HOUSE FI NANCE COWM TTEE
February 11, 2008
1:40 p. m

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:40:01 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representative Les Gara

Representati ve M ke Hawker

Representati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representative John Harris

ALSO PRESENT

Karen Rehfeld, Director, Ofice of Managenent and Budget;
M ke Maher, Director, Division of Admnistrative Services,
Departnment of Environnental Conservation; Craig Tillery,
Deputy Attorney General, Department  of Law; Ri chard
Svobodny, Deputy Attorney GCeneral, Crim nal Di vi si on,
Departnment of Law, Mark Lewis, Director, Admnistrative
Services, Departnment of Education and Early Devel opnent; Tom
Lawson, Director, Admnistrative Services, Departnent of

Fish and Gane; Gai | Fenum ai , Di rector, Di vi sion of
El ections, Ofice of the Lieutenant Governor; Guy Bell,
Assi st ant Conmi ssi oner and Di rector, Di vi si on of

Adm ni strative Services, Departnent of Labor and Wrkforce
Devel opnent Labor; Leta Sinons, Director, D vision of
Support Services, Departnment of Natural Resources; Dan
Spencer, Director, Division of Admnistrative Services,
Department of Public Safety; Jerry Burnett, Director,
Division of Adm nistrative Services, Departnent of Revenue;
Chris Christensen, Deputy Admnistrative Director, Al aska
Court System Larry Cohen, Executive Director, Al aska
Judicial Council; Nancy Slagle, Drector, D vision of
Adm ni strative Services, Departnent of Transportation and
Public Facilities.

PRESENT VI A TELECONFERENCE
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Tom Chapple, Director, Dvision of Ar and Water Quality,
Department of Environnental Conservation; Bill Giffeth,
Facilities Program Manager, Division of Water Public Safety,
Departnment of Environnmental Conservation; Pat Pitney, Vice
President, Planning and Budget, University of Al aska.

SUMVARY

HB 194 "An Act relating to fines for certain offenses
i nvol ving aeronautics, alcoholic beverages, boats,
fish and gane, health care records and public
heal t h, nmedi cal review organizations, public
restroom facilities, snoking, shelter cabins,
refrigerators and simlar equipnent, radiation
sour ces, high voltage ||ines, child Iabor,
enpl oynment In under gr ound m nes, marri age
licenses, motor vehicles and driver's licenses,
ignition interlock devices, pipelines, use of the
state seal, and em ssions requirenents; relating
to the maximum fine provided for violations and
infractions and to the definition of 'mnor
of fenses'; redesignating certain fish and gane
m sdenmeanor offenses as class A m sdeneanors;
relating to violations and offenses that are
conmtted on state |and, water, and | and and water
or that are related to water nmanagenent or dam and
reservoir safety; amending Rule 8(b), Al aska
District Court Rules of Crimnal Procedure; and
providing for an effective date."

HB 194 was POSTPONED.

HB 343 "An  Act maki ng  suppl enent al appropri ations,
capital appropri ations, reappropriations, and
ot her appropri ations; amendi ng certain
appropriations; ratifying certain expenditures;
maki ng appropriations to capitalize funds; and
providing for an effective date."

HB 343 HEARD and HELD in Commttee for further
consi derati on.

HIR 2 Proposi ng an anmendnment to the Constitution of the

State of Alaska requiring an affirmative vote of
t he people before any form of ganbling for profit
may be authorized in Al aska.

HIR was POSTPONED.

HOUSE BI LL NO._ 343

"An Act making supplenental appropriations, capital
appropri ations, reappropriations, and ot her
appropri ations; amendi ng certain appropri ations;
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ratifying certain expenditures; nmaking appropriations
to capitalize funds; and providing for an effective
date."

1: 40: 20 PM

KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDCET,
OFFICE OF MANAGEMENT AND BUDGET (OwB), oriented the
commttee and began the process.

DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON

Section 7-9. Support for the dimate Change Wrk G oup

Support for the Cimte Change work group process,
wi th an extended | apse date through June 30, 2009.
$230, 000

M KE MAHER, DI RECTOR, DI VISION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF ENVI RONMENTAL CONSERVATION (DEC), explained
the item as a result of Admnistrative Oder 238 for a
climte change task force process at $230,000 General Fund
(GF) with an extended |apse date through June 30, 2009.
There have been di scussions at the sub-commttee | evel.

1:42: 34 PM

Co-Chair Meyer wondered if the item as an admnistrative
order, should be funded through the Governor’s office rather
than through DEC. M. Maher responded that the request was
in DEC s budget because the conmi ssioner, as chair of the
task force, would be fornulating costs and expendi ng funds.

Co-Chair Meyer asked if the program is ongoing. M. Mher
was not certain, which was the reason for the extended | apse
date. He explained that when the Alaska Cdinmate | npact
Assessnent Conmi ssion provides recommendations, there may be
ot her needs identified for a variety of agencies, including
DEC.

Co-Chair Chenault asked if the departnent’s uncertainty
expl ai ned why the funds are not in the operating budget. M.
Maher said that any remaining bal ance would be carried over.
He acknow edged uncertainty regarding additional requests.
Co- Chair Chenault asked when the departnment would know if
they intended to request additional funds.

TOM CHAPPLE, DIRECTOR, DIVISION OF AIR AND WATER QUALI TY,
DEPARTMENT OF ENVI RONMENTAL CONSERVATION (Testified via
Tel econference), explained that work groups are formng to
nmeet for nine nonths to one year in order to draft a
strategy for addressing climate.

Section 13. Village Safe Water Study
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13(b) Transfer unused bal ance ($120,671 G-) from
St ebbins - Water and Sewer |nprovenents (38) (Sec.
135, Ch. 103, SLA 1995, Pg 58, Ln 11) to a new
Village Safe Water Study, Design and Construction
Projects allocation.

13(c) Transfer wunused balance ($1,945,738 Fed)
from Environnental Protection Agency Indian Set
Aside Grants (ED 99) (Sec. 135, Ch. 103, SLA 1995,
Pg 58, Ln 35) to a new Village Safe Water Study,
Desi gn and Construction Projects allocation.

13(d) New allocation: Village Safe Water Study,
Desi gn and Construction Projects $2,066,409 - Sec.
135, Ch. 103, SLA 1995.

13(e) Transfer unused balance ($55,000 GF) from
Engi neering/ Feasibility Studies (ED 99) (Sec. 100,
Ch. 123, SLA 1996, Pg 47, Ln 25) to a new Village
Safe Water Study, Design and Construction Projects
al I ocati on.

13(f) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 100, Ch.
123, SLA 1996.

13(g) Transfer unused bal ance ($49, 503.69 G- Match
+ $49,503.70 Fed) from Lower Kuskokwi m School

District - Tuntutuliak School Sewage Disposal

Feasibility Study/Design (ED 39) (Sec. 82, OCh.

100, SLA 1997, Pg 46, Ln 14) to a new Vill age Safe
Wat er St udy, DeS|gn and Construction Projects
al I ocati on.

13(h) Transfer unused bal ance ($59, 662.26 G- Match
+ $59,662.25 Fed) fromVillage O Kipnuk - Aquifer
Storage and Recovery Denonstration Study (ED 39)
(Sec. 82, Ch. 100, SLA 1997, Pg 46, Ln 32) to a
new Village Safe \ater St udy, Design and
Construction Projects allocation.

13(h) New allocation: Village Safe Water Study,

Design and Construction Projects - Sec. 82, Ch.

100, SLA 1997. Scope change needed to allow for
Village Safe Water Design and Construction
Proj ect s.

13(i) New allocation: Village Safe Water Study,

Design and Construction Projects - Sec. 131, Ch.

139, SLA 1998. Scope change needed to allow for
Village Safe Water Design and Construction
Proj ect s.

13(i) Transfer wunused balance ($21,000 Fed +
$21,000 AHFC Rcpts) from Kwethluk Housing Water
Systens | nprovenent Study (ED 39) (Sec. 131, Ch.

139, SLA 1998, Pg 43, Ln 3) to a new Village Safe
Water Study, Design and Construction Projects
al I ocati on.

13(j) Transfer unused balance ($68,140.59 Fed +
$68, 140. 58 AHFC Rcpts) from G@ulkana Water
Moder ni zation Project (ED 36) Sec. 131, Ch. 139,
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SLA 1998, Pg 44, Ln 17) to a new Village Safe
Water Study, Design and Construction Projects
al I ocati on.

13(k) Transfer unused bal ance ($379,101.15 Fed +
$6.07 AHFC Rcpts) from Badger Richardson Water
Supply Design (ED 29-34) (Sec. 131, Ch. 139, SLA
1998, Pg 45, Ln 10) to a new Village Safe Vater
St udy, Desi gn and Construction Projects
al I ocati on.

13(k) New allocation: Village Safe Water Study,
Design and Construction Projects $515,382 Sec.
131, Ch. 139, SLA 1998.

13(1) Scope change needed to allow for match by
any federal agency, not just RDA

13(m Transfer unused balance ($11,837.60 Fed +
$5, 915.42 AHFC Rcpts) from Crooked Creek Johnny
John Sr. School Sewer System Feasibility Study (ED
36) (Sec. 100, Ch. 2, FSSLA 1999, Pg 41, Ln 7) to
a new Village Safe Water Study, Design and
Construction Projects allocation.

13(m Transfer wunused balance ($9,299.99 Fed +
$4,639.98 AHFC Rcpts) from Crooked Creek Master
Plan (ED 36) (Sec. 100, Ch. 2, FSSLA 1999, Pg 41,
Ln 10) to a new Village Safe Water Study, Design
and Construction Projects allocation.

13(n) Transfer unused balance ($11,966.07 Fed +
$5,982.95 AHFC Rcpts) from A d Harbor Sanitation
| mprovenents Feasibility Study (ED 6) (Sec. 100,
Ch. 2, FSSLA 1999, Pg 42, Ln 15) to a new Village
Safe Water Study, Design and Construction Projects
al I ocati on.

13(n) New allocation: Village Safe Water Study,
Desi gn and Construction Projects - Sec. 100, Ch.
2, FSSLA 1999. Scope change needed to allow for
Village Safe Water Design and Construction
Proj ect s.

13(0) Scope change needed to allow for match by
any federal agency, not just EPA

13(p) Transfer unused bal ance ($526,635.57 Fed +
$263, 364.43 AHFC Rcpts) from Tununak Flush Tank
And Haul (ED 38) (Sec. 100, Ch. 2, FSSLA 1999, Pg
44, Ln 10) to a new Village Safe Water Study,
Desi gn and Construction Projects allocation.

13(p) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 100, Ch.
2, FSSLA 1999. Scope change needed to allow for
any federal agency and to allow Village Safe \Water
Study Projects.

13(q) Scope change needed to allow for match by
any federal agency, not just RDA

13(r) Transfer unused bal ance ($58,378.07 G-) from
Ranpart Water And Sewer (ED 36) (Sec. 100, Ch. 2,
FSSLA 1999, Pg 45, Ln 21) to a new Village Safe
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Water Study, Design and Construction Projects
al I ocati on.

13(r) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 100, Ch.
2, FSSLA 1999.

13(s) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch.
135, SLA 2000. Scope change needed to allow for
Village Safe Water Design and Construction
Proj ect s.

13(s) Transfer unused balance ($28,614.57 Fed +
$9,538.19 AHFC Rcpts) from Akhi ok Water And Sewer
| mprovenents Feasibility Study (ED 6) (Sec. 1, Ch.
135, SLA 2000, Pg 6, Ln 12) to a new Village Safe
Wat er St udy, Design and Construction Projects
al I ocati on.

13(t) Transfer unused balance ($25,179.02 Fed +
$8,393. 01 AHFC Rcpts) from Ivanof Bay Landfill
Water Quality Protection Study And Prelimnary
Design (ED 40) (Sec. 1, Ch. 135, SLA 2000, Pg 7,
Ln 10) to a new Village Safe Water Study, Design
and Construction Projects allocation.

