HOUSE FI NANCE COW TTEE
January 30, 2008
1:39 P. M

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 1:39:50 PM

MVEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representative Les Gara

Representati ve M ke Hawker
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representati ve Reggi e Joul e
Representative Richard Foster

ALSO PRESENT

Representative M ke Doogan; Mke Sica, Staff, Representative
Bob Lynn; Pat Davidson, Legislative Auditor, Legislative
Audit Division, Legislative Affairs Agency; N cki Neal,
Director, Di vi si on of Per sonnel , Depar t ment of
Adm ni stration; Debbie Richter, D rector, Permanent Fund
Di vision, Department of Revenue; Mke Stark, Vice Chair,
Al aska Board of Parol e; Dwayne Peepl es, Deputy Comm ssioner,
Departnment of Corrections; Deman Schane, Self, Juneau;
Emly Ferry, Self, Juneau

PRESENT VI A TELECONFERENCE

Robb Kulin, Student, University of San D ego; Kathy
Mat sunot o, Executive Director, Al aska Board of Parole,
Anchorage; Ed Rais, Chair, Al aska Board of Parole, Anchorage

SUMVARY

HB 260 An Act relating to a State Oficers Conpensation
Comm ssion and establishing how |egislators, the
governor, the |ieutenant governor, and executive
departnent heads shall be conpensated; providing
for an effective date by repealing the effective
dates of certain sections of ch. 124, SLA 1986
and providing for an effective date.
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CS HB 260 (STA) was reported out of Conmttee with
a “no reconmmendation” and with fiscal note #1 by
t he Departnent of Adm nistration.

HB 284 An  Act relating to participation in certain
student fellowships as an allowabl e absence from
the state for purposes of eligibility for
permanent fund dividends; and providing for an
effective date.

CS HB 284 (FIN was reported out of Conmttee with
a “do pass” recommendation and with zero note #1
by the Departnment of Revenue.

HB 296 An Act extending the term nation date of the Board
of Parole; and providing for an effective date.

HB 296 was reported out Conmttee with a “do pass”
recommendation and a new fiscal note by the House
Fi nance Comm ttee.

1:41:16 PM
#HB284
HOUSE BI LL NO._ 284

An Act relating to participation in certain student
fell owships as an all owabl e absence fromthe state for
purposes of eligibility for permanent fund dividends;
and providing for an effective date.

REPRESENTATI VE M KE HAVWKER, SPONSCR, explained that HB 284
would correct an inequity in the statutes regarding
al | owabl e absences for Permanent Fund Dividends (PFD)

Current law provides for an allowable absence for students
who are “receiving vocational, professional, or other
specific education on a full-time basis for which, as
determned by the Alaska Conmmission on Postsecondary
Education, a conparable programis not reasonably avail able

in the State.” He pointed out that for sone reason, the
above statutory |anguage has been interpreted by regulation
to exclude students who are  participating in an

i nternational educational exchange under a U S. Ful bright
Schol ar shi p.

Representative Hawker continued, the Fulbright Scholar
Program which was signed into law by President Truman in
1946, is sponsored by the United States Departnent of State,
Bureau of Educational and Cultural Affairs. Each year, the
program sends 800 scholars and professionals, chosen for
their academc nerit and |eadership potential to nore than
150 countries, where they l|ecture or conduct research in a
wi de variety of fields. Those chosen for the Ful bright
program represent Alaska and the United States in foreign
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countries all over the world. Gants are typically for
three nonths to one year.

Representative Hawker urged the Conmittee’s support of the
bill to correct the inequity in current |aw

1:46: 20 PM

DEMAI N SCHANE, SELF, JUNEAU, testified in support of the
bill. He indicated he currently works for the National
Oceanic & Atnospheric Administration in Juneau. He pointed
out that the proposed anmendnent adds one nore excusable
absence, which he thought worthy. M. Schane noted he had
spent 10 nonths in lceland on a US. Fulbright grant,
studying the European Union’s nechanism for regulating
escapes fromfarmfishing operations.

