HOUSE FI NANCE COW TTEE
January 30, 2007
1:36 P.M

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:36:43 PM

VEMBERS PRESENT

Co-Chair M ke Chenaul t

Co- Chair Kevin Meyer

Vice Chair Bill Stoltze
Representative Harry Crawf ord
Representative Richard Foster
Representative Les Gara
Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Mary Nel son
Representative Bill Thomas Jr.

MEMBERS ABSENT

Representati ve M ke Hawker

ALSO PRESENT

Representati ve Anna Fairclough; Representative Andrea Dol l;

Representative Kyle Johansen; John  MacKi nnon, Deput y
Di rector, Depar t ment of Transportation and Publ i c
Facilities; Nancy Sl agl e, Director, Di vi si on of

Adm ni strative Services, Departnent of Transportation and
Public Facilities; John Torgerson, Deputy Comm ssioner,
Avi ation, Departnment of Transportation & Public Facilities;
Mal col m Menzi es, Sout heast Regional Director, Departnment of
Transportation and Public Facilities

PRESENT VI A TELECONFERENCE

Ron MIIler, Executi ve Di rector, Al aska | ndustri al
Devel opnent and Export Authority (Al DEA)

GENERAL SUBJECT(S) :

OVERVI EV\&:
Department of Transportation & Public Facilities
Al aska I ndustrial Devel opnment and Export Authority, (Al DEA)

The followng overview was taken in log note fornmat.
Handouts will be on file with the House Finance Committee
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t hrough the

25th Legislative Session, contact 465-6814.
After the 25th Legislative Session they wll be available
through the Legislative Library at 465-3808.

N

TI ME

SPEAKER

DI SCUSSI ON

1: 37: 58 PM

Co- Chai r
Chenaul t

Convened the House Finance Committee
neeting in order to hear overview
presentations from the Departnment of
Transportation & Public Facilities &
Al aska I ndustri al Devel opnent and
Export Authority, (AlDEA).

1: 38: 06 PM

DEPARTMENT OF TRANSPORTATI ON & PUBLI C
FACI LI TI ES

1: 38: 09 PM

JOHN

MACKI NNON,
DEPUTY

DI RECTCR,
DEPARTMENT  OF
TRANSPORTATI ON
AND PUBLI C
FACI LI TI ES

Provided a handout and briefed the
Commttee on the Departnment’s overview,
operations and capital progranms. (Copy
on File). He pointed out that the
Department provides for the novenent of
people & goods and delivery of State
servi ces. He introduced Nancy Sl agle,
Director, Division of Admnistrative
Services, Departnent of Transportation
and Public Facilities & John Torgerson,
Deput y Comm ssi oner, Avi ati on,
Departnment of Transportation & Public
Facilities.

1:40: 24 PM

M . MacKi nnon

Ref erenced Slide 5 — the Departnent of
Transportation & Public Facilities
boundari es. The main |locations are
headquarters in Juneau, Central Region
is Anchorage Northern Region is in
Fai r banks, and Southeast Region is
| ocated i n Juneau.

1:41: 46 PM

M . MacKi nnon

Referenced Slides 6 & 7, the National
Hi ghway System  (NHS). Co- Chair
Chenault inquired about federal funding
received for projects such as the
Dal t on H ghway. V. MacKi nnon
expl ained that the Departnent does not
receive extra noney for any specific
road project.

1:43: 06 _PM

M . MacKi nnon

Referenced Slide 8 - which indicates
the 84 statew de maintenance stations.
Most of those stations are not nmnned
on a 24/7.

1:43:59 PM

M . MacKi nnon

Referenced Slide 9 — the Departnent is
responsible for ports and harbors in

the State. O those, 29 are State-
owned and 12 are operated in agreement
W th | ocal gover nment s. The

Legi sl ature has approved bond funding
to take care of deferred nmi ntenance.
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1:44:37 PM | Representative |Mentioned |egislation passed |ast week
Thonas regarding the regulations needed to
acconpany har bor concer ns. M.
MacKi nnon expl ai ned t hat t he
regul ati ons had gone out for review to
the State harbor masters for input.
The Legislature needs to appropriate
funding for that grant program
1:45:54 PM | Representative |Understood that the Denali Comm ssion
Thomas m ght help nmunicipalities get matching
dol | ars. M. MacKi nnon advised that
the grant awards favor those wth
mat chi ng funds.
1:46:58 PM | M. MacKi nnon Referenced Slide 10, providing further
I nformati on on ports and harbors.
1:47:47 PM | M. MacKi nnon Ref er enced Slide 11, measur enent
st andar ds and conmer ci al vehi cl e
enf or cenent, responsi bl e for al |
federal and State commercial vehicle
laws to ensure safe highways. It
certifies the accuracy of all weighing
and neasuring devices used in comrerce;
I ssues permits for overweight vehicles
and has inplenmented a new one-stop web-
based permt system
1:49:57 PM | JOHN Referenced Slide 12 - noting that
TORGERSCON, Al aska Marine H ghway System has 11
DEPUTY vessels, 32 port-of-calls and 3,500
COW SSI ONER, nautical mles. He highlighted the
AVI ATI ON, di stribution of financial needs:
DEPARTMENT  OF . 25% f uel
TRANSPORTATI ON * 61% | abor, and
& PUBLI C K
FACI LI TI ES » 14%ot her
1:51:37 PM | M. Torgerson H ghlighted Slide 14, indicating the
| ocation of the 258 airports with an
annual AP capital budget of $200
mllion dollars. The Departnent is the
| argest airport operator in the U S
1:52:36 PM | M. Torgerson Ref er enced Slide 16, t he Al aska

