HOUSE FI NANCE COWM TTEE
April 30, 2007
9:07 a.m

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 9:07:47 AM

MVEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representati ve Ri chard Foster
Representative Les Gara

Representati ve M ke Hawker

Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas, Jr.

MEMBERS ABSENT

None
ALSO PRESENT

Representative Kyle Johansen; Heat her Beaty, Staff,
Representati ve Harry Cr awf or d; Representati ve Anna
Fai rcl ough; Representative Andrea Dol |

PRESENT VI A TELECONFERENCE

Lynn Kent, Director, Dvision of Water, Departnent of

Envi r onnment al Conservati on; o C Madden, Brown  Jug,
| ncor por at ed; Bernadette Bradley, President, Al aska Cabaret,
Hot el , Rest aur ant & Retailers Associ ation (CHARR) ,

Anchorage; Kerry Hennings, Dvision of Mtor Vehicles,
Departnment of Adm nistration; Doug Woliver, Admnistrative
Attorney, Alaska Court System

SUMVARY

HB 164 "An Act relating to reporting of vessel |ocation
by certain commercial passenger vessels operating
in the marine waters of the state, to access to
vessels by |licensed marine engineers for purposes
of nonitoring conpliance with state and federal
requirenments, and to the obligations of those
engi neers while aboard the vessels; and providing
for an effective date."
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CSHB 164 (FIN) was REPORTED out of Committee with
a “no recommendation” and with a new fiscal note
by the Departnent of Law and a new revised House
Fi nance fi scal note for the Departnent of
Envi ronment al Conservati on

HB 14 "An Act relating to the purchase of alcoholic
beverages and to access to l|icensed pren ses;
relating to civil liability for certain persons
accessing licensed premses; requiring driver's

licenses and identification cards to be marked if
a person is restricted from consum ng alcoholic
beverages as a result of a conviction or condition
of probation or parole and relating to fees for
the marked license; and requiring the surrender
and cancellation of driver's |icenses under
certain circunstances.”

CSHB 14 (JUD) was REPORTED out of Committee with a
"do pass" recommendation and with zero fiscal note
#1 by the Departnment of Law, indeterm nate fisca
note #2 by the Departnent of Admnistration, new
zero fiscal note by the Court System and new zero
fiscal note by the Department of Corrections.

9: 08: 00 AM

HOUSE BILL NO. 164

"An Act relating to reporting of vessel |ocation by
certain comerci al passenger vessels operating in the
marine waters of the state, to access to vessels by
licensed marine engineers for purposes of nonitoring
conpliance with state and federal requirenments, and to
the obligations of those engineers while aboard the
vessels; and providing for an effective date."

Representati ve Gara MOVED to ADOPT Anendnment #1:

Page 1, lines 2 - b5:

Delete ", to access to vessels by a wastewater
t r eat ment oper at or for pur poses of noni tori ng
conpliance with state and federal requirenments, to the
obligations of that operator while aboard the vessels,
and to the qualifications of the wastewater treatnent
operator"

Page 2, lines 2 - 25:
Delete all material.

Renunber the follow ng bill sections accordingly.
Page 2, line 28:
Delete "Sections 1 and 2 of this Act are”
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I nsert "Section 1 of this Act is"
Co- Chair Meyer OBJECTED

Representative Gara explained that the anendnent tries to
reinstate the Ocean Ranger program the way that the
initiative intended. It deletes Section 2, which gives the
Conmi ssioner of DEC the discretion to decide when to have
Ocean Rangers on board. He stated his desire to satisfy the
intention of the original initiative. He opposed the fact
that Section 2 takes away protective functions of Ccean
Rangers. He conpared the tasks of the Ccean Rangers in the
initiative to those of the marine engineers in the bill.

REPRESENTATI VE KYLE JOHANSEN, sponsor, stated opposition to
t he anmendnent.

Aroll call vote was taken on the notion.

IN FAVOR: Gara, Crawford

OPPOSED: Hawker, Joule, Kelly, Nelson, Stoltze, Thonas,
Foster, Chenault, Meyer

The notion failed (2-9).

