HOUSE FI NANCE COWM TTEE
March 21, 2007
1: 43 P. M

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:43:54 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representative Les Gara

Representati ve M ke Hawker
Representati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representative Richard Foster

SUMVARY
HB 95

HB 96

An Act making appropriations for the operating and
| oan program expenses of state governnment, for
certain progranms, and to capitalize funds; making
appropriations under art. I X, sec. 17(c),
Constitution of the State of Al aska; and providing
for an effective date.

HB 95 was HEARD & HELD in Conmmittee for further
consi derati on.

An Act making appropriations for the operating and
capi tal expenses  of the state's integrated
conpr ehensi ve nmental health program and providing
for an effective date.

HB 96 was HEARD & HELD in Conmmittee for further
consi derati on.

AMENDMENTS:

Departnment of Education & Early Devel opnent
Depart ment of Environnmental Conservation
Department of Health and Social Services
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#HBO5
#HBO6
HOUSE BILL NO._ 95

An Act making appropriations for the operating and | oan
program expenses of state governnent, for certain
progr ans, and to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Alaska; and providing for an effective
dat e.

HOUSE BILL NO._ 96

An Act nmaking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date.

DEPARTMENT OF EDUCATI ON & EARLY DEVELOPMENT

Representative Gara MOVED to W THDRAW DEED 4, whi ch woul d be
repl aced by DEED 6. There being NO OBJECTION, DEED 4 was
wi t hdr awn.

Representative Gara MOVED to ADOPT DEED 6. Co-Chair Meyer
OBJECTED

DEPARTMENT: Language Section

APPROPRI ATI ON: Fund Capitalization

ALLOCATI ON: Educati on Loan Fund

ADD: The sum of $20, 000, 000 i s appropri ated

from Al aska Student Loan Cor poration
recei pts to the education |Ioan fund (AS
14.42. 210) .

FUNDI NG SOURCE: Al aska Student Loan Corporation receipts

Representative Gara explained that the anendnment would
appropriate noney to fund needs-based education grants for
students attending Alaskan institutions, reinserting the
| anguage section of the Governor’s original budget. The
transfer of $20 mllion from the Alaska Student Loan
Corporation (ASLC) to the Education Loan Fund w Il provide
approximately $1 mllion/year in income to be wused for
needs- based financial aid grants. Because it would restrict
use of corporate assets to a non-loan purpose, the ASLC
regards the appropriation as a return of capital to the
State. ASLC intends to conplete the return of capital in FY
09 with a $40 million dollar transfer of bond proceeds. The
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principal wll not be spent and could be returned to the
State for appropriation for other future purposes.

Co- Chair Meyer thought the dollar anount should be placed
into the General Fund. He pointed out that Al aska is placed
in the national lower third for offering adequate tuition
rates.

1:46: 34 PM

Representative Joule spoke in favor of the anendnent noting
that it would provide opportunities to students outside the
top 10% DEED 6 provides opportunity to the “average”
students.

Representative Crawmford stressed that 48 other states offer
the option and that Alaska is not placing enough students
into coll ege. He recommended the endowrent program as the
way to hel p.

Representative Nelson commented on the need for a trained
Al askan wor kf or ce. She pointed out that many schools no
| onger offer a vocational technical program People need to
be trained for the skilled jobs to be offered through
building a Alaska Gas Line. There are many unenpl oyed
residents that are not qualified for those jobs.

1:55:10 PM

Aroll call vote was taken on DEED 6.

| N FAVOR: Crawford, Gara, Joul e, Nel son
OPPOSED: Hawker , Kel l'y, Stoltze, Thomas, Meyer ,
Chenaul t

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
1:56: 02 PM

DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON

Co-Chair Meyer MOVED to ADOPT DEC 1, indicating that he co-
sponsor ed it W th Representati ve Bill Thoneas.
Representati ve Gara OBJECTED.

DEPARTMENT: Departnment of Environnental Conservation
APPROPRI ATl ON: Environmental Health
ALLOCATI ON: Laborat ory Services
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ADD: New | anguage secti on:
The sum of $80,000 is appropriated from
t he Commer ci al Passenger Vessel
Envi ronnental Conpliance Fund to the
Depart ment of Environnental Conservation
for paral ytic shel I fish poi soni ng
testing for commercial shellfish farners
and dive fishernen for the fiscal year
endi ng June 30, 2008.