M. Schane continued, the Fulbright Program is funded
through the U S. Departnent of State and pronotes a cultura

and educational exchange program in nunerous foreign
countries. The program offers U. S. citizens an opportunity
to further their understanding of issues and policies of
international significance and experience and how other
cul tures endeavor to resolve the issues. He urged that the
Legi sl ature recognize and support Alaskans’ efforts to
pursue those opportunities by allowing themto do so w thout
losing their residential status and eligibility for a PFD
di vi dend di sbursenent.

1: 48: 26 PM

EM LY FERRY, SELF, JUNEAU, echoed sentinents of the previous
testifier, voicing support for adoption of the |legislation &
the anendnent. She stated that she and her husband had the
intent to return to the State and indeed did return to start
their famly. She reiterated her support that Amendnent 1
be passed as it nakes the dividend retroactive.

1: 49: 58 PM

ROBB  KULI N, (TESTIFIED VIA TELECONFERENCE), STUDENT,
UNI VERSITY OF SAN DIEGO, testified in support of the
proposed | egi sl ation and the attached anendnent. He pointed
out he currently is in a doctorate programat the University
of California and prior to that, he had participated in 2004
in the Ful bright scholar program He reiterated his support

1: 54: 41 PM

PUBLI C TESTI MONY CLOSED
1:55: 21 PM
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Co- Chair Meyer asked the nunber of students that would be
eligible recipients. Representative Hawker understood that
for Alaskans, it would be less than ten per year and that
only three were affected in the |last two years.

Vice-Chair Stoltze recalled that one of his constituents had
been a recipient of the Ful bright schol arship.

1: 56: 26 PM

Representative Gara noted support for the |[|egislation,
however, pointed out other exceptions of concern to the
recei pt of the PFD, including the Peace Corp and Aneri-Corp
[ Nati onal Peace Corp] vol unteers.

Represent ati ve Hawker observed that volunteers in the Peace
Corp are included, indicated in | anguage on Page 2, Line 27.
Representative Gara reiterated that Ameri-Corp participants
shoul d al so be included. Representati ve Hawker responded
that issue had not yet been addressed.

1:57: 47 PM

Representati ve Hawker MOVED to ADOPT Anendnent 1, #25-
LS1142\ A. 1, Cook, 1/24/08. (Copy on File). Co-Chair Meyer
OBJECTED f or di scussi on purposes.

Representati ve Hawker explained the anendnent. When the
bill was originally drafted, an effective date of January 1,
2009, was included for the prospective application. He had
spoken with Legislative Legal regarding persons in the past
two years and their efforts to get the regulation changed.
Legi sl ative Legal proposed the |anguage of the anendnent to
address the concern. He believed that the proposed | anguage
“rights a wong”

Representative Gara revisited the retroactive issue. He
explained that the Courts normally interpret retroactive
| anguage such that, they have <concerns retroactively
removing rights. No one can change crim nal | aw

retroactively and that inportant legal rights can not be
t aken away.

Co- Chair Meyer asked how an anount could be determned if
t he nunber of students is not known; he questioned where the
dollars would conme from Representati ve Hawker admitted
that the State does not have an accurate account of the
nunber of students that would be involved. He believed the
diluting effect would be insignificant to the PFD. He was
certain it would be a small nunber of students affected.

2:01: 19 PM
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The funds would be taken from the earning reserve of the
Per manent Fund.

Representati ve Thomas commented on the retroactive provision

and the relationship to other applicants. Representati ve
Hawker wunderstood that there are statutory requirenents
clarifying application dates. |If the student anticipates a

di vidend, they nust submt an application indicating intent
to return and remain in Al aska. O herwi se, they would not
qual ify.

2: 02: 20 PM

Co-Chair Meyer referenced testinony from M. Kulin, in San
D ego. Representative Hawker responded that M. Kulin fully
intends to return to Alaska to practice his profession.

Representative Kelly asked if the student would be required
to return to Alaska in order to receive the dividend.
Representative Hawker deferred that response to the
Departnment of Revenue. At present tinme, the [|anguage
specifies only the intent to return.

2: 03:44 PM

DEBBI E RI CHTER, DI RECTOR, PERMANENT FUND DI VI DEND DI VI SI ON
DEPARTMENT OF REVENUE, explained that the funds from which
t he dividends would be paid, are funds held back each year.
The noney is there; the Division does not anticipate a |arge
nunber of requests.