13(t) Transfer unused balance ($43,895.02 Fed +
$14,631. 68 AHFC Rcpts) from Kaltag Master Plan (ED
36) (Sec. 1, Ch. 135, SLA 2000, Pg 7, Ln 13) to a
new Village Safe \ater St udy, Design and
Construction Projects allocation.

13(u) Transfer wunused balance ($63,717 Fed +
$21,239 AHFC Rcpts) from Nui qsut Sewage Lagoon
Closure Feasibility Study (ED 37)(Sec. 1, Ch. 135,
SLA 2000, Pg 8, Ln 3) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(v) Transfer wunused balance ($73,500 Fed +
$24,500 AHFC Rcpts) from Saint George Water And
Sewer System Planning Study (ED 40) (Sec. 1, Ch.
135, SLA 2000, Pg 8, Ln 11) to a new Village Safe
Wat er St udy, Design and Construction Projects
al I ocati on.

13(w) Transfer unused balance ($20,684.79 Fed +
$6, 894. 93 AHFC Rcpts) from Saxman Water Storage
Design Study (ED 1) (Sec. 1, Ch. 135, SLA 2000, Pg
8, Ln 16) to a new Village Safe Water Study,
Desi gn and Construction Projects allocation

13(x) Scope change needed to allow for match by
any federal agency, not just EPA

13(y) Transfer wunused balance ($225,000 Fed +
$75, 000 AHFC Rcpts) from Savoonga Water And Sewer
Project (Sec. 1, Ch. 135, SLA 2000, Pg 9, Ln 13)
to a new Village Safe Water Study, Design and
Construction Projects allocation.

13(y) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch.
135, SLA 2000. Scope change needed to allow for
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any federal agency and to allow Village Safe \Water
Study Projects.

13(z) Transfer unused balance ($94,393.63 Fed +
$31, 464.54 AHFC Rcpts) from All akaket Sanitation
Facilities Inprovement Plan (Sec. 1, Ch. 61, SLA
2001, Pg 11, Ln 29) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(aa) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch. 61,
SLA 2001. Scope change needed to allow for Village
Saf e Water Design and Construction Projects.

13(aa) Transfer wunused balance ($56,200 Fed +
$18,800 AHFC Rcpts) from Ranpart Solid Waste and
Water Quality Protection Plan (Sec. 1, Ch. 61, SLA
2001, Pg 13, Ln 18) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(bb) Transfer wunused bal ance ($10,682.06 Fed +
$3,560. 69 AHFC Rcpts) from Chistochina Facility
Plan (Sec. 1, Ch. 1, SSSLA 2002, CH 1, Page 29,
Line 28) to a new Village Safe Water Study, Design
and Construction Projects allocation.

13(cc) Transfer unused bal ance ($17,160.79 Fed +
$5, 720. 26 AHFC Rcpts) from Fal se Pass Wastewat er
Treatment and Disposal Feasibility Study (Sec. 1,
Ch. 1, SSSLA 2002, Pg 29, Ln 28) to a new Village
Safe Water Study, Design and Construction Projects
al I ocati on.

13(cc) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch. 1,
SSSLA 2002. Scope change needed to allow for
Village Safe Water Design and Construction
Proj ect s.

13(dd) Transfer wunused balance ($182,000 G- +
$1,200,000 Fed + $218,000 AHFC Rcpts) from
Tul uksak Water and Sewer Project - Phase | (Sec.
1, Ch. 1, SSSLA 2002, Pg 31, Ln 9) to a new
Vi illage Safe Water Study, Design and Construction
Projects allocation.

13(dd) New allocation: Village Safe Water Study,

Design and Construction Projects - Sec. 1, Ch. 1,

SSSLA 2002. Scope change needed to allow Vill age
Safe Water Study Projects.

13(dd) Transfer unused bal ance ($1,042,500 Fed +
$347,500 AHFC Rcpts) from Tuntutuliak Water and
Sewer Project (Sec. 1, Ch. 1, SSSLA 2002, Pg 35,

Ln 11) to a new Village Safe Water Study, Design
and Construction Projects allocation.

13(ee) Transfer wunused bal ance ($525,000 Fed +
$175, 000 AHFC Rcpts) from Al atna Water Supply and
Sewage Collection and Treatnent Project Phase 4
(Sec. 1, Ch. 82, SLA 2003, Pg 20, Ln 23) to a new
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Village Safe Water Study, Design and Construction
Projects allocation.

13(ff) Transfer wunused balance ($66,000 Fed +
$22,000 AHFC Rcpts) from Egegi k Water and Sewer
| mprovenent Project Phase 4 (Sec. 1, Ch. 82, SLA
2003, Pg 21, Ln 22) to a new Village Safe Water
Study, Design and Construction Projects allocation
13(gg) Transfer unused bal ance ($1,473,750 Fed +
$491,250 AHFC Rcpts) from Tuluksak Sanitation
Facilities Construction Phase 2 (Sec. 1, Ch. 82,
SLA 2003, Pg 23, Ln 28) to a new Village Safe
Water Study, Design and Construction Projects
al I ocati on.

13(gg) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch. 82,
SLA 200s. Scope change needed to allow for
Village Safe Water Study Projects.

13(hh) Transfer wunused balance ($16,500 Fed +
$5,500 AHFC Rcpts) from Delta Junction Downtown
Water and Sewer Master Plan (Sec. 1, Ch. 82, SLA
2003, Pg 24, Ln 26) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(ii) Transfer wunused bal ance ($9,025.56 Fed +
$3,008.52 AHFC Rcpts) from Port Protection
Wast ewat er Engi neering Study (Sec. 1, Ch. 82, SLA
2003, Pg 25, Ln 21) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(ii) New allocation: Village Safe Water Study,
Desi gn and Construction Projects $34,034 - Sec. 1,
Ch. 82, SLA 2003. Scope change needed to allow for
Village Safe Water Study Projects.

13(jj) Transfer wunused balance ($847,500 Fed +
$282,500 AHFC Bond Proceeds) from Hyder Sewer
System Devel opnent Phase 1 (Sec. 1, Ch. 159, SLA
2004, Pg 22, Ln 27) to a new Village Safe Water
St udy, Desi gn and Construction Projects
al I ocati on.

13(kk) Transfer wunused balance ($531,000 Fed +
$177,000 AHFC Bond Proceeds) from Kivalina Sewer
and Water Haul System (Sec. 1, Ch. 159, SLA 2004,
Pg 23, Ln 5) to a new Village Safe Water Study,
Desi gn and Construction Projects allocation.
13(1l') Transfer wunused balance ($687,000 Fed +
$229,000 AHFC Bond Proceeds) from Koyukuk
Sanitation |nprovenent Project Phase 2 (Sec. 1,
Ch. 159, SLA 2004, Pg 23, Ln 11) to a new Village
Safe Water Study, Design and Construction Projects
al I ocati on.

13(mm wunused bal ance ($2,190,000 Fed + $730, 000
AHFC Bond Proceeds) from Tuluksak Sanitation
Facilities Construction Phase 3 (Sec. 1, Ch. 159,
SLA 2004, Pg 24, Ln 18) to a new Village Safe
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Water Study, Design and Construction Projects
al I ocati on.

13(mm) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch.
159, SLA 2004. Scope change needed to allow for
Village Safe Water Study Projects.

13(nn) Transfer wunused balance ($798,750 Fed +
$266, 250 G- Match) from Brevig M ssion Water and
Sewer Connections (Sec. 1, Ch. 3, FSSLA 2005, Pg
48, Ln 20) to a new Village Safe Water Study,
Desi gn and Construction Projects allocation.

13(nn) New allocation: Village Safe Water Study,
Design and Construction Projects - Sec. 1, Ch. 3,
FSSLA 2005. Scope change needed to allow for
Village Safe Water Study Projects.

M. WMher explained the net zero supplenental closing out a
nunber of village safe water projects and meking bal ances
avai l abl e for other priority itens.

Co- Chair Chenault asked if the noney was being reallocated
because the projects were conplete. M. Mher answered that
that was correct for nost projects. Oher projects have been
cancel ed and those nonies transferred as well, including to
finished projects that have cone up short on fundi ng.

1:47: 36 PM

Representative Thormas asked if the villages were notified of
cancel | ed projects.

Bl LL GRI FFETH, FACI LI TI ES PROGRAM MANAGER, DI VI SI ON OF WATER
PUBLI C SAFETY, DEC (Testified via Tel econference), specified
that existing allocations would be reduced for projects
conpleted for less than the allocated anmount, projects for
which federal funding has been w thdrawn, and cancelled
projects. Those comunities are aware of the reductions.
Some communities are trying to neet requirenents for
projects to nove ahead. If the projects cannot proceed,
those comunities will be notified of the reallocation of
funds and how the projects can be gotten back on track.

Representati ve Thomas enphasi zed the need to | et people know
if projects are cancell ed.

1:49: 57 PM

Representati ve Nel son assuned the projects nmentioned are not
the conplete list of village safe water projects, but those
that need a reallocation of funds. She referenced the Denal
Comm ssion report regarding certain projects that are not
feasi bl e due to energy costs.
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M. Giffin confirnmed the assunption. He added that there
were two reasons for the request: first, conpleting projects
so federal funds are not |ost, and second, previously funded
proj ects need additional funding.

Co-Chair Chenault asked if the departnent prioritizes
funding with the newy allocated funds.

1:52:04 PM
M. Giffin answered that the new allocations will only be
awarded to projects approved through the priority |ist

process, and to projects that are allowable under federal
guidelines for grants to the state. He el aborated that funds
have not been reallocated yet, but communities have been
notified that nore funds may be available for projects.

Those requests wll be reviewed by the same state and
federal agencies that used the original project request. The
departrment will make sure they will be able to conplete the

projects with any additional funding provided.

Co-Chair Chenault asked for nore detail regarding the Ccean
Ranger Program

Section 13(a). Water Quality Inplenentation of the Ccean
Ranger Program

The contract needs to be established early enough
to allow the contractor to hire and train Ccean
Rangers prior to the season beginning in May 2008.

The contractor will incur substantial expenditures
for hiring, training, and purchasing equipnent in
preparation for the upcom ng season. |In addition

to the contractor's costs, the departnent is
incurring expenditures for paying staff and other
expenditures for inplenentation of the program

M. Mher explained that the request is for $2.8 mllion
from the Cruise Ship Vessel Fund. He rem nded the finance
conmttee that after conference commttee the previous year
the departnment ended up with $1.2 million in the base
budget. The additional $2.8 mllion reflected in the request
brings the total to $4 mllion, which is the projected berth
tax per year. It maximzes the revenue available to put the
program t oget her

Co-Chair Chenault asked if the Ccean Ranger program can be
conpleted with the $4 mllion fromthe berth tax.

1: 54: 22 PM

M ke Maher stated that the departnment put together the best
program possible within projected revenue. The depart nent
does not intend to seek further funds for the program
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Representative Kelly voiced concern that ineffective but
hi gh-costing technol ogy has been applied to waste managenent
nmonitoring. He hoped that better, |ower costing technol ogy
woul d be researched and consi dered to nmanage the program

Representative Joul e enphasized that some comunities are
facing significant challenges related to climte change. He
asserted that requests would need to cone through the
suppl enental process before fall in order to get the work
done in a tinely manner. He asked for conment.

M. Mher noted there are funds in the Departnent of
Commer ce budget to address sone of the issues.

Ms. Rehfeld elaborated that there was a request under the
Department of Commerce for $1.2 million (Line 84, Cimate
Change Inpact Mtigation). She explained that a planning
conponent needed to occur in order to address needs of the
i npacted conmunities. Various federal and state agencies
need to coordinate to come up with a request.

1:58:41 PM

Representative Joul e enphasized the critical nature of the
problem He hoped the issue would be addressed through an
amendnment process or sone ot her neans.

