HOUSE FI NANCE COWM TTEE
February 13, 2007
1:41 P. M

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:41:30 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Harry Crawford
Representati ve Ri chard Foster
Representative Les Gara

Representati ve M ke Hawker
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representati ve Reggi e Joul e

ALSO PRESENT

Representative Andrea Doll; Karen Rehfeld, D rector, Ofice
of Managenment and Budget; Pat  Gal vin, Comm ssi oner,
Departnment of Revenue; M chael Barnhill, Assistant Attorney
CGeneral, Departnent of Law, Witney Brewster, D rector,

Di vision of Elections, Ofice of the Governor
SUMVARY

CONFI RVATI ON HEARI NG
PAT GALVI N, COW SSI ONER, DEPARTMENT OF REVENUE

Conmi ssioner Gl vin was confirnmed.

HB 107 An  Act maki ng appropriations for qualified
regi onal seafood developnent associations, for
investigation and litigation relating to the
public enpl oyees’ retirement system and the
teachers' retirement system and for a special
advi sory election; and providing for an effective
dat e.

HB 107 was HEARD and HELD for further
consi derati on.

1: 42: 26 PM
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N

CONFI RVATI ON HEARI NG
PAT GALVIN, COW SSI ONER, DEPARTMENT OF REVENUE

PAT GALVIN, ACTING COW SSI ONER, DEPARTMENT OF REVENUE,
provided an overview of his resune, which includes a |aw
degree and Masters of Business Admnistration (MBA). He
noted that his background was as a business tax planning
attorney dealing with | and use managenment for nunicipal and
village corporation clients. The |land use planning lead to
work in the Al aska Coastal Mnagenent Program and oversaw
the Division of Governnental Coordination in the Know es
Adm ni stration

Conmi ssioner Galvin added he was versed in the State’'s oil
and gas issues. CGovernor Palin requested that he serve as
the Comm ssioner of Revenue, providing an opportunity to
merge his education and experience in serving Al aska. He
recognized that the position presented a trenendous
fiduciary responsibility. He acknowl edged that the
consi st ent el enent of his public service was the
responsibility to keep the interest of Alaskan's first.

1: 49: 10 PM

Representative Crawford asked about using earnings fromthe
Al aska Permanent Fund for developnent of a natural gas
pi pel i ne. Conmi ssioner Galvin commented that the vehicle
proposed by the current Admnistration will not involve the
| evel of investnent associated with the previous contract
and is not an issue relevant to the Permanent Fund's
i medi ate future. In responsibility to nanage the fund,
diversification is the tool to protecting assets; placing a
| arge portion into one sector would not be consistent with
that intent.

Representative Crawford referenced the Petrol eum Production
Tax (PPT) and asked if the Departnment was up to the

chal l enges given the nunber of auditors on staff. M.
Gal vin explained that the Departnent will need to hire nore
auditors and are currently in a process of nationw de
recruiting. The Department is hopeful to fill those
positions.
1:51:45 PM

Vice Chair Stoltze thought that the statute previously
passed would allow the Alaska Permanent Fund Corporation
nore latitude to meke appropriations directly from the
principle. He inquired if that could come back to the
Legi sl ature for approval. M. Galvin did not anticipate the
Per manent Fund Corporation being approached for a simlar
i nvestment as proposed by the Mirkowski Adm nistration.
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Vice Chair Stoltze inquired if such a consideration were
bef ore Conm ssioner Galvin, would he turn to the Legislature

for approval . M. Galvin wunderstood that the Al aska
Per manent Fund investnent strategy is governed by statutory
requirenents to operate as a good investor. To make a

significant investnent in one asset would not be in keeping
with that principle.

1:53:41 PM
Representati ve Gara asked about tinmes when t he
Adm nistration is face with large policy decisions. He

hoped that during questions, there would be direct answers.
M. Galvin anticipated that anyone testifying would provide
direct answers based on facts; he agreed that any
information should be straight. Regardi ng enpl oyee
concerns, CGovernor Palin has nmade it clear that she expects
individuals to be free to disperse information for the
publ i c di scourse.