FUNDI NG SOURCE: Commer ci al Passenger Vessel
Envi r onnent al Conpliance Fund (Fund
code: 1166)

Representative Bill Thomas explained that the anendnent

woul d provide funding to offset the fee increase ($35 to
$125) shellfish farners and dive fishernen face in FY0O8 for
paral ytic shellfish poisoning testing. Funds are granted on
a one-time basis with the understanding that the industry
woul d continue to work with interested parties to find new
fund sources in the future.

Representative Bill Thomas continued, funds from the
Commer ci al Passenger Vessel Environnmental Conpliance Fund
may be appropriated for “the departnent's operational costs
necessary to carry out activities under Alaska Statutes

46.03.490 relating to comrercial passenger vessels.” AS
46.03.488(2) allows for “nonitoring and studying of direct
or indirect environnental effects of those vessels”. Excess

funds would be available in FYO8;, they may not be avail able
in the future.

Representative Gara understood that the request was to
offset a fee increase to $35 dollars from $125 dollars.
Representative Thomas stated that the additional fee
prohibits any “m & pa” type business from participating as
it is a struggling new industry. Representative Gara
suggested it be placed in the Capital Budget.

Co-Chair Meyer interjected this would be a one tine funding;
next year, it will need to be justified. He did not think
it was appropriate to place it in the Capital Budget.

Representative Gara questioned if the noney would cone from
the new cruise ship initiative. Co-Chair Meyer said it
woul d not.

Representative Thomas noted that previously, the State did
provide the shell fish testing. Now the service burden has
been placed on the back of the State residents. He
reiterated that the rates are too high for the small
busi ness peopl e.
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AT EASE: 2:02: 12 PM
RECONVENE: 2: 02: 52 PM

Representative Gara W THDREW his OBJECTION, noting that he
woul d judge future anmendnent as to the inportance of the
service being offered. Co-Chair Chenault suggested speaking
wi th each Commttee nenber regarding the way a vote i s nade.

Co- Chair Chenault OBJECTED to DEC 1. He offered to AMEND
DEC 1, changing the funding code to one tine item (OIl).
Co- Chair Meyer agreed. Co-Chair Chenault WTHDREW his
initial OBJECTI ON. There being NO further OBJECTIONS, the
anmended DEC 1 was adopt ed.

2: 04: 57 PM

Representative Gara MOVED to ADOPT DEC 2. Co-Chair Meyer
OBJECTED.

DEPARTMENT: Departnment of Environnental Conservation
APPROPRI ATl ON: Wt er

ALLOCATI ON: Water Quality

ADD: n/ a

Representative Gara pointed out the intent of the

Legislature that the Departnent submt a FYO8 request to
fund the positions needed to provide Ccean Ranger services
not already provided by other cruise ship personnel. | f
that is consistent with the statutory |anguage, it is the
intent that Ocean Rangers board cruise ships to performthe
work at the first avail able Al askan port of call.

Co- Chai r Meyer responded t hat t he Depart ment of
Environnental Conservation is working diligently on the
issue as is the Legislature. He nentioned the *“host of
probl ens” facing the initiative.

Representative Gara did not want to wait for the other bil
and reconmmended comng up with a program consistent wth
what the citizens voted upon and funding it as efficiently
as possi bl e.

2:07:45 PM

Aroll call vote was taken on the noti on.

I N FAVOR: Crawford, Gara, Nelson
OPPCSED: Hawker, Kelly, Joule, Thomas, Meyer, Chenault
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Representative Foster & Vice Chair Stoltze were not present
for the vote.

