HOUSE FI NANCE COW TTEE
March 22, 2007
1:38 p. m

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:38:38 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representati ve Ri chard Foster
Representative Les Gara
Representati ve M ke Hawker
Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas, Jr.

MEMBERS ABSENT

None

ALSO PRESENT

Karen Rehfeld, Director, Ofice of Managenent and Budget;
David Teal, Director, Legislative Finance Division; Sharon
Kelly, Staff, Co-Chair Chenault

PRESENT VI A TELECONFERENCE

None
SUMVARY
HB 95

HB 96

"An Act meking appropriations for the operating
and | oan program expenses of state governnent, for
certain progranms, and to capitalize funds; making
appropriations under art. I X, sec. 17(c),
Constitution of the State of Al aska; and providing
for an effective date."

CSHB 95 (FIN) was REPORTED out of Conmittee with a
"do pass" reconmendati on.

"An Act meking appropriations for the operating
and capital expenses of the state's integrated
conpr ehensi ve nmental health program and providing
for an effective date."
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CSHB 96 (FIN) was REPORTED out of Conmittee with a
"do pass" reconmendati on.

AVENDVENTS:

Department of Health and Social Services
Departnment of Labor and Workforce Devel opnment
Departnment of Law

Department of Natural Resources

Department of Public Safety

Depart ment of Revenue

Uni versity of Al aska

HOUSE BILL NO._ 95

An Act making appropriations for the operating and | oan
program expenses of state governnent, for certain
progr ans, and to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Alaska; and providing for an effective
dat e.

HOUSE BILL NO._ 96

An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date.

1: 39: 20 PM

Representative Gara MOVED t o ADOPT Amendnent HSS #10:

DEPARTMENT: Departnment of Health and Social
Servi ces

APPROPRI ATI ON: Human Services Comunity Matching
G ants

ALLOCATI ON: Human Services Conmunity WMatching
G ants

ADD: $300, 000 GF

EXPLANATI ON: Human Services Community Matching G ants
provi de essential health and human services to people
in need. Since the 1980's, the program has hel ped
distribute state, nunicipal, and private funds to non-
profit agencies who deliver neals to the hungry, help
pl ace unenployed residents in jobs, offer energency
shelters and crisis counseling to disaster victins,
provi de social service contacts, and neet other basic
needs.

Funding for these grants has declined in recent years.

Anchorage, for exanple, has lost nore than 40%in state
human services grants since 2001. These grants are
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investnments in our state, as these services are nuch
cheaper to fund upfront than deal with later
consequences when individuals’ situations have becone
nore serious.

Vice Chair Stoltze OBJECTED
Representative Gara expl ained that the amendnent updates the

anount of noney put into Human Services Matching Gants. He
listed the groups that have | ost funding over the years.

1:41: 48 PM

Representative Hawker comented about the reduction. He
poi nted out that the subcommttee restored the funding |evel
elimnated by the admnistration s proposal. He spoke

agai nst supporting the amendnent.

Representative Gara proposed that the anmendnent woul d save
noney. He agreed with Representative Hawker’'s anal ysis of
how the nobney was restored, preventing it from going to
faith-based initiatives.

1:42:54 PM

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenaul t

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
1:43:49 PM

Representative Gara MOVED t o ADOPT Amendnent HSS #11:

DEPARTMENT: Departnment of Health and Human
Servi ces

APPROPRI ATI ON: Behavi oral Heal th

ALLOCATI ON: Behavior Health Grants

ADD: $220. 0 Ceneral Fund/ Mental Health

EXPLANATI ON:  To support the Trust’'s recommendati on for

project start-up. Soteria-Alaska’s mssion is to

assist those with mental illness to get back on track

wi t hout relying on pharmaceutical drugs.
Represent ati ve Hawker OBJECTED.

Representative Crawford stated that the anmendnent would
provide a way to help children who are overnedicated. It is
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a nental health approach that works for sonme and returns to
t he use of therapy.

Representative Hawker stated that the concept of peer-
supported services as an alternative to a nedical regi ne was
explored in subconmttee. He recomended adding $100, 000
for the service. He suggested a coordinated effort wth
APl . He assured that the Mental Health Trust would bring it
forward next year.

Representative Nel son added that in every instance of school
vi ol ence, the perpetrator had been using psychotropic drugs.
Class roons are becomng so large and nmany teachers are
relieved when children are placed on these drugs. She said
she was nervous about the trend. She supported other
avenues than using drugs.

Representative Gara noted that the Mental Health Trust Board
recommended funding for Soteria. He requested that
supporters of the programtestify.

Representative Crawford suggested that this is a new
approach bei ng proposed and he encouraged support for it.

