HOUSE FI NANCE COWM TTEE
April 3, 2008
8:42 a. m

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 8:42:54 AM

MVEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representati ve Ri chard Foster
Representative Les Gara
Representati ve M ke Hawker
Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

None
ALSO PRESENT

John Weise, Staff, Senator Lyman Hoffman; Brian Butcher
Legi sl ative Liaison, Al aska Housing Finance Corporation; Dan
Fauske, CEQ Executive Director, Alaska Housing Finance
Cor por ati on.

PRESENT VI A TELECONFERENCE

Bob Breen, Director, Al aska Housing Finance Corporation.

SUVVARY

HB 366
"An Act relating to an exenption from public
di sclosure of certain appropriations from the
dividend fund; and providing for an effective
date."
SB 303 was SCHEDULED, but NOT HEARD

SB 289

"An Act relating to hone energy conservation and
weat heri zation for purposes of certain prograns of
t he Al aska Housi ng and Fi nance Corporation.”
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SB 289 was HEARD and HELD in Conmmittee for further
consi derati on.

SB 303
"An Act relating to certain grants awarded by the
Depart ment of Environnmental Conservation.™
SB 303 was SCHEDULED, but NOT HEARD

8.43:26 AM

SENATE BILL NO. 289

"An Act relating to honme energy conservation and
weat heri zation for purposes of certain prograns of the
Al aska Housi ng and Fi nance Corporation."

JOHN Wl SE, STAFF, SENATOR LYMAN HOFFMAN  ( SPONSOR)
testified in support of the legislation and provided a
Power Poi nt presentation, “SB 289 Hone Energy” (Copy on
File.)

M. Wise referred to Page 2, Slide 1, “Housing Assessnent
Survey 2005":

» Estimted Housing Stock 2005 — 278, 118

* %ol der housing (21+ yrs) increasing

* % new housing (0-10 yrs) decreasing

* Househol ds incone eligible for weatherization services
— 45,000

» Househol ds report being drafty — 45%

M. Weise pointed out that the percentage of ol der housing
is increasing while the percentage of newer hones is
decreasing. The sponsor’s intent is to help with high energy
costs for the tens of thousands of homes across Al aska that
need assi stance.

M. Wise reviewed Page 3, Slide 2, “Home Energy”:

* Responsive to Al askans being inpacted by high energy
costs

» Updates and expands the hone energy efficiency and
weat heri zation progranms in the AHFC

M. Wise reported that the sponsor met with the Al aska
Housi ng Finance Corporation (AHFC) to discuss solutions
aimed at helping occupants who are suffering the nost.
Senate Bill 289 updates and expands two of AHFC s current
energy conservation and weat heri zati on prograns.

8:46: 27 AM
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M. Weise discussed Page 4, Slide 3, “Watherization”

» Focus on energy-efficient inprovenents

* Direct the available funding to itens that will save
t he nost energy

« Typical inprovenents include air sealing, insulating
and inproved heater efficiencies

M. Weise observed that the bill focuses primarily on energy
efficient inprovenents and directs funding to those itens
that would save the nost energy. Typical inprovenents
include air sealing, insulating, and wupgrading heater
efficiencies involving water heaters, furnaces, or boilers.

M. Wise referenced Page 5, Slide 4, “Energy Efficiency and
Weat heri zation Progrant:

 Eligibility for honme energy efficiency prograns
extended from 60% to 100% nedi an i ncone.

e Low incone Alaskans wll continue to receive the
priority focus of the program

M. Wise pointed out that the existing weatherization
program ai ds Al askans at the 60 percent nedian incone |eve

or lower. He proposed raising the eligibility for assistance
to 100 percent nedian inconme while continuing to give
priority to Alaskans in the |owest incone groups. This
extension would create a broader range of incone qualifying
househol ds approaching the *“tens of thousands” nunber
denonstrated earlier. The expansion would allow services to
support nore Al askans inpacted by high energy costs.

M. Wise detailed Page 6, Slide 5, “Median Incone
Qui del i nes”:

Fam |y 60% 100%

Si ze Medi an Medi an
1 $23, 887 $39, 812
2 $31, 236 $52, 060
3 $38, 586 $64, 310
4 $45, 936 $76, 560
5 $53, 286 $88, 810

Each add' | person — 60% $1378 and 100% $2296

M. Wise observed that a famly of one would go from
roughly $24,000 at 60 percent nedian to al nost $40,000 at
100 percent nmedian. A famly of four would go from $46, 000
to al most $77,000 in incone.