The MOTI ON FAI LED ( 3-6).
2: 08: 58 PM

Representative Gara MOVED to ADOPT DEC 3. Co-Chair Meyer
OBJECTED

DEPARTMENT: Depart ment of Envi r onment al
Conservation

APPROPRI ATI ON: Adm ni stration

ALLOCATI ON: Unal | ocat ed Reducti on

ADD: $500, 000

FUNDI NG SOURCE: G|l and Hazardous Substance Rel ease

Preventi on and Response Fund

Representative Gara explained that the anmendnent would

assure continued funding for existing core spill prevention
and response prograns w thout a delay of newy proposed
flowline integrity activities. The bill reflects a

departnental unallocated reduction in the Response Fund
spending authority of $500,000 dollars. The reduction was
predi cated on a |apse report showing that the Division of
Spill Prevention and Response had approximted $800, 000
dollars in unspent expenditure authority during FYOG6. The
Division has been working to reduce |apse for several
years, with the FY06 anount being much less than prior
years. Although it is necessary to retain sone flexibility
for unexpected events, potential excess authorization was
again reduced $775,000 dollars through the FYO7 budget
process wth the expectation that [|apse would becone
i nsignificant.

Representative Gara continued, current projections suggest

that there will be very little, if any, response fund | apse
at the end of FYO7. Wthout |apse, a further reduction of
$500, 000 dollars for FYO8 wll inpact current core spill

prevention and response prograns or could delay activities
pl anned to address flow line integrity.
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Co- Chai r Meyer noted the handouts provided to the
Subconmittee by the Departnent addressing these concerns.
(Copy on File).

AT EASE: 2:13: 00 PM
RECONVENE: 2:13:41 PM

Representative Gara wunderstood it was the position of
Department that they m ght not be able to nake the requested
budget savings. He stated that by not providing the funding
could jeopardize the safety nonitoring of the North Slope
pi pel i ne.

Co- Chair Chenault advised that dollars had been put into the
suppl enental for such prograns; if they do run out of noney
next year, the Departnental could then request suppl enental
f undi ng.

2:15: 35 PM

Aroll call vote was taken on the notion.

| N FAVOR: Crawford, Gara, Joul e, Nelson
OPPOSED: Hawker , Kel l'y, Stoltze, Thomas, Meyer ,
Chenaul t

Representati ve Foster was not present for the vote.
The MOTI ON FAI LED (4-6).
2:16:24 PM

DEPARTMENT OF HEALTH & SOCI AL SERVI CES

Co-Chair Chenault MOVED to ADOPT HSS 1. Co- Chair Meyer
OBJECTED

DEPARTMENT: Depart ment of Heal t h and Soci a
Servi ces

APPROPRI ATI ON: Behavi oral Health

ALLCOCATI ON: Behavi oral Health G ants

DELETE: Enhanced Det oxi fication & Dual

D agnosi s Treatnent in Anchorage
$300. 0 General Fund
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Co-Chair Chenault explained that HSS 1 deletes funding for
enhanced detox and dual diagnosis treatnent in Anchorage.

Representative Hawker counseled the Conmttee on maeking a
significant contribution to a detox program which he
t hought was only *“sobering-up”. The initial budget did
include the Fairbanks Medical Center & is ready to
assimlate the additional funding. Social detox in
Anchorage was not nmet with a lot of support in previous
processes. He recommended that a community requesting to
establi sh those services should do a better job of front-end
| oadi ng the request to the Legislature.

Representative Crawford noted that the people suffering from
a dual diagnosis are often the ones that self-nedicate. He
enphasi zed the serious need for the requested funding,
strongly disagreed with renoving it fromthe budget.

Representative Gara questioned what a “social” detox center
was. Co-Chair Chenault wunderstood it was a supervised
sl eep-off <clinic, offering peer support. Representative
Hawker noted that the Anmerican Society of Addiction Medicine
(ASM) description, which provides 24-hour supervision,
observation support for patients that are intoxicated or
experiencing w thdrawal .

Representative Gara referenced Representative Hawker’s
statenment that the spending on these concerns does not *“get
out of control”. He stated it is the “lack of funding that
is getting out of control”. Alaska provides |less than Y the
funding provided in 2002. He stated that he did not support
t he anmendnent .

2:26:19 PM

Co-Chair Meyer WTHDREW his OBJECTI ON. Representative
Crawf ord OBJECTED.