Co-Chair Meyer worried about the declining oil prices and
gaps in the budget. He pointed out that the savings in the
Constitutional Budget Reserve (CBR) could last two to three
years. He wondered how the State could bridge that |ower
gap later. Comm ssioner @Glvin pointed out that the
Governor has nmade it clear, it 1is her intention to
appropriate within the State’ s neans. The CBR exists to
cushion the years when revenue dips below that need; it is
not intended to be a sustainable source for covering a gap.
He believed that the oil prices would need to drop nore than
the $40-3$50 bbl range before a threat resulted to the CBR
Conmi ssioner Galvin added that if there were long-term
deficits, Governor Palin has indicated prioritizing the
concern; the choices would be an incone tax, sales tax, &
tappi ng the Al aska Pernmanent Fund earni ngs. Her 1% choice
woul d be a sales tax and then it would be a tie between the
ot her two. He said he supports that as it would protect
| ower inconme citizens.

2: 00: 59 PM

Co- Chair Meyer advised that a few years ago, the Legislature
had | ooked at a statew de sal es tax. He nentioned tapping
into the Alaska Permanent Fund earnings or excess reserve
funds. He understood that the Governor proposed noving sone
of the excess funds into the principle. Co-Chair Meyer
hoped to keep a larger part of that to help bridge any gap.
Conmi ssioner Galvin agreed wth the need for a long-term
fiscal policy which integrates various options.

Co-Chair Meyer inquired about revenue sharing support or
communi ty divi dends. Conmi ssioner Galvin replied that the
Adm ni stration believes that nunicipal revenue sharing is an
i mportant responsibility for the State.

House Fi nance Conmmittee 3 02/ 13/07 1:41 P. M



Co-Chair Meyer asked if Commssioner @Glvin had been
involved wth the previous Admnistration’s gas |ine
negoti ation. Conm ssioner Galvin said he was not. He added
that his role as the Conm ssioner of Revenue, had origi nated
under the Stranded Gas Act. Under the new approach, there
woul d be a simlar sharing of that role for negotiations.

2:06: 11 PM

Representative Gara understood the Governor nentioned that
if the State were being shortchanged through the oil tax,
that was the first place to |ook for revenue. Conm ssioner
Glvin clainmed they were two different issues. The sal es
tax scenario & |looking fromthe | ong-termrevenue structure.
Everyone is interested in looking at the reality of the PPT
nodel used. Governor Palin recognizes that if what the
State receives sonething different from the PPT than
anticipated, the issue would be revisited.

Vice Chair Stoltze asked about charitable gam ng issues.
Comm ssioner Galvin noted he had not significantly addressed
that issue yet and that it would be regulated through the
Tax Division. To date, there has been no issue. Vice Chair
Stoltze pointed out bills in Commttee to expand ganbli ng.

Representative Crawford understood that the oil conpanies
could anmend their returns for at least two years after the
true-up. He hoped that the oil conpanies would put forth
honest information on the true-up rather than submtting
amended returns at the end of the tine. Conm ssioner Glvin
stated that the true-up is comng before the actua
regul ations have been finalized. That would be an
unreal i stic expectation to put on those conpanies to provide
a conprehensive and conplete picture of their tax returns.
From a normal notivation point of view, it is nore likely
that the conpanies would provide an underpaynent at true-up
time. He anticipated a significant risk that oil conpanies
woul d be m sleading the State by providing a | arger check at
the beginning and that it would take tinme to understand the
whol e picture.

2:12: 15 PM

Representative Crawford worried that the oil conpanies woul d
conme up with new deductions and credits during the true-up

wi ndow. Commi ssioner @Glvin responded the challenge in
i npl enenting the change would be anticipating the type of
deductions faced. It is conplex to determ ne what can be
i ncl uded. At this tine, the State does not have a clear

picture of what is going to be included. There nust be sone
| evel of give and take in the decision nmaking process and it
will take sone tine before a clean picture of what is
i nvol ved cones forward
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2:14: 40 PM

Representative Gara understood that conpanies could take up
to two years to anmend their returns. He worried that they
woul d withhold the nore controversial itens in order to buy
another two years. He asked if British Petroleum (BP) had
not deducted the repair costs fromlast summrer by March 317,
woul d they then have those two years to cone up with the
deducti on. Conmi ssioner Galvin offered to get that
information to the Conmttee.