1: 52: 37 PM

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
1:53:17 PM

Representati ve Nel son MOVED t o ADOPT Amendnent HSS #12:

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON: Publ i ¢ Assi st ance

ALLOCATI ON: Ener gy Assi stance Program
ADD: $8, 800. 0 GF

EXPLANATI ON: Funding to expand the state’'s ability to
provide energy assistance to low income individuals
t hroughout the state. The state’'s efforts are
currently capped by avail able funding, |eaving nany | ow
income individuals wthout assistance in neeting the
hi gh costs of hone heating and electricity.

Represent ati ve Hawker OBJECTED.
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Representative Nelson explained that the anmendnent would
provide a match to a federal |ow incone heating assistance
program She spoke of an increased need for this
assi st ance. She described how the federal dollars were
distributed in the past. She referred to the gift of fuel
to Al aska from Venezuel a.

1: 57: 02 PM

Representative Crawford comented on the “good tines” from
the past two-year price of oil. He stressed that passing
Amendnent HSS 12 is the “right thing to do”.

Representative Kelly reiterated support for the heroes that
turned down the offer from Venezuel a.

Co-Chair Chenault pointed out that it had been a federa
program The majority of the increase in cost is due to
ferry system fuel, not just heating fuel. The program was
brought forward |ast year to keep the high price of oil
costs out of the budget. He spoke to keeping noney in state
coffers, noting prograns such as Power Cost Equalization
(PCE) to bring costs down in rural Al aska. He did not
support the anmendnent.

Representative Joule conmmented on a survey in Kotzebue | ast
year regarding the effects that huge increases in heating

fuel costs had on the elders. The elders had to nmke
choi ces between fuel and food. He maintained that if the
governnent could help, from its wealth of resources, it
shoul d.

Representative Kelly added comments recomending cutting
nore wood. He thought there were other options.

Representati ve Nel son voiced gratitude for those people that
accepted the gift of fuel from South Anerica. She noted the
different costs for stove oil and propane. She expressed
gratitude for PCE in her district. The average household’' s
energy consunption in Alaska is 25% electric and 75%

transportation and stove oil. She pointed out that her
comunity does not have electric heat, and fuel prices have
increased three-fold. She related that people are just

trying to stay even.

2: 07: 35 PM

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
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The MOTI ON FAI LED (4-6).
2:08: 16 PM

Representati ve Nel son MOVED t o ADOPT Amendnent HSS #13:

DEPARTMENT: Departnment of Health and Soci al
Servi ces

APPROPRI ATI ON: Longevi ty Bonus Program

ALLOCATI ON: Longevity Bonus G ants

ADD: $29, 430.0 G-

EXPLANATI ON: This anmendment funds the Governor’s

request to reinstate the Longevity Bonus Program
Represent ati ve Nel son expl ai ned.

Represent ati ve Hawker OBJECTED.
2:09:28 PM

Representati ve Hawker pointed out testinony in subcommttee
by the Departnent of Law to the effect that reinstating the

Longevity Bonus Program wll require further statutory
| anguage. He maintained that not including this programin
the budget is not a statenent against seniors. Furt her
| egislation is pending. He noted that discussion of an

alternative plan would take place in the HESS conmttee
shortly.

Representative Gara stated that the Attorney Ceneral’s
opinion was that the statute may or may not need to be
changed. Currently, the way it reads is that anyone who got

the longevity bonus last year gets it this year. He
mai ntai ned that the longevity bonus was a pronise, as was
Senior Care. The prudent thing to do is to pass the

appropriation.

2:12: 30 PM

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:13:12 PM

Representati ve Nel son MOVED t o ADOPT Amendnent HSS #14:
DEPARTMENT: Heal t h and Soci al Services
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APPROPI RATI ONS: Children’s Services
ALLOCATI ONS: | nffant Learning Program G ants

ADD: $700.0 GF

EXPLANATION:  This will bring the total grant increase to $1
mllion above FY 07.

Represent ati ve Hawker OBJECTED.

Representative Nelson explained that the Infant Learning
Program provides education, therapy, and other support
services for infants and toddlers with special needs. Many
Al askan children are not receiving these services during the
bri ef wi ndow when they are nost effective.

Representati ve Hawker stated that the Departnent did receive
an increment in this category and he does not support the
amendnent .