International Airport System (AlAS)
whi ch:
* Includes Anchorage and Fairbanks
International airports

e Enterprise fund covers operating
costs and capital costs not paid
for by federal funds

e Total annual operating budget is
approxi mately $74.7 mllion

 FAA capital funds and passenger
facility charges total over $45.4
mllion dollars annually
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e Renovation of A & B concourses in
Anchorage & replacenent of the
Fai rbanks term nal are underway

: 39

PM

M. Torgerson

Mentioned Slide 17, the Ted Stevens
Anchorage International Airport, which
Is the #1 <cargo airport in North
Anmeri ca. It serves about 5 mllion
passengers  per year. There are
currently 58 airlines currently
operating at that airport.

1 34

PM

M. Torgerson

Highlighted Slide 18, the Fairbanks
International Airport, which is listed
as the #43'“ cargo airport in the United
St at es. There are 17 airlines
currently operating at that airport.

1 22

PM

M. Torgerson

Ref er enced Slide 19, t he t wo
I nt ernati onal ai rport construction
budget s.

e $70 mllion FYO6 — Anchorage

e $36 mllion FYO6 - Fairbanks

: 20

PM

M. MacKi nnon

Poi nted out that Slide 20 indicates the
FYO8 regi onal mai ntenance fundi ng:

e $105.5 nillion total operations
budget

e $11.6 — Sout heast
e $54.2 — Northern Region
e $39.7 — Central Region

148

PM

M . MacKi nnon

Slide 21 indicates the nmaintenance and
operations General Fund authorizations,
currently, undergoing a federal highway
safety plan. Since 1983, funding has
been fl at.

M . MacKi nnon

Continued that t he Depar t nent i's
currently undergoing a federal required
hi ghway safety plan. The Depart nent
works to decrease the nunber of
fatalities.

: 50

PM

Representati ve
Gar a

Asked about consideration of reducing
hi ghway fatalities which result from
one-| ane each-way hi ghways. He thought
that nore graphic signage mght help,
worrying about night-time driving & how
well the pull-outs are narked.

: 08

PM

M . MacKi nnon

O fered to i nvestigate those concerns.

: 38

PM

Vi ce Chair
Stoltze

Questioned where the seat belt funding
dol l ars went. M. MacKi nnon responded
that the Departnent received $2.6
mllion dollars for passage of a
primary seat belt |aw He offered to
provide additional information to the
Commi ttee.
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2:01: 07 PM | Representative [Noted that certain areas along the
Crawford hi ghways have nultiple accidents; he
reconmended pl acenent of ‘jersey
barriers’. M . MacKi nnon thought that
would create a negative inpact during
snow condi ti ons.
2:03:16 PM | Representative [lnquired about the Grdwood fire that
Joul e took out one  of the nmai ntenance
stations. M. MacKi nnon expl ai ned t hat
the fire happened a week ago and the
Departnent did |oose the warm storage
building and three pile trucks. The
Departnent has nobilized assets from
other areas so that station stil
recei ves adequat e nmi nt enance.
2:04:27 PM |Representative |(Interjected that the marine highway
Thomas transportation does not result in the
same nunber of deaths as on the road
system M. MacKi nnon appreci at ed
t hat .
2:05:27 PM |Vice Chair | Comented on the |lost assets to the
Stoltze Depar t nment .
2: 05: 55 PM | Representative |Asked if roads and bridges were naned
Gara after legislators.
2:06:13 PM | M. MacKi nnon Highlighted Slide 22 - FFYO7 Federal
mai nt enance prograns:
* Hi ghways preventative mnaintenance in
the anpunt of $11 million dollars;
« Pavenent refurbishnment in the anount
of $39 million dollars
e * Aviation preventive naintenance in
the ambunt of $4 million dollars.
2:07:28 PM | M. MacKi nnon Referenced Slide 23, disasters from
both stornms and fires, Keystone Canyon
& Copper River Hi ghway. Wen disasters
occur, the Departnent 1is the first
response and then it is turned over to
contractors.
2:09:22 PM |Vice Chair |Asked if the large rock was owned by
Stoltze the State. M. MacKi nnon agreed that
it is.
2:09:43 PM | M. MacKi nnon Referenced Slide 24 - the facilities
mai nt enance consisting of over 700
bui |l di ngs; of which, 213 are over 30
years ol d.
2:10:59 PM | M. MacKi nnon Continued Slide 25, the construction
oversight. Construction consists of:
e Contract Adm nistration
* Field inspection
* (Quality assurance
2:11:34 PM | Representative |[Inquired how insurance is affected by
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Joul e