Representative Kelly inserted if the oil conpanies *“played
ganes” on that, it wuld aggravate the Departnent.
Conmi ssioner Galvin anticipated that the oil conpanies wll
play straight in order to develop an adequate relationship
with the Adm nistration

Representative Kelly asked the biggest differences between

Comm ssioner Galvin and Conm ssioner Corbus. Comm ssi oner
Galvin commented that was not a fair conparison; he had not
been involved with the previous conm ssioner. The current

Adm nistration plans to approach issues facing the State
with nore openness and honesty. Both the citizens and the
Legislature will be called upon to cone up with ideas. He
added that the previous conm ssioner had been so enbroiled
in gas line issues that other policy issues suffered.

2:18: 38 PM

Representative Hawker requested further background on
Comm ssioner @Galvin's experience. Comm ssioner @Galvin
responded that he had been in private practice as an
attorney in Anchorage; he took the position as the director
of the Division of Governnental Coordination in 1999 and
worked at that position for nearly three years. The work
included the oversight responsibility of the Coasta
Managenment program as well as coordinating natural resources
policy and permtting issues wthin the Departnment of
Departnment of Environnmental Conservation, Departnent of
Nat ural Resources and Departnment of Fish and Gane. He
wor ked closely with the comm ssioners of those departnents
to put together State response to a nunber of different
i ssues.

Conmi ssioner @Galvin continued, when he noved to the
Departnment of Natural Resources, he took a position putting
together mtigation neasures as a part of the |easing and
license issues, dictating environnental concerns. The
Division quickly evolved and took the lead on providing a
system geared toward protecting wildlife and birds. He had
become involved with the oversight of the Gl and Gas
Di vision, including issues of |easing and |icensing.
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Represent ati ve Hawker appreciated his extensive experience;
however, noted that the position of comm ssioner for the
Departnment of Revenue differed greatly fromhis position in
t he Departnent of Natural Resources.

Representative Hawker asked about Al aska Housing Finance
Cor poration (AHFC). Conmi ssioner @Glvin stated he was a
menber of that board. There are a nunber of different
boards that the Comm ssioner serves on by statute, sone of
which can be delegated and others that can not. He
clarified that the Al aska Pernmanent Fund Corporation and the
Al aska Retirenent & Managenent Board (ARM) can not be
del egat ed. He hoped to participate in all the boards,
however, recognized that his duties would nake it difficult
to participate at the level that he would like to have
repr esent ed.

Represent ati ve Hawker asked which boards would be del egated
to the managenent team  Conm ssioner Galvin responded that
he has del egated a “second” to the foll ow ng:

. Al aska I ndustrial Development and Export Authority,
( Al DEA)

. Al aska Housi ng Fi nance Corporation (AHFC)

. Bond Bank

. Bond Conmittee

. Knick Arm & Bridge Authority

Representative Hawker noticed that the Alaska Housing
Fi nance Corporation would be del egated. Conmmi ssioner Glvin
responded that he would remain the primary & intended to
partici pate.

2:28:40 PM

Representati ve Hawker knew that the Al aska Pernmanent Fund
Corporation could not be delegated and asked Comm ssioner
Gal vin’s professional experience and qualifications to be on

t hat Board. Commi ssioner Galvin responded that he had a
Master of Business Admnistration (MBA) in financial
planning & taxation dealing wth investnent issues and
portfolio managenent. From his professional experience as

an attorney, a large portion of the practice dealt wth
trusts in the State. He stated that he had no experience as
an investnment nmanager but does have a background in
educati on.

2: 30: 03 PM

Representative Hawker asked if he had personal or
prof essional experience managing a large treasury or
i nvest nent banki ng experience. Conmmissioner Glvin said he
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did not. Representative Hawker voiced concern as those are
daily operations of the Department of Revenue functions of
the State and questioned how those areas of responsibility
woul d be approached. Conm ssioner Galvin responded that his
primary responsibility would be to recognize that there are
i nvestment professionals that are available to the State to
make decisions. In the end, it is the responsibility to the
beneficiaries of the trust to insure that the investnent
principles are appropriate and managed in a way to preserve
interests. Conmi ssioner Galvin concluded, there is an
appropriate investnent strategy happening and that there are
prof essional s available to question. He was confident that
he woul d be able to acconplish the responsibilities.