DEPARTMENT OF LAW

Section 7 - 9. O1l, Gas, and Mning

During FY2008 the Department of Natural Resources
(DNR) requested that Law allocate $3.0 mllion of
Law s $21.5 mllion G, Gas, and M ning
suppl enental (Sec 1, Ch 6, SLA07, Pg 1, Lns 4-6)
to pay a contractor to do a financial analysis of
the TransCanada proposal to evaluate that the
state’s financial interests are being nmet. Law
has ent er ed into a Rei mbur sabl e Servi ces
Agreenent (RSA) with DNR to pay the costs of the
val uation expert. The $3.0 million RSA to DNR was
not included in the costs Law anticipated at the
time of the $21.5 nmllion request. Law is
requesting that part of these funds be replaced
for their original purpose. Law is requesting
only $1,750,000 (and not the full $3 million)
because one large case recently settled and Law
spent $1, 250,000 less than originally anticipated
on that case.
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CRAI G TI LLERY, DEPUTY ATTORNEY GENERAL, DEPARTMENT COF LAW (LAW,
rem nded the commttee that the previous year the departnment
recei ved a conbi nation of supplenental and FY 08 funding for
the Division of Ol and Gas for the natural gasline. They
recently beconme aware of an unfunded need to provide a
financial analysis of the gasline proposal. Because of the
timng, LAW requested a reinbursable services agreenent
(RSA) for $3.0 million to DNR to conduct the analysis. The
Department of Law will need to recover the noney for other
cases and is requesting that part of these funds be repl aced
for their original purpose. Only $1.75 mllion (not the ful
$3 mnmllion) is being requested because one |arge case
recently settled and LAW spent |ess than originally
antici pated on that case.

Section 25(a). Deputy Attorney General's Ofice

Judgments and Settlenents, $587,910.81 as of
January 28, 2008.

M. Tillery said the itens were nore limted than in past
years. There are four cases, judgnents for attorney's fees.
He noted they are all reductions fromthe anount requested;
in three of the four cases the basis for the reduction is a
result of legislation regulating judgnents for public
interest litigant fees.

Section 25(b). Deputy Attorney General's Ofice

The anount necessary for additional judgnents
awarded  on or before June 30, 2008 is
appropri at ed.

M. Tillery explained that the next itemis an appropriation
for any subsequent judgnents and clains related to the
previous item One of the judgnents could be approximtely
$800, 000.

Co- Chair Chenault asked about a $2 million claim

Representative Nelson noted the $2 nillion may be the
settlement for OFfice of Children s Services.

2:03:28 PM

Section 25(c). Admnistrative Services: Unpaid FY0O6 bills
Contractor was very late in submtting final

bills to Law. Bills were submtted in May/June of
2007 so they were not included in the FY06
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suppl emrental for Law. The actual anount in hand
as of January 28, 2008 is $3, 109. 36.

Section 25(d). Crimnal Division

Addi tional federal authorization is needed for
the U S. Department of  Justice, Ofice of
Vi ol ence Agai nst Wnen grant to "Encourage Arrest
Policies and Enforcement of Protection Orders”
for $937,000, as allocated below. The grant term
is for 15 nonths, so a |lapse date of June 30,
2009 is request ed.

Second Judicial District - $127.8

Third Judicial District: Anchorage - $399.2 and 1
new PFT (Paral egal)

Fourth Judicial District - $410.0 and 2 new PFTs
(Attorney and Paral egal)

RI CHARD  SVOBODNY, DEPUTY  ATTORNEY  GENERAL, CRI M NAL
Dl VI SI ON, DEPARTMENT OF LAW described an unpaid bill froma

2006 nmurder case. The bill was submtted by an expert
witness late and therefore was not included in the
appropriate billing cycle. The next item authorizes

$937, 000, part of a federal grant for viol ence agai nst wonen
to assure arrests and provide for enforcenent of protective
orders. The anmount funds a half-tine paralegal in Barrow,
and a full-tine attorney and paralegal in Bethel. The
appropriation would also fund a paralegal for the rural
prosecution unit providing services to communities off the
road system and one attorney in the appellate section to
deal specifically with violence against wonen issues. A
smal |l portion of funds would support two attorneys currently
working in the Anchorage District Attorney’s office.

Representative Gara asked if the presence of Village Public
Safety Oficers (VPSGCs) in areas with no |aw enforcenent
could save noney. M. Svobodny hoped increasing personnel
woul d have sone deterring effect but said there is no
enpirical data to support that.

Representative Hawker pointed out that appropriations in
several itens relate to FY 09 and questioned the breaking up
of fiscal years in the operating and suppl enental budgets.

2: 07: 32 PM

Co- Chair Chenault responded that the issue would be taken up
in conmttee.
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Section 25(e). Human Services and Child Protection: Native
Village of Curyung v. State DHSS, Ofice of Children
Servi ces

This is a conplicated case involving four tribes
suing the state over alleged violations of
various state and federal |aws. The Departnent of
Law estimates that there are roughly 120 children
who are part of this case. It is anticipated that
litigation and/or trial costs are expected to be
at least $200.0 in FY08 wth another $300.0
needed in FY09, so an extended | apse date through
June 30, 2009 is request ed.

$500, 000

M. Tilley explained that the request addresses a conplex
case relating to a challenge by four native villages filed
in Dillingham regarding Child Protective Services. The case
chal l enges state and federal laws and requests that the
court appoint an onbudsman to oversee protective services
for the state. The case involves 120 children and is fact
i ntensive. The departnent anticipates the case to |ast over
two fiscal years and decided to put it in one request to
clarify the ultimte cost.

Representative Gara queried the status of the |aw regarding
LAW liability. M. Tillery said he did not know the answer
but would find out and report back.

Representative Nelson asked when the increnent would be
available for the settlenent from the 1998 Ofice of
Childrens Services (OCS) <case. M. Tilley said the
settlenment is being paid out of the D vision of Risk
Managenent .

DEPARTMENT OF EDUCATI ON AND EARLY DEVEL OPMENT

Section 8 — 9. Student and School Achi evenent

Correction of late session transactions for TRS
solution that erroneously cut the component tw ce
for the GF reduction desired. This is reflected
in section 8, the departnmental fund source list.
$388, 000 G-

Section 8 — 9. Head Start Gants

Correction of late session transactions for TRS
solution that erroneously cut conmponent tw ce for
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the GF reduction desired. This is reflected in
section 8, the departnental fund source I|ist.
$6, 000

Section 8 — 9. M. Edgecunbe Hi gh School

Correction of late session transactions for TRS
solution that erroneously cut conmponent tw ce for
the GF reduction desired. This is reflected in
section 8, the departnental fund source I|ist.

$331, 200

MARK LEW S, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
EDUCATI ON AND EARLY DEVELOPMENT (DEED), explained that
during the 2007 | egislative session a series of transactions
were recorded to adjust funding related to the teacher’s
retirement system with the Student and School Achievenent,
Head Start, and M. Edgecunbe H gh School conponents. These
transactions inadvertently renoved G- fromthe base nunbers.
The three supplenmental itenms correct those transactions and
t he associ ated fundi ng sources.

Representative Nelson asked what other early education
progranms are run through DEED

M. Lewis responded that nost early devel opnent prograns
noved to the Departnent of Health and Social Services (DHSS)
in 2004. Head Start and early learning prograns remain in
DEED

2:13:49 PM

Representative Nelson asked what percentage  of t he
departnment’s budget was allotted for early devel opnent. M.
Lews replied |l ess than one percent.

Representative Nelson asked if there was any interest in
amendi ng the supplenental request to include funds for Head
Start. She noted increased energy costs.

Karen Rehfeld remarked that there was no anendnment for Head
Start. The Administration has been focusing on K-12
education. She added that the Best Begi nnings report was due
out and hoped recommendati ons could be made for additiona
funding as a result of that.

Co- Chair Meyer noted that there has been nuch discussion in
t he education subconmttee about early |earning. He noted
that the Head Start program is not a state program the
state just provides matching funds for local comunity and
federal funding. He further noted difficulty overseeing the
program
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M. Lewis confirmed Co-Chair Meyer’'s assessnent.

2:16:41 PM

Representative Hawker noted the provision was in the
suppl enental with continued effects in the FY 09 budget
cycle. He asked if there were simlar increnents in the FY
09 operating budget. Ms. Rehfeld answered that the
corrections have been nmade in the operating budget request.

Representative Gara stated for the record that the Best
Begi nnings program already has a recommendation for Head
Start funding. He asked the adm nistration to take a | ook at
that. Ms. Rehfeld said she was not aware of a dollar anount
for recomendations. Several conponents of a statew de
system are being di scussed, including Head Start.

Representative Gara stated that Head Start serves less than
half the children eligible. The recommendation is to serve
all eligible children

Section 22. School Performance |Incentive Program

| f the anpbunt necessary to pay school performance
incentives exceeds the anount appropriated for

FYO08, t he addi ti onal anount necessary IS
appropriated. The departnent won't know the fina
anount until after the |egislature has adjourned.
Simlar | anguage is included in the FY09

oper ati ng budget .
$1.6 million

M. Lewis explained that the School Performance I|ncentive
Program was established under AS 14.031.26 as a three-year
pilot program The programis currently in its second year
with a budget of $2.5 nmillion. The FY 08 request of $5.8
mllion was reduced the previous session by $3.3 nillion
because as a new program the actual costs associated with
the School Performance Incentive Awards could not be
accurately projected. Finance subconmittees recomended
reviewing the request in the FY 09 budget cycle. The
| anguage section provides the mechanism to fund the pilot
programin order to distribute the awards as intended within
the established statutory limts. The estimted additiona
funding required is projected to be $1.6 nillion.

2:18:49 PM

Co- Chair Meyer expressed concern about the open-ended nature
of the request. He pointed out that sone peopl e consider the
itemcontroversial and asked if the anpbunt could be limted.
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M. Lewis explained that by statute only 850 certified
teaching staff can receive the award, which |limts the
appropriation. In order to limt it further by short-funding
the program he recommended payi ng down the full anounts but
providing the award to fewer teacher and fewer schools. He
al so pointed out that there was no way to know exactly how
much the program woul d cost.

Co-Chair Chenault asked if the request is short-funded, why
not pro-rate to each teacher eligible. M. Lew s stated that
the intention is provide a higher anpbunt to adequately
conpensate those awarded. The higher amount also provides
incentive to perform at a higher level, which in turn
nurtures student achi evenent.

Representative Hawker echoed Co-Chair Myer’'s conmments
regardi ng open-ended appropriations. He felt there should be
some limtations to the appropriation.

Representative Gara asked about the former conm ssioner’s
statement regarding the teacher incentive grants statute.
The funding provided did not allow all of the teachers who
qualify under the standards to receive bonuses. He asked if
a certain percentage would qualify and what percentage of
schools would qualify for making progress under the grant
program for which funding was provi ded.

M. Lewis did not have precise nunbers but offered to supply
the information. He added that if there were no statutory
[imtation, the program for 850 teachers would cost $6.2
mllion.

2:22:18 PM

Representative Gara comented that if the admnistration
believed the program is effective and the point is to
encour age teachers through a grant to do better, the program
woul d be underm ned by not providing the funds.

DEPARTMENT OF FI SH AND GAME

Section 23. Carry Forward Receipts

Carry forward of federal indirect cost plan
receipts to include the FYO7 unexpended and
unobl i gated bal ance. Simlar |anguage is included
in the FYO9 budget.

TOM LAWSON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
FI SH AND GAME (ADF&G), explained the |anguage in the section
corrects a cash flow issue by allow ng for unspent indirect
revenue to be carried forward into the next fiscal year
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wi thout an increase in authorization. The |anguage would
help spread indirect revenue nore evenly throughout the
fiscal year. He comented that indirect funds cover general
adm ni strative overhead costs. A certain percentage of each
federal grant can be charged with these costs. An annua
federal indirect plan has to be conpleted. During the field
season, late in the fiscal year, ADF&G spends |arge anounts
of federal funds. Because the indirect rate is based on the
actual expenditure of the funds, the departnent does not
know how nuch federal funding will be received. The | anguage
al l ows the unexpended bal ance to be rolled forward.