Aroll call vote was taken on the notion.

| N FAVOR: Hawker , Kel |y, Stoltze, Thonas, Meyer,
Chenaul t
OPPCSED: Crawford, Gara, Joul e, Nelson

Representati ve Foster was not present for the vote.
The MOTI ON PASSED ( 6-4).
2:27:19 PM

Representative Hawker MOVED to ADOPT HSS 2. Co-Chair Meyer
OBJECTED
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DEPARTMENT: Depart ment of Heal t h and Soci al

Servi ces

APPROPRI ATl ON: Boar ds & Conmi ssi ons

ALLOCATI ON: Governor’'s Council on Disabilities &
Speci al Educati on

ADD: $100, 000

FUNDI NG SOURCE: Mental Health Trust Authority Receipts
( MHTAAR)

Representati ve Hawker explained that during the March 12,
2007 Mental Health Trust neeting, the nenbers approved a
change of intent for the Mcro Enterprise Designated G ant.
The change of intent would transfer $100 thousand dollars
(MHTAAR) funding to the Governor’s Council on Disabilities &
Speci al Education to manage the Mcro Enterprise Designated
Grant program That programis an elenent of a portfolio of
services that support self-enploynent opportunities for
beneficiaries in collaboration with the Mental Health Trust
Aut hority.

Co-Chair Meyer WTHDREW his OBJECTI ON. There being NO
further OBJECTION, it was adopt ed.

2:28: 37 PM

Representati ve Hawker MOVED to ADOPT HSS 3. Co-Chair Meyer
OBJECTED.

DEPARTMENT: Depar t ment of Heal t h and Soci al
Servi ces

APPROPRI ATI ON: Di vi sion of Social Services

ALLOCATI ON: Health Planning & Infrastructure

ADD: $30, 000

FUNDI NG SOURCE: Ment al Heal t h Tr ust Aut hority

Aut hori zed Recei pts ( MHTAAR)

Represent ati ve Hawker explained that at the March 12, 2007,
Mental Health Trust neeting, the nenbers approved an
increase of $30 thousand MHTAAR funding dollars for the
Conpr ehensi ve I nt egr at ed Ment al Heal t h Pl an. The
Department has nade significant progress in devel oping the
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plan and the additional anmbunt would ensure adequate
funding for the devel opnent of the project.

Co-Chair Meyer WTHDREW his OBJECTI ON. There being NO
further OBJECTION, it was adopt ed.

2:29: 03 PM

Representati ve Hawker MOVED to ADOPT HSS 4. Co-Chair Meyer
OBJECTED.

DEPARTMENT: Department of Health & Social Services

APPROPRI ATI ON: Heal th Care Services

ALLCCATI ON: Medi cal Assistance Admi nistration

DELETE: $190. 9 1189: Senior Care Fund

APPROPRI ATI ON: Senior and Disabilities Services

ALLCOCATI ON: Seni or and Disabilities Servi ces
Adm ni stration

DELETE: $66. 1 1189: Senior Care Fund

APPROPRI ATl ON: Depart ment Support Services

ALLQOCATI ON: I nformati on Technol ogy Services

DELETE: $7.5 1189: Senior Care Fund

Representative Hawker explained that the Senior Care
Program is scheduled to sunset on June 30, 2007 and the
associated Senior Care Fund will becone an invalid funding
source in FY08. The anendnent renoves the remaining Senior
Care funding from the Departnent of Health & Social
Services three allocations within the FYO8 budget. If the
Legi sl ature chooses to extend the Senior Care Programs
funding, it could be included in a fiscal note.

Co- Chair Meyer W THDREW hi s OBJECTI ON. Representati ve Gara
OBJECTED.

Representative Gara stated that he had every intention to

fund a Senior Care Programthis year; to delete funding that
wi |l be placed back into the programis not efficient.
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Representative Hawker countered that this is a Senior Care
fund source, which has no noney in it at this tine & that
there will be no nore noney placed into it. It is enpty

aut hority.

Representative Gara understood that the funding was part of
the General Fund and that the Legislature could put any
anount into that account.