2:33:59 PM
Representati ve Hawker inquired about taxation policy
concerns in the broadest sense. He pointed out that the

person hired to adm nister taxation policy was previously a
litigator. The person in that position during the Mirkowski
Adm nistration had a background as a Certified Public
Accountant (CPA). He worried about a tax policy of
[itigation versus accounting. Conm ssioner Galvin responded
t hat John lverson, who was hired as the tax accountant, is
an attorney and worked on tax cases within the Departnent of
Law, the Departnent of Revenue and natural gas royalty

cases. Conmi ssi oner Galvin enphasized M. lverson should
not be characterized as a litigator. He is sonmeone who can
bring “a fresh approach” to the Departnent. The deputy
conmi ssioner and the tax director also need to address
technical issues, ranging from the PPT, cruise ship
initiative, gam ng, and regaining the corporate incone tax
system or any tax, which the State collects. He was

satisfied wth the choices, reiterating that litigation was
not the driving force. Representative Hawker worried about
a lack of supervisory experience.

Representative Hawker reiterated the career track and
experience of Comm ssioner Galvin regarding resource issues
facing the State. He nentioned past “healthy tension”
bet ween departnental activities and wondered if there would
be a nmerger between the departnents. Representative Hawker
asked if Comm ssioner Glvin wuld be able to make the
deci sions expected from that agency wthin the State.
Conmi ssi oner Galvin asserted that he wll be the
Comm ssioner of the Departnent of Revenue and that the
Adm nistration will guide himin decisions to be nade. He
enphasi zed that Alaska is a natural resource State and the
revenue is derived from resource devel opnent. It is not
necessary to consider tax inplications of that to be
conpl etely separate. The prem se of the question seens to
be about the “healthy tension” between the Departnent of
Revenue and the Departnment of Natural Resources. He
summarized that in the end, there nust be people that can
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wor k through such issues and create a singular policy. He
recogni zed that there is a tension between the departnents
but realized the need is to provide a comon answer for the
State of Alaska in resolving those issues. He hoped to
bring that voice to the cabinet of the Governor, when
resol ving i ssues facing the State.

2:43: 47 PM

Conmi ssioner Galvin admtted that he is his own person and
that his staff, in the end, wll have their own identity.

2:44: 30 PM

In response to a query by Representative Crawford,
Conmi ssioner Galvin explained that the perceived tension is
not a tension between the roles of revenue and natural
resources but rather natural resource managenent. The new
adm ni stration has the opportunity to eval uate which type of
tension they will foster. He hoped to see nore integration
t hroughout the various departnents. He believed that the
Governor recognizes that it is not inherent in the
Departnment that there be a tension & ultimately, the
Governor wants to bring in people that shared her view

2:47: 40 PM

Representative Kelly asked if he wuld be the acting
director of the Alaska Industrial Developnment and Export
Authority (AIDEA). Conmmi ssioner Galvin replied that he was
del egated as a second on that board; if he is able to
attend, he wll ©participate especially in any policy
deci si on.

Representative Kelly asked the maxi mum nunber of enployees
supervised in the past by the Conm ssioner. Comm ssi oner
Glvin replied 35 at the Dwvision of Governnental
Coordi nation and about 20 at the Dvision of Gl and Gas

There are approximately 500 enployees in the Departnent of
Revenue. He added he had no direct experience in dealing
wi t h Uni ons. He stated that he worked for a legal firm
addressing tribal law and worked with the North West Arctic
Bor ough and various village and tribal councils.

2:51: 10 PM

Representati ve Thomas asked the time frame of his nove from
the Governor’s office to the Division of Natural Resources.
Comm ssioner @Glvin replied that was in June, 2002.
Representative Thomas asked if there was a vacancy at that
tine. Commi ssioner Galvin explained sonmeone had retired.
Representative Thomas worried about the [|ogging that
happened in the Tongass during the Know es Adm nistration
and asked if Commssioner Galvin had been involved.
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Comm ssioner Galvin replied that he was not involved in
overall tinber policy. He acknow edged that he did partake
in sone of the evaluation and negotiations with the U S
Forest Service.

2:53:41 PM

Co- Chair Meyer MOVED that the House Finance Conmittee refer
the Governor’s appointee for Conm ssioner of Revenue, Pat
Galvin, to the House and reconmmended that his appoi ntnent be
considered in joint session of the 25" Legi sl ature.

Representati ve Hawker OBJECTED for a comment. He observed
that the Governor should be able appoint anyone to any
position, but he worried about the qualifications of M.
Galvin to run the Departnment of Revenue. He reiterated that
he woul d be supporting the nom nations presented by Governor
Pal i n.