Representative Hawker asked if sonething had changed from
| ast year to bring forth the request. M. Lawson answered
that it has been an issue in the past. They discovered that
the Department of Labor had simlar issues and solved the
probl em t hrough a | anguage change.

Representative Hawker asked if simlar |anguage was in
current year’s operating budget. M. Lawson responded in
affirmative.

t he
t he

2:26: 11 PM

Dl VI SI ON OF ELECTI ONS

Section 16. Personnel Services

This request includes $278.2 G- and $120.1 in
HAVA CIP Rcpts for personal services for three
new base operating positions and 26 tenporary
positions needed for petitions pr ocessi ng
relating to the FY09 prinmary election ballot.
Contractual includes $76.4 in printing, forms and
training costs relating to the upcom ng statew de
primary el ection; $10.9 one-time costs for
Del t ana i ncor poration, $12.0 for W angel
i ncorporation, and $6.0 for REAA #18 recal
el ections; $20.0 for legal costs relating to the
Ni ck case; and increased base operating costs of
$7.0 for postage, $23.5 for nmaintenance and
l'icensing increases, and $30.1 for office and
storage space increased |ease costs. The base
operating increases in personal services and
contractual are included in the FY09 operating
budget request.

$584, 200

GAIL FENUM Al, DI RECTOR, DIVISION OF ELECTIONS, OFFICE OF

THE LI EUTENANT GOVERNOR, detailed the request of $584, 200
consisting of $464,100 in G- and $120,100 in capital
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i nprovenent project (CIP) receipts from the Help Anerica
Vote Act (HAVA). The division is requesting three new base
operating positions to assist with the increased work | oad,
especially to help in FY 08 to prepare for the FY 09
el ections. The funding will also assist with 26 tenporary
positions used to process petitions to det erm ne
certification for the FY 09 elections. She |isted other one-
time itens that were unexpected expenses.

Co-Chair Chenault asked for an explanation of the Nick v.
Bet hel case. Ms. Fenum ai responded that the division is
being sued by four native Alaska elders clainmng the
| anguage assi stance program was not effectively inplenented.

Representative Nelson clarified that the i ssue was under the
Voting Rights Act. Co-Chair Chenault asked when the case
began. Ms. Fenumi a said the lawsuit was filed June of 2007.

Representative Hawker asked if the positions were ongoing
costs or just for the election cycle. Ms. Fenum a responded
that the division intended to keep positions ongoing. She
descri bed an increased work | oad due to federal nandates and
changes in the state’s voting system

2:29: 27 PM

DEPARTMENT OF LABOR AND WORKFORCE DEVEL OPMENT

Section 24. Comm ssioner's Ofice

The $850.0 fiscal note for ch. 22, SLA 2007 ( HB
177, AG A was appropriated in sec. 2, ch. 28,
SLA 2007, page 44, line 22. The departnment wll
not spend the entire amount in FY08, therefore
they request that the |apse date be extended
t hrough June 30, 2009 in order to conplete the
work with the estimated bal ance of $250.0.

GUY BELL, ASSI STANT COWM SSI ONER AND DI RECTOR, DI VI SION OF
ADM NI STRATI VE SERVI CES, DEPARTMENT OF LABOR AND WORKFORCE
DEVELOPMENT (LABOR), explained the request to extend a
fiscal note appropriation for the Al aska Gasline |nducenent
Act (AQ A training program devel opnent into next year. He
recounted the AG A mandate to develop a training programfor
t he workforce needs. The departnent received $850, 000 t oward
the effort, which will continue into the next fiscal year. A
steering commttee made wup of largely private sector
i ndi vi dual s has been engaged; the commttee is giving LABOR
gui dance and will be neeting into the next fiscal year. The
estimated bal ance available at the end of the fiscal year
wi Il be approxi mately $250,000. The departnment is requesting
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aut horization to spend the funds through the next fisca
year.

DEPARTMENT OF NATURAL RESOURCES

Section 7 — 9. Ol & Gas Auditors

Cost to inplenment ch.1, SSSLA 2007 (HB 2001)
Al aska's dear and Equitable Share (ACES)
legislation. Add two Ol & Gas Revenue Audit
Master exenpt positions. The anmount is reduced
from the original fiscal note due to later than
anticipated hiring of the positions. The FY09
budget contains a related increase of $303.5.

$110, 000

LETA SIMONS, DI RECTOR, DIVISION OF SUPPORT SERVI CES,
DEPARTMENT OF NATURAL RESOURCES, addressed the request to
fund two senior level auditors as per the ACES fiscal note.

2:31:53 PM

Section 7 — 9. Fire Suppression Preparedness Resolution
over Inplementation of the Forest Technician d ass
St udy

This supplenmental request funds a Letter of
Gievance Resolution between the State and the
Al aska State Enpl oyees Association (ASEA) rel ated
to step pl acenent of enpl oyees during
i npl enentation of a classification study for
Forestry-specific job <classes. The retroactive
operating costs for 20 WIldland Fire D spatcher
positions is $47.5 for FYO7, and current-year
FYO8 costs are $61.7, resulting in this
suppl enental request of $109.2. A correspondi ng
FY09 budget anendnment of $61.7 will be requested.
$109, 200

Ms. Sinons expl ained the supplenental covers the costs for
FY 08 and retroactive to FY 07.

Co- Chair Chenault noted that the correspondi ng changes woul d
be in the FY 09 budget.

Section 10 — 12. Capi t al Eagle River Nature Center
Pl anni ng and Desi gn Study

Ms. Sinons outlined the capital request is for a design
study for Eagle River Nature Center. This is statutory
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designated program receipts. Friends of the Eagle River
Nature Center received a Housing and Urban Devel opnent grant
to fund the projects. The funds are being requested in the
suppl enental budget due to the grant tineline. The design
phase nust begin as soon as possi bl e.

Co-Chair Chenault asked about the anticipated funding
sources for the center. M. Sinons noted that once the
design work is done, the Friends of Eagle R ver Nature
Center will be seeking the construction funds for on their
own. The organization is seeking the assistance of the
Division of Parks and Qutdoor Recreation only for design
wor k because the division has design experti se.

Section 29(a). Ratification Fire Suppression Activity

Ratification AR 37313- 07 Fire Suppr essi on
Activity.

Ms. Sinons detailed the ratification of expenditures
totaling $7,550,162 for FY 07 fire activity.

2:35: 03 PM

DEPARTMENT OF PUBLI C SAFETY

DAN SPENCER, DI RECTOR, DI VI SION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF PUBLIC SAFETY (DPS), provided a general
overvi ew regardi ng DPS appropriations. A nunber of itenms are
broken out by conponent, but many are for simlar costs such
as fuel and utility costs, and operating or replacenent cost
increases. In addition, the spreadsheet refers to the anpunt
of a simlar increase included in the FY 09 budget proposal.
Some needs are expected to be on-going. Finally, the
projections are based on actual expenditures through
Decenber  31°%. The departnent s currently review ng
expenditures through January to see if there are any changes
that can be nmade to the supplenental requests. He expected
any change to be a decrease.

M. Spencer acknow edged past increases for trooper
positions. However, DPS has had difficulty filling the
positions. Appropriating additional funds for recruiting
resulted in |less supplenental requests for several years

Sonme of the funds for positions were used to address other
cost increases. Vacancy savings can no |onger be used as the
department now expects the positions to be filled. Most
itens requested in the supplenental are the result of that.
He noted that the first itemis an exception.

2:37:34 PM

Section 7 — 9. Fire Prevention Qperations
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RSS shortfall from building plan review fees.
Division would like to nake this into a straight
G- operation since revenues vary drastically.
I ncluded in the FY0O9 budget at the sane |evel of
$220.0. Additional travel of $50.0 for building
life safety i nspections and to provi de
i nspections in rural |ocations. Funded in FY09 at
$105.0. Increased fuel/utility $8.3 and vehicle
$4.8 costs. FY09 fuel/utility cost increment is
$4. 5.

M. Spencer pointed out that there were increased fuel,
utility, and vehicle costs in the item There are two other
itenms, however. One is a receipt supported services
shortfall from building plan review fees that the Division
of Fire Prevention use for review ng building plans for fire
code conmpliance. Over tinme those receipts have supported the
i ndi vidual positions working on the building plan reviews,
as well as support costs. If the departnent projects that
the receipts from building plan reviews go down, it is not
practical to release a plan reviewer because it takes about
16 nmonths to train the position. The appropriation is based
on a projection of revenue that does not track well from
year to year. There is a conpanion adjustnent in the FY09
operating budget. M. Spencer did not expect the revenues to
i ncrease.

Representative Gara asked if the unfilled trooper position
funds were wused to pay for other needs wthin the
departnment. M. Spencer explained that each year the
departnent has attenpted to fill the positions. Rather than
cone to the legislature for a supplenental for increased
fuel or |ease costs, funds for unfilled positions were used
for other costs.

Representative Gara thought using funds for other costs was
a disincentive to filling open positions. M. Spencer
pointed out that using the funds in this manner had been
di scussed during the sub-conmttee process. He underlined
the directive from the Ilegislature that if funds are
avai l abl e from ot her sources they should be used rather than
maki ng a suppl enental request. He clainmed the departnment had
been candi d.

Representative Gara clarified that it was not his intention
to suggest that the departnment m sl ead anyone. He reiterated
his concern that using unfilled position funds creates a
reverse incentive for filling them He asked if Departnent
of Health and Social Services (DHSS) does that with unfilled
soci al worker funding.
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Ms. Rehfeld could not specifically speak to the particular
conponent w thin DHSS. She suggested |ooking at what the
departnment has budgeted for vacancy and other costs.
Representative Gara responded that he was advised by DHSS
that there were 19 or 20 funded but unfilled positions. He
want ed assurance that those funds were not used for other
things. Ms. Rehfeld replied that DHSS was attenpting to fill
those positions. M. Spencer added that it was the intent of
DPS to fill the vacant positions and conme back if that
causes a budget shortfall. He enphasized that the departnent
did not want to create a disincentive.

Vice-Chair Stoltz agreed that there should be nore
restrictions.

2:43: 51 PM

Section 7 — 9. Fire Service Training

| ncreased fuel/utility $8.3 and vehicle $9.4
costs. FY09 fuel/utility cost increment is $9.6.

M. Spencer said the itemwas a utility and vehicle increase
cost .

Section 7 — 9. Alaska State Troopers/ Special Projects

Repl ace federal Rural Alcohol Interdiction Team
funds for part year. Fund change is included in
FY09 in the anmount of $870.0.

M. Spencer reported that the itemis to replace funds for
part of the fiscal year in the amount $150,000. There are
five or six positions that work on the program funding is
running out. The |ast appropriation passed by Congress in
Decenber has Rural Al cohol Interdiction Funds, but DPS does
not know if those funds are comng to Alaska. Senator
Stevens attenpted to get federal funds. If those funds cone,
the request woul d not be needed.

Section 7 — 9. Judicial Services - Anchorage

Assune  Anchorage prisoner transport duti es.
Assunes Decenber 2007 hire date for six new
positions. Covers one-tinme purchases and share of
annual expenses. |If one-tinme costs are not funded
here, additional funds will be needed in FY09. In
the FYO9 budget at $656.3 for a full year's
costs, but that does not include one-tine costs.
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M. Spencer explained that the appropriation would inplenent
t he Anchorage prisoner transport settlenent agreement. The
state of Alaska and the nunicipality of Anchorage had an
agreenment regarding prisoner transport. The nunicipality
sued the state. An agreenent was reached over the summer
that DPS woul d take over the transport. The $620,000 in the
suppl emental can be reduced to $477,600 G, based on a new
assunption that the departnment will hire four court services
officers in March and two nore around the end of the fiscal
year. There is significant cost even without the last two
because of the required equi pnent needed.