2:15: 05 PM

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:15:39 PM

Representative Joule MOVED to ADOPT Anendnment HSS #15:

DEPARTMENT: Heal t h and Soci al Services
APPROPRI ATI ON: Depart ment al Support Services
ALLOCATI ON: O fice of Faith-Based and Comrunity

Initiatives
ADD: $500. 0 GF

EXPLANATI ON: Funding for Human Services grants for
areas that are ineligible to receive Human Services
Mat chi ng grants. Provides match funding for the FBC
to oversee the devel opnent of grant programs that are
consistent with the federal conpassion capital grant
fund program

Add I ntent |anguage as foll ows:
“I't is the intent of the legislature that the grant

fundi ng provided through the Ofice of Faith Based and
Community Initiatives be utilized to fund prograns in
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regions other than the three urban areas receiving
Human Services Matching grants.”

Represent ati ve Hawker OBJECTED.

Representative Joule explained that the amendnent would
provide funds for grants for areas that are ineligible to
receive Human Services Mtching grants — outside of the
t hree urban areas.

2:19: 33 PM

Represent ati ve Hawker responded that he supports the control
determ nation regarding investing public noney for human
services. That was the idea behind the human services bl ock
grants. The grants were designed statutorily and targeted
to the larger urban popul ations. The nodel is excellent
regardi ng providing services in the communities. He thought
that to add this allocation w thout the sidebars was not
appropri at e.

2:22:21 PM

Representative Gara stated that the authority to adm nister
grant funding rests with the Ofice of the Governor or the
Department of Health and Social Services. He encouraged
further thought on the human service matching grants for
rural areas.

Representative Joul e expected that it will be successful and
account abl e whenever it happens. Rural Alaska is trying to
“add val ue to the individual”

A roll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenaul t

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:26:17 PM

Co- Chair Meyer MOVED to ADOPT Anendment LABOR #1.

DEPARTMENT: Departnment of Labor and Workforce
Devel opnent

APPROPRI ATI ON: Vocational Rehabilitation

ALLCOCATI ON: | ndependent Living Rehabilitation

ADD: $100, 000 GF
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EXPLANATION: A one-tine funding increnent of $100, 000

was granted in FYO7. This amendnent woul d establish
t he i ncrement as part of | ndependent Li vi ng
Rehabilitation’s base budget. These funds would be

used to operate Alaska’s Centers for |Independent
Li vi ng. Centers for Independent Living (ClLs) have
increased the nunber of disabled and senior Al askans
served by 112% (to 3200) in the past three years, while
receiving relatively flat State funding. Costs to
provi de these preventive services that keep people out
of expensive institutions are rising, stretching
Alaska’s ClLs to the Iimt of effectiveness. In FYO05,
State funding conprised only 9% of the total funding
used to operate Al aska’s successful Independent Living
program ClLs |everage State general fund dollars, and

are extremely resourceful, cost-effective agencies
provi di ng necessary services on behalf of the State of
Al aska.

Vice Chair Stoltze OBJECTED.

Co-Chair Meyer explained noted that the allocation was a
one-tinme fund |ast year. He pointed out that it is only 9
percent of the |Independent Living progran s budget.
Representative Crawford noted his support for the anmendnent.

Vice Chair Stoltze WTHDREW his OBJECTI O\ There being NO
further OBJECTI ON, Anmendnment LABOR 1 was adopt ed.

2:28: 26 PM

Representative Crawford W THDREW Amendnent LABOR #2. There
bei ng NO OBJECTIQN, it was w t hdrawn.

2:28: 52 PM

Representative Kelly MOVED to ADOPT Anendment LABOR #3:

DEPARTMENT: Labor

APPROPRI ATI ON: Wor kf or ce Devel opnent

ALLOCATI ON: Unenpl oynment | nsurance

ADD: $940.0 GF

EXPLANATI ON: Fund source adjustnent from Federal

Receipts to CGeneral Fund. This is due to a reduction
in federal funding. Wth the closure of the Delta,
Tok, Barrow and dennallen offices, the Fairbanks
office can accurately anticipate an increase in U.l.
calls and services. Fai rbanks is a hub for Interior
Al aska and is thereby justified to fund this office.

Co- Chair Meyer OBJECTED.
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Representative Kelly spoke to the anendnent, which relates
to unenpl oynent insurance call centers. He explained that a
m stake was made in the explanation part of the anendnent:
Barrow should be deleted, and Petersburg should be added

At this tine the conm ssioner has requested additional tine
to work on this issue.

Representative Kelly WTHDREW Anendnent LABOR #3. There
bei ng NO OBJECTIQN, it was w t hdrawn.

2: 30: 56 PM

Representative Crawford MOVED to ADOPT Anendnent LABOR #4:

DEPARTMENT: Departnment of Labor & Workforce
Devel opnent

APPROPRI ATI ON: Comm ssi oner & Administrative
Servi ces

ALLOCATI ON: Ofice of Citizenship Assistance

ADD: $117.0 G-

EXPLANATI ON: This anmendnent will ensure funding for
one full-time position at the Ofice of Ctizenship
Assistance in Juneau and one full-time position in
Kodi ak. Both conmunities have a |arge population of
immgrants who are struggling with citizenship issues
and require the State’s aide. The office in Juneau has
historically aided all immgrants throughout the state
while the Kodiak office has aided Kodiak residents.
Removing the position from Juneau to Kodiak and
elimnating the position in Juneau would cause great
hardship for not only the citizens of Juneau but all
l egal immgrants throughout the state.