8:47:52 AM

House Fi nance Conmmittee 3 04/03/08 8:42 A M



M. Wise el aborated on the inpact of proposing $300 million
for weatherization prograns statewide on Page 7, Slide 6,
“SB 289 | npact”:

Past $4.8 600 1700
Year s mllion househol ds | peopl e
(1.8m
f eder al
$3m
AHFQ)
Current Wth $48 | 4167 11, 800
program [mllion househol ds | peopl e
Expanded | $200 17, 400 49, 000
Program |mllion
Adj ust
to 100%
medi an
i ncone

M. Wise went on that in past years, AHFC spent $4.8
mllion per year ($1.8 mllion federal sources and $3
mllion from AHFC sources) to help 600 households or 1700
people a year. M. Wiss acknow edged that all Al askans are
struggling with high energy costs but reiterated that the
intention behind SB 289 is to nmake certain that Al askans
suffering the nost at the | owest inconme |evels are receiving
help first. Under the existing program at the 60 percent
medi an incone level with funding junping up to $48 mllion,
help would be distributed to Ilittle nore than 4000
househol ds or 12,000 people falling substantially short of
the tens of thousands requiring assistance. By conparison
expanding the program to 100 percent nedian incone and
allotting $200 million to this qualifier, AHFC projects
could potentially assist nore than 17,000 households or
50, 000 peopl e.

8:49: 25 AM

M. Wise set forth that the Hone Energy Rating Rebate
Program portion of the bill stresses the inportance of
targeting Al askans who t hrough unfortunate circunstances are
living in hard to heat dwellings. Unlike the previous plan,
this AHFC program is not dependent on inconme |evel. Houses
in Alaska are divided into energy ratings from one to five
stars. The sponsor intends to allocate $100 mllion towards
those Alaskans living in residences with the |owest star
ratings and provide incentive to increase honme energy
efficiency. Honeowners would need an “As-is” and a post
energy rating assessnent. The rebate would be in a step-
approach as energy star ratings increase; $2500 awarded for
the first increase in a star rating and $500 for each
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additional star rating on up to a total of $5,6000. Half
steps are included.

M. Weise recounted Page 9, Slide 8, “Increase Energy Star
Rati ngs of Hone”:

e 1-step increase, $2500
e 2-steps, $3000

+ 3-steps, $3500
 4-steps, $4000

5 or nore steps $5000

M. Wise alleged that the anobunt of nobney needed to repl ace
an inefficient boiler and gain the efficiencies would cost
sonewher e between $5, 000-$10, 000 dol | ars.

8: 50: 39 AM

M. Wise read Page 10, Slide 9, “Hone Energy Rating Rebate
Pr ogr ant :

» Expected 30%reduction in hone energy costs
e Up to $5,000 rebate

e State cost - $100 mllion

¢ Honmeowner investnent — est $175 million

M. Wise testified that in a past evaluation of the rebate
program AHFC found that on average energy costs were
reduced by 30 percent and in sone cases as high as 70
percent. The cost or investnent to the State would be $100
mllion. In addition, Al askan homeowner investnent through
self-financing or procuring a |oan would be upwards of $175
mllion.

M. Wise summarized that SB 289 creates an inproved and
nore flexible process to allow AHFC to respond to rising
fuel costs across the state. Senate Bill 289 broadens AHFC s
scope of influence by hel ping the organization to reach nore
Al askans.

8:52:19 AM

M. Wise noted |egal response regarding the renoval of
references to two private entities, Al aska Craftsman Hone
Program and Energy Rated Honmes of Al aska. He al so inpressed
upon the conmittee the three categories inserted on Page 3

of the bill: the home energy loan program rural capital
retrofit program and energy efficiency and weatherization
pr ogram The latter primarily targets weatherization
activities from the $300 mllion proposed in the

suppl emrent al appropri ation.
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8:53: 30 AM

Representative Gara asked M. Wise if the $300 mllion
appropriation is in conjunction with the bill. He further
queried the nunber of inprovenents that would qualify for a
rebate if a person is below the 60 percent nedian i ncone and
owns a hone.

