CALL TO ORDER

HOUSE FI NANCE COW TTEE
May 5, 2007
1:13 p. m

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:13:03 PM
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TI VE SPEAKER DI SCUSSI ON

1:14:14 PM | Robert Testified in support of a project |abor
Pet er son, agreenent (PLA), which would encourage
Qper ati ng | ocal hire.
Engi neers,
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Anchor age

1.15:47 PM | Jason Br une,
Executi ve
Director,
Resour ce

Devel opnent
Council (RDC),
Anchor age

Not ed that RDC has not taken a position
on AGA Ilightly; they engaged in a
| engthy work session. The nenbership
does agree that Alaska needs a gas
pi peline and needs it soon. He
concurred wth many of AG A s guiding
principles, including the insistence on
a transparent process, but did not
believe that AGA would result in a gas
pi peline wi t hout amendnent s. The
st at ew de RDC Board reached t he
followng points of consensus: AGA
should maxim ze transparency in the
progress (they believe AG A neets this
goal); AGQ A should strive to nmaximze
t he nunber of bi dder s and bi d
requi renments (AG A should be anended in
order to allow applicants as nuch
flexibility as possible); and bid
requirenents set out in AGA are too
prescriptive and should be replaced
with broad objectives, the nunber of
bid requirenents should be mnimzed
and flexibility should be maxi m zed. He
reiterated that AG A should be anended
to establish broad objectives.

ANCHORACGE ( Tel econf erence Testi nony)

1:18: 57 PM | Paul Lai rd,
Gener al
Manager ,

Al aska Support
I ndustry

Al'li ance,
Anchor age

Testified against AGA in its present
form OCh behalf of the nenbership, he
urged the bill be reforned.

1:20:47 PM | Mary  Shi el ds,
Cener al
Manager ,
Nor t hwest
Techni cal

Servi ces,
Anchor age

Encouraged greater scrutiny of the AG A
bill so that it can add better value to
state resources. She nmmintained that
the bid process does not contain clear
and objective criteria for evaluation

She expressed concern that the $500
mllion incentive would encourage those
wi t hout the financial strength to
conplete the project. She wurged the
state to require proof of financial
viability. Selection of the Ilicensee
needs to follow a formalized, | ogical
and objective course; any objectivity
needs to be elim nated.

Representative Gara enphasized that the
20 requirenents included in AGA would
prevent subjectivity. The Governor is
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committed to only accept bids from
conpani es that have the wherefore all
to do the work. Ms. Shields referred to
difficulties in other state projects
where a single entity or one or two
conmi ssi oners deci ded the outcone.

1: 25:36 PM | Maynard  Tapp, | Proposed that AG A should be passed
Al'li ance, after reconsideration of the Stranded
Anchor age Gas Act. He nentioned the required
performance bonds. He wurged that the
gas pipeline not be delayed |onger. He
asked if the Legislature wants the
federal governnent to take over the
pr oj ect .
1:27:36 PM | Aves Thonpson, |[Stated that getting a gas pipeline to
Executive fruition is the highest priority of the
Director, Al aska Trucking Association. He urged
Al aska that the bidders address the outcones.
Tr ucki ng He recommended that the bill needs
Associ ati on, clear and objective criteria to nmake
Anchor age the decision. He felt that AGQ A pl aces
too nuch enphasis on the short-term
ri sks. He urged fiscal certainty.
1:30: 04 PM |Jim Glbert, |Testified in support of a gas project.
Pr esi dent, He maintained that the AG A |egislation
Al'li ance, needs anendi ng. He urged that the
Anchor age Legislature listen to the producers and
gi ve them what they want.
1:31:17 PM | Al berto Ofered to answer questions from the
Rodri ques, Conmittee.
Local 341,
Anchor age
1:31:40 PM |Jed Whittaker, |Suggested that the State of Al aska own
Sel f, the pipeline and the natural gas in
Anchor age order to mamintain Alaskan control on
hiring. He spoke against the work of
Exxon.
1:34:18 PM | Paul Kendal I, | Voi ced support for AG A Contracts are
Sel f, anendabl e and can be reconstructed wth
Anchor age consent of the bodies involved. He
expressed concern that the three
| argest producers have a desire to bid
in a fair manner. He provided a list of
recommendat i ons.
1:38:25 PM | Rebecca Logan, |Asked the Committee to reinstate the
ABC Al aska, |original language for a PLA to the
Anchor age bill: commt to negotiate, prior to
construction, a pr oj ect | abor
agreenent, to assure expedited and
| abor stability for the project by
qualified residents of the state.
1:39:02 PM | Laurence Related a story of his work on the

