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| AN FI SK, Staff

Representative Bill Thomas

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 321 on behalf of the sponsor,
Represent ati ve Thonas.
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TIM COTTONG M Fi sh Group Manager

Juneau O fice

Tax Divi sion

Depart nent of Revenue (DOR)

Juneau, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 321, answered
guesti ons.

MARY MCDOWELL, Vice President

Paci fic Seaf ood Processors Associ ation (PSPA)
Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 321.

MARK PALMER, President

Ccean Beauty Seafoods, Inc.

Seattl e, Washington

POSI TI ON  STATEMENT: Characterized HB 321 as a real incentive
for conpanies to invest in a seasonal operation.

TOM SUNDERLAND, Marketing Director

Ccean Beauty Seafoods, Inc.

Seattl e, Washington

POSI TI ON  STATEMENT: Testified that the tax credit in HB 321
hel ps with the decision to nake an i nvestnent.

TIM BLOTT, Manager

Cook Inlet Processing Plant

Ccean Beauty, Inc.

Kodi ak, Al aska

POSI TI ON STATEMENT: During hearing of HB 321, testified as to
the inpact of the tax credit at the Cook Inlet Processing Plant.

JULI E DECKER, Representative

W angel | Seaf oods, Inc.

W angel |, Al aska

POSI TI ON  STATEMENT: During hearing of HB 321, wurged the
conmittee to extend the tax credit.

ACTI ON NARRATI VE

CHAIR PAUL SEATON called the House Special Conmittee on
Fisheries neeting to order at 8:39:16 AM Represent ati ves
Seat on, Johansen, LeDoux, and Edgnon were present at the call to
order. Representatives Holmes and WIlson arrived as the neeting
was in progress.
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HB 321- SALMON PRODUCT DEVELOPMENT TAX CREDI T

8:39:42 AM

CHAI R SEATON announced that the first order of business would be
HOUSE BILL NO 321 "An Act relating to the salnon product
devel opnment tax credit; providing for an effective date by
anmending an effective date in sec. 7, ch. 57, SLA 2003, as
anended by sec. 4, ch. 3, SLA 2006; and providing for an
effective date.”

8:41:36 AM

| AN FISK, Staff, Representative Bill Thomas, Alaska State
Legislature, offered to provide the comittee with a brief
summary of HB 321.

REPRESENTATI VE EDGVON noved to adopt CSHB 321, Version 25-
LS1285\M Kane, 1/23/08, as the working docunent. There being
no objection, Version Mwas before the commttee.

MR. FISK explained that the salnon product developnment tax
credit is basically an incentive to add value to Al aska sal non
in Al aska. The credit will expire on Decenber 31, 2008, and
thus this legislation would extend that credit to Decenber 31,
2011. The credit applies to the fisheries business tax, which
is a tax levied on the ex-vessel value of fisheries resources at
the point of first sale. The point of sale is usually when the
fish is transferred from a fishing vessel and purchased by a
processor. The program allows a claim of up to 50 percent of
the cost of qualified investnents in new property. He noted
that there are several restrictions, including that the property
must be new, used predom nantly for salnon, and used for val ue-
added sal non.

MR. FISK rem nded the conmttee that this credit was inplenented
in 2003 when there was a severely depressed sal non market, which

was mainly due to the influx of farmed sal non. He opi ned that
this credit is a critical part of helping the industry retool
and noderni ze. For exanple, less product is going into the
older tall cans and nore are left in fillets. Furt her nor e,
there has been an increased diversity of products, which is
important with customer acceptance of sal non. He highlighted
other inportant trends, as follows: increase in the average
val ue; increase in state revenues from the fisheries business
tax, and an increase of permt values for salnon. Ther ef or e,
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the sponsor strongly believes the credit should be renewed for
an additional three years, he rel ated.

MR. FISK then turned to Version M and directed the conmttee's
attention to the new |anguage on page 2, lines 11-15, which
i ncludes conveyors as a type of eligible equipnent. This new
| anguage will allow [the credit to be used for] conveyors that
neet the other qualifications for equipnent and specifically
used in the act of producing sal non val ue-added products. The
Department of Revenue (DOR) wanted to be sure there is no

conf usi on, and thus requested the inclusion of |[|anguage
speci fying that conveyors not used specifically in the act of
produci ng val ue-added salnon are ineligible. M. Fisk then

poi nted out that Version Min Section 3 on page 2 inserts a new
subsection such that a processor can obtain a prelimnary
determination of eligibility from DOR when that processor
consi ders the purchase of new equi pnent.