Aroll call vote was taken on the notion.

| N FAVOR: Crawf or d, Hawker , Joul e, Nel son, Kel |y,
Stoltze, Thomas, Meyer, Chenault
OPPCSED: Gar a

Representati ve Foster was not present for the vote.
The MOTI ON PASSED (9-1).
2:33:25 PM

Representative Hawker MOVED to ADOPT HSS 5. Co-Chair Meyer
OBJECTED

DEPARTMENT: Department of Health and Soci al Services
APPROPRI ATI ON: Behavi oral Health

ALLOCATI ON: Behavioral Health Gants

DELETE: 1,000.0 |I/A Receipts — TANF Bonus

Representati ve Hawker explained that in an effort to fully
fund the federal shortfall of $3,203.2 dollars and nmaintain
Behavioral Health Gants funding at the FYO7 continuation
| evel s, the House Finance Subcommttee proposed funding
sources of $2,203.2 dollars in General Funds and $1,000.0
Tenporary Assistance to Needy Fam lies (TANF) Bonus. The
Department has indicated prograns funded through Behavi oral
Health Grants do not neet the TANF spending requirenents.

2:40: 46 PM

Representative Kelly questioned the affect the amendnent
would have on the State’'s anticipated federal funding.
Represent ati ve Hawker explained that in neeting obligations,
the Departnent was able to cover funding for the current
year.

Co-Chair Meyer WTHDREW his OBJECTI ON. There being NO
further OBJECTION, it was adopt ed.

2:41: 42 PM
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Representative Gara MOED to ADOPT Anendnent HSS 6
Represent ati ve Hawker OBJECTED.

DEPARTMENT: Depart ment of Heal t h and Soci a
Servi ces

APPROPRI ATl ON: Senior and Disabilities Services

ALLOCATI ON: Seni or and Disabilities Medi cai d
Servi ces

ADD: N A

Representative Gara explained that it is the intent of the
Legislature that the Departnent of Health and Socia

Services shall review and propose regulations Medicaid
r ei mbur senent rates for assisted Iliving hones that
conpensate for the cost and care and reflect the needs of
individuals with different acuities. It is the intent that
it provide the appropriation need to the Legislature for
the cost of inplenmenting the regul ations. The Depart nment

shall review actual costs of providing services and devel op
rates that reinburse providers at rates that reflect the
acuity of the residents and their corresponding needs for
assi stance on an annual basis. It is the intent that the
Department propose regulations to determne the proper
rei nbursenent rate, and the proper annual adjustnent
simlar to the annual adjustnment given to nursing hone
facilities.

Representati ve Hawker spoke against the anendnent, noting
that it was an issue of reinbursenent rates facing the

Depart ment . Wthin the Medicaid system there are three
driving cost factors, services & eligibility. The
Legi sl ature has made policy deci si ons regar di ng
determ nation of the level of service. There is evidence

that the Departnment has a regular recurring process to
prioritize. There are conpeting needs that nust be judged
each year. He felt the need for further discussions wth
the Departnent for rate and priority changes. He argued
that the budget and subconm ttee process has been successful
with the Departnment and did not agree with the use of
“proper” use. He enphasized that there are Ilimted
resources and infinite needs.

Representative Gara recommended a friendly anendnent,
changi ng “proper” for another word. He nentioned concern
voiced by the Departnent, but reiterated that assisted
living homes have renmined flat funded and now are having a
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hard time recruiting personnel since the rate has not gone
up and wages have remained low. He maintained the action is
needed.

Aroll call vote was taken on the notion.

I N FAVOR: Crawford, Gara, Joul e, Nelson
OPPCSED: Hawker, Kelly, Stoltze, Thomas, Chenault

Representative Foster & Co-Chair Meyer were not present for
t he vote.

The MOTI ON FAI LED (4-5).
2:51: 04 PM

Representative Gara MOWED to ADOPT Anmendnent HSS 7
Represent ati ve Hawker OBJECTED.

DEPARTMENT: Departnment of Health and Soci al Services
APPROPRI ATI ON: Ofice of Children Services
ALLOCATI ON: Foster Care Base Rate

Representative Gara noted that it was the intent of the
Legi sl ature that the Departnment of Health and Human Servi ces
should wupdate reinbursenment rates for foster care and
provide the appropriate appropriation request to the
Legislature for the cost of inplenmenting the regul ation.
The rei mbursenent rates have been frozen for eight years and
the Ofice of Children Services (OCS) highlighted it as a
part of their plan to address the foster famly shortage.

Representative Crawford noted for the record that he is a
foster care parent. Many hopeful foster famlies can not
afford to take nore children at the rates being offered in
Al aska. Basi ¢ day-care costs are higher than the anount
allocated to a famly for a foster care child. These
children are at risk for being safe. He supported a rate
adj ust nrent, enphasizing that the current path is “wong”.