Co- Chair Meyer OBJECTED

Representative Crawford related the history of this budget
item

2:32: 38 PM

Co-Chair Meyer agreed that there was a vacant position in
the Ofice of GCtizenship Assistance in Juneau and a part-
time position vacant in Kodiak. Representative LeDoux
requested that the position in Kodiak be nade permanent
because of a high demand for services there. The assunption
was to save dollars for the state by making the position in
Kodi ak serve the entire state. He thought that there was
currently a statew de duplication of effort.
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Vice Chair Stoltze said he does not support the anmendnent.
He acknow edged the difficulties associated with the m ssion
of the Departnent of Labor.

Representative Crawford pointed out that inmmgration wll
conti nue. He maintained that the federal government does
not al ways work to benefit the workforce.

Co- Chair Meyer NAI NTAI NED hi s OBJECTI ON

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:37:43 PM

Representative Crawford MOVED to ADOPT Anendnent Labor #5:

DEPARTMENT: Departnment of Labor and Workforce
Devel opnent

APPROPRI ATI ON: Vocational Rehabilitation

ALLCOCATI ON: | ndependent Living Rehabilitation

ADD: $94, 000 G~

EXPLANATI ON: This increment will support interpreter
referral services for Al askans who are deaf and hard-
of - heari ng. This program allows deaf and hard of
heari ng Al askans, whose primary |anguage is American
Sign Language, to secure and naintain enploynent and
receive other necessary nedical and |egal services.
The program has been flat-funded for over 17 years

whil e the deaf population is burgeoning in areas |ike
the Kenai Peninsula, where no interpreter program

currently exists. In areas where services currently
exi st, the demand has skyrocketed. For exanple, in
Sout heast Al aska the nunber of sign | anguage

interpreter requests filled grew from 182 in FY04 to
464 in FY06, an increase of 155% This increnent would
allow nore Alaskans to access this service by
increasing funding to current grantees and providing
for a new programin Homer.

Co- Chair Meyer OBJECTED

Representative Crawford maintained that the anmendnment woul d
result in savings “down the road”. The program has been
flat funded for the past 17 years. He noted the absence of
deaf interpreters in the state. He mmintained that a grant
woul d be nore efficient than a state operation.
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Co- Chair Meyer acknow edged that interpreters are served
through grants and that the area served would be the Kena
Peni nsul a area. The subconmttee questioned if |ocal
community groups were being nmaximzed. He wondered why the
federal governnent is not involved since there is an
Anericans with Disabilities Act requirenent. The intent was
to look into federal funding and | ocal non- profit
opportunities.

Representative Gara noted that the requirenments of the
Americans with Disability Act are incunbent upon the state
regardl ess of federal funding.

Representative Crawford stressed that federal dollars are
| everaged heavily by Independent Living Rehabilitation. He
continued to advocate for the amendnent.

A roll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPOCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:44. 36 PM

Representative Joule MOVED to ADOPT Anendnent Labor #6:

DEPARTMENT: Labor and Wor kforce Devel opnent
APPROPRI ATI ON: Wor kf or ce Devel opnent
ALLOCATI ON: Kot zebue Techni cal Center

Operations G ant
ADD: $300.0 GF

EXPLANATI ON: The Governor requested general funds to
mai ntain the operating grant for the Kotzebue Techni cal
Center at the sane level as FYO7. This is necessary to
replace one-time fund sources utilized in the
devel opment of the FYO7 operating budget. The
subcommi ttee reduced the Governor’s request. This wll
restore the Kotzebue Technical Center Operations G ant
to the Governor’s requested |evel.

Co- Chair Meyer OBJECTED
Representative Joule noted that the $300,000 addition would
help individuals to receive <training and to Dbecone

i ndependent . He stressed the success rate and noted that
they serve 200 full-tinme students and 500 part-tine
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students. He observed the support of village and regiona
or gani zati ons.

Co-Chair Meyer observed that the governor’s request was
originally for $600, 000. He noted that federal funds have
been reduced. The Kot zebue Technical Center primarily
trains workers for the Red Dog mne. He predicted that the
pi pel i ne woul d expand the need for training. The intent was
to match private contributions. He enphasized that
additional funds are received through vocational education
program recei pts.