the lack of fire suppression systens in
ol der bui | di ngs. M. MacKi nnon
responded that the State is essentially
sel f-i nsured.

2:12: 22 PM

M . MacKi nnon

Noted that Slide 26 highlights the
construction program which consists of
190 active highway & ferries, 89
airports and 6 harbors.

2:13:32 PM

Co- Chair Meyer

Asked if there was a trend in the
i ncreases to construction costs. M .
MacKi nnon acknowl edged that inflation
is taking a toll on projects. The
General Fund projects are easier than
the federal funded projects because of
the tinme element of getting it out to
bi d.

Vice Chair Meyer nentioned the upgrade
to the trade roads in Anchorage. He
poi nted out that the Mayor of Anchorage
was requesting nore funding for that
project in order to cover costs. He
worried about funding of harbors. He
asked if the Legislature should assune
that will becone the trend.

Co- Chai r Meyer asked about active
har bor proj ects. M. MacKi nnon
responded that Slide 10 addresses that
concern. The Departnent has been
actively transferring deferred
mai nt enance needs to t he | oca
governnment s.

2:16:48 PM

Co- Chair Meyer

Questioned dollars funded to projects
that never happened. M. MacKi nnon
expl ai ned t hat t he Gover nor has
cancel | ed sone proj ects and t he
Legislature wll decide about future
fundi ng of such projects.

Vice Chair Meyer asked about the ‘roads
to resources’ projects. M . MacKi nnon
agr eed.

2:18:44 PM

Representati ve
Thomas

Commented on the anount of the funding
avai l able for the Al aska Marine H ghway
System (AVHS). M. MacKi nnon stated
that there is a ferry being built for
the Mat-Su Borough. It is a Department
of Defense project, which is slated to
be bui | t under contract in the
Ket chi kan ship yard. He did not know
of any other ferries scheduled on the
books.

JOHN
TORGERSON,

Noted that he was not aware of any
ot her boats under contract at this tine
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DEPUTY

COW SSI ONER,
AVI ATI ON,
DEPARTMENT  OF
TRANSPORTATI ON
& PUBLI C
FACI LI TI ES

and was not famliar where the $1.2
billion dollars cane from He needed
to reviewthe |ist.

2:21: 00 PM | Representative
Thomas

Mentioned the Juneau Access Road and
how the Departnent let two contracts in
the amount of $20 mllion dollars go
forward after the Governor had ‘pulled
those contracts. He asked who in the
Departnent had given that authority.
M. MacKi nnon noted that he had
antici pated that question.

2:22:05 PM | MALCOLM

MVENZI ES,
SQUTHEAST

REG ONAL

DI RECTCR,
DEPARTMENT  OF
TRANSPORTATI ON
AND PUBLI C
FACI LI TI ES

Replied that the Departnent let two

contracts go |ast year. The first was
for the Juneau Access Road - two
segnent s totaling approxi mately 20
mles of road. Governor Palin, when
el ected, cancelled that contract. At
that tinme, the contract for materials
was pl aced. He expl ained that bridges

and culvert materials went through and
were not cancelled for that project.
It was awarded November 27'".  Governor
Palin supports the road and wote a
letter to the Corps of Engineers in
support of the permt action on that
contract.

2:23:38 PM | Representative
Thonmas

Not ed, he was confused and asked why
the Departnment of Transportation &
Public Facilities bought $20 mllion
dollars worth of materials w thout the
necessary permtting. M. Menzi es
responded that the Departnment needs
three permts for the project. One
permt is in hand - the State permt
for construction activity. The
Department does not have the bridge
crossing permt from the Coast Guard
nor the final permt from the Corps of
Engi neers. Materials were purchased in
fear of i nflation. The econom c
analysis showed that the materials
shoul d be bought using General Funds.
As the mterials are wused on the
project, the federal government wll
rei mbur se.

2:25:15 PM | Representative

Questioned the *“favoritisni given to

Thomas that project. M. Menzies stressed
that it was not favoritism but rather
an “econony of scale”. The projects in
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Representative Bill Thomas' district
are not as large as the Juneau Access
Road.

