HOUSE FI NANCE COWM TTEE
March 26, 2007
3:04 P. M

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 3:04:26 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representative Les Gara

Representati ve M ke Hawker
Representati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representative Richard Foster

ALSO PRESENT

Sharon Kelly, Staff, Representative Mke Chenault; Ray
Riutta, Executive Director, Al aska Seafood Marketing
Institute; Amanda Ryder, Fiscal Analyst, Legislative Finance
Di vi si on

SUMVARY

HB 19 An Act relating to ignition interlock limted
driver's license privileges.

HB 19 was SCHEDULED but not HEARD.

CS SB 82(FIN) An Act maki ng suppl enental appropriations and
ot her appropriations; anending the |apse dates of
certain appropriations; and providing for an
effective date.

CS SB 82 (FIN) was reported out of Conmittee with
a “do pass” reconmendati on.

3: 05: 39 PM
#SB82
CS FOR SENATE BILL NO 82(FI N
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An Act making supplenmental appropriations and other
appropriations; anending the |apse dates of certain
appropriations; and providing for an effective date.

Co-Chair Chenault stated that he intended to nove the bil
fromCommttee at this neeting.

3:06:42 PM

SHARON  KELLY, STAFF, REPRESENTATIVE & COCHAIR M KE
CHENAULT, explained that the commttee substitute represents
the contents of the oil and gas supplenental exactly as
proposed by the Governor wth one addition and sone
condi tional appropriation |anguage. She directed conments
to the addition.

Section 5 contains the supplenental request for Al aska
Seaf ood Marketing Institute (ASM), which was contained in
Section (1) (a) of HB 139, the regular supplenental under
time sensitive itens. The original funding for the
suppl enental was incorrect in that it proposed to recover
Recei pt Support Services funding from previous years and
therefore indicated the $2 mllion dollars as non-Genera
Funds. Unfortunately, those nonies were swept at the year-
end and there is no way to recover it. In order to repay
ASM, the funding source should be |isted as General Funds.

Ms. Kelly spoke to the conditional |anguage, noting concern
indicated on the Senate side that the funds in Section 2,
$6, 550 thousand dollars to Department of Natural Resources,
relates to Alaska Gas Inducenent Act (AdA) & should have
been funded in a fiscal note rather than through the
proposed bill. In response to that concern, contingency
| anguage was added in Section 8, which makes the
appropriation contingent on the passage of AG A or other
simlar legislation passed by the 25" A aska State
Legi sl ature. Those itens were previously presented to the
House Finance Conmittee on February 27" and 28" as HB 138
and 139.

3:09: 09 PM

Representati ve Hawker pointed out that Section 8 provides
the contingency on bill policy related issues and is a
reasonabl e conprom se. He noted support.

Representative Gara pointed out that Section 5 appropriates
$576 thousand dollars of program receipts to ASM for the
current year. He noted that including the supplenental
requested dollars, what was the total received by ASM .

3:10: 25 PM
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RAY RIUTTA, EXECUTIVE DI RECTOR, ALASKA SEAFOOD MARKETI NG
| NSTI TUTE (ASM ), discussed that the funding was for this
year’s budget. It is receipts received |ast year and woul d
increase this year’s total spending by $2 mllion dollars to
support a marketing canpai gn began last fall.

Representative Gara recalled that an amendnent passed | ast
week during discussion on the operating budget, which
increased the ASM funding by $1.75 mllion dollars. M.
Riutta noted that funding plus the requested anmount would
provide for television (TV) adverti sing.

Representative Gara referenced Page 3, Line 3, the sum of
$1.4 mllion dollars appropriated to ASM for a national
consuner marketing canpaign. He questioned the total
i ncreased funding to ASM budget. M. R utta responded that
the total for this year’s supplenental request is $2 nmillion

dollars, which are receipts accunulated over tine. Next
year’s budget dollars are for next year’s anticipated budget
and wll allow the Division to continue advertising

activities.

Representative Gara worried about the conbined total funding
for ASM. M. Rutta explained the amobunt was needed to
fund activities scheduled for the rest of +this vyear,
including TV tinme, which nust be purchased nonths ahead. |If
it is not funded, ASM wll |oose the fall pronotions.

Representative Kelly enphasized that ASM is not “double
di ppi ng”. The funding carries out the receipt authority
problem from the current year; the increment is required in
order to access the receipt authority funds. ASM  has
determned to use the dollars to fund their TV canpai gn.

Representative Gara requested further clarification, asking
what had been appropriated in the current year’s budget.
Representative Kelly stated that there was $1 mllion in
General Fund dollars for both years. Those nunbers have
stayed consistent. There were funds collected and they
[ASM] does not have the authority to expend the funds
unanticipated for <collection wthout the supplenental
request. There would be no increase to the General Fund
al I ocati on.

3:17: 33 PM

In response to Representative Gara, M. R utta added that
the funds had been provided by the industry from self-
assessnment to pay for advertising.

3:18: 07 PM

AMANDA RYDER, FI SCAL ANALYST, LEQ SLATIVE FI NANCE DI VI SI ON,
expl ained that from FY93 through FYO7, the ASM finance
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officer has determ ned that they had been under-collecting
on receipts. They determined there was $1.4 million dollars
t hat shoul d have been collected - a windfall for ASM. The
Depart ment of Revenue indicated that those dollars should be
given to ASM now. ASM is requesting the authority to
spend those dollars now. In addition to the noney they
shoul d have been collecting, they had about $500 thousand
dollars nore in receipts in FYO7 than anticipated. ASM is
requesting to spend all those dollars in FYOS8. They have
nore dollars to spend than antici pated. The FY08 dollars
were requested as a replacenment for the statutorily
desi gnated programrecei pts. Their overall budget should be
| evel .

Representative Gara reiterated concerns with the doubling of
t hat budget using General Fund nonies. He asked the source
of the funding & if it would be avail able next year. Ms.
Ryder clarified that it was all self assessed noney; the
noney was actually requested as recei pt supported services.
It nust be clained as General Funds since it originated back
in FY93 forward and had been swept into the Capital Budget
Reserve (CBR).

3:22:23 PM

Vice Chair Stoltze agreed that ASM has nore advertising
potential than they could ever afford. He supported the
fundi ng request and thought it was self assessed. He stated
it would help ASM “catch up with the inportant aspects of
mar ket i ng”.

Representative Crawford asked if it was normal to find such
“sweepi ng”. Ms. Ryder replied it is the “normal” carry
forward | anguage and that since FY02, the |anguage had not
been i ncl uded. Any remaining balance at the end of the
fiscal year gets swept into the CBR Even if ASM had the
carry forward |anguage inserted, it wuld have been
consi dered “swept”.

Representative Gara asked for an estimate of the percentage
of fishery taxes that stay in the GCeneral Fund and the
anount that goes back to the industry. M. Rutta did not
know the exact nunmbers but thought a significant portion
stays in. He offered to research those anounts.

3:25:47 PM

PUBLI C TESTI MONY CLOSED.
Vice Chair Stoltze MOVED to REPORT CS SB 82 (FIN) out of

Conmittee with individual recommendations. There being NO
OBJECTION, it was so ordered.
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CS SB 82 (FIN) was reported out of Committee with a “do
pass” recomrendati on.

RECESSED: 3:26:41 PM
RECONVENED: 3:26: 48 PM
#HB19

HOUSE BILL NO. 19

An Act relating to ignition interlock limted driver's
i cense privileges.

Co-Chair Meyer stated that HB 19 would be HELD until the
next schedul ed neeting on 3/24/07.
#

ADJ OURNVENT

The neeting was adjourned at 3:27 P.M
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