2:51: 16 PM

Representative Joul e stressed that there are other inportant
programs. There is currently a health program that trains
per sonal care attendants and a nursing program He
enphasi zed that the Center provides a workforce for the
ar ea.

Representative Gara noted previous argunents against
providing funding for those that do not want to work, and
enphasi zed that this program provides opportunities for
people that want to work and saves the state funds by
allowing themto become working nenbers.

A roll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson
OPPCSED: Stoltze, Thomas, Hawker, Kelly, Meyer, Chenault

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:56:10 PM

Vice Chair Stoltze MOVED to ADOPT Anendnent LAW #1:

DEPARTNVENT: Law

APPROPRI ATI ON: Civil D vision

ALLOCATI ON: Labor & State Affairs
ADD: $80, 000 GF

EXPLANATI ON: Enpl oyment Law Att or ney

The Governor’'s March 1% anendments reduced funding for
Y% Enpl oynent Law attorney position wthin the Labor &
State Affairs conponent. Due to scheduling conflicts,
the subcommttee did not discuss the inpact of this
reduction to the conponent.
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After consultation with the Court System and the
Legi sl ative Legal Service division, it was determ ned
that this position is used to defend the Judicial
System and its enployees in non-tort cases. Thi s
position also defends the Legislative Branch and its
enpl oyees in non-tort cases. Renoval of this funding
would elimnate this service and this anmendnment would
restore funding for these functions.

In addition, this anendnent provides the follow ng
i ntent | anguage:

It is the intent of the legislature that the
Departnent of Law continue to provide the current
| evel of representation for non-tort clains to the
Al aska Court System the Al aska Judicial Council
and the Al aska Commi ssion on Judicial Conduct, the
Al aska Legislature and to the officers and
enpl oyees of those entities.

Co- Chair Meyer OBJECTED

Vice Chair Stoltze spoke in support of the anmendnent. He
noted that the admnistration supports the anendnent. A
hal f-ti me Enpl oynent Law attorney woul d be added.

Representative Gara suggested the funds would be better
spent to support the Ofice of Children Services.

Co- Chair Meyer W THDREW hi s OBJECTI ON
There being NO OBJECTIQON, it was so ordered.
RECESSED: 2:59:52 PM

RECONVENED: 5:08:42 PM

Vice Chair Stoltze MOVED to ADOPT Anendnent LAW #2.

DEPARTMENT: Law

APPROPRI ATI ON: Adm ni stration and Support
ALLOCATI ON: Adm ni strative Services
ADD: $3, 000

DEPARTMENT: Law

APPROPRI ATl ON: Crimnal Division

ALLOCATI ON: Crimnal Justice Litigation
ADD: $36, 200

DEPARTMENT: Law

APPROPRI ATI ON: Civil Division

ALLOCATI ON: Ti mekeepi ng and Litigation Support
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ADD: $60, 500

FUNDI NG SOURCE: CGeneral Funds
EXPLANATI ON: Par ki ng Conpensation for Anchorage
enpl oyees

The House Fi nance subcomm ttee recommended that funding
for at least Y of the originally requested increnent
for parking spaces for Anchorage enpl oyees.

The Departnent of Law is the only departnent that does

not provide parking for its Anchorage staff. Thi s
amendnent, if adopted, should relieve sone financial
burden, especially to the departnent’s |ower paid
staff.

Co- Chair Meyer OBJECTED

Vice Chair Stoltze explained that the amendnent would
provide for parking for enployees of the Departnent of Law
i n Anchor age.

There being NO further OBJECTION, it was so ordered.

5:12: 33 PM

Co-Chair Chenault announced that Anmendnent DNR #1 had been
wi t hdr awn.

Representative Crawfiord asked why Anendnent DNR #1 was
wi t hdrawn and what that would do to the seed potato program
Representative Kelly responded that it would be the end of
t he program

Vice Chair Stoltze noted that there still is a seed potato
program |ocated in the Departnent of Revenue's plant
materials center.

Representative Kelly reported that wthout this funding

there wll be no exporting of seed potato to China.
Representative Crawford thought there would be a |oss of
dollars down the road. He expressed dissatisfaction with
the decision. Representative Kelly spoke to the difficulty
in maintaining the level of support. He also expressed
regret.