2:04: 34 PM

Representative Kelly reiterated his question, whether, the
student would be required to return to Alaska in order to
actually receive the PFD. Ms. R chter explained currently,
the dividends are paid when the application is received;
students who are out of State, fill out a form from the
school, indicating enrollnent. Those students certify with
the application that they intent to return to Al aska. She
acknow edged that “intent” is a difficult mtter to
determine. Wth regard to the amendnent, the D vision nost
likely has those applications on file, since they were
originally denied.

Representative Kelly worried about the grow ng nunber of
appl i cati ons. He suggested that students actually be
required to return to the State before receiving the
di vi dend. Ms. Richter was not aware of a requirenent ever
witten into the |I|anguage, stipulating that students
actual ly return bef ore recei vi ng their di vi dend.
Representative Hawker nentioned escrow ng dividends until
the student returns. He provided a brief history of such an
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occurrence. He believed that as a policy call, there would
be nerits to having that discussion.

Representative Kelly addressed the idea of retroactive
cl ai ns. Ms. Richter had no previous history with those
ci rcunst ances.

Represent ati ve Hawker explained his notive, stating if there
was a new policy change, it should be prospectively applied.
He believed that the exception in the statutory | anguage
should not have applied to the Fulbright scholars since it

does not apply to post secondary students. In the specific
case at hand, the retroactively |anguage provides dividends
to that class of student. He believed that the anendnent

clarifies the original intent.

2:09: 34 PM

Representative Kelly questioned how the determ nation of the
I ength of the retroactivity was made; he inquired the nunber
of applicants expected. He agreed anyone having received
t he Ful bri ght schol arshi p shoul d be el i gi bl e.
Representative Hawker explained that his office had
di scussions wth sonme of the students and then decided to
prepare the |egislation. He offered to entertain an
amendnment to Amendnent 1. Representative Kelly thought that
havi ng the | anguage on record, would clarify intent.

2:11:29 PM

Representative Gara proposed inclusion of a nmenorandum from
the Legislative Legal Services. He believed if Section 2
was retroactive, it would provide for every allowable
absence. He did not think that was the intention of the
bill’s sponsor. He recommended making Section 1 retroactive
rat her than Section 2. Representati ve Hawker pointed out
t hat Amendnent 1 had been drafted by Tam Cook, Attorney and
Director of Legislative Legal. He added that he would

request a reply to the anendnent by M. Cook for
Representative Gara.

2:13: 54 PM

Co-Chair Chenault nentioned the numerous PFD issues that had
come to his office, while indicating his appreciation to the
Division for their willingness and work on the concerns.

In response to issues suggested by Representative GGara,
Representative Hawker stated it would be effective only if
exceptions were indicated in itens 1-16 and had been put
into place after January 1, 2005. The two affected woul d be
Peace Corp and the Jdynpic Teans. Representative Gara
understood that it would also apply to Lines 1-14. He
reiterated that everything in Section 2 wuld becone
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retroactive. Representative Hawker agreed that was accurate
but woul d have no consequence because itens 1-14 have been
in place since before 2005, when the retroactivity would
apply. Co- Chair Meyer recomended a letter from Ms. Cook
woul d satisfy Representative Gara’ s concerns.

2:15: 59 PM

Co- Chair Meyer W THDREW hi s OBJECTION to Anendnment 1. There
bei ng NO further OBJECTI ON, Arendnment 1 was adopt ed.

2:16: 22 PM

Representative Thomas comented on nenbers of the Nationa

Guard being sent to Iraq and denial of their PFD
applications when submtted |ate. He asked the nunber of
Nat i onal Guard nmenbers who have received denials.

Additionally, he worried about the elders, who suffer from
Al zheinmer’s and forget to file.

2:18: 13 PM

Vice-Chair Stoltze MOVED to REPORT CS HB 284 (FIN) out of
Commttee wth individual recommendations and wth the
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CS HB 284 (FIN was reported out of Commttee with a “do
pass” recommendati on and with zero note #1 by the Departnent
of Revenue.