8:46:59 AM

CHAI R SEATON related his understanding that the change rel ated
to conveyors is nmeant to be a change going forward not a
retroactive change.

MR. FISK answered that 1is his understanding. In further
response to Chair Seaton, M. Fisk confirmed that the sponsor's
intent is for this change related to conveyors to be in place
fromthis point forward.

REPRESENTATI VE JOHANSEN i nquired as to the reasoning behind the
prelimnary determnation of eligibility, and asked if there
have been probl ens.

MR. FISK, recalling conversations wth those in the industry,
related that it has occasionally been an issue and thus the
prelimnary determ nati on of eligibility IS a | ogi ca
clarification.

8:48: 36 AM

CHAIR SEATON highlighted that the commttee packet includes
information regarding the salnon product devel opnent tax from
the Tax Division. He directed attention to the second page in
which the salnon product developnent expenditure categories
relate that the fillet line is a non-qualified expenditure. He
inquired as to the sponsor's view of that.
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MR. FISK related that the sponsor would consider that the fillet
line should be a qualified expenditure.

8:50: 05 AM

TIM COTTONG M Fish Goup Manager, Juneau O fice, Tax D vision,
Department of Revenue (DOR), pointed out that the first page of
his docunent titled "Salnon Product Devel opnent Tax Credits”
reflects the total nunber of conpanies that have clained the
credit through 2006. The docunment also specifies the total
devel opnment expenditures as well as the total devel opnent
credits, which anmount to approxi mtely 50 percent of that anount
being clained on the fisheries business tax return. He pointed
out that the nunbers related to the credits denied at audit are
tentative nunbers as there are sone ongoing audits. The second
page titled "Salnmon Product Devel opnent Expenditure Categories”
relates the Tax Division's interpretation of existing statute as
rel at ed to qgual ified expendi tures ver sus non-qual i fied
expendi t ures. Wth regard to the filleting line, the sponsors
di scussed the intent for the credit to be used to encourage new
i nvestments and new val ue-added sal non products. He related his
understanding fromthe original |anguage that the credit was for
equi pnent that perfornmed the functions of processing, packaging,
and product finishing. The renewal of the credit in 2006 was
referred to as a need to nodernize the industry. Therefore, the
di vi si on consi dered only t he equi pnent per form ng t he
processi ng, packaging, and product finishing functions as
qualifying for the credit. M. Cottongi m explained that when
the division refers to a filleting line it refers to non-
machines; it refers to a conveyor belt or table of sone sort
where individuals are hand filleting. As nentioned earlier, the

filleting line would be a non-qualified expenditure whereas a
filleting machine would be a qualified expenditure. He then
directed attention to the page titled "Salnon Product

Devel opnent Tax Credits Denied", which relates general reasons
why the credit was deni ed.

MR. COITONG M turned his attention to Version M specifically
related to conveyors. He stated his appreciation for Chair
Seaton's clarification that this will sinply be a change going
f orward. However, he expressed concern with regard to the | ack
of specificity as it would likely result in some confusion by
t axpayers. Therefore, expressed the division's wllingness to
work with the commttee to make the | anguage nore specific as to
t he nmeani ng of conveyors as used in the |egislation.
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REPRESENTATI VE JOHANSEN inquired as to the process used to
determ ne whether an expenditure is qualified or non-qualified.
He further inquired as to how often this occurs and how it's
coordinated with the processors.

8:56: 14 AM

MR. COTTONG M in response to Representative Johansen, expl ai ned
that the division inspects processing equipnent, it determnes
how t he equi pnment is used, requests information about the anount
of products produced as well as for which types of species the
equi pnent is used. The division checks the manufacture date on
the equipnment in order to confirmit is new and conpare it to
i nvoi ces and shipping documents to confirm that it was first
placed in service in Al aska. The division, he related,
determ nes whether it's a qualified or non-qualified expenditure
based on whether the equipnment isn't performng a processing,
packagi ng, or product finishing function. In further response
to Representative Johansen, M. Cottongim said that the
determ nation of what [expenditures] are qualified or non-
qualified is reviewed on a case-by-case basis in each audit.
The division recognizes that each conmpany has uni que equi pnment
and processing. Therefore, the division hasn't really attenpted
to fit a particular iteminto a conpartnent and |leave it there.
The list provided is a running list, he noted.