Co-Chair Chenaul t related his understanding of t he
amendnent . The actual funding is not noney for the seed
potato program and was not intended for the program
Representative Kelly reiterated that it is not in the budget
— it was a departnent m stake. Co-Chair Chenault sunmarized
t hat the anmendnent has no effect on the seed potato program
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5:17:10 PM

Representative Kelly MOVED to ADOPT Amendnent DNR #2:

DEPARTMENT: Nat ural Resources
APPROPRI ATI ON: Resour ce Devel opnent
ALLCCATI ON: Forest Managenent & Devel opment
ADD: $120.0 (One Tine Increnent)
FUNDI NG SOURCE: $60.0 General Funding

$60. 0 Ti nber Receipts

EXPLANATI ON: This anmendnment restores the Governor’s
request for funding to ensure continuation of the
statewi de forest inventory program The subcommttee
considered this request carefully and suggested the
position be funded through the CIP process. However,
DNR has made conpel ling argunents to the need for this

posi tion. Therefore, | would offer the follow ng
intent |anguage be adopted by the full Fi nance
conmi ttee:

It is the intent that as the tinber industry devel ops
in Interior Al aska, and forest managenent requires an
ongoing tinber inventory program and as the anount of
ti mber harvest increases, funding of this position wll
be funded with Tinber Receipts or Receipt Supported
Ser vi ces.

Vice Chair Stoltze OBIJECTED

Representative Kelly explained that in the tinber inventory
program there is a CIP process. The amendnent woul d
continue the funding of the Forest Managenent & Devel opnent
position. He spoke in support of the amendnent.

Representative Gara said he has no problem with this
amendnent .

Vice Chair Stoltze WTHDREW his OBJECTI O\ There being NO
OBJECTION, it was so ordered.

5:19:39 PM

Representati ve Nel son MOVED t o ADOPT Amendnent DPS #1:

DEPARTMENT: Public Safety

APPROPRI ATl ON: Council on Domestic Violence and
Sexual Assault

ALLOCATI ON: Council on Donmestic Violence and

Sexual Assault

ADD: $100.0 GF
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EXPLANATI ON: Restores a funding increase for Shelter
Grants in the Governor’s original budget that was
removed in subconmittee.

Vice Chair Stoltze OBJECTED.

Representative Nelson addressed the reasoning behind the
anmendnent, which restores noney for Shelter Gants. She
spoke of increased costs to the shelters.

Vice Chair Stoltze said he would be happy to work with the

subcommittee on this topic. He spoke in support of the

recommendati ons of the adm nistration.

Vice Chair Stoltze MAI NTAI NED his OBJECTI O\

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson

OPPCSED: Stoltze, Thomas, Foster, Hawker, Kelly, Meyer,
Chenaul t

The MOTI ON FAI LED (4-7).

5:23:33 PM

Representative Crawford MOVED to ADOPT Anendnent DPS #2:

DEPARTMENT: Public Safety

APPROPRI ATI ON: St at ewi de Support

ALLOCATI ON: Al cohol Rel ated Transport and
Mtigation

ADD: $300.0 GF

DELETE: n/ a

FUNDI NG SOURCE: n/ a

EXPLANATI ON: Repl aces |l ost federal grant funding with

general funds. These funds w il be used for the

Fai rbanks Native Association (FNA) Community Service

Patrol (CSP).

Vice Chair Stoltze OBJECTED.

Representative Crawford explained that the anmendnment would
restore noney that was cut from the Fairbanks Native
Associ ation Community Service Patrol. He argued that this
al l ocati on woul d save noney in the | ong run.

Vice Chair Stoltze disagreed that this item was a cut, but
rat her new noney. He was surprised by the anendnment, which
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did not come up in subconmttee. He explained the funding
for such prograns statew de.

Representative Crawford clarified that it is a loss in

federal funds. He spoke strongly in support of the

amendnent .

Vice Chair Stoltze MAI NTAI NED his OBJECTI O\

Aroll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Joule, Nelson

OPPOCSED: Stoltze, Thomas, Foster, Hawker, Kelly, Meyer,
Chenaul t

The MOTI ON FAI LED (4-7).

5:30:19 PM

Representative Joule MOVED to ADOPT Amendnent DPS #3:

DEPARTMENT: Public Safety

APPROPRI ATI ON: St at ewi de Support

ALLOCATI ON: Al aska Wng Cvil Air Patrol

ADD: N A

FUNDI NG SOURCE: N A

| NTENT: It is the intent of the Legislature that

should the Cvil Air Patrol not utilize the Kotzebue
Cvil Air Patrol hanger by August 1, 2007 for Gvil Ar
Patrol activities on a full tine basis, that the
Departnment of Public Safety work with the CGvil Air
Patrol to surplus the hanger and transfer the facility
to the Northwest Arctic Borough for search and rescue
oper at i ons.

EXPLANATI ON:  The hanger was built with a state grant
for the purpose of supporting Civil Ar Patrol
activities in the Northwest Arctic Borough. However ,
the Gvil Air Patrol has noth-balled the facility. The
Nort hwest Arctic Borough would like to take advantage
of the facility for staging search and rescue
oper at i ons.