Co- Chair Chenaul t request ed clarification regar di ng

transport. M. Spencer replied the Anchorage Police
Department conducted transport.

Section 7 — 9. Prisoner Transportation

| ncr eased pri soner transports costs. FYO09
increnent is in the sane anpunt.

M. Spencer said the item for $455,000 is for increased
pri soner transport costs. Airline and fuel costs are
I ncreasi ng.

2:47:11 PM

Section 7 — 9. Rural Trooper Housing

Rural housing costs of $244.2 due to unrealized
SDPR including |leases wthout rent contribution
at Selaw k and for Bethel commons. Increased fue
and utility costs of $92.7. FY09 fuel/utility
cost increnment is $147.1.

M. Spencer described costs of vacant trooper positions. The
departnment maintains housing for troopers in rural areas by
contract, whether or not the positions are filled. The
result is a revenue shortfall.

Section 7 — 9. AST Detachnents

| ncreased trooper nove costs $425.0, dispatch
contracts wth Kodiak and Wasilla (MatCom
$420.3, lease costs $60.6, fuel/utility costs
$236.2, vehicle costs $610.9, and facilities
mai nt enance costs $25.5. FY09 increnents are:
t rooper nove travel $425. 0; | ease  $60. 6;
fuel/utility $164.9; and vehicle $113.9.

House Fi nance Conmmittee 24 02/11/08 1:40 P. M



M. Spencer expl ained the various expenses for noving Al aska
State Troopers. Costs have increased.

Representative Hawker wondered how the |arge nunber was
overlooked in the previous funding cycle. M. Spencer
responded that the nunber did not get overlooked. The
depart nent absorbed hi gh costs from having vacant positions.
Now that they are not expecting to have vacant positions

the full costs are obvious.

Representati ve Hawker spoke of “truth in budgeting.” M.
Spencer stated that they were truthful. The departnent’s
approach has been to not ask for noney until it was needed.
He mai nt ai ned t hat docunent ati on was conpl et e.
Representati ve Hawker argued that the amounts should have
been asked for in prior years. M. Spencer responded that if
the positions had been filled, DPS would have asked for the
noney.

2:50: 31 PM

Section 7 — 9. Al aska Bureau of Investigation

I ncreased |ease costs. No corresponding FY09
i ncrenent .

Section 7 — 9. Alaska WIldlife Troopers

I ncreased fuel/utility $70.8, vehicle $288.6 and

facilities mai nt enance $17.1 costs. FYO09
increnents are: fuel/utility  $38.6; vehi cl e
$145. 3.

Section 7 — 9. Al aska Wldlife Tr ooper s Aircraft

Enf or cenent
I ncreased fuel/utility $95.2 and |ease $80.2
costs. FY09 increments are: fuel/utility $151.1
and | ease $80. 2.
Section 7 — 9. Alaska WIldlife Troopers Marine Enforcenent

Increased fuel/utility costs. FY09 increment is
$66. 0.

Section 7 — 9. Donestic Violence/ Sexual Assault
CDVSA received an wunanticipated Rural Donestic

Violence and Child Victimzation (RDVCV) grant in
Cctober 2007. The nmmjority of projects from
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anot her federal grant (GIEA) fell into FY0O8 as
wel |, leading to a shortfall in federal
authority.

M. Spencer reported that the Council on Donestic Violence
and Sexual Assault received a grant that they had not
anticipated. As a result, DPS does not have enough federa
receipt authority; the appropriation would allow them to
spend the noney.

Section 7 — 9. Training Acadeny

| ncreased fuel/utility $5.2 and vehicle $11.6
costs. FY09 increment for fuel/utility costs is
$8. 2.

Section 7 — 9. Admnistrative Services

I ncreased fuel/utility $2.6, lease $9.2, and
vehicle $2.2 costs. FY09 increnment is $9.2 for
office | ease costs.

Section 7 — 9. Al coholic Beverage Control Board
| ncreased vehicle costs. FY09 increnment is $1.09.
Section 7 — 9. Laboratory Services

| ncreased fuel/utility $15.5 and vehicle $8.9
costs. FY09 increnments are: fuel/utility $21.0
and vehicle $4. 3.

Co-Chair Chenault queried the <costs for operating the
Anchorage crinme lab. M. Spencer said he did not have the
nunbers but could get them as they were a separate budget
conponent .

2:52:40 PM

Section 29(b)(8). Ratification

Public Safety AR 46805-07 Al aska Fire Standards
Counci | .

M. Spencer concluded with the last itemin the ratification
section. He explained that the noney was spent but
accidentally posted to the wong account. There was no
shortfall.
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DEPARTMENT OF REVENUE

Section 7 — 9. Tax Division

| mpl enmentation of Tax Division's fiscal note for
Chapter 1, SSSLA 2007 (HB 2001), which passed
during the second special session in 2007 absent
an appropriations bill. Beginning in January
2008, the departnment will begin incurring costs
to immediately inplenent the new production tax
structure. These costs include: Personal services
- $275.8 for the new exenpt class of oil and gas
revenue auditors and an additional anal yst
pr ogr amer ; Suppl i es - $6.0 for anal yst
programmer's conputer and software; Contractual -
$506.6 for audit assistance.

$788, 400 G-

JERRY  BURNETT, DI RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF REVENUE, detailed the appropriation.

Co- Chair Chenault asked if any of the audit nasters had been
hired. M. Burnett answered that they had not yet been
hired. He thought the paperwork for the first recruitnents
was going forward. The anmount in the supplenental is for an
average of three nonths salary for the audit nmasters and siXx
nmonths salary for the analyst progranmer. The audit
assistant contracts are filled.

Section 7 — 9. Treasury

| nvest nent nmanagenent services for the Retiree
Heal th Insurance WMjor Medical Fund. Managenent
costs are increasing as the assets under
managenent are growing (35.9% in FY2007 from
$152.4 to $207.1 million).

$15, 000

Co-Chair Chenault asked if managenent took a cut whenever
the fund dropped. M. Burnett answered the fees go down
when noney is |ost.
Section 7 — 9. AHFC
AHFC 4% wage increase and health insurance
i ncrease of $28.78 from $851 to $879. 78.
$1.2 million

Section 7 — 9. AHFC
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Wage and health insurance increase fund source
switch to 100% Corp Rcpts.

M. Burnett explained that the Al aska Housing Finance
Cor poration (AHFC) adopts the general governnent unit (G3)
negoti ated wage increase. The item is retroactive to July
1, 2007. The appropriation is spread through several fund
sources. The federal funds of $417,000 are accounted as a
rei nbursenent and then in the corporate receipts rather
than showing in the budget as federal funds. The source of
the funds is still federal dollars.

Section 7 — 9. Permanent Fund Corporation

Cust ody Managenent Fees
$6 nmillion

M. Burnett reported the item as a $6 nillion custody
managenent fee increase for the Al aska Permanent Fund
Corporation. The anmount is based on increased fees under
managenent and al so on changes in investnent allocation and
the types of managers AHFC has hired.

Co-Chair Chenault asked if it were normal that the
Department of Revenue through AHFC would mrror the GG&U
contract negotiations. M. Burnett indicated that that has
been their tradition for a nunber of years.

Representative Hawker referenced Permanent Fund nmanagenent
fees. The fees are based on returns and market growth, anong
other things. The supplenental request is based on the
assunption of nedian to strong market growh for the
remai nder of 2008. He wondered if recent market conditions
affected the departnent’s determ nation

2:58: 26 PM

M. Burnett thought the determ nation was nade when the
Per manent Fund was ahead. Any funds not needed are returned
to the Permanent Fund. Representative Hawker asked if the
item were nore an authority than an appropriation. M.
Burnett assented.

Representati ve Hawker wondered how pressing the situation
was. M. Burnett responded that he had no information that
it would not be necessary.

Section 17(a). Debt: Fund Capitalization, Gl and Gas Tax
Credit Fund

House Fi nance Conmmittee 28 02/11/08 1:40 P. M



Increased oil and gas tax credits from $25
mllion that were appropriated in the FY0O8 budget
to an updated estimted nmaxi mum need of $150
mllion. The new oil and gas tax credit fund was
established in ACES for these credits.

$125 million

M. Burnett reported that the ACES bill set up the oil and
gas tax credit fund. The formula in the | egislation suggests
that it would be funded with ten percent of the current
year’ s production tax revenues. Ten percent would anount to

around $300 mllion. The bill also increased the anpunt of
credit the state will be paying because it renpved the $25
mllionlimt on tax credits for small firns.

Section 17(b) Debt: Fund Capitalization, QI and Gas Tax
Credit Fund

Reappropriate the balance of the $25 mllion tax
credit appropriation to the new Ol and Gas Tax
Credit Fund that was <created by ACES. The
Department of Revenue expects a balance of
approximately $4.2 mllion.

M. Burnett relayed that the next itemis related to the one
before. In the FY 08 budget, DOR had a $25 mllion tax
credit appropriation, of which approximately $21 million has
been spent. The $4 nmillion remaining would go into the tax
credit fund.

Representative Gara asked if the tax credit fund was noney
to reinburse people for tax credits. M. Burnett specified
that there are transferable and refundable tax credits in
t he production tax statute. A nunmber of conpanies with snal
production currently do not have tax liability and are
eligible for a direct refund against the state’'s liability
to them The fund is for that.

Representative Gara clarified that the fund is for
transferable tax credits. He asked about deductions. M.
Burnett responded that refundable tax credits are only
expenditures for budgetary purposes.

3:02: 22 PM

Representative Gara did not |ike spending noney that was not
recei ved

Section 18(a). Debt: Debt Reinbursenent, Jail Construction
Rei mbur senent
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Rei mbursenent to the Minicipality of Kodiak for

expansion of the Kodiak jail. Kodiak wll start
construction this season, but <can't finalize
contracts wi t hout secured f undi ng. Thi s

rei nbursenent is per Ch. 160 (SB65), SLA 2004.
$2 nmillion

M. Burnett remarked that the appropriation was authorized
in SB 65 in 2004.

Co-Chair Chenault asked if the item was debt reinbursenent
or a grant. M. Burnett responded that SB 65 was witten as
a grant that was intended to be done through a certificate
of participation (COP). However, the adm nistrative costs on
a $2 mllion COP would be too high, so DOR would prefer to
do a G- grant instead of financing the item on behalf of
Kodi ak.

Section 18(b). Debt: Debt Reinbursenent, Jail Construction
Rei mbur senent

Rei mbur senent of design and site selection costs
of the Pt. Mckenzie Correctional Center to the
Mat anuska- Susi t na Bor ough t hrough AHFC.

$2.5 million

M. Burnett explained that when SB 65 was passed the Mat-Su
Borough sel ected the site and was working on a nmenorandum of
agreenent with AHFC. The intent was that the noney would be
paid from the debt service for financing the new prison at
Pt. Mackenzie. However, so nmuch tine has passed that the
noney can no | onger be financed. The debt is still owed from
the state through AHFC to the borough.

3:06: 09 PM

Representative Kelly asked if the last two itenms would be
capital or operating appropriations. M. Burnett believed it
woul d be a capital appropriation and add to the value of the
correctional facility.

Section 109. AHFC

Correct the bond authorization citation in sec.
8(b)(2), ch. 28, SLA 2007, page 65, line 20, from
ch. 2, SSSLA 2002, the FY03 GO Bond bill, to ch.
1, SSSLA 2002, the FYO3 capital budget bill. The
AHFC bonds were authorized in sec. 1, page 46, of
t he capital budget bill.

House Fi nance Conmmittee 30 02/11/08 1:40 P. M



M. Burnett described the item as a sinple technical
correction.

Section 28(b). Debt: Debt Service, GO Bonds

On April 15, 2003 the state issued the series
2008 A (Education and Museum and regul ar
transportation) and 2003 B (Accel erat ed
Transportation) general obligation bonds. These
bonds did not incur any positive arbitrage in the
first three years of the funds’ lives. On April
15, 2006 (the three-year anniversary) the funds
remaining in the project accounts becane subject
to yield reduction paynent based on the arbitrage
yield limt plus 1/8 of a percent, which is

3.96266299 in this <case. From April 15 to
Novenber 30 there have been earnings that
correl ate to a $1.5 mllion liability.