9:12: 51 AM

Representative Gara W THDREW Anendnent #2.

Vice Chair Stoltze asked if there was any previous
di scussion by the Departnent of Comerce, Comunity and
Econom ¢ Devel opnent regarding marine pilots and safety

i ssues during transport. Represent ati ve Johansen responded
that a letter fromthe Southeast Al aska Pilots’ Association
addresses this issue (copy on file.) Representati ve

Johansen thought the discussion about marine pilot safety
coul d take place on the House Fl oor.

9:14:55 AM

Representative Gara spoke to the substitution of class |11
wast ewat er treatnment operators for COcean Rangers. He voiced
concern about not having adequate nunbers to cover the
shi ps, nor adequate training in marine sewage treatnent. He
said he is not satisfied that the bill fulfills the
initiative in this matter.

Representative Kelly asked if DEC supports using wastewater
treatment workers. Representati ve Johansen said he could
not answer that. He thought they could do the job.

LYNN KENT, D RECTOR, D VISION OF WATER, DEPARTMENT OCF

ENVI RONVENTAL CONSERVATI ON, expl ai ned t he educati on
requirenments of a level |1l wastewater treatnent operator
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She thought there would be difficulty finding adequate
nunbers of operators for the first year or two. In response
to a question from Representative Kelly, M. Kent spoke in
favor of the change to use wastewater treatnent operators.

9:18:36 AM

Representative Thomas asked about the nunber of qualified
mari ne engi neers available today. M. Kent replied that the
training needs are different, but either job class would

wor k. It would be difficult to find the nunber of marine
engi neers needed the first vyear. Representati ve Thomas
asked what happens if enough can’'t be found. Ms. Kent

replied that as many as possible will be hired.

Representative Gara asked for DEC s position on if the Ccean
Rangers should be required to be on board the ships whenever
they are at sea. M. Kent reported that DEC has not taken a
stand on the level of coverage and would respond to the
legislature’s will.

9:20: 54 AM

Represent ati ve Johansen reported that DEC testified that the
current DEC program — pre-initiative - is working, and the
Ccean Ranger program is an additional layer on top of

sonet hing that already works.

Co-Chair Meyer addressed the new fiscal note by DEC
Previous testinony stated that Ocean Rangers do not have to

be state enployees. He wanted to <change the three
supervisory positions to one full-time position, and nake
the Ocean Ranger positions contractual. Representati ve

Johansen concurred wth contracting the COCcean Ranger
positions out and reducing the three supervisory positions
to one. Co-Chair Meyer mmintained that this would provide
for nmore flexibility for DEC

9:24: 03 AM

Representative Kelly asked if the word “randoni permts
“continuous”, as it applies to DEC control over the Ccean
Ranger . Representative Johansen thought the intent was to
all ow the Comm ssioner total discretion as to the duration
of the supervision by Ocean Rangers.

Representative Gara referred to the two duties of the Ccean
Rangers that are renoved in this version of the bill. He
requested that the sponsor of the initiative address these
i ssues.

Representative Johansen addressed the health issue. He
reported that the USDA has regulations in place regarding
health standards. |In previous conmttee hearings questions
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were asked regarding liability issues. Representative Gara
argued that protection from water discharge is not covered
under USDA. Representative Johansen replied that the Ccean
Ranger’s job is to be sure that water quality neets Al askan
st andar ds.

9: 28: 44 AM

Co- Chair Meyer addressed zero fiscal note #2.

Representative Kelly thought the cost of the supervisory
position was excessive, but stated support for the bill.

Representative Gara voiced concern about the way the bil
has turned out. He suggested taking a | ook after two years
to see how it goes. He thought the initiative would raise
about $50 million for the state.

Representative Kelly thought the Conmttee had a common goal
- to inplenent the initiative responsibly. He thought it
was inportant to give the Conm ssioner of DEC the discretion
to decide the amount of coverage by the Ocean Rangers. He
noted the inproved record of the cruise ship industry.

9:32: 47 AM

Representati ve Foster MOVED to REPORT CSHB 164 (FIN) out of
commttee with individual recommendations and the attached
fiscal notes. There being NO OBJECTION, it was so ordered.