8:58: 30 AM

REPRESENTATI VE EDGVON inquired as to what M. Cottongim would
suggest to nmeke the | anguage related to conveyors nore conci se.

MR. COTTONG M clarified that the division's concern is in regard
to what is nmeant by the |anguage "in the act of producing” on

page 2, line 15. "Whet her or not you consider the act of
producing and where that starts and where that ends." For
exanple, totes are an itemthat folks have wanted to claim as a
credit. The reasoning was that the totes are necessary to nove

the fish to the processing lines, and thus totes are inportant
in the act of producing the val ue-added sal non product.

CHAI R SEATON recalled his time sitting on the Joint Legislative
Sal non Task Force which referred to val ue-added as the product
and doing sonething to the fish in order to achieve a value-
added processing, not nerely elimnating people in the process.
He opined that the [goal] is to achieve quality, diversity in
the product line, and nore enploynent in Al aska, although the
|aw seens to indicate that [value-added] only counts if people
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are elimnated. The credit is trying to stinulate behavior in
which a conpany invests in equipnent that changes the product
from an unfinished product to a finished product or changes the
product . In fact, he opined that a conpany that develops a
val ue- added product would ultimately enploy nore Al askans over a
| onger period of tine. The aforenentioned, he further opined,
is the nost desirable end in val ue-added processing. "I't's not
just for a conpany, it's the effect of taking that round product
and further processing it in Al aska, for Al askans in Al askan
conmuni ties,” he coment ed.

CHAIR SEATON then pointed out the photos included in the

commttee packet. These photos are of a fillet line in a plant
in Kasil of. He drew the conmttee's attention to the photos of
the conveyor belt upon which the fillets can be cut. As the
photos illustrate, the conveyor belt is used in conjunction with

hydraulic stools that adjust to the various heights of the
enpl oyees. Al though this provides a value-added product, this
setup would be denied as a conveyor belt due to the
interpretation of conveyor belt. Therefore, the language in HB
321 attenpts to clarify that even when people are used wth
equi pnent specifically designed for the value-added processing
if it's integral to the value-added process, it's a qualified
expendi ture.

9:05:11 AM

MR COTTONG M related that the fillet Iine, conveyor system
| anguage Chair Seaton spoke of would be helpful to the
depart nment.

REPRESENTATI VE JOHANSEN commented that |awrekers are frustrated
when the departnent has broad leeway wth regard to the
interpretation of statute and witing regulations. In this
case, Representative Johansen opined that if the departnment is
going to review [the expenditures] on a case-by-case basis, the
exi sting | anguage is fine.

REPRESENTATI VE EDGVON stated that the ternms "specifically" and
"in the act of producing” seemto provide the division with the
af orenenti oned | eeway. He asked if it would be sinpler to say
"conveyors used to produce val ue-added sal non product”.

9: 08: 36 AM

CHAI R SEATON interjected that the intent of the legislation [is
to qualify the expenditure] for sonmething that is integral to
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the val ue-added product processing, such as conveyors wth
specialized cutting belts.

CHAI R SEATON noted that the conmttee packet includes letters of
support from Wangell Seafoods, Al aska General Seafoods, lIcicle
Seaf oods, Peter Pan Seafoods Inc., Alaska G acier Seafoods Inc

and Inlet Fish Producers, Inc.

REPRESENTATI VE JOHANSEN asked if Version M was drafted on behal f
of the sponsor's request.

CHAI R SEATON rel ayed that the sponsor's staff indicated that to
be the case.