M. Weise explained that AHFC assesses homes using a program
to verify predicted energy savings. Those who qualify for
energy savings would extend to 100 percent nedian incone
level. Al expenses would be paid through AHFC and there
woul d be no out-of-pocket expenses to the honeowner. The
retrofits would be subsequently verified by AHFC to affirm
that the actions applied increase energy efficiency.

8:55:22 AM

Representative Gara asked if an applicant below 60 percent
of the nedian incone, with a five star upgrade, would
recei ve 100 percent of the rebate.

M. Weise elucidated the two prong approach: first, incone
qualifications or second, energy efficiency verified by
AHFC. He avowed that state assistance is available as |ong
as energy savings is confirmed. Those not qualifying under
low income would undergo a pre-assessnent by AHFC wth
approval in advance of work proposed. The honeowner woul d be
responsible for either performng the work or contracting a
conpany to do so. The Al aska Housing Finance Corporation
woul d do a post-assessnent corroborating the inprovenents
and as long as they were in accordance, a rebate would
arrive to match the program nodel in energy star ratings.

Representative Gara asked if there would be an incone cap.

8:56: 56 AM

M. Wese observed that there are no inconme requirenents for
the rebate program Those who apply would nost |ikely have a
| ow energy star rating. A person who lives in a four star
honme and gets approval from AHFC to rebuild to a five star
rating woul d be rei nbursed the rebate amount of $2500, equal
to one rating junp, even if they spent $10, 000.

8:57:49 AM

Vice-Chair Stoltze asked if the inherent econom c value of a
home is figured into the fornula and what woul d constitute a
bad i nvestment for Al aska Housing Fi nance Corporati on.

M. Wise replied that AHFC has engaged in these activities

for sone tine. He felt assured that AHFC woul d not invest in
sonet hing that would not result in efficiency.
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8:59:34 AM

BRI AN BUTCHER, LEGQ LSATIVE LIASON, ALASKA HOUSI NG FI NANCE
CORPORATI QN, expl ai ned that the organi zati on woul d determ ne
what anmount of work is reasonable. The previous goal was to
spread $4 mllion in state and federal funds as w dely as
possible. In this instance a |ow sum of $4,000 turned out
to be the average anmount spent on a hone. Wth greater
noni es available there could be an increase to $7,000 or
$8, 000 per house. He reiterated that through the regulation
process AHFC woul d ascertain a reasonabl e anmount of average
funds per hone.

Vice-Chair Stoltze asked if the priority would be to
identify the nost efficient approach regardless of esthetic
val ue under a $7000 cap. M. Butcher responded that nost
energy efficient inprovenents are relatively inexpensive.

9:02:18 AM

M. Butcher explained the rating process. Based on the pre-
eval uati on, a honeowner can choose what project to pursue in
order to receive a higher rating. The home is assessed again
for effective upgrades upon conpletion, at which point the
homeowner is eligible for a rebate.

DAN FAUSKE, CEQ EXECUTIVE DI RECTOR, ALASKA HOUSI NG FI NANCE
CORPORATI ON, added that with a $5000 investnent, based on
oil prices of $100 per barrel, the return is approxi mtely
57 percent. He underlined that the high rate of return is
due to energy efficiency. He noted that in the present
econony payback is accel erated and substanti al .

9:04:59 AM

Co-Chair Meyer clarified that the programis contingent upon
the $300 million in the supplenental budget. He understood
that $200 nmillion would be for persons neeting incone
requi rements and $100 million would be for honmes conditi onal
upon authorization by AHFC. M. Wise confirnmed the
st at enent .

9: 05: 23 AM

Representative Nel son asked about the process of requesting
arater in a smll comunity. M. Butcher explained that for
cost efficiency an energy rater would be scheduled in a
community to assess all hones requesting a rating. The
organi zation is «currently working on streamining the
process.

9:06:45 AM
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Representative Nelson noted that that there are over 200
villages and inquired about prioritizing by region. M.
But cher confirmed that there is a regional breakdown of the
state by population and heating days which establishes
priority order and nonetary distribution.

9:07: 24 AM

Represent ati ve Hawker understood that there are two prograns
within AHFC that have been developed over tinme under a
broader statutory authority. He clarified that they are
devel oped internally within AHFC, not prograns that exist
i ndependently in statute.