Representative Hawker W THDREW his OBJECTI ON. There being
NO further OBJECTION, it was so ordered, the confirmation of
Pat Gal vin, Comm ssioner, Department of Revenue.

AT EASE: 2:55:12 PM
RECONVENE: 3:02: 48 PM
#HB107

HOUSE BI LL 107

An Act meking appropriations for qualified regional
seaf ood devel opnent associ ations, for investigation and
litigation relating to the public enpl oyees' retirenent
system and the teachers' retirenent system and for a
special advisory election; and providing for an
effective date.

Co Chair Chenault noted that the Commttee would hear
testinmony, but would not entertain any anendnents at this
neeti ng.

KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDCET,
provi ded testinony on the |egislation.

DEPARTMENT OF COVMUNI TY & ECONOM C DEVEL OPVENT

O fice of Econom c Devel opnent

Regi onal Seaf ood Devel opnent Tax pass-through to the

Copper Ri ver/ Prince WIlliam Sound Mar ket i ng
Associ ati on. The appropriation was inadvertently
omtted from the FYO7 budget bills. The 1% tax

assessnent generated $152,464 during calendar year
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2005, which was to be appropriated to the association
as of July 1, 2006. $152. 4 Pass Through

Ms. Rehfeld noted that the request is for pass-through funds
for the Copper River/Prince WIlliam Sound Marketing
Association, who was the first group to organize as a
regi onal seafood devel opnment association. The Departnent of
Revenue coll ected the tax but there was not an appropriation
to flow those collected taxes back to the devel opnent
associ ati on.

Representati ve Hawker pointed out that the request had been
an oversight. Ms. Rehfeld agreed and clarified that the
appropriation |anguage is now included in the FY 08 budget.
Representative Thomas advised that the funds were nonies
used for marketing |ast year and is now desperately needed
by that comunity.

3:06: 07 PM

DEPARTMENT OF LAW

Civil Dvision, Labor & State Affairs

Funding for the investigation and proposed litigation
related to actuarial services received by the State of
Al aska. The investigation would be conpleted during
FYO7, and the proposed litigation is contenplated to
begin before the end of the FYO7. The anount of the
appropriation is the estimated costs to conplete the
i nvestigation and take the case from inception through
trial. $12.0 mllion Departnent of Law PERS/ TRS

Ms. Rehfeld noted that the request was in the amount of $12
mllion dollars to be used for the Departnent of Law s
proposed litigation against actuarial services provided to
the State. She observed the estimted anount of unfunded
litabilities for the retirenent system It is conplicated
[itigation; the anticipated time of the case is
approximately two years.

3:07:51 PM

Representative Gara asked for an overview of the litigation.

M CHAEL BARNHI LL, ASSI STANT ATTORNEY CGENERAL, LABOR & STATE
AFFAI RS SECTI ON, DEPARTMENT OF LAW expl ai ned that there was
not the expertise within the State of Al aska, Departnent of

Law for actuarial nalpractice suits. In 2006, the
Department received a request from Senator Hollis French
asking for a review of the matter. Mney was received for
out si de counsel. He noted that $400 thousand was

appropriated & the Paul Wis Law Firm out of New York was
hired, a firm that has taken such cases to a jury verdict.
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The Firm advised the State Departnent of Law that there are
actually valid clainms against Mercer. The Departnent of Law
is now seeking funds to pursue with that |egal case. The
Departnment believes that these are extraordinary tines and
it is not an ordinary case.

3:13: 05 PM

Representative Gara wanted reassurance that the State is not
spendi ng “bad noney”. He thought that the defense will be
that “even if they failed to tell the State to place the
noney into the pension fund, there was no harm because the
State kept those funds”.

3:14: 39 PM

M. Barnhill acknow edged the question, noting that he could
not comment in detail. He acknow edged that such argunents
previ ously had been raised. He acknow edged there are not a
| ot of cases, however, there is sone case |aw to support the
claim

3:16: 29 PM

Representative Gara advised that there are differences
between the two cases referenced by M. Barnhill, observing
that the previous case did not go retroactively after the
funds. In the State of Al aska s case, the funds renai ned or
were spent in other categories.