2:19: 05 PM
#HB296
HOUSE BI LL NO 296

An Act extending the termnation date of the Board of
Parol e; and providing for an effective date.

M KE SI CA, STAFF, REPRESENTATI VE BOB LYNN, expl ained that HB
296 woul d extend the term nation date of the Board of Parol e
until June 30, 2016.

The Board of parole serves as the parole authority for the
State. As such, the Board fulfills the Al aska Constitution
requirenent that the State establish a parole system The
Board’s primary responsibilities include determning a
prisoner’s suitability for discretionary parole and setting
conditions for individuals receiving parole. Another major
responsibility of the Board is offering parole revocation
heari ngs. The Legislative Audit Division recently
concluded, there is a denonstrated need for the Board of
Parole and that the termnated date be extended until June
30, 2016. He urged support of the bill.
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2:21: 28 PM

Representative Gara suggested that since there was no
controversy on the bill, the Conmmttee should pass it out.
Co-Chair Meyer responded that the Commttee would hear
public testinony.

2:22:22 PM

M KE STARK, VICE CHAIR ALASKA BOARD OF PARCLE, introduced
Dwayne Peepl es, Deput y Comm ssi oner, Depar t ment of
Corrections. M. Stark pointed out that the Al aska
Constitution calls for a parole system Legi sl ative
i npl ementation of that has been through the creation of a
Parol e Board. The Parole Board is the nbst active board or
comm ssion in the State. There are five nenbers on the
board, which works nore than 180 days per year to address
risk and release issues and provide protection of the
public. He urged that the Board sunset be extended.

2:23: 59 PM

KATHY MATSUMOTO, (TESTIFIED VI A TELECONFERENCE), EXECUTI VE
Dl RECTOR, ALASKA BOARD OF PAROLE, ANCHORAGE, spoke in
support of the legislation. She enphasized that the Parole
Board provides a valuable service to the citizens of Al aska
and work closely with the Departnent of Corrections. She
highlighted the roll of the Board in performng basic
information gathering to help prisoners as they nove out of
the system She pointed out reconmendations for treatnent
progranms to help address recidivism She indicated the
Board’ s support of the requests made by the Departnent of
Corrections to fund treatnent prograns for offenders.

2:26: 01 PM

ED RAI'S, (TESTIFIED VI A TELECONFERENCE), CHAI R, ALASKA BQOARD
OF PAROLE, ANCHORAGE, testified in support for the extension
of the Parole Board. He spoke to the key chall enges of the
Board based on the nunber of people comng out of prison.
Di scretionary hearings are driven by statute. M. Rais
urged passage of the sunset audit, reiterating that the work
of the Parole Board is extensive.

M. Rais discussed the diligence of the Board to insure
public safety. He hoped in the future, the Board would be
able to evaluate & inplenent statistics for information to
i ncrease appropriations and be funded |ike other nationw de

parol e boards. He indicated that re-entry prograns are
i nportant aspects for the future, especially in prograns for
subst ance abuse & sex offender treatnent. Currently, there

are 2.3 mllion people incarcerated throughout the U S

2: 30: 23 PM
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PUBLI C TESTI MONY CLOSED
2: 30: 58 PM

Vice-Chair Stoltze asked if parole had been addressed in the
Al aska Constitution. He indicated his support for passage
of the bill.

2:32: 27 PM

Representative Kelly expounded that the average nenber of
t he public does not see the acconplishnments of the Board but
rather the failures of the Board when sonet hing bad happens
by a parolee. He inquired if there had been an audit
determ nation to neasure how well the Board is doing.

PAT  DAVI DSQN, LEG SLATI VE AUDI TOR, LEG SLATIVE AUDI T
Dl VI SI ON, LEQ SLATIVE AFFAI RS AGENCY, advised that during
the course of the audit, the D vision evaluated the
effectiveness of the discretionary parole decisions nmade by
t he Board. The Board takes a risk-based approach. The
nunber of potential parolees with the lowest risk is given
the highest rate of paroles. That group wll have the
| onest rate of the parole revoked, conpared to the other end
of the spectrum having the highest risk group of
individuals with only a 24% granted parole. Revocation is
at about 43% During the course of the audit, parole
revocation was used as the neasure of effectiveness for the
Board’ s deci sion naking. She maintained that the risk
assessnent nodel is working.