Co- Chair Chenaul t OBJECTED.
Representative Joul e explained that the anendnent woul d not
cost anything. He related the history of the Kotzebue G vil

Air Patrol hanger. The request is to transfer the facility
to the Northwest Arctic Borough.
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Co-Chair Chenault opined that the operating budget is not
the place to bring up this issue. He suggested another
mechani sm

Representative Joule stated that the action needs to begin

now.

Representati ve Joul e W THDREW Anendnent DPS #3.

5:34:38 PM

Co-Chair Chenault MOVED to ADOPT Amendnent Revenue #1:

DEPARTMENT: Revenue

APPROPRI ATI ON: Chil d Support Services

ALLOCATI ON: Chil d Support Services

ADD: $1, 025, 600

FUNDI NG SOURCE: 1156 Recei pt Supported Services
ADD: $132, 900

FUNDI NG SOURCE: 1016 Federal Incentive Receipts
DELETE: ($1, 158, 500)

FUNDI NG SOURCE: 1002 Federal Receipts

ADD CARRY FORWARD LANGUGACE:

This appropriation includes the unexpended and
unobl i gated bal ance on June 30, 2007, of the receipts
collected under the state's share of child support
coll ections for reinbursenent of the cost of the Al aska
tenporary assistance program as provided under AS
25.27.120.

EXPLANATI ON:

In the Governor’s FY 08 budget subm ssion, a fund
source switch was nade to hold harmess the Child
Support Services Division from the effect of the
federal Deficit Reduction Act of 2005. Beginning in
FY2008, Child Support Services will no |onger be able
to use federal incentive receipts funding as match for
other federal funds. The House Finance substitute
reversed this fund source switch when it reversed the
PERS fund source adjustnents on a statew de basis.

In order to nmeet the 34% state match requirenment of the
Child Support Enforcenent program and cover the costs
that are ineligible for federal reinbursenent, the
division is asking for a fund source change from
federal receipts to state receipt supported services,

and an adjustnent to federal incentive receipts to
match estimated collections of that fund source. The
carry-forward |anguage in this anmendment w Il provide

the division with sufficient state revenues to nmtch
the federal funding for this program
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Vice Chair Stoltze OBIJECTED

Co- Chair Chenault explained that this anendnent relates to
the first three PERS anendnents, but it also includes a
carry forward section. The fund source switch was reversed
when the PERS adjustnments were made on a statew de basis.
The request is to replace federal receipts with federal

supported services and federal incentive receipts. The
change is necessary due to the Federal Deficit Reduction Act
of 2005. Carry forward |anguage will allow the division to

have sufficient state revenues to match the federal funding.
There is no G- in this request and the departnent needs this
fund source reinstated to run their program

Representative Gara asked if the $1,025,600 from Recei pt
Supported Services is federal noney.

5:36:13 PM

Ms. Kelly explained that Receipt Supported Services are
state funds, but they are collected when the Child Support
Services program is run. Representative Gara asked what
woul d happen if this increnent was not granted. Ms. Kelly
related that the Departnent of Revenue has advised that this
noney is necessary in order to neet the 34 percent state
required match for the Child Support Enforcenment program

Vice Chair Stoltze WTHDREW his OBJECTI O\ There being NO
OBJECTION, it was so ordered.

5:37:26 PM

Representative Kelly MOVED to ADOPT Amendnent U of A #1:

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON: Uni versity of Al aska

ALLOCATI ON: SW Budget Reductions and Additions
ADD: $3, 629. 4

FUNDI NG SOURCE: CGeneral Funds — ORP savi ngs

EXPLANATI ON:  Thi s amendnent corrects the unintended UA
budget shortfall created when the retirenent fixes were
i npl enented in CSHB95. The revenue to cover this
amendnment could be found by applying the general
funding saving fromUA' s ORP programresulting fromthe
TRS retirenent fix. There are three conponents to the
$3,629.4 shortfall. They are PERS, TRS and ORP. In al
cases, UA s budget was reduced by an anmount nore than
the savings UA will realize.

PERS — GF Budget reduced $18,767.2 from Governor’s
| evel
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UA savings realized $16, 765. 7
Shortfall $2,001.5

TRS — G- Budget reduced by $13,267.3 plus $5,845.1
total $19,112.4 from CGovernor’s | evel

UA savings realized $13,267.3 plus $4,699.5
total $17, 966.8

Shortfall $1,145.6

ORP — GF Budget reduced by $4,988.8 plus $2,411.4
total $7,400.2 from Governor’s | eve

UA savings realized $4,988.8 plus $1,929.1
total $6,917.9

Shortfall $482.3

Unlike PERS and TRS, the ORP reduction represents a
true G- savings ($6.917.9 nillion). The House
subcommittee intended to use ORP savings to cover UA's
fixed costs, and the CS reflects the subcommttee’s
intent by applying 2.5 mllion from ORP savings to
t hose costs. However, the Subcommittee did not
anticipate that the PERS/TRS fix in the CS would renove
nore noney than the university would save. The result
is the CS will not allow the university to cover fixed
costs. The net shortfall will be $3.6 mllion bel ow
t hose costs. Moreover, if the university is allowed to
keep the corresponding savings the legislature wll
still be $1.27 mllion to the good from ORP noney.