3:17:32 PM

M. Barnhill did not agree with the characterization of the

State’'s situation. There are 160 participating enployers &
many school districts in the Teacher’'s Retirement System

(TRS) . Representative Gara acknow edged that a portion
could not be accessed and wondered if there was sufficient
grounds to proceed. M. Barnhill advised that he was

“unconfortable” discussing the defense for the State of
Al aska.

3:19: 44 PM

M. Barnhill reiterated that good argunments could be nade to
support the State’s cl ai ns.

3:20: 07 PM

Representati ve Hawker pointed out that the funding source
was the pension trust assets for the Public Enployees
Retirement System (PERS) and Teacher’'s Retirenment System
(TRS) . M. Barnhill stated that the $400 thousand dollars
cane from the PERS & TRS Trust as wll the requested
appropriation. He was confident that the fund source was
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appropriate and that the Al aska Retirement and Managenent
(ARM Board concurs.

Representati ve Hawker questioned if there is an argunent
that the Trust itself did not cause its own injury, but was
caused by admi nistrative decisions nade outside the Trust.
M. Barnhill acknow edged that the Trust did not create the
i njury.

3:22:41 PM

Represent ati ve Hawker questioned if the funding source could
be questioned. M. Barnhill reiterated that the fund source
was appropriate. Representative Hawker asked if $12 million
dollars would be sufficient to try the case. M. Barnhill
estimated the costs to litigate the case to run between $10
- $15 million dollars.

3:23:37 PM

Representative Gara asked if the ARM board approves the
expenditure from the Trust. M. Barnhill stated that they
have approved the request.

Representative Gara inquired if it was possible for the
funds to conme out of the General Fund and if the State w ns,
then place the proceeds into the pension fund. M. Barnhill

enphasi zed that this case was “not a lark”. He said since
the Trust is the recipient, it is an appropriate funding
sour ce. He added that he would be remss to not pursue

recovery of the danages.

3:25:59 PM

Representative Gara stressed that the Admnistration is
pursuing the suit wth soneone else’'s noney [State
enpl oyees]; it would be a stronger statement to back it with
its own Ceneral Fund noney. He noted that a contingency fee
could be negotiated at a high rate.

He inquired if the case had been put out for a conpetitive
bi ding process. M. Barnhill advised he has had experience
with simlar cases. Conti ngency fees have been negoti ated
around 8 to 8.5 percent in other cases. He added that sone
law firnms operate on a contingency fee. He stated it would
be preferable to pay on an hourly fee basis. Contingency fee
agreenents have been negotiated, but they were not found to
be as beneficial as the hourly fees. Fees coul d double or
triple over the hourly rate. The issue remains whether to
pay up front or in the end.

3:30: 28 PM
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Representati ve Thomas requested that further discussion be
held in executive session or individual neetings with the
attorney, M. Barnhill

3:31:14 PM

Representati ve Gara poi nt ed out t hat “conti ngency”
representation is one of the neasures regarding whether a
law firm believes there is a good case; he asked if any
firmse agreed to take the case on a contingency base. M.
Barnhill responded that at |east one firm had offered.

3:32:10 PM

Ms. Rehfeld asked that the Legislature consider changing the
effective date for an appropriation made in Section 2, from
February 16, 2007 to Novenber 1, 2006. That change woul d
allow the Adm nistration to pay a couple bills that occurred
on the investigation portion of the supplenental. Co-Chair
Chenaul t sai d okay.

3:32: 52 PM

OFFI CE OF THE GOVERNOR

El ecti ons

Funding for the costs associated with the April 3,
2007, special advisory election required by ch.1, FSSLA
2006, on the subject of enploynent benefits for sane-
sex partners of public enployees and retirees.

$1.2 mllion General Funds

Ms. Rehfeld reviewed Section 3, pertaining to a special
advisory election on April 3, 2007. She pointed out that
there was no fiscal note or appropriation acconpanying the
| egislation. At this point, the D vision has incurred costs
for printing of ballots in preparation for the election.

Representative Gara asked about the high cost of the
el ection.

VWH TNEY BREWSTER, DI RECTOR, DIVISION OF ELECTIONS, noted
that the Minicipality of Anchorage (MJA) does conduct a
special election also on April 3. No final agreenment has
been made regarding workers that mght be jointly shared

She acknow edged that no other nunicipality holds an
election in April outside of Anchorage.

HB 107 was HELD in Commttee for further consideration.
#

ADJ OURNVENT
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The neeting was adjourned at 3:35 P. M
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