2:35: 31 PM

Representative Kelly addressed audit recomendations for
public neetings wth the parolees. He worried that
revocation of parole is different from sonmeone being injured
and he wanted to determne a way to keep track of the nunber
of felons. M. Davidson replied that would not be possible.
She suggested that by providing nore opportunities for the
general public by holding public neetings could help to
devel op m ssions and neasures, putting the information and

annual reports in place. The audit attenpted to conpare
di scretionary parole rates against of fenders who did not get
parole but were released from jail. There was not enough

data to make the conparison

2:38: 02 PM

Representative Kelly requested criteria measuring how well
the job was being done. In the current system victins are
not protected; he thought that public neetings could help
nmeasure how well the Board is actually doing their work.
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2: 39: 33 PM

Vice-Chair Stoltze asked if the Ofice of Victimis Rights
had been contacted before the audit was done to help
determ ne certain aspects. Ms. Davidson said yes that
of fice had been included as well as the victimnotification
process. Previously, the process included only the Board of
Parole, however, a division wthin the Departnment of
Corrections has taken up the issues. Legislative Audit has
recommended t hat t he Depar t ment provi de a form
communi cati on system between those organizations to insure
that victimnotification does occur.

2:40: 57 PM

Vice-Chair Stoltze recommended that the Onrbudsman O fice
al so be i ncl uded.

Co- Chair Meyer pointed out a new fiscal note dated 1/30/08,
indicating the funding in the Governor’s proposed FYO09
budget .

2:41:55 PM

Vice-Chair Stoltze MOVED to REPORT HB 296 out of Conmittee
wi th individual recommendations and with the acconpanying
new fiscal note. There being NO OBJECTION, it was so
or der ed.

HB 296 was reported out Committee wth a “do pass”
recomrendation and a new fiscal note by the House Finance
Conmi ttee.

#HB260
HOUSE BI LL NO._ 260

An Act relating to a State Oficers Conpensation
Comm ssion and establishing how legislators, the
governor, the |Ilieutenant governor, and executive
depart nent heads shall be conpensated; providing for an
effective date by repealing the effective dates of
certain sections of ch. 124, SLA 1986; and providing
for an effective date.

REPRESENTATI VE M KE DOOGAN, SPONSOR, spoke in support of HB
260, based on the only successful salary commission in the
State of Alaska. The Conmi ssion was active in 1977 & 1979,
when <citizen nenbers of the Al aska Salary Conm ssion
rel eased reports on how nuch certain public officials should
be paid. The original Comm ssion had a broader scope than
the one presented in HB 260.

Since 1979, there has not been a conprehensive |ook at
conpensati on of nmenbers above a certain level. HB 260 woul d
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establish a conpensation conm ssion consisting of five
menber s appoi nted by the Governor. Former |egislators would
be prevented from serving on the conm ssion until they had
been out of office for four years. Menbers would serve
staggered ternms and wuld be assigned to reconsider
conpensation every two years.

Representati ve Doogan explained that the decisions of the
Conmi ssion woul d beconme | aw unless specifically disapproved
by the | egislature within 60-days of receipt. The effective
date of the actions would be tied to the legislature
appropriating funds.

2:46:14 PM

Representati ve Doogan pointed out that in the House State
Affairs (STA) Conmttee, Representative Coghill voiced
confusion if the vehicle for enacting the findings should be
a resolution or a bill. He pointed out the neno from Lega
Services explaining the decision to place it in bill form

Vice-Chair Stoltze questioned if the task of the Conm ssion
would be simlar to that of the task force reconmendation
for passing ganbling. Representative Doogan thought if the
issue was left to legislators, there would never be

consideration for fear of constituent disapproval. In the
past, it was determned that a citizen conm ssion could
wor K.

Vice-Chair Stoltze infornmed that the Gam ng Conm ssion had
attenpted to insulate nenbers fromthe political pressures.
Representati ve Doogan responded that |egislators are never
insulted from political pressures; however, the bil
attenpts to provide an “even-handed” |ook at the process.
It is political at every stage of the process. Co- Chai r
Meyer said that the Anchorage Assenbly does use a Conmi ssion
as proposed and that it works well.