CSHB 164 (FIN) was REPORTED out of Commttee with a “no
recomendation” and with a new fiscal note by the Departnent
of Law and a new House Finance revised fiscal note for the
Department of Environnmental Conservati on.

9:33:14 AM

At - ease.

9: 34: 50 AM

HOUSE BILL NO. 14

"An Act relating to the purchase of al coholic beverages
and to access to licensed prem ses; relating to civi
litability for certain persons accessing |icensed
prem ses; requiring driver's | i censes and
identification cards to be marked if a person is
restricted from consuming alcoholic beverages as a
result of a conviction or condition of probation or
parole and relating to fees for the marked |icense; and
requiring the surrender and cancellation of driver's
| i censes under certain circunstances.”
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REPRESENTATI VE HARRY CRAWFORD, sponsor, reported that the
bill was the sane as HB 190 from previous years. The bil
deals with the prevention of drunk driving rather than
puni shnent .

9: 38: 23 AM

Vice Chair Stoltze assuned the gavel

O C. MADDEN, BROMW JUG | NCORPORATED, testified in support
of HB 14. He assured the Conmttee that continued efforts
woul d be made to encourage responsible drinking and prevent
the sal e of alcohol to people who are repeat offenders.

Representati ve Foster asked how an ID would be checked if
l[iquor is ordered froma village. M. Mdden expl ai ned that
those IDs have to be mailed in previous to the processing
of a liquor order.

9:41: 09 AM

BERNADETTE BRADLEY, PRESIDENT, ALASKA CABARET, HOTEL,
RESTARURANT & RETAILERS ASSOCI ATION (CHARR), ANCHORAGE
testified in support of HB 14. The industry has been trying
to find a way to identify repeat offenders. She related
liability problens fromnot having such a | aw

Representative Foster asked if l|icenses are good for five
years. He suggested that an old license could be used
instead of the new y-issued marked driver’s |icense.

KERRY HENNI NGS, DIVISION OF MOTOR VEH CLES, DEPARTMENT OF
ADM NI STRATI ON reported that |icenses are good for five
years; however, sonmeone needing a provisional |icense would
have their old |license cancell ed.

Representative Gara recalled a provision in the bill that
states once a person is convicted and requires a provisional
license, the ~court takes away the original |Iicense.
Representative Crawford said that is still in the bill.
9:46: 36 AM

HEATHER  BEATY, STAFF, REPRESENTATI VE HARRY CRAWFORD,
addressed Ms. Henning' s point regarding that the license is
cancelled until the offender is done with the court order
not to drink and goes back to DW to reactivate his or her
|i cense. The burden to “uncancel” the license is on the
of f ender.

Representative Crawford reported that the cost of a marked
license is $50.
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Representative Thomas asked if there is a penalty for a
person who serves soneone who is not supposed to drink. He
termed it “contributing to the delinquency of a felon.”
Representative Crawford reported that the bill is not set up
to address that situation. In response to a question by
Representati ve Thomas, Representative Crawford replied that
it is not mandatory for the premse to conply wth the
conditions of the bill, but rather voluntary. The bill is
an attenpt to help the industry police itself. It has the
cooperation of the industry.

Vice Chair Stoltze reviewed the fiscal notes.

9:51:26 AM

DOUG WOOLI VER, ADM NI STRATI VE ATTORNEY, ALASKA COURT SYSTEM
reported that the Court fiscal note will be a zero note
The bill does not change what the court already does.

Representative Gara asked if the court order prohibits an
of fender from consum ng or purchasing alcohol. M. Woliver
said it usually includes both.

9:52:42 AM

Representative Gara MOVED to REPORT CSHB 14 (JUD) out of
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

CSHB 14 (JUD) was REPORTED out of Committee with a "do pass”
recommendation and wth zero fiscal note #1 by the
Departnment of Law, indetermnate fiscal note #2 by the
Departnment of Admnistration, new zero fiscal note by the
Court System and new zero fiscal note by the Departnent of
Corrections.

ADJ OURNVENT

The neeting was adjourned at 9:53 AM
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