguage. Representative Joule noted that the program was
funded at $1.2 mllion and suggested that the |anguage
coul d be retained.

10: 12: 48 PM

A roll call vote was taken on the notion to ADOPT Item 11 —
Senate with the deletion of the first sentence [It is the
i nt ent of the |legislature that the Depart nent of
Envi r onnment al Conservation inplenment the COcean Ranger
Program enacted by the people of the State of Al aska]l and
“al so” in the second sentence.

I N FAVOR: Rep. Meyer, Rep. Chenault
Sen. Stedman, Sen. Hoffnman
OPPCSED: Rep. Joul e
Sen. Dyson

The MOTI ON PASSED: Senate 2 yeas, 1 nay
House 2 yeas, 1 nay

Chair Chenault noted that the Departnent of Environnental
Conservation’ s budget was cl osed.

DEPARTMENT OF HEALTH AND SOCI AL SERVI CES

Senator Hoffman MOVED to ADOPT the following in the
Department of Health and Social Services’ budget: Item 1 -
House, Item 9 - House (both), Item 10 - Senate (both), Item
11 - House, Item 17 — Senate, Item 20 - Senate, Item 22
Senate (both), Item 26 - House, and Item 29 - Senate
(both). Senator Hoffman withdrew Item 11.

Senat or Dyson OBJECTED to Item 20.
No noney appropriated in this appropriation nmay be
expended for an abortion that is not a mnandatory

service required under AS 47.07.030(a). The noney
appropriated for Health Care Services may be expended
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only for mandatory services required under Title XX
of the Social Security Act and for optional services
offered by the state under the state plan for nedical
assi stance that has been approved by the United States
Department of Health and Human Services. This is a
statenent of the purpose of the appropriation for
Health Care Services and is neither nerely descriptive
| anguage nor a statenent of |legislative intent.

Senator Hoffman W THDREW Item 20 from the notion. There
being NO OBJECTION, Item 1 — House, Item 9 — House (both),
Item 10 — Senate (both), Item 11 — House, lItem 17 — Senate,
Iltem 22 — Senate (both), Item 26 - House, and Item 29 -
Senate (both) were adopted.

Senator Hoffman MOVED to ADOPT Item 20 - Senate | anguage.
Senat or Dyson spoke in support of the House | anguage.

Aroll call vote was taken on the notion.

I N FAVOR: Rep. Joule, Rep. Chenault
Sen. Stedman, Sen. Hoffman
OPPCSED: Rep. Meyer
Sen. Dyson

The MOTI ON PASSED: Senate 2 yeas, 1 nay
House 2 yeas, 1 nay

Representative Joul e observed that the action taken on Item
11 woul d reduce the grants line to Behavior Health Grants by
$1 mllion.

Chair Chenault noted that the Departnment of Health and
Soci al Services’ budget was cl osed.

10: 20: 30 PM

DEPARTMENT OF LABOR AND WORKFORCE DEVELOPMENT

Senator Hoffman MOVED to ADOPT the following items in the
Department of Labor and Wbrkforce Developnent’s budget:
Item 1l - House, Item 2 - Senate (one tinme), Item 3 - House,
Item 6 - Senate, Item 7 - Senate, and Item 10 - Senate.
There being NO OBJECTION, it was so ordered.

Chair Chenault noted the Departnent of Labor and Workforce
Devel opnent’ s budget was cl osed.
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DEPARTMENT OF LAW

Senator Hoffman MOVED to ADOPT the following itens in the
Departnment of Law s budget: Item 1 - House, Item 4 - House,
and Item 5 — House. There being NO OBJECTIQN, it was so
or der ed.

Chair Chenault noted the Departnent of Law s budget was
cl osed.

10: 23: 23 PM

M LI TARY AND VETERANS AFFAI RS

Senat or Hof fman MOVED to ADOPT the following items in the
Mlitary and Veterans Affairs’ budget: Item 1 House (both),
and Item 2 - House (both). There being NO OBJECTION, it was
so ordered.

Chair Chenault noted the Mlitary and Veterans Affairs’
budget was cl osed.

DEPARTMENT OF NATURAL RESOURCES

Senator Hoffman MOVED to ADOPT the followng itens in the

Department of Natural Resources’ budget: Item 4 - Senate,
Item 8 - Senate, Item 9 - Senate (both), Item 12 - Senate
(both), and Item 13 - Senate (both). There being NO

OBJECTION, it was so ordered.

Senator Hoffman MOVED to Reopen Item 3. There being NO
OBJECTION, it was so ordered. Senator Hoffnman MOVED to
ADOPT Item 3 - Senate (both). There being NO OBJECTIQON, it
was so ordered.