9:10: 38 AM

MARY MCDOWELL, Vice President, Pacific Seafood Processors
Association (PSPA), informed the comrittee that PSPA is a trade
associ ation that has been in existence since 1914 to represent
Al aska seaf ood processing conpanies. Peter Pan Seafoods Inc.
Al aska Ceneral Seafoods, and North Pacific Seafoods, all nenbers
of PSPA, are salnon processors that have made use of the tax
credit program to devel op and expand new and val ue-added sal non
products, to help Alaska's salnmon products Kkeep pace wth
evol ving consuner demands, and keep Alaska's fisheries
conpetitive in world markets. The | egislature constructed this
tax credit very tightly in order to specifically neet certain
goal s. However, there remains nmuch nore to do to maintain the
nmomentum and ensure that Alaska's products are holding their
place in the world market. Currently, the skyrocketing cost of
energy is a large inpedinent for conpanies trying to make
investnments [to achieve value-added products]. For the nost
part processors operate in rural Al aska, where energy costs and
needs are the highest. Those energy costs are eroding nuch of
the profit margins that could otherwise go into this activity.
Therefore, this tax «credit bridges that gap so that the
conpani es can meke the investnment and value to every pound of
processed sal non

M5. MCDOVELL acknow edged that the legislature is grappling with
how to best use and invest the increased revenues the state has
at this tine. She opined that the extension of the salnon tax
credit is the type of investnment the state should nake wth
t hose increased revenues. Ms. MDowel| enphasized that HB 321
pronotes economc diversification, preparing for the future,
ensuring that Alaska's products are conpetitive worldw de, all
while making the best possible use of the state's natural

HOUSE FSH COW TTEE - 8- January 25, 2008



resour ces. She characterized this investnment as one that would
provide high returns for the state in the future. In conclusion
Ms. McDowell related support for HB 321 and its qui ck passage.

CHAI R SEATON asked if the PSPA generally agrees that val ue-added
product is desired "or only if it's mechanically done.™

M5. MCDOWNELL said that although she hasn't had that specific
[ di scussion] with PSPA nenbers, everyone would fully agrees that
adding value is the intent whether people or machines are used
to do so. She remarked that the idea of enploying nore people
in the industry has a benefit to the state.

9:17:13 AM

MARK PALMER, President, Ocean Beauty Seafoods, Inc., inforned
the coomttee that Ocean Beauty Seafoods, Inc. (Ccean Beauty) is
an Al askan corporation with seven processing plants in Al aska
operating from Sout heast Al aska through Bristol Bay. The core
product of the conpany is sal non. Recently, 50 percent of the
conpany has been acquired by the Bristol Bay Econom c
Devel opnent Corporation (BBEDC), and therefore the conmpany is a
partner with the conmunity devel opment quota (CDQ group. Wth
regard to adding value, particularly in relation to salnon,
there are many conpeting interests regarding where that can be

achieved. "It's a big decision for a conpany to nake to invest
in a value-added product line; it's very much the tip of the
iceberg when you nmake a decision to invest in value-added
product in Alaska," he related. In fact, this summer GCcean
Beauty will put a fillet line in its Naknek facility, the cost
of which will be over $2.5 nmllion. The cost is for the
equi prent as well as the 45 nore enployees required to operate
the fillet Iine. Furthernore, additional space in bunkhouses
and mess halls wll have to be constructed. Most of the
facilities are in renote |ocations where the conpany generates
its own power at the site. Therefore, extra power has to be
generated when new equipnment is installed. All of the

af orenenti oned, he pointed out, fall outside the scope of this
legislation. This |egislation, however, is a real incentive for
conpanies to invest in a seasonal operation.

MR. PALMER noted that although the intent wwth HB 321 is to add
value to the salnon and benefit harvesters, it has inpacted the
type of folks conpanies enploy and the training provided. The
[credit] has worked wonderfully, but Ocean Beauty still has
facilities that haven't directly benefitted fromthis [credit].
This |egislation expedites many of the plans Ccean Beauty woul d
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like to do. M. Palnmer opined that Ocean Beauty has had a
positive inpact on the market with regard to new products, such
as wth prepared frozen foods and snoked products. The
af orenenti oned has made a difference as the industry was really
struggling five years ago when pink salnon was an al batross.
Al though the last two years have been big pink salnon years,
there has been no carry-over can pack and the value has tripled
to the harvester.

REPRESENTATI VE WLSON rel ated her understanding that it's often
difficult to fill the conveyor jobs wth Al askans. She then
inquired as to how many of QOcean Beauty's [conveyor positions]
are filled by Al askans.