M. Bryan Butcher, assented that the practical details are
mapped out in the regul ations.

Representati ve Hawker ascertained that the purpose of the
legislation is to enpower AHFC to define how the prograns
shoul d operate. M. Butcher revealed that there had been
di scussion internally about raising the nedian incone |imt
for the weatherization program He stated that though
assistance for |ow incone households will always remain the
priority, those above the current nedian also struggle with
energy costs.

9: 09: 09 AM

Representative Hawker noted that the change in the nedian
i ncone | evel woul d be addressed through internal regul ation.
Though the provision allows for a broader scope, there is no
mandate to make the changes and nothing prohibiting AHFC
from establishing the percentage at whatever it deens
appropriate. M. Butcher agreed.

9:10: 26 AM

Representative Hawker said the policy question is how nuch
control the legislature wants to have and how nmuch contro
is allowed for AHFC. He asked if a letter of intent should
acconpany the bill in order to establish paraneters.

9:11: 54 AM

M. Fauske acknowl edged that the intent is clearly to
control the program by not Ileaving it open to abuse.
Further, the intent addresses quality of |ife issues and
i nprovenent on the housing stock but nost inportantly
maxi m zing the reduction of energy use in the state. He
enphasi zed both a desire to be as broad as possible to
capture as many honmeowners as possible and a desire to
stretch funds as far as possible. He was unfamliar with the
effects of a legislative restriction placed on AHFC by
witing down the nedian inconme requirenents.
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9:12: 57 AM

Representative Hawker asked if raising the weatherization
percentage to 100 percent, would be high enough to maxim ze
the benefit to the State. M. Fauske felt that increasing
t he percentage would be a wise, effective tool in expanding
the benefit to nore people.

9:14:11 AM

M. Butcher specul ated on the exclusion of the nmedian incone
| evel percentage in statute. He said that it was not talked
about because AHFC can only estimate how quickly funds w |
be used and how many hones will receive the funds. There
will not be certainty with regards to the right percentage
until the programis underway for two or nore years. Al aska
Housi ng Finance Corporation plans to strive towards 100
percent, but the omssion allows AHFC to return to the
| egislature if adjustnments need to be nade to adm nister the
program effectively.

9:14:52 AM
Co-Chair Meyer comented that the bill would be held in
Conmttee and that the provisions in the bill are dependent

on the passage of the $300 million in the suppl emental.

Representative Gara surmsed that if funds are used up
quickly than there is no need to increase the eligibility
gui del i nes. He enphasized the inportance of maintaining the
advantage for low income. M. Butcher agreed the highest
priority is for low incone residents. Each comunity
benefits if the anmount of energy being used is reduced.

9:16: 28 AM

Representative Gara questioned if there are construction
requirenents that new houses have to be energy efficient.
M. Butcher said AHFC funds are not available to new hones
unless they are built to a four or five star rating.
Currently hones across the state are alnost uniformy being
built to that level. Representative Gara wanted to know if
commercial buildings are built to higher ratings as well
M . Fauske believed they were but was not certain. He noted
that the provision will generate approxi mately 1000 jobs. He
named various ways to econonmi ze prograns and projects
t hrough mass purchasing and addressing the rating of hones
nore efficiently.

9:19: 24 AM
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Representative Joul e asked if housing authorities around the
state have raters. M. Fauske responded that AHFC certifies
the raters.

BOB BREEN, DI RECTOR, ALASKA HOUSI NG FI NANCE CORPORATI ON,
(Testified via Tel econference), disclosed there are energy
raters who already work for sonme housing authorities. He
el aborated that AHFC al so sends raters to work with a nunber
of housing authorities needing inspectors. The intent is to
train 40 to 60 nore energy raters statew de.

9: 20: 39 AM

Representative Joule queried geographic adjustnent for
hi gher costs farther out. M. Fauske answered that though
there are no regional cost adjustnents, experience has shown
that the cost differentials are taken into account.

9:21:40 AM

Representative Joule alluded to earlier discussion regarding
nmonetary adjustnents to acconplish the sane goals in
different townships. M. Breen explained a variable built
into the software rating program that takes into account
cost of fuel, heating degree days, and cost of living in
di fferent areas.

9:23:12 AM

Representative Kelly requested an outline from AHFC spanni ng
the 30 year history of its conservation and weatherization
prograns. He specifically requested nunbers referencing the
percentage of the housing stock rated for energy efficiency
and dollars spent on upgrades. He asked the opinion of
Al aska Craftsman Home Program and energy rated honeowners
regardi ng the broader |anguage in the bill.