House Fi nance Conmmittee

3 05/05/07 1:13 P. M




Mooney, North Slope. He commented on the anpunt
Laborers 341, |of unenploynent in the North Slope
Anchor age area. He urged local hire.
1:41: 15 PM | Lon Wl son, [Wrried about the immnent threat of
Al i ance, the loss of gas. Argued that w thout a
Anchor age pipeline, there wll be an economc
| apse for the state of Alaska. An
agreenent will only be reached though
negoti ations, which AGdA |acks. He
mai ntained that there are nmany things
wong wth AGA He wurged that the
scal e be addressed.
1:43:35 PM |Lyle Anne, AAA|He wurged that non wunion and wunion
Fence Inc., |[workers be equally considered. The work
Anchor age shoul d be open to all Al askans.
1:44:26 PM |Julie Anne, [Urged that the original [|anguage of
AAA Fence | AG A be returned [PLA]. She encouraged
I nc., prioritization of t he Al askan
Anchor age wor kf or ce.
1:46: 36 PM |Vince Stated that 85% of +the workers in
Bel tram , Al aska are union workers. He appl auded
Pr esi dent, the Governor, who wants the pipeline.
Al aska AFL- |He stated that the AFL/CIO supports
cl o AG A. The CGovernor is supportive of the
Anchor age, Al aska workforce. He worried about the
setbacks if the legislation fails.
1:50:48 PM |Joey Merrick, |Voiced support for a gas pipeline
Busi ness project. He added that there needs to
Manager, Local [be a project |abor agreenent. He urged
341, Eagle |putting Alaskans to work, comenting
Ri ver that the best way to do that would be
t hrough a PLA
Representative Crawford wondered if
there was concern about discrimnation
fromthe unions. M. Merrick disagreed.
He pointed out that they prioritize
j ourneynen, ahead of those from out-of-
state. It is illegal to discrimnate
agai nst anyone with regard to the union
status. Qualified union nmenbers have a
pr ef er ence.
1:55:34 PM |Jerry Wods, |Read from a resolution prepared by the
Acti ng Conference  supporting building the
Di rector, project in order to bring increased
Tanana Chief |viability and econom c advantage to the
Conf er ence, state through the unions. Expressed
Fai r banks support for Alaska Native and |ocal
hire preference on any gas pipeline
proj ect .
2:00:54 PM |Jeff Pruss, | Spoke in support of inclusion of |oca
Car penters hire provisions.
Local 1243,
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Fai r banks

2:02: 06 PM |Jay Expressed support for AG A He felt
Quakenbush, that it was appropriate for the state
Fai r banks to set “nust have” provisions. Spoke in
Bui | di ng and | support of a project |abor agreenent,
Construction whi ch woul d encour age | oca
Tr ades, opportunities. Testified in support of
Fai r banks an “all Al askan” project.
2:05:27 PM |Jerry Wl ker, | He suggested consideration of the tools
Sel f, needed to conpete in a global market,
Fai r banks and long term versus short term risks.
He observed t hat I nappropri ate
governnment controls could hinder gl oba
I nducenents.
2:08:35 PM | M ke Spoke in support of a project |abor
Littlefield, agreenent, which would encourage | ocal
Local 959, |(opportunities. A PLA would allow unions
Fai r banks to define working conditions.
2:11:04 PM |Lisa Peger, | Maintained that producers are asking
The Silent [the state not to negotiate in the best
Maj ority, interest of the state. She spoke in
Fai r banks support of a TransCanada pi peline.
2:13:36 PM | Herb Si mon, | Encourage acceptance of the Governor’s
Ni | chi na proposal . He observed that no one can
predict the trickle down effects of the
pi peli ne.
2:15:57 PM |Bill Warren, | Spoke in support of a project |abor
Ni ki ski agreenent, which would encourage | ocal
opportunities. He mnmmintained that the
producers want to work on their own
timelines, which do not coincide wth
the state’s. Spoke in support of a
TransCanada pipeline and the use of
ANGDA
2:18:37 PM | Charl es Spoke in opposition to a project |abor
W eger, agreenent. He felt that a PLA would be
Association of |a detrinent to the majority of workers,
Bui | ders and |which do not belong to a wunion. He
Contractors mai ntained that PLA's on TAPS did not
benefit Al askan workers. W rkers would
pay 25 percent of their wages to unions
under a PLA.
2:20:50 PM |Lynn Johnson, [Testified in favor of a gas pipeline.
Presi dent, He asserted that Alaska wll not be
Dowl and Bach, |[able to build a pipeline wthout the
Anchor age i nvol venent of t he producers. He
suggested that changes needed to be
made to the proposal and enphasized
that AG A nay be the last chance for
the project to go forward.
2:23:04 PM |Jim Pal mer, | Cbserved that the conm ssioners would
Eagl e Ri ver decide the wnner of the application

process and recommended that this be
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expanded. He stressed that all the
st akehol ders are necessary to nobve the
project forward. He felt that AQ A may
go too far in encouraging all the
parties.

2:26:03 PM | Merrick Spoke in support of the Governor’s

Pi erce, proposal and in support of conpetition

He addressed the eval uation and ranking
criteria. He suggested that (5) should
be anended to all factors found by the
conmm ssioners to inprove the health
safety and welfare of Alaskans. He
noted that coal fired plants add
contam nants into the Fairbanks area,
which affect their children. Cancer is
also an issue in Fairbanks, which is
acerbated by coal fire plants. Delay in
the pipeline neans delays in upgrades
to the coal fire power plants needed to
hel p cl ean Fairbanks’ air.

# ADJ OQURNMENT ADJ OQURNMENT
The neeting was adjourned at 2:30 PM
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