MR. PALMER inforned the commttee that Department of Labor &
Wor kf orce  Devel opnent data specifies that of the mjor
[conpanies in the industry], GOcean Beauty had the highest
percentage of Al aska hire. He noted that Ocean Beauty |lists
over 300 jobs with the departnent, which was able to fill a
| ar ge percentage of those.

9:22: 36 AM

REPRESENTATI VE JOHANSEN said it's inportant to recognize the
impact of the construction and creation of facilities, which
reach beyond the fishing industry as electricians and carpenters
are hired.

MR. PALMER <confirmed that [COcean Beauty] does hire many
contractors for support.

REPRESENTATI VE LEDOUX asked if any of the new equipnment is
creating new j obs.

MR. PALMER explained that this past sumrer Ccean Beauty was
awarded a step grant from DLMWD and flew two technicians from
Germany to conduct training for resident Al askan enployees.
Therefore, there are at least four new jobs in Kodiak as a
result of the aforenentioned. He then related that the
| ocations where certain equipnment has been installed has
required the training and hiring of staff to perform the
mai nt enance. He noted that the aforementioned are good paying
jobs that require skills that translate well to other fisheries
around the state beyond sal non.
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REPRESENTATI VE LEDOUX recalled that the technicians nentioned
earlier earn $100,000 annually. She asked if regular processors
can be trained to performthat work.

MR. PALMER answered that for the nbst the work force cones from
machi ni sts for which there is an apprenticeshi p program

9:25:46 AM
TOM SUNDERLAND, Marketing Director, Ccean Beauty Seafoods, Inc.,

explained that he is responsible for reviewwng the market and
what QOcean Beauty manufactures in order to determ ne how the two

al i gn. For many years the salnon industry in Al aska was well
al i gned. However, it's always changing. In fact, there have
been many changes over the past 5-10 years. M. Sunderl and

related that his job is to be prepared in advance of these
[ changes] and determne the direction the conpany should take.
He explained that innovation in industrial manufacturing al nost
al wvays neans nore noney is necessary due to the need for
equi pnent, |abor, or both. As the nmarket changes, [conpanies]
are forced to innovate and thus spend noney. The sal non
business, in particular, is a seasonal business and thus there
the difficult question regarding how nmuch investnent nakes sense
ari ses. Over the past 15 years, many conpani es have struggled
and fail ed. He highlighted that the market for pink salnon is
doing extrenely well. The growth in the pink sal non val ue has
been coincidental with this tax credit. However, nuch of GCcean
Beauty's ability to make a product that the market responds to
is the result of the investnent; the tax credit helps with the
decision to nmake the investnent.

9:29: 32 AM

MR. SUNDERLAND related that [with the tax credit] Ocean Beauty
can take the necessary steps to innovate. That i nnovation
requires jobs wth high pay and transferable skills. M .

Sunderland then showed the commttee various new products of
Ccean Beauty, which he opined couldn't have existed before. The
tax credit has helped the conpany's ability to be ahead of the

market in regard to what consuners are demandi ng. He opi ned
that although the nmarket conditions for salnon are better, the
industry is still quite fragile. Therefore, it's reason to

continue the tax credit, he remarked. Moreover, the tax credit
does generate an excellent return on the investnent for the
st ate.

9:33: 03 AM
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REPRESENTATI VE LEDOUX inquired as to how much Ocean Beauty has
invested in this new equipnment in order to produce the product
he showed the conmittee. She also inquired as to how much the
conpany woul d' ve invested had the tax credit not been avail abl e.

MR. SUNDERLAND deferred to M. Palmer with regard to the exact
nunber of dollars. However, he said that wthout these tax
credits and the ability to install equipnment and thus change the
met hod of cutting fish, the product would sinply not exist.

REPRESENTATI VE LEDOUX questioned why Ocean Beauty wouldn't,
without the credit, have installed the equipnent since the
market is calling for the product.

MR. SUNDERLAND answered that the conpany wouldn't have had the
ability to do it because the conpany wouldn't have the ability
to fill the orders to treat the fish in a certain manner w thout
havi ng the equipnent in place. The difficulty for the conpany
is if the market demands sonething that the conpany can't
afford. |If the conpany can't afford to purchase and install the
equi pnent, the conpany can't neet the market demands. In the
past 10-15 years that's been the case in the sal nobn business.
To sinmply manufacture the product and to change the processes
cones at a large initial cost. Furthernore, anortizing the cost
over a short fishery is difficult to justify. This l|egislation
provi des a nuch better chance at a payoff.