2:50: 04 PM

Represent ati ve Hawker addressed the phil osophical conponent
of the legislation. Previous testinony indicates that there
had been intent, resulting in action to raise the salaries
of the Legislature. He wondered if the |egislature should
be a choice for public service wthout recei vi ng
conpensati on, acting nore like a volunteer service.
Representati ve Doogan stated the bill was not proposing a
plan to do anything particular with |egislative salaries but
rat her proposes creating a conm ssion of citizens to | ook at

the question in a nore even way. There are a nunber of
i deas the comm ssion could determ ne such as a system payi ng
for longevity of nenbers. He enphasized his intent in

sponsoring the legislation is to create a discussion and
revi ewi ng arena.
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2:53: 06 PM

Representative Hawker understood that the intent of the
legislation was to increase |egislative conpensation. He
asked if that was true.

Representati ve Doogan explained that in order to have a
| egislature reflecting the population’s age balance, the
State would have to offer higher conpensation. He pointed
out t hat | egi sl ators in their 50" s & 60's are
overrepresented and that those in their 20°s & 30's are not
adequately represented. He discussed that if salaries are
i ncreased, there would be a change in the age and nmake-up of
the | egislature.

2:54:55 PM

Representati ve Hawker commented if that was the intent or if
rat her nore of an exploratory outconme. Representative Doogan
bel i eved the discussion is about what m ght happen through
passage of the |egislation.

Representative Hawker referred to Page 5, regarding a
recommendati on that the Comm ssion “may not” have the effect
of reducing conpensation or benefits of someone who is in
office; he asked if that wuld apply to Ilegislative

sal ari es. Representative Doogan advised that he had
attenpted to keep the Legislature out of the bill as nuch as
possi bl e.

Representative Hawker referenced Line 17, Page 5, the
“policy of legislature that the comm ssion recommends an
equitable rate for legislators.” He asked what “equitable”
meant. Representative Doogan replied the definition was not
attenpting to determ ne conpensation. Representative Hawker
suggested it should be equal treatnent wunder the |[aw
Representative Doogan said yes. Representati ve Hawker
advised that the language is stating exactly what it is
i nt ended.

2:57:40 PM

In response to a query by Representati ve Gar a,
Represent ati ve Doogan expected that if the bill were to pass
that there would be conpensation determ ned by |ongevity of
| egi sl ators.

Co-Chair Meyer clarified if the intent of the Conmm ssion was
to look at how ot her St at es handle the issue.
Representative Doogan infornmed that the handout addresses
other state’s policies and procedures.

3:00:43 PM
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Representative Nelson nmade clear that to offer no
conpensation for the legislative positions would be a
di sincentive to people considering whether to run for office
or not. She thought that there would be a disproportionate
nunber of wealthy and retired people holding office. She
hoped to encourage nore variety of candidates to step
forward. She thought that the 90 day session nakes it nore
appealing, providing nore tinme for other enploynent. She
mentioned that the legislation to nove the capital was al so
being put forward as an opportunity for better public
participation while serving in the Legislature. She stated
she did not support that |egislation.

Representative Nelson reiterated that it is wong to have
nore rich and retired people doing the work for the State
and that it is better for the legislative body to have nore
variety in who serves. Representative Doogan whol eheartedly
agr eed. He added that many people are kept from public
office because of their obligations in l|ife versus the
conpensati on of fered.

3:03: 03 PM

Representative Thomas conmmented on his determ nation to run
for public office and the |osses incurred personally because
of the nunmber of special sessions, affecting his |livelihood.
He noted that it actually him approximately $70 to $80
t housand dollars per year. He hoped the process would be
better controlled through a public comm ssion.

Co-Chair Meyer agreed that it is out of the hands of the
| egi sl at ors. He noted in California, legislators are
salaried at $110 thousand dollars per year but that they are
not allowed to hold any other job.

Vice-Chair Stoltze agreed that the ideas presented have been
i ntriguing. The founders of the Constitution did not
establish criteria for legislator’s salaries.