Senator Hoffman MOVED to Reopen Item 7. There being NO
OBJECTIQN, it was so ordered. Senator Hoffman MOVED to
ADOPT Item 7 - Senate. There being NO OBJECTION, it was so
or der ed.

Chair Chenault observed that the Departnment of Natural
Resour ces’ budget was cl osed.

10: 26: 51 PM

DEPARTMENT OF PUBLI C SAFETY
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Senat or Hof fman MOVED to ADOPT the following items in the
Department of Public Safety’s budget: Item 5 - House, Item
7 - House , Item 9 - House, Item 12 - Senate, Item 13 -
House, and Item 5 - House, There being NO OBJECTIQN, it was
so ordered.

Chair Chenault noted that the Departnent of Public Safety’s
budget was cl osed.

DEPARTMENT OF TRANSPORTATI ON AND PUBLI C FACI LI TI ES

Senator Hoffman MOVED to ADOPT the followng itens in the
Department of Transportation and Public Facilities budget:
ltem 1l — Senate, Item 2 - Senate, Item 3 - Senate, ltem4 -
Senate, Item 5 - House plus $150.0, Item 6 - Senate
(onetine), Item 7 - House plus $200.0, Item 8 - House, Item
9 - House (both), Item 10 - House, Item 11 - House (both),
Item 12 - House (both), Item 13 (1) - Senate -%$250, (2) -
Senate, and Item 14 - Senate with a change from $1.75 to
$1.5 mllion. There being NO OBJECTION, it was so ordered.

Chair Chenault noted that Departnent of Transportation and
Public Facilities’ budget was cl osed.

10: 30: 58 PM

ALASKA COURT SYSTEM

Senator Hoffman MOVED to ADOPT the following itenms in the
Al aska Court Systenis budget: Item 2 - House, and Item 7 —
Senate. There being NO OBJECTION, it was so ordered.

LEG SLATURE

Senator Hoffman MOVED to ADOPT Item 4 - House. Senator
Dyson OBJECTED. Senator Hoffman stressed that the adoption
of the House nunber is an attenpt to take control of growth
in governnent by denying a new position in the Anchorage
Onbudsman’s O fice. Senator Dyson spoke in behalf of the
position and enphasized the service to the people and the
excess workl oad. Senator Hoffman stressed that it was not a
decrease, but a denial of an increase.

Aroll call vote was taken on the noti on.

I N FAVOR: Rep. Meyer, Rep. Chenault
Sen. Stedman, Sen. Hof f man
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OPPCSED: Rep. Joul e
Sen. Dyson

The MOTI ON PASSED: Senate 2 yeas, 1 nay
House 2 yeas, 1 nay

Chair Chenault observed that the Legislature’ s budget was
cl osed.

STATEW DE

Chair Chenault observed that the statew de portion of the
budget was cl osed.

RECESSED at 10: 34: 36 PM
RECONVENED at 10:42:46 PM

FI SCAL NOTES

Senator Hoffrman MOVED that the Commttee ADOPT the fisca

notes in the attached Legislative Finance report dated
5/ 15/ 07 as anended: delete funding for SB 27 and SB 125 [SB
125 was not expected to pass], and add $45.0 for SIR 7
[which was expected to pass]. A spreadsheet was provided,
whi ch summari zed the detail contained in the report (copy
on file.) The report contains funding for |egislation that
is assumed to pass this session and are considered part of
t he agency operating budget. He explained that should a
neasure listed in this section either fail to pass, its
substance fail to be incorporated in sone other measure, or
be vetoed by the governor, the appropriation shall |apse.
There being NO OBJECTION, it was so ordered.

In response to a question by Representative Myer, Senator
Hof f man explained that fiscal notes for SB 27 contained
bot h general and federal funds.

There being NO OBJECTION, fiscal notes were adopted as
out | i ned above.

10: 50: 38 PM

DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

There being no objection, Chair Chenault noted that
Depart ment of Education and Early Devel opnment was cl osed.

AUTHORI ZATI ON LANGUAGE
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Senat or Hoffran MOVED to that the Conmittee give
authorization to the Legislative Finance Division and the
Legislative Affairs, Legal Services to make any necessary
technical and conform ng anmendnents on HB 95 and 96 and
that further action be closed.

Senator Hof frman MOVED to report CCHB 95 and CCHB 96 out of
Comm ttee. There being NO OBJECTION, it was so ordered.

CCHB 95 and CCHB 96 were reported out of Commttee.

ADJ OURNIVENT

The neeting was adjourned at 10:52 PM
#
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