Co- Chair Meyer OBJECTED

Representative Kelly explained how it related to the PERS
fix, which had an effect on the source of the savings.
Using the current figures, the University would end up
short. He informed the commttee that he would wait unti
the rate was determ ned and then offer the amendnent again.

Representative Kelly W THDREW Anendnent U of A #1.
5:39:20 PM

Representative Gara MOVED t o ADOPT Anmendnent U of A #2:

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON: Uni versity of Al aska

ALLOCATI ON: Budget reduction/additions-system
w de

ADD: $35, 662. 7 Total funds

FUNDI NG SOURCE: $14, 708. 8 General Funds

$20, 953. 9 Non- General Funds
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EXPLANATI ON: This amendnent would fully fund the
Priority Program Enhancenent and Gowth program as
requested by the Board of Regents. The entities within
this program are inportant to continue the growth of
wor kf orce devel opnment and research that wll benefit
the state. The three priority program enhancenent
areas are Preparing Al askans for Jobs (providing
additional funding for high demand progranms in health,
engi neering and construction); Research Investnent in
bi omedi cal and heal th research, engi neeri ng,
transportation and energy and climate inpact on
Al aska’ s Natural Resources; and inproved accountability
in student success and col | ege readi ness.

Vice Chair Stoltze OBIJECTED

Representative Gara explained that the anendnent is at the
request of the regents. He gave several reasons for needing
the anmendnent: to expand teaching in areas of high denmand
for jobs that are not being filled; to help the university
continue the growth of research that will benefit the state.

Co-Chair Chenault recalled the discussions in subconmttee
regarding |lack of support by the governor for the Board of
Regent’ s requests. He w shed there was a board of regents
for K-12 education. He spoke against the anendnent.

Vice Chair Stoltze MAI NTAI NED his OBJECTI ON

Aroll call vote was taken on the noti on.

IN FAVOR Crawford, Gara, Nelson

OPPCSED: Stoltze, Thomas, Foster, Hawker, Kelly, Meyer,
Chenaul t, Joul e

The MOTI ON FAI LED (3-7).

5:44: 47 PM

Co-Chair Chenault related that the budget process is not
over, and he listed the other pending pieces of the budget
process. He thanked the finance conmttee and the
subcomm ttee nenbers for their work.

5:46: 07 PM

Representative Gara commented on the conmttee budget
process. He suggested that many inportant points were nade.
He hoped for nore success on the House Floor. He spoke to
the lack of vision on such a |arge budget. He opined that
there is a great deal of waste in the budget. As an exanple
he cited the $100 million Knik Arm Crossing.

5:49:02 PM
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Representative Gara enphasized that he would have spent
noney on several itens that were not included in this
budget . He would not have spent over $1 million on an
advi sory vote. He said he would have returned the Healy
Road noney back to the budget. He opined that those who
were not born to privilege were left out of the budget
process, listing early childhood education, foster care, |ow
i ncome col |l ege funding as exanples. He noted, however, that
he is only one out of forty votes.

5:51: 27 PM

Representative Joule voiced appreciation for the coment
made about future expectations about tough decisions. He
suggested “not putting all of our eggs in a gas pipeline
basket.” He spoke in support of a long-term fiscal plan.
He agreed that this is the first step in the budget process
this session. He agreed that there was good debate.

5:54:39 PM

Representative Foster MOVED to REPORT CSHB 95 (FIN) from
commttee wth individual reconmmendations, and giving
Legi sl ative Legal and Legislative Finance the authority to
make any necessary technical and conform ng anendnents.

There being NO OBJECTIQON, it was so ordered.

Representative Foster MOVED to REPORT CSHB 96 from commi ttee
with individual recomendations, and giving Legislative
Legal and Legislative Finance the authority to make any
necessary technical and conform ng anmendnents.

There being NO OBJECTIQON, it was so ordered.

Co-Chair Chenault noted that the Commttee would recess
until the Committee Substitute was recei ved and checked.

RECESSED: 5:57:26 PM

RECONVENED: 11:51:02 AM

ADJ OURNVENT

There being no further action, the neeting was adjourned at
11: 52 AM
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