9:24:18 AM

M . Fauske provided sone history. Eleven years ago, feuding
erupted anong state housing agencies; thus specific nanes
appear in statute. Al aska Housing Finance Corporation did
not want to regulate the industry and felt hone-building
groups shoul d police thensel ves. However, adopting a general
rating system would require a standard. The Cold Cdimate
Housi ng Research Center (CCHRC) developed as a central
testing center and institution whose nethods were accepted
by all. The main reason for renmoving the names from the
statute is that they are no |onger necessary and encourage
earmarking. He said there have been no conplaints to the
cor porati on.
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Representative Kelly asked for assurance of continuing high
standards set by key players no longer referred by nane in
the bill. He again requested figures for the past 30 years.

9: 26: 33 AM

M. Breen agreed to provide the information. He interjected
that in the early years the programran on m ninmal funding.
Federal regulations allowed only a small anount of noney for
each home. Good wor k happened but often not enough to nake a
home energy efficient.

M. Fauske recalled an incident eight years ago cel ebrating
t he weat herization of the 10,000th hone statew de to achieve
energy efficiency.

M. Breen affirnmed varying degrees of program assistance,
with one honme receiving $500 worth of repair and another
$4, 000. He applauded the progranis long history and success
as a win-win situation and enphasized his thirty year
association with it.

9: 28: 29 AM

Representative Kelly pointed out that cabins in rural areas
are sonetinmes heated very differently than homes in an urban
center such as Fairbanks. He wanted to ensure that AHFC is
not overly focused on places with multiple resources as
opposed to areas where a majority of the population |lives.

9:29: 49 AM

Representative Thomas comented on a Senate majority
presentation which divulged the large difference between
heating a home in Anchorage at an average rate of $1400 and
a home in Fairbanks at $14,000. He stressed concentration of
efficiency upgrades in rural places where the cost of energy
i s higher.

Representative Thomas related a personal experience wth
wood heat and electricity. He probed into AHFC s changi ng
“specs” and was curious to know if in a house with a
thernostat the water tank and furnace are |linked to turn on
every 20 m nutes under current efficiency criteria.

He queried about what to do for sonmeone with a five star
energy rating whose costs have increased. As a past triba
president, he interpreted SB 289 as duplicating hundreds of
t housands of dollars of work already done through The
Native American Housing Assistance and Self-Determ nation
Act . He wondered how many tines a rater returns to a hone
to assess efficiency as standards adapt.
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9:32: 39 AM

M. Fauske noted AHFC s challenge in balancing both urban
and hi gher-cost, harder to access rural areas of the state.
He also recognized that conmmunities rely on a range of
heating sources. He assured understanding that AHFC
accurately prioritize and del egate dollar anobunts accordi ng
to many variables including: Kkinds of energy consuned,
remoteness of locations, tine allotted to a ranping up
period, density of dwellings in an area and types of houses
er ect ed.

M. Fauske expressed excitenent over the proposed $300

mllion allocation, its wequitable distribution and the
ultimate goal of a reduction in energy usage around the
state. He assured that the AHFC network wll remain
receptive to communication from people living in all
regi ons.

9:35:27 AM

M. Fauske realized, with regards to four or five star
homes, that new technologies have limts. The idea is to
make inprovenents that wll last 30 years; AHFC w Il not
revisit a house every few years. A highly-rated honmeowner
may choose to redo an attic or replace w ndows know ng the
cost benefit ratio has payback in itself.

9: 36: 20 AM

M. Butcher spoke to the $300 nillion dollar sum and
reiterated unknowns as to how nmany people w Il choose to
participate. Until the program is underway there is

uncertainty of how much noney is anple.

9:37:32 AM

M. Fauske envisioned the legislation expanding to public
bui |l di ngs as wel | .

9: 38: 07 AM

Representati ve Hawker referenced discussions wth an
econom st. He asked if opposition has surfaced regarding the
efficiency of this approach in dealing with a long term
energy plan.

M. Fauske stated that sonme had suggested funds are better
spent in alternative energy. He maintained that he had
personally witnessed results and that the program if well-
managed, is an extrenely efficient plan.
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Representative Hawker shared M. Fauske's beliefs and added
that if there is disagreenent he wanted the other side to
conme forward.

9:41: 07 AM

M . Fauske spoke of savings through technol ogi cal upgrades.