3:08: 08 PM

NI CKI NEAL, DI RECTOR, DI VISION OF PERSONNEL, DEPARTMENT OF
ADM NI STRATI ON, offered to answer guestions  of t he
Comm ttee.

3:08:41 PM

PUBLI C TESTI MONY CLOSED

Representative Kelly believed that there is no easy sol ution
to the issue of a citizen versus professional |egislature.
He personally leaned toward a citizen's legislature. He
renmenbered a previous salary proposal of $94 thousand
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dol l ars per year. He encouraged the natural & healthy
tension remains in place. He believed that noving toward a
hi gher salary, determ nes a decision to have a professional
| egislature in place. He hoped that whichever decision was
made, it would work well & fl uid.

3:13: 09 PM

Co-Chair Meyer agreed that the current system is working

He hoped that when the Comm ssion does | ooks at other states
of a simlar size & issues, they wuld be able to determ ne
t hat Al aska does not offer or need a full tinme job.

Representative Crawford acknow edged there is no accounting
for who the public chooses to represent them He agreed
that the conpensation issues should be determ ned from non
| egi sl ative persons. He indicated his support for the
| egi sl ati on.

Represent ati ve Hawker voiced confusion on the issue, which
rai ses phil osophical concerns on both sides of the argunent.
If the desired outcone is to increase |egislative salaries,
the legislation is the way to acconplish that; however,
handi ng the responsibility off to a public Conm ssion could
provide too nuch l|egislative authority to that group. He
recommended it be discussed through the |egislative process.
He noted that the recommendations of the Conmm ssion could

take the effect of law unless a bill is introduced and
objection made by the Legislature. Represent ati ve Doogen
understood that the recommendati ons would be a bill, which

woul d have to be disapproved by the Legislature within 60-
days.

Representati ve Hawker stated that was not clear in the bill.
Representati ve Doogan agreed. He added that the central
fact is that if the Conm ssion determ nes a higher salary,
the effective date of that recommendati on woul d be when the
appropriation passes. The dollars would not be available
until an appropriation passes. Utimately, it 1is the
Legislature’s responsibility to fund it.

Representative Hawker stated it is “conplex effectiveness”
and thought that as a Commssion, they should nake
recommendati ons so that the el ected policy body can nmake the
deci si on.

3:18:49 PM

Representative Doogan said that had been discussed. He
believed it puts it back in the hands of the |egislature and
then they would determne the need to pass or not pass the
bill.

Representative Nel son commented that the current nethod used
is that of the federal rate of per diem Whenever that
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anount is increased, the press broadcasts it; however, when
it decreases, it is never publicized. She agreed wth
Represent ati ve Doogan and doubted if the issue would ever be
addressed up by the Legislature. She renenbered when the
per diem actually increased and how that affected the
public’ s perspective. She nmaintained that the present pay
rate for legislators is good and that conpared to jobs in
nost districts, it pays well.

3:22:11 PM
Representative Thomas assuned that the bill intended to keep
a citizen's legislature. Representati ve Doogan responded

that the idea was not to debate whether it would remain a
citizen's |egislature.

Representative Thomas added that if the public does not
think their legislator is doing a good job, they will not
re-el ect them

3:24: 06 PM

Co-Chair Meyer noted the back-up materials indicating how
ot her states determ ne conpensation, pointing out that nost
do have a comm ssion. He reiterated that he had been
involved is a simlar system when working on the Anchorage
Cty Council and was confortable with the approach proposed
in the |egislation.

Co-Chair Meyer referenced the fiscal note. Representative
Doogan explained that the request in the anpbunt of $7.5
t housand dollars would cover travel and per diem costs; the
salary is zero

3:26: 50 PM

Vice-Chair Stoltze MOVED to REPORT CS HB 260 (STA) out of
Commttee wth individual recommendations and wth the
acconpanying fiscal note. There being NO OBJECTIQON, it was
so ordered.

CS HB 260 (STA) was reported out of Conmittee with a “no
recomendation” and with fiscal note #1 by the Departnent of
Adm ni stration

#

ADJ OURNVENT

The neeting was adjourned at 3:27 P.M
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