Extrapolating this amunt forward to the five-
year conputation date of April 15, 2008, there
m ght be as much as $4 mllion in yield reduction
due within 60 days of the conputation date (June
14, 2008). A supplenental to appropriate up to $4
mllion in earnings of the 2003 A and B bond
proceeds to be paid from the funds based on
actual liability generation is necessary to pay
the yield reduction paynent that is expected to
be due in FY2008.

M. Burnett explained the item as a general obligation (GO
debt passed in 2002. Sone of the funds have not been
expended. On the positive side, the investnent earns nore
than the cost of the debt; on the negative side, the surplus
has to be paid to the Internal Revenue Service (IRS). The
actual amount will be calculated April 15, 2008.

Co-Chair Chenault asked how nuch remmi ned. M. Burnett said
he woul d get the figures.

3:08: 29 PM

Representati ve Hawker wondered why the state sat on such a
| arge balance. M. Burnett replied he did not know
Representati ve Hawker asked what could be learned from the
situation. M. Burnett said the noney was earned from bonds
sold for a specific purpose. He said the question was
related to separate investnment funds; it depends on how
t hose are nmanaged and the connection. There was a di scussion
about the limts and risks of arbitrage. M. Burnett said
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the IRS has asked for paynment because they consider the
funds taxabl e.

Representative Kelly asked if anything unanticipated had
occurred. M. Burnett responded that it was a case of bond
proceeds being invested and not spent.

3:11: 22 PM

ALASKA COURT SYSTEM

Section 10 — 12. Capi t al

Build chanbers for new Fairbanks Suprenme Court
Justice and offices for staff.
$629, 000

CHRI'S CHRI STENSEN, DEPUTY ADM NI STRATI VE DI RECTOR, ALASKA
COURT SYSTEM described the appropriation for construction
on the undevel oped fifth floor of the Rabinow tz Courthouse
in Fairbanks. The item was supposed to have the fast track
effective date, but was inadvertently put in the bill
without it. He related history and described the inefficient
wor king situation of the judge and staff. The bidding and
construction process to finish the space will take five to
six nonths; Courts hoped to expedite funding by not going
t hrough the regul ar capital budget process.

Section 7 — 9. Judicial Counci

Addi tional applicant evaluation costs due to
i ncreased nunber of vacant judgeships. The FY09
budget has a correspondi ng i ncrease of $64.5.

LARRY COHEN, EXECUTIVE DI RECTOR, ALASKA JUDI Cl AL COUNCI L,
i mpressed upon the comrttee that this was the first tine in
25 years the council has asked for supplenmental funding. The
reason is a high nunber of judicial vacancies, eight
vacanci es through the first seven nonths of the fiscal year,
which is two nore than their budget can acconmpdate. The

requested anmount of $63,600 will enable the council to
increase efficiencies by filling positions.
3:14:56 PM

DEPARTMENT OF TRANSPORTATI ON AND PUBLI C FACI LI TI ES

Section 7 — 9. Statew de Aviation: Funding for Sout heast
Airport Leasing Oficer

Funding of this existing position, located in
Juneau, wIll increase the direct contact wth
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airport tenants and on-site airport nanagenent
personnel which will lead to better oversight of
ai rport t enant oper at i ons. Duti es of this
position include negotiating |eases, permts and
concession agreenents that generate revenues
sufficient to cover the costs of this position.

NANCY SLAGLE, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMVENT OF TRANSPORTATI ON AND PUBLI C FACI LI TI ES ( DOT/ PF) ,
stated the item requests $35,000 in receipt supported
services authority to add a position for a |easing officer
for Southeast region to deal with rural airport |easing
i ssues. The departnment is behind in annual rent reviews,
requiring land use agreenents, and collecting state
revenues.

3:16: 37 PM

Co-Chair Meyer asked if the position would be on-going. M.
Slagle answered that the position is on-going and is
i ncluded i n budget anmendnents for FY 09.

Represent ati ve Hawker pointed out that change record detai
does not show associated position hires. M. Slagle
responded that DOI/PF added a position via revised program

Section 7 — 9. Measurenent Standards and Commercial Vehicle
Enforcenent: Travel to renote sites for inspections.

Al askan businesses are nore frequently requesting
Weights and Measure Inspectors to perform an
i nspection or re-inspection outside of the nornal
i nspection cycle. Wen this occurs, the business
requesting the inspection agrees to pay for all
costs associated with the trip. In the past, the
overall anmpunt of trips was mnimal, but the
nunber of trips has been steadily increasing over
the past several years as conpani es becone aware
of this service.

$30, 000

Ms. Slagle said the inspection program nonitors weighing
and neasuring devices. Wwen DOI/PF 1is requested by
distributors to certify devices in rural areas and the
procedure is out of the departnent’s regular routine, the
department would charge for the travel. She provided
exanpl es.

Vice-Chair Stoltze noted constituent concern that aircraft
parts and certification can take a long tinme. He asked if
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the item would address that. Ms. Slagle responded that the
request nostly address scales and weights for retailers such
as grocery stores and fuel distributors. She offered to get
nore i nformation.

3:20:18 PM

Section 7 - 9. State Equipment Fleet: Credit card paynents
for increased cost of fuel.

The State  Equi pnent Fl eet ( SEF) mai nt ai ns
contracts which allow a vehicle credit card to be
used to purchase fuel and necessary consumabl es.
These charges are paid directly by SEF and
subsequently, SEF bills executive branch state
agenci es for reinbursenent.

$326, 000

Ms. Slagle informed the committee that the $326,000 in
hi ghway equi pnent working capital funds covered fuel
increases. The SEF has a contract for vehicle fuel. They
receive the noney fromthe user agencies and pay for fuel.

Section 7 - 9. Central Region Facilities: Fuel and Uility
| ncr eases.

Fuel prices continue to be higher than our base
funding level of $1.84/gallon and additiona
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Likewise, wutility rates (electricity, natura
gas, water/sewer, waste disposal) have continued
to rise and require addi ti onal f undi ng.
Janitorial Contract Increases $58.4 - Central
Region Facilities has 12 janitorial contracts
that service 18 facilities throughout Central
Regi on. Numerous contracts expired and were rebid
resulting in net price increases.

$315, 800

Ms. Slagle described fuel price increases and associated
utility costs in Central region, as well as increases in
janitorial contracts.

Represent ati ve Hawker asked why there was a request through
t he suppl enmental when the governor’s Fuel and Uility Fund
was set up to cover cost increases. He wondered if the Fund
had failed. Ms. Slagle responded that there was a separate
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appropriation provided in the FY 07 budget to fill in the
gap between the FY 05 level of funding and utility cost
i ncreases. The appropriation was provided in FY 08 as well,
but it was provided at the FY 07 level. Fuel and utility
costs are continuing to increase beyond what was provided.

3:23:58 PM

Co-Chair Chenault concurred and added that increases were
bei ng considered to cover current costs.

Representati ve Hawker asked if the separate supplenental was
because the $24 nillion budgeted in the governor’s office
was i nadequate to cover state-w de fuel increases. Co-Chair
Chenaul t assent ed.

Ms. Slagle remarked that the next two itenms also address
fuel and janitorial increases, in Northern and Southeastern
regi ons:

Section 7 - 9. Northern Region Facilities Fuel and
Utility Increases

Fuel prices continue to be higher than our base
funding level of $1.93/gallon and additiona
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Likewise, wutility rates (electricity, natura
gas, water/sewer, waste disposal) have continued
to rise and require additional funding.

Section 7 - 9. Southeast Region Facilities Fuel | ncreases

Fuel prices continue to be higher than our base
funding level of $2.37/gallon and additiona
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Janitorial Contract Increases $35.1 - The Juneau
7-Mle Conplex, AVHS Reservations Building and
the Ketchikan Court and Ofice Building are
currently under contract for janitorial services.
In June 2006, the three year contracts for both
7-M 1l e Conplex and the AVHS Reservations Buil ding
were scheduled to expire. In May 2006 Invitations
to Bid were advertised for new three year
contracts. The low bid for this conbi ned contract
canme in higher than the total of the previous
contracts.

Co-Chair Chenault asked if there would be an anendnent from

t he governor for increased fuel costs. Ms. Rehfeld answered
t hat the package was forthcom ng.
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3:25:51 PM

Ms. Slagle commented that the next three itens were rel ated
to increased fuel costs, specific to highways and avi ati on:

Section 7 - 9. Central Region H ghways and Avi ation Fuel
and Utility Increases

Fuel prices continue to be higher than our base
funding level of $1.84/gallon and additiona
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Likewise, wutility rates (electricity, natura
gas, water/sewer, waste disposal) have continued
to rise and require additional funding.

Section 7 - 9. Northern Region H ghways and Avi ation Fuel
and Utility Increases

Fuel prices continue to be higher than our base
funding level of $2.01/gallon and additional
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Li kewse, utility rates (electricity, natura
gas, water/sewer, waste disposal) have continued
to rise and require additional funding.

Section 7 - 9. Southeast Region H ghways and Avi ation Fuel
and Utility Increases

Fuel prices continue to be higher than our base
funding level of $1.84/gallon and additiona
fundi ng provided through Sec 22, Ch 28, SLA 2007.
Likewise, wutility rates (electricity, natura
gas, water/sewer, waste disposal) have continued
to rise and require addi ti onal f undi ng.
Skagway Lease Increase $51.0 - The Skagway
mai nt enance station sits on |eased property. The
lease is required in order to retain legal rights
to use the property. Commodity Increases: The
harsh wi nter of 2006-2007 in Southeast Al aska
di m ni shed | evels of available chem cals and sand
used on roads and airports to a very |low |evel
Thi s necessitat ed t he pur chase of | ar ger
guantities of both to provide for the wupcom ng
2007-2008 w nter season. Addi tionally, snow
pl owi ng bl ades were used heavily and were in need
of repl acenent.
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Ms. Slagle added that the item for Southeast region also
i ncl udes $51,000 for a new | ease for the naintenance station
in Skagway. The departnent is |ooking at purchasing the | and
in the future.

Co-Chair Chenault asked if there had been a |lease cost in
previ ous years for the Skagway station. Ms. Slagle replied
t hat she understood there was not a cost. Co-Chair Chenault
asked for nore infornation.

Section 7 - 9. Marine Vessel Qperations

IBU [InlandBoatman’s Union  of the Pacific]
arbitration settlenent related to the grounding
of the MV LeConte.

$142, 500

Ms. Sl agle explained that when the MV LeConte went aground
in 2004, there was no language in the wunion contracts
allowing the departnent to <contract out for services
Wi thout wusing Marine H ghway enployees. Wthout that
| anguage, the departnent was in violation of the contracts.
An arbitrator found against the state and is requiring
paynment of $142,500 to the union.

Section 7 - 9. Mrine Vessel Operations

MWP [International Organization of Msters Mates
and Pilots] arbitration settlenment related to the
groundi ng of the MV LeConte.

$251, 400

Ms. Slagle stated that the itemwas for the MW settl enent.
Language added to the contracts allowed the state to expand
contracting. A contract was signed for additional services
to cover the MV LeConte service while the vessel was being
wor ked on. Arbitration det er m ned t hat i nadequat e
notification was provided to the union for the contracting
services. The new |anguage required thirty days notice,
whi ch does not apply to energency response. The departnent
is still wrking to wunderstand appropriate timng of
notificati ons.

3:30: 21 PM

Representative Kelly speculated about notification in
relation to emergencies. Ms. Slagle agreed the | anguage does
not take energency circunstances into account. Negotiations
shoul d correct that.
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Representative Gara spoke about wusing the supplenental
budget to keep the operating budget artificially low He
noted DOT/PF itenms that were the result of the operating
budget being based on unrealistic fuel price estimtes. M.
Sl agl e responded that the finance comttees wanted the base
budget to remain at FY 05 levels for fuel and utilities,
based on an assunption that costs would go dowmn. She noted
the OWVB attenpt to follow that through a separate
appropriation for the increase beyond the FY 05 | evel.