Represent ati ve Hawker acknow edged the conpelling argunents
for increased funding, but questioned if the intent |anguage
was appropriate. Constitutionally, the Governor determ nes
t he request level, which the Legislature accepts or rejects.
He noted the policy call of what degree the State of Al aska
shoul d conpensate the foster care program The question is
whet her the programis based on human charity or a financi al
cash-incentive program He worried about those outcones.

Representative Joule pointed out that the current systemis

based on reinbursenent. He asked if there is a
differentiation based upon where the foster child is taken
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in [lives]. Representati ve Hawker advised that the Al aska
systemis conplex with cost-of-living adjustnments for areas
around the State.

Representative Joul e hoped that the Departnent coul d address
concerns of the <costs associated in raising a child
especi ally throughout rural Al aska.

Representative Nelson was disturbed by coments nade by
Representati ve Hawker regarding the notives of sone people
taking in foster children. She asserted that outfitting a
child is very expensive. Representative Nelson pointed out
that no longer are there children hones in Al aska. She
enphasized that a foster parent does not meke noney
especially a working parent.

Representative Kelly acknow edged the nerit in the above
argunents; however, pointed out that sonme foster parents do
not need financial assistance to apply what those Kkids
really need, which is love. He acknow edged that it is not
a sinple matter.

Representative Gara clarified that different foster parents
need different anounts and types of help. There are no
foster parents in Alaska that are making a profit. Bei ng
conpensated at $7,000 a year, is not a handsone profit.

Representative Gara argued that the Governor had not
requested the funding, but that the Departnent did indicate
a need. The rates have been frozen for many years and there
is a shortage of foster parents throughout Alaska and it is
a major problem in the State. He stressed that the
Department needs to upgrade their reinbursenent rate.

Representati ve Thomas noted he had been raised in a foster
hone. He comented that he and his wife had contenplated
becom ng a foster famly; however, the anount of paper work
associ at ed with t hat att enpt was over whel m ng &
di scouragi ng. He recomended cutting the paperwork.

Co-Chair Chenault commented that he too was a foster parent
and acknow edged the probl em existing throughout Al aska.

3:13: 08 PM

Aroll call vote was taken on the notion.

I N FAVOR: Gara, Joule, Crawford
OPPOSED: Hawker , Kel l'y, Stoltze, Thomas, Meyer ,
Chenaul t

Representative Nelson & Representative Foster were not
present for the vote.
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The MOTI ON FAI LED (3-6).
3:14:15 PM

Representative Gara MOVED to ADOPT HSS 8. Representative
Hawker OBJECTED.

DEPARTMENT: Departnment of Health and Soci al Services

APPROPRI ATI ON: Senior and Disabilities Services

ALLOCATI ON: Seni or and Disabilities Medi cai d
Servi ces

ADD: N A

Representative Gara noted that it was the intent of the
Legi slature that the Departnent should review rei nbursenent
rates to determne the rate necessary to provide a mninmm
of a 10% i ncrease to the individual providing Personal Care
Assi stant (PCA) services to offset inflation for persona

care attendants since the rate was |ast adjusted. The
rei mbursenent rate has been frozen since 2003. It is the
intent that the Departnent propose regulations to determ ne
the proper reinbursenent rate, and the proper annual

adjustnment simlar to the annual adjustnent given to nursing
home facilities.

Represent ati ve Hawker acknow edged that these are difficult
choi ces. The PCA was started six years ago and was an $8
mllion dollar net program that has escalated into a $100
mllion dollar programin a short period of tinme. The nost
significant efforts have directed the Departnent to not
increase the program but rather to get services under
control. He stated that it is premature to direct the
Departnment to determne a 10% i ncrease. He worried about
t he usage of “proper” & recomended a no vote.

Representative Gara offered to change “proper” to “fair &
appropriate” services. He reiterated that there are many
problems with the PCA statewide services and identified
concerns not addressed by the anmendnent. The rate paid has
been frozen since 2003 and can no longer keep up wth
i nflation. The Departnent has cut back too far on the
nunber of hours. The anmendnent addresses the hourly rate.