9:36:12 AM

TIM BLOTT, Manager, Cook Inlet Processing Plant, GCcean Beauty,
Inc., informed the conmttee that he has been plant nmanager at
the Cook Inlet Processing Plant for six years now. He recalled
that when he first arrived, the plant was a traditional sal non
packer . In the last three to four vyears, the plant has
progressively expanded production such that the plant began
doing fillets with high-tech pin bone renoval equipmrent. Last
year, the plant began producing skinless, boneless, canned
sal non. This year, the plant will produce skinless, boneless,
vacuum packed sal non. The aforenentioned is what the tax credit
has allowed. Wth regard to whether the aforenentioned woul d' ve
been done without the tax credit, he opined that it probably
woul d have since it's market driven. The tax credit, however,
has allowed the conpanies to get into the nmarket faster. He
then recalled questions regarding |abor, and related that the
plant still produces traditional canned salnon, it nerely has
added new |ines that also require a |abor force. Therefore, the
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| abor force has expanded. The equipnent for the new lines is
highly technical and step grants have been received in order
train staff. Furthernore, there 1is an ongoing apprentice
program from which the staff from the machinists train [on the
new equi pment] and processing staff train to go into the
machi ni st ranks. Kodiak is fortunate in that [the plant] has
100 percent local hire. To the question of the conveyors, M.
Blott informed the commttee that the conveyor is used only for
sal non.

CHAI R SEATON surmised that the tax credit has allowed faster
change in behavior than the industry woul d have ot herw se.

MR. BLOIT noted his agreenent.
9:40: 30 AM

MR. BLOIT, in response to Representative Edgnon, specul ated that
the conveyor belt |anguage was included to specifically address
the conveyor currently used in the Cook Inlet Processing Plant.
He confirmed that the conveyor belt is used only for val ue-added
sal non products.

9:41: 29 AM

JULI E DECKER, Representative, Wangell Seafoods, Inc., infornmed
the conmttee that Wangell Seafoods, Inc. is a snaller
processor for which this tax credit can be even nore inportant,
in terms of the ability to nake these investnments. She related
that the vast mpjority of Wangell Seafoods, Inc. revenue is
from sal non. In 2007, Wangell Seafoods, Inc. invested in a
conpl ete overhaul of its plant in order to update and expand its
equi pnent to produce value-added product in conjunction wth
Wangell's new cold storage facility. Ms. Decker wurged the
conmittee to extend the tax credit as there is still rmuch room
to grow for the processors in Al aska.

CHAIR SEATON noted that the commttee packet includes M.
Decker's letter

9:43: 26 AM

CHAI R SEATON, wupon determining that no one else wshed to
testify, closed public testinony.

9:43: 44 AM
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CHAIR SEATON noted that the conmmttee hasn't received any
adverse coments on HB 321. He then asked if M. Cottongim
needs any further clarification with regard to the intent of the
| anguage related to conveyors.

MR COTTONG M responded that he doesn't need further
clarification. He remarked that any remaining gray areas could
be addressed in regulation after working with Chair Seaton's
of fice.

9:45: 38 AM

CHAIR SEATON turned the conmttee's attention to the
predeterm nati on |anguage, and asked if the docunentation and
drawi ngs submitted prior to an investnent is problematic to M.
Cot t ongi m

MR. COTTONG M answered, "I don't think so." He said that the
details could be worked out when the procedures and regul ations
are created. He noted that it would take approxi mately 120 days
to get regulations in place, but upon the effective date of the
| egi slation some procedures could be created for use until the
regul ations are in place.

9:47: 46 AM

REPRESENTATI VE EDGMON related his support for noving the
| egi sl ation out of commttee.

9:47:54 AM

REPRESENTATI VE JOHANSEN noved to report CSHB 321, Version 25-
LS1285\M Kane, 1/23/08, out of conmttee wth individua
recomendati ons and the acconpanying fiscal notes. There being
no objection, CSHB 321(FSH) was reported from the House Specia
Comm ttee on Fisheries.

9:48: 36 AM
ADJ OURNMENT
There being no further business before the commttee, the House

Special Commttee on Fisheries neeting was adjourned at 9:48:44
AM
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