3:33:11 PM

Co-Chair Chenault interjected that once sonething is in the
base, it is difficult to take it out. No one could have
guessed that oil prices would be as high as they are. There
was no intention to keep the operating budget |ow or
shortchange departnents. The issue was trying to Kkeep
i ncreased fuel costs out of a base budget.

Representative Kelly wanted to know whet her the navigator of
the MV LeConte was retained or renoved. He questioned the
payment of insurance for the person responsible for
groundi ng the vessel.

3:35: 53 PM

Co-Chair Chenault asked when the current contract was
signed. Ms. Slagle thought it was signed in 2005. The vessel
went aground in 2004. Co-Chair Chenault asked if the current
contract provided for energency situations. M. Slagle
responded that it did not. The old contracts were extended
and negotiations for the new ones are being negoti at ed.

Co-Chair Chenault surmsed that if another vessel s
grounded, because of lack of proper notice there wll be
anot her expensive arbitration. Ms. Slagle clarified that the
paynment does not go to the enployees but to the union.

3:37:24 PM

Section 7 - 9. Marine Vessel Qperations

The Al aska Marine H ghway System (AVHS) projects
fuel cost increases of $1,880.0 due to higher

than expected prices. The AMHS FY08 business
pl an reflects a fuel budget based on
$2. 60/ gal | on. AVHS S currently payi ng

$3.00/gallon and burning 10.2 nillion gallons
annually. Another 4.7 mllion gallons are yet to
be purchased this year.
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Ms. Slagle noted that the item covers fuel cost increases
for the Alaska Marine H ghway system

Section 10 — 12. Capi t al Ports and Harbors: Long Range
Transportation Pl an

Funding to prepare a statew de ports and harbors
plan, to be wundertaken cooperatively wth the
Corps of Engineers and the Denali Comm ssion.
Suppl emrental funding is requested as the Request
for Proposals (RFP) to develop a long range port
and harbor transportation plan is expected to be
advertised in May of 2008.

$500, 000

Ms. Slagle described the capital budget request to work
closely wth the Corps of Engineers and the Denal
Conmi ssion to develop a ports and harbors |ong-range
transportation plan. The draft 2030 transportation plan nade
it evident that this area is |acking. The Corps of Engineers
and the Denali Conm ssion are providing matching funds. The
goal is the have an RFP around Muy.

Co- Chair Chenault expressed shock regarding the lack of a
| ong-range ports and harbors plan. M. Slagle noted that
DOT/ PF has worked hard to divest ports and harbors. It is a
shift to focus on what the departnment should be doing to
devel op ports and harbors, for econom c reasons especially.
Co- Chair Chenault acknow edged the attenpt to turn ports and
harbors over to nunicipalities.

3:40: 05 PM

Section 15(a). Traffic Signal Mnagenent: Anchorage Traffic
Signal TORA (Transfer of Responsibility Agreenent)

The Department reached an agreenent wth the
Municipality of Anchorage in 2005 for continued
mai nt enance and operation of the State's traffic
and street lights in downtown Anchorage. This
agreenment allows for an increase based on the
Consuner Price Index (CPl) and additional signals
in future years.

$97, 000 G-

Ms. Slagle explained that the state has had a contract with
the municipality of Anchorage for many years but the state
has not been providing the increased costs needed for
electricity and additional |ights.

House Fi nance Conmmittee 39 02/11/08 1:40 P. M



Section 15(b). Capital: Ai rport | mpr ovenent Pr ogr am
Appropriation

The FY08 Ai rport | mpr ovenent Pr ogr am
appropriation increases by $1,500.0 due to the
al I ocati on change bel ow

Sec 1, Ch 30, SLA 2007, Pg 105, Ln 27

Ms. Slagle described the itemas the appropriation |evel for
the airport inprovement program line; the following item
represents the actual allocation for an increase to conplete
an environnmental analysis for the Unalaska airport. This is
f eder al recei pt authority. The Feder al Avi ati on
Adm nistration is managi ng the project but has to direct the
noney through the state. The project is in its second phase.

Section 15(c). Capi tal : Ai r port | npr ovenent Pr ogram
Al'l ocati on

Amend Unal aska: Airport Environnmental Analysis by
$1,500.0 from $1,500.0 to $3, 000.0

Sec 1, Ch 30, SLA 2007, Pg 110, Lns 8-10

Updated planning information is needed by the
Federal Aviation Administration (FAA) for use
during the preparation of an Environnental | npact
Statenent (EIS) for inprovenents to the airport.
The FAA would like to begin work on the EIS in
March to take full advantage of the 2008 field
season for data collection and analysis. This is
the second phase of the project and the
contractor is already on board. This project is
ready to go forward now.

Section 15(d). Capital: Sur f ace Transportation Pr ogr am
Appropriation

The FY08 Sur f ace Transportation Program
appropriation increases by $5,000.0 due to the
al | ocati on change bel ow.

Sec 4, Ch 30, SLA 2007, Pg 110, Lns 15-16.

Section 15(e). Capital: Sur f ace Transportation Pr ogr am
Al'l ocati on

Amend Anchor age: ad Sewar d H ghway
Reconstructi on, O Mlley Road to Brandon by
$5, 000. 0 from $11, 500.0 to $16, 500. 0
Sec 4, Ch 30, SLA 2007, Pg 111, Lns 30-33
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The need for additional funding is due to
adjustnments in the engineer’s estimate to refl ect
increased costs due to inflation. Fast track
suppl emental funding is necessary to advertise
and award the construction contract in the spring
to allow for a full first season of construction

Ms. Slagle described the paired itens as the appropriation
and allocation levels for reconstructing the AOd Seward
H ghway. $5 million is needed for additional adjustments to
the engineer’'s estimate. The project is ready to go to
construction in the spring, but needs authority to nove
ahead.

Co- Chair Chenault asked if the roughly one-third increase in
the cost of projects will be seen in the future. Ms. Slagle
noted that the increase 1is consistently being seen
ever ywher e.

3:43: 58 PM

Representative Kelly asked how matchi ng federal funds appear
in the budget. Ms. Slagle explained that the match nunber is
based on the total anount received. There is shifting back
and forth between projects, but the overall match anount
does not change.

Representative Kelly questioned what happens to matching
funds when a project costs nore than expect ed.

Section 15(f). Capital: Ai rport | mpr ovenent Pr ogr am
Appropriation

The FY06 Ai rport | mpr ovenent Pr ogr am
appropriation increases by $1,880.0 due to the
al | ocati on changes bel ow

Sec 1, Ch 3, FSSLA 2005, Pg 69, Ln 11

Section 15(g). Capital: Ai rport | mpr ovenent Pr ogr am
Al'l ocati on

Amend Ekwok: Snow Renpval Equi pnent Buil ding by
$680.0 from $820.0 to $1,500.0

Sec 1, Ch 3, FSSLA 2005, Pg 70, Lns 32-33

The increased construction cost is primarily due
to cost increases in fuel and building materials.
This project will be ready to advertise in April
The Federal Aviation Administration wants the
state to use these grant funds as early as
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possible so that the benefits from their use can
be achi eved as qui ckly as possi bl e.

Ms. Slagle covered the appropriation and all ocation requests
related to the airport inprovenent program The second item
is a request for an anendnent to the Ekwok snow renoval
equi pnent bui | di ng, whi ch needs repl acenent.

Section 15(h). Capital: Ai rport | npr ovenent Pr ogr am
Al'l ocati on

Amend Sel dovia: Snow Renoval Equi prent Buil di ng
Construction by $1,200.0 from $700.0 to $1, 900.0
Sec 1, Ch 3, FSSLA 2005, Pg 73, Lns 16-18

The increased construction cost is primarily due
to cost increases in fuel and building materials.
This project wll be ready to advertise in
February. The Federal Aviation Admnistration
wants the state to use these grant funds as early
as possible so that the benefits from their use
can be achi eved as qui ckly as possible.

Ms. Slagle turned to the next item covering increased
construction costs for a new snow renoval building in
Sel dovia. The Federal Aviation Adm nistration is pressuring
DOT/PF to get the projects going as soon as possible to see
results fromfederal funds.

Section 15(i). Capital: Sur face Transportation Pr ogr am
Al'l ocati on

The FY05 Surface Transportation Program
appropriation increases by $3,000.0 due to the
al I ocati on change bel ow

Sec 1, Ch 159, SLA 2004, Pg 40, Lns 12-13

Amend Haines: Ferry Termnal to Union Street
[ THROUGH TOMN TO OLD HAI NES HI GHWAY] by $3, 000.0
from $13,000.0 to $16,000.0

Sec 15(b)(5), Ch 6, SLA 2005, Pg 24, Lns 13-14
This project is ready to bid and construction can
occur as early as this spring if supplenental
authorization is provided. This tineframe wll
allow full advantage of this year’s construction
season. Thi s addi ti onal aut hori zation S
requested to fully cover the engineer’s estinate
as well as inflationary factors occurring after
t he devel opnent of the estimate. In addition, a
scope change has been requested. At the start of
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this project in 1996, the termnus on the town
side was identified as "Mud Bay Road". This term
proved to be confusing to community nenbers. In
response, DOT&PF has determined that it was in
the best interest to define the term nus side of
town as "Union Street". This termnus avoids
confusion as to the limts of construction work
within the city center of Haines.

Ms. Slagle defined the allocation as a conbination of a
project nanme change and the addition of $3 mllion. She
described community confusion regarding the road that a
title change would clear up

Co-Chair Chenault noted that the road would not go as far
and yet would cost an additional $3 mllion. M. Slagle
rel ayed that the increase was due to rising costs.

3:48:12 PM

Representative Kelly asked if the representative from Hai nes
agreed to the road termnus. M. Slagle believed the
confusion was in the comunity and not within the departnent
and the nane change would clarify it.

Section 15(j). Capital: Sur f ace Transportation Pr ogr am
Appropriation

The FY02 Sur f ace Transportation Pr ogram
appropriation increases by $750.0 due to the
al | ocati on change bel ow.

Sec 1, Ch 61, SLA 2001, Pg 35, Ln 19.

Section 15(k). Capital: Sur face Transportation Pr ogr am
Al'l ocati on

Amend Ket chi kan: Tongass - Third Avenue Extension
Conpl etion by $750.0 from $10,000.0 to $10, 750.0
Sec 1, Ch 61, SLA 2001, Pg 41, Lns 18-21

This project adds a new route for storm water to
reach tidewater, and is necessary to respond to
nei ghbor hood probl ens concerning current drainage
patterns. These wurgently needed changes wll
prevent danmage to private properties from high
water flows on the downhill side of the Third
Avenue Bypass. This funding is needed so that
construction bids can be solicited early in the
year, before heavier rainfall later in the
season.
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Ms. Slagle said that the first item of the pair was the
appropriation level and the second was an anendnent for
adding $750,000 in federal receipts for extension of the
Tongass-Third Avenue in Ketchikan. Third Avenue has been
conpl eted but there are environnental issues that need to be
resolved, including a catch basin near the foot of the
retaining wall and connecting the basin to Tongass Narrows.
There are concerns about the inpact of drainage on private
resi dences. She enphasized that the work needed to be done
as soon as possible.

Section 15(1). Capital Appropriation: Susitna Valley High
School Rural Beacon System

Funds are requested to cover the energency
installation of a tenporary school crossing
beacon system at the Susitna Valley Hi gh School
Last sumer , the pernmanent school bui | di ng
sustained catastrophic fire damage rendering the
school facility unusable. Subsequently, portable
tenporary school facilities were set up at the
| ocal senior center to house the students for the
next two school years, while the permanent
bui | di ng i's reconstructed. Thi s t enpor ary
facility is directly across the Parks H ghway
from the permanent |ocation, causing students to
cross the highway to get to and from cl asses.