M. Breen encouraged the economist to visit the CCHRC in
Fai rbanks to talk with their President, Jack Hébert. He

upheld that touring the facility’s labs is both an eye-
openi ng and i npressi ve experience.

9:42: 30 AM

Representati ve Nel son expressed gratitude for t he
| egislation and comrented that weatherization was naned as
the first tactic in a state energy policy by newy appointed
Energy Coordi nator, Steven Haagenson. She added that her
district would continue to rely on diesel even as they
explore a replacenent through w nd power. Hi gh-penetration
turbines are not a constant resource when there are no
hydrogen storage units to save the energy. She noticed a
trend in which famlies at prine earning capacity who cannot
afford fuel in their newer honmes are noving back into
smal l er, dil apidated buil dings. Residents are |ooking in
turn at weatherizing these old houses. She thanked the
adm nistrators for expanding the program and its tinely
arrival for needy famlies.

9:45: 21 AM

M. Fauske cited a conversation with an individual from
Bethel, Tim Meyers who also says that people are tending
back to the old ways wth new technology to nmaxim ze
efficiency. M. Meyers possesses a uni que design sense and
col l aborates with CCHRC. He has built and continues to farm
pot at oes under gr ound.

M. Fauske regretted that sonetinmes change in an
unconventional direction is difficult. Retired persons are
nmoving to town because they cannot afford rural living on a
fixed incone. He agreed, along with M. Myers who feels
adamantly, that all technol ogies need to be | ooked at.

9:46: 31 AM

Representative Gara expressed support for the bill but

voi ced concern as to whether the distribution of funds would
take into account the hardship on people in districts with
el evated nonthly fuel bills. M. Fauske pledged that an
extrene effort would be made to assist those areas quickly.
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Representati ve Gara i nquired about weat heri zi ng a
residential honme before a recreational cabin. M. Fauske
confirmed that the buildings would be attended to in this
order.

Representative Gara asked if a wood-heated house would be
di scrimnated against because of nore greenhouse gas
em ssions or the cost and effort problens facing a honeowner
who cuts his own fuel verses buying it.
M . Fauske responded that it would not.

9:48: 28 AM

Representative Kelly asked if the AHFC would participate in
installing a catalytic converter wood stove. M. Fauske
stated that the AHFC has no restrictions on any building
technologies as long as the house is conformng to
standards. M. Breen concurred and added that he encourages
honmeowners to explore alternatives and provides information
about other |ess costly heating sources.

9:49: 46 AM

Representative Kelly rephrased his inquiry into the
willingness of the AHFC to help with the purchase of a new
stove. M. Breen replied vyes; assistance is wusually
reflected in the post-rating.

Representative Kelly asked about the extent of AHFC s
backl ogged application requests. He delved into the
procedure of framng in unnecessary w ndows. M. Fauske
confirmed the practice.

Representative Kelly broached the topic of fraud in the
initial programand inquired as to current status.

9:51: 30 AM

M. Fauske said he had not heard the term fraud used at all
in recent nenory. Inspection and followup seemto | eave no
room for deception, and the post-assessnent test is
conclusive. On the $1 million rebate side of the bill where
substantial enhancenents towards energy efficiency are
verified by AHFC, he approved of an initial investnent that
pays benefits. Deducting the inspection fee fromthe rebate
or raising the rebate anount are subjects that have also
been di scussed.

Representative Kelly asked for clarification of the
investnent piece on the $2 nillion side, the incone
qualification portion of the bill.

9:53: 25 AM
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M. Butcher informed the conmttee that the $2 million
appropriation funds a grant program for people under the
100% nedian incone Ilevel who <can not afford energy
i nprovenents to their hone. He repeated that investing with
benefits over time is for folks who can afford to put in
their own noney and get a rebate. As AHFC proceeds through
the regul ation process and public comment, it will determ ne
incentives appearing as a definitive rebate anount. He
offered sone history and detailed that the rebate program
has been inactive since the early 1990s when it was
el i m nated due to budget pressures.

9:54: 21 AM

Representative Kelly warned against the potential of waste
when no investnment is required by those persons receiving
nmoney from the state. He solicited ideas regarding ways to
hol d | owi ncome Al askans account abl e.

SB 289 was HEARD and HELD in Conmmttee for further
consi derati on.
#ADJ OQURNVENT

The neeting was adjourned at 9:55 AM
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