Representative Gara MOVED to AMEND HSS 8 to delete the word
“proper” and insert the words “fair and appropriate”. There
bei ng NO OBJECTI ON, the change was nade.

Representative Kelly worried about the grow ng budget for
the Departnment of Health & Social Services. He reconmmended
that only the “needi est of the needy” in the State should be
gi ven any assi stance. He believed that Governnent should
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not sustain the gromh rate spending; it is not the State’s
responsibility.

3:28:01 PM

Representative Gara wapped up, noting that a famly would
not receive PCA services unless they are very sick or
di sabl ed. He enphasized that the services are provided to
famlies that otherwi se would send their famly nenber to a
nursi ng home, costing the State nmuch nore noney. He thought
that the anendnent would save noney for the State by
conpensati ng workers.

Representative Kelly was famliar with the statew de need.
He believed that nursing honmes and Medicaid wll eventually
col | apse because they are unsustai nabl e.

3:29:39 PM

Aroll call vote was taken on the notion.

I N FAVOR: Crawford, Gara, Nel son
OPPOSED: Hawker , Kel l'y, Stoltze, Thomas, Meyer ,
Chenaul t

Representative Joule & Representative Foster were not
present for the vote.

The MOTI ON FAI LED (3-6).

3:30:25 PM

Representative Gara MOVED to ADOPT HSS 9. Vice Chair
Stol tze OBJECTED.

DEPARTMENT: Departnment of Health and Soci al Services
APPROPRI ATI ON: Children’s Services

ALLOCATI ON: Front Line Social Wrkers

ADD: $1,065.1 Front Line Social Wrkers

$349.1 Front Line Support Staff
FUNDI NG SOURCE: General Funds

Representative Gara commented that the amendnent would
inmplenment the Ofice of Children Services (0OCS) workload
study recomendations for the front Iine foster care social
wor kers and support staff as recommended by that office
through the “Statewi de Social Wrker Study.” 1In 2005, OCS
responded to the Legislature’s request to commission the
study in order to assess the true social worker and support
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staff shortage. The study found that OCS is short (19)
ni net een social workers and (6) six support staff statew de.
It would cost $360 thousand dollars to fund the additional
four social workers and $175 thousand dollars to fund an
additional three support staff to inplenent half the
wor kl oad study recomnmendation for FY 2008.

3:34:25 PM

Representati ve Hawker responded that this year’s budget
i ncludes % the study anmount and that OCS would be shifting
some of their admnistrative functions. He worried about
sustainability of the issue.

Representative Gara disagreed & said that was not what the
Department has advi sed. He read from a letter by Janet
Cl arke, Assistant Conmm ssioner, Division of Finance and
Managenment  Servi ces, Department of Health and Soci al

Services, indicating a staffing shortage. He stressed it
was nore than % the nunber presented by Representative
Hawker. The Department needs six nore social workers this

year for a total of nineteen & support staff in order to
free up social worker’s tine. He urged support of HSS 9.

Representati ve Hawker submitted that the Governor’s proposed
budget to t he Subconmi ttee made no addi ti onal
recomendations to the Departnent for funding that
conponent. (Copy on File).

Representative Gara requested that the Departnent testify.

AT EASE: 3:43: 39 PM
RECONVENE: 4:11:15 PM

Co- Chair Chenault noted that follow ng discussion with the
Departnment, the intent was % the study or % the enployees.
He understood that % the study would be sufficient & it was
funded by the Subconmm tt ee.

Representative Gara countered that both parties were correct
using different points. He pointed out that the Departnent
needs will not be conpletely net and that he knew t hey woul d
still be short-staffed. He recommended that the study be
i npl enent ed now.

4:14:51 PM

Aroll call vote was taken on the notion.

I N FAVOR: Gara, Crawford
OPPOSED: Hawker , Nel son, Stoltze, Thomas, Meyer,
Chenaul t
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Representatives Foster, Kelly & Joule were not present for
t he vote.

The MOTI ON FAI LED (2-6).
4:15: 39 PM

Co-Chair Chenault concluded that the intent was to finish
with the anendnent process at next scheduled neeting on
3/ 22/ 07.

HB 95 & HB 96 were HELD in Commttee for further
consi derati on.
#

ADJ OURNVENT

The neeting was adjourned at 4:15 P. M
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