$180, 000

Ms. Slagle detailed the request for the Susitna Valley High
School beacon system The high school burned down and the
students are tenporarily housed in the senior center, which
necessitates students crossing the Parks H ghway. An
ener gency beacon system was set up for safety.

3:51: 04 PM

Representative Kelly asked when reconstruction would be
done. Ms. Slagle believed construction would take two years.
Ms. Rehfeld added that the item was listed for funding in
t he capital budget for FY 09.

Co-Chair Chenault commented that the costs for the beacon
were capital costs and he did not expect operating costs.

Section 26(a). Capital: Appropriation
Amend: Energency and Non-Routine Repairs (Sec 1,

Ch 82, SLA 2006, Pg 85, Lns 17-18) by $128.2 from
$250.0 to $378.2 to cover the costs of the Kena
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Peninsula Flood - $48.2 and the Copper River
Hi ghway - $80.0

Ms. Slagle pointed out that DOI/PF did not receive capita
funds in the current FY for energency and non-routine
repairs and so was requesting the funds for Sterling H ghway
and Ninilchik repairs because of Kenai flooding, and the
Copper River H ghway.

Section 26(b). Capital: Scope Change

Scope Change - Pilot Station: Airport Relocation
[ RUNVAY REHABI LI TATION] in Sec 1, Ch 3, FSSLA
2005, Pg 73, Lns 11-12.

A scope change is requested as the Pilot Station
ai rport rehabilitation proj ect becane a
rel ocation project in the Master Pl anni ng
process. The master plan recommended the airport
be relocated to a nearby ridge which is aligned
favorably with the wnd, situated on excellent
mat eri al and does not have obstructions.

Ms. Slagle explained the next item as a nane change request
on a previous appropriation for Pilot Station. Previously it
was identified as “Runway Rehabilitation” and it has been
determned that it is not feasible to | engthen the runway at
its current |location. The master plan reconmended rel ocating
the airport.

3:54:20 PM

Co-Chair Chenault queried costs to relocate the airport. M.
Slagle expected additional authority requests for nore
funding before the relocation. The request allows work to
begi n.

Section 26(c). Capital: Scope Change

Scope Change - Stony River Airport Relocation and
Airport |Inprovenments [REHABILITATION] in Sec 100,
Ch 2, FSSLA 1999, Pg 63, Lns 6-7.

The initial rehabilitation project scope was to
include an extension of the runway. The project
has been revised to relocate the airport due to
the village's encroachnent at the existing
facility as well as the topographical constraints
caused by the airport's current |ocation between
nmeanders of the Kuskokwi m Ri ver
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Ms. Slagle said the request changed the nanme of the Stony
River Airport. The issue is the encroachment of the village
on the existing facility; the airport will be rel ocated.

Representative Kelly asked if the itens were federal funds.
Ms. Slagle said they were federal funds with state match

Representative Kelly commented that sone of the airports may
be overbuilding and stated concerns if the state was not
involved in the projects. M. Slagle responded that the
state is involved because it is doing the work; FAA has nuch
say in what airports they will fund, especially if there are
runway safety issues. The funds are provided with strict
requirenments of needs. The funds are federal but are
mat ched. The state does identify projects and establish
priorities based on need, safety, and conmunity support, but
the state works closely with FAA

3:57:46 PM

Representative Kelly registered concern regarding snal

i nprovenents that end up being larger, as well as nore
involved and costly. He commented on the size of the
population in the communities and questioned conplete
rel ocation of the airports.

3:59:41 PM

Ms. Slagle elaborated that many of the expansions and
rel ocations are because of safety issues. Schools are right
next to runways. There are nunerous points of consideration.

Section 26(d). Capital : Ai rport | mpr ovenent Pr ogram
Appropriation

The FYO7 Airport Inprovenent Program appropriation
i ncreases by $9, 000.0 due to the allocation change
bel ow:

Sec 1, Ch 82, SLA 2006, Pg 88, Ln 32.

Section 26(e). Capital : Ai r port | mpr ovenent Pr ogram
Al'l ocati on

Amend Ki pnuk: Airport Reconstruction by $9,000.0
from $2,600.0 to $11,600.0

Sec 1, Ch 82, SLA 2006, Pg 91, Lns 3-4

Funding delayed to July would delay significant
draw down of the grant wuntil the follow ng
construction season. FAAis requiring early fiscal
year delivery dates to ensure that projects are
devel oped and bid early enough to take advantage
of the construction season in the year the grant
IS issued.
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Ms. Slagle detailed the two itenms as appropriation and
all ocation for an anendnent to add federal receipt authority
for Kipnuk Airport reconstruction. The engineer’'s estinmate
has increased significantly.

Co- Chair Chenault highlighted the increase of 500 percent.

Representative Kelly queried if the match functions simlar
to highway funding. M. Slagle answered that a certain
amount of noney is provided in match that will support a
certain size of program Oher projects will not get done
because of the increase in this one.

Co- Chair Chenault asked if the departnment nade the decision
regarding which projects are conpleted and the criteria
used. Ms. Slagle stated that there is a set of criteria that
determ ne how projects rank. The Aviation Project Eval uation
Board reviews each project to determne the highest
priorities, especially after receiving new engineer’s
estimates. Bids on existing projects are taken into account
as well.

4:04:12 PM

Section 26(f). Central Region Support Services

The Environnmental Protection Agency (EPA) has
initiated an enforcenent action against DOT&PF,
alleging multiple violations of the Cean Wter
Act. In addition, EPA is requesting information
regarding sand and gravel sources. EPA believes
that DOT&PF and its contractors have Dbeen
operating material sites wthout appropriate storm
wat er permts.
The EPA has proposed settling the case if the
State agrees to the entry of a consent decree(s)
that could involve the paynment of significant
fines (ldaho and Hawaii have paid fines between
$500, 000 and $1, 000, 000), be required to conduct
suppl enental environnental projects, and provide
training wthin DOT&PF.
This funding would be used to collect evidence,
present a defense and begin negotiating a
settlenent. It is anticipated that costs are
expected to be at Ieast $500.0 during calendar
year 2008 so an extended |apse date through June
30, 2009 is request ed.

$500, 000

Ms. Slagle turned to the last item requesting G- for
coll ecting evidence, developing a defense, and negotiating
with EPA regarding violations in connection with the 2002
Kenai floods. Projects include the C Street extension
project, the Abbott Loop extension project, and the Sol dotna
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project. The majority of the violations identified have to
do with issues such as paperwork, permtting, or identifying
a qualified inspector. The departnment does not think any of
the violations are related to contam nation. Costs include
| egal fees, contractor costs, and hiring expert w tnesses.
The departnent is attenpting to avoid a consent decree and
fines.

Co- Chair Chenault thought that the noney would be spent and
the state would still get fined.

Representative Kelly addressed the issue of mnmatched funds.
He asked who was nonitoring the way the funds are being
spent .

Ms. Slagle pointed out that the departnment has over $10
mllion dollars in the project already, so it is double, not
500 percent over. Co-Chair Chenault maintained that DOI/PF
only has the authority for $2.8 mllion. M. Slagle
di sagreed, noting $10.1 nillion dollars in authority
appropriated by the |egislature.

Co-Chair Chenault advised that the request was for $9
mllion nmore, but the sheet does not indicate the further
authority. M. Slagle thought there mght be a msprint on
t he spreadsheet.

MVs. Slagle then responded to Representative Kelly's
guestion. She explained that dealing with the programis a
bal anci ng act. The project evaluation board determ nes the
priority of projects. Some of the project can be done |ater.
Representative Kelly thought that some of the itens did not
make sense.

4:12: 06 PM

Representative Gara asked if airport projects got the sane
federal match as highway projects. M. Slagle answered that
the state match rate for aviation projects is four percent
and highways is closer to nine percent.

UNI VERSI TY OF ALASKA

Section 7 - 9. Statew de Services: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FY0S8.
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Section 7

- 9. Anchorage Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases fromFYO7 to FYOS8.

- 9. Kenai Peninsula Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FY0S8.

- 9. Kodi ak Col | ege: | ncrease Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FYOS8.

- 9. Mat anuska- Susi tna Col | ege: | ncr ease Fuel

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases fromFYO7 to FYOS8.

- 9. Prince WIlliam Sound Conmunity Coll ege:

| ncrease Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
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funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FYOS8.

9. Bristol Bay Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FY0O7 to FYOS8.

- 9. Chukchi Canpus: Increase Fuel Costs

Funding received in FYO8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FY0S8.

- 9. Fairbanks Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases fromFYO7 to FYOS8.

- 9. Interior-Aleutians Canpus: | ncrease  Fuel

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FYOS8.
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Section 7

Section 7

Section 7

Section 7

- 9. Kuskokw m Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FY0S8.

- 9. Northwest Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nmechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FYOS8.

- 9. Juneau Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nmechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases fromFY0O7 to FYOS8.

- 9. Ketchi kan Canpus: Increase Fuel Costs

Funding received in FYO8 as part of the fuel
trigger nmechanism only replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger mechanism in
FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FY0S8.

- 9. Sitka Canpus: Increase Fuel Costs

Funding received in FY0O8 as part of the fuel
trigger nechanismonly replaced the FYO7 one-tine
funding, leaving UA at the FYO7 funding |evel.
Therefore, in addition to the existing funds
received through the fuel trigger nechanism in
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FY08, UA is requesting a FYO8 supplenental to
cover the utility increases from FYO7 to FYOS8.

PAT PITNEY, VICE PRESI DENT, PLANNI NG AND BUDGET, UNI VERSI TY
OF ALASKA (Testified via Tel econference), summarized the 15
itens as a canmpus by canpus breakout for fuel cost increases
in excess of funding avail able through the trigger nechani sm
of oil prices. She agreed wth earlier comrents regarding
the trigger nechanismin the current budget. She thought it
wor ked well, but was not sufficient, since the cap was set
at only $59 per barrel. In total, the University’'s itens add
up to $2.3 million and cover all fuel including electrica

utilities.

MVs. Rehfeld spoke to general issues regarding the
suppl enental bill. She expl ained that both early and regul ar
request itens were put in the sanme bill for efficiency, but

acknow edged confusion. She clarified that nunber sections
are in the front. Sections 1 through 3 are in the front and
are called the early or fast track supplenental itens.
Sections 13 through 18 in the |anguage sections represent
fast track itens, which have a higher need to be addressed
earlier.

Ms. Rehfeld pointed out an item that was mssed in the
Courts presentation. The request for the Fairbanks judicial
chanbers should be in the fast track section; an anendnent
will be sent for that.

Representative Kelly noted the increase in supplenental
requests and asked if the process would nove towards a nore
normal process. Ms. Rehfeld hoped to set goals to mnimze
suppl enental requests and anmendnents. Things that the
adm nistration believes are inportant and that have a

continuous on-going inmpact in FY 09 will be put into the
2009 budget. She noted that the fuel has worked well, but
will need to be addressed because of oil prices. The

adm nistration was reluctant to pick what the nunber shoul d
be as it will be adjusted again.

4:19: 20 PM

Representative Kelly queried the final supplenental total
Ms. Rehfeld answered the total was $257 nmillion all funds
and $205 million general fund.

Representative Gara asked how the $205 G- anmount conpares to
the last to years of the prior admnistration and the first
two years of the present one. Ms. Rehfeld did not have those
nunbers, but noted significant pieces in the $205 mllion

$125 mllion in tax credit, $18.5 mllion in senior
benefits, and $13.5 nmllion for the G3EJ agreenents
retroactive to July 1. Bargaining unit agreenents, to the
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extent that they are known, should be included in next
year’s budget.

Representative Kelly voiced relief in hearing the bigger
costs listed. He wanted the suppl enental budget to function
as it was intended.

HB 343 HEARD and HELD in Conmmittee for further
consi derati on.

#
ADJ OURNVENT

The neeting was adjourned at 4:20 PM
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