2:26:18 PM

M . MacKi nnon

Ref er enced Slide 27, hi st ori cal
construction expenditures for  AVHS,
hi ghways and avi ati on.

2:26:59 PM

M. MacKi nnon

Referenced Slide 28, the Statew de
Transportation | npr ovenent Program
(STIP), which is a required listing of

pl anned project activities for all

federally funded highway construction
proj ects.

2:28: 35 PM

M. MacKi nnon

H ghlighted the STIP funding categories
— the National H ghway System and the
Al aska Marine H ghway System

2: 30: 42 PM

M. MacKi nnon

Ment i oned t he fundi ng cat egories
consisting of the federally defined
routes approved by Congress that neet
strict criteria; 15% of the centerline
mles carry 43% of the vehicle mles
travel ed and generate 83% of the nmjor
and fatal accidents. He added that the
Al aska H ghway System is a category for
other high level roads with 1,508 mles
and 94 proposed nmles and interval to
address at $1 nile.

2:30:49 PM

Vi ce Chair
Stol tze

Asked about Slide 29 funding sources.

He asked if the State had ‘borrowed
ahead’ . M. MacKi nnon responded that

the State did issue about $100 mllion
dollars worth of Gant Anticipation
Revenue Vehi cl es ( GARVEE) bonds.

Payment on GARVEE bonds cone from
federal funding in the anount of $13
mllion per vyear. QO her states use
only GARVEE bonds and their entire
federal program pays the debt on those
bonds. He added that the funding bond

package had about $100 million dollars
and $130 nillion were harbor transfer
proj ect s.

Representative Stoltze asked if there
was caution about wusing GARVEE bonds.
M. MacKi nnon noted discussion in the
| ast couple years of using nore GARVEE
fundi ng, which makes sense if the State
is doing one or two |arge projects.
Smal l er projects should wuse federal
pr ogr anms.

2:34: 06 PM

Co- Chair Meyer

Asked if Anchorage was doing a good job
of owning and maintaining their roads.
M. MacKinnon agreed that Anchorage
does ‘step up to the plate’ with $40-
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$50 mllion per year in road bonds. In
Anchor age, about % the roads are owned
by the State and the other % by the
Muni ci pality.

Vice Chair Meyer inquired if $10
billion dollars was the anobunt needed
by the Departnent to do all their
projects. M. MacKi nnon responded that

the needs list for the entire State
woul d amount to the $10 billion. The
St at e recei ves about $425 mllion

federal dollars. Not all that funding
goes toward construction; some is ear-
nmar ked for planning and safety.

2:36: 28 PM

Representati ve
Joul e

Asked what a hi ghway-to-hi ghway project
was. M. McKi nnon apol ogi zed for that
ref er ence. There is a project in
Anchor age t hat has recei ved a
tremendous anount of public review. He
offered to provide information on such
proj ects.

Representative Nelson voiced concern
with the Congr essi onal resol utions
anticipated reduction to Al aska of 9-
18%

: 36

PM

M . MacKi nnon

Replied that he woul d be addressed that
in the next two slides. He referenced
Slide 30, the STIP funding categories:

* The community transportation
program

« The trails and recreational access
for Al askan

: 00

PM

M. MacKi nnon

Revi ewed the 2006 - 2009 STIP funding
concern voi ced by Representati ve
Nel son. He commented that the news is
not as bad as t he Depar t ment
antici pat ed. The appropriation |evel
for FYO7 is higher than 85% which is
higher than the estimate of  $40
mllion. The funding is down by $13
mllion, wequating to $4 mllion for
constructi on.

: 53

PM

Representative
Nel son

Questioned what projects would Dbe
del ayed.

1 26

PM

M . MacKi nnon

Responded that he would provide the
information at a later date.

141

PM

M . MacKi nnon

Reviewed Slide 33 - the COperating
Budget request by fund source. The
t ot al operating request is $544.3
mllion dollars.

1 04

PM

M . MacKi nnon

Pointed out that the largest piece is
mai nt enance and operations in the
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anount of $105.5 mllion dollars.
Another piece is the $98.1 mllion
dol | ar support for ANHS.

2:42:53 PM | M. MacKi nnon Highlighted Slide 35 - Depart ment
chal | enges:

* Recruiting and retaining staff
* Lack of FFYO7 transportation
appropriation bills
e Preserving & protecting Alaska' s
I nfrastructure
e Mjor pr oposed transpiration
proj ects
« AMHS configuration
e Hgh inflation
2:44:52 PM | Representative |In response to a question by
Kel |'y Representative Kelly, M. MacKi nnon
spoke to the Gravina Island bridge. He
noted that there is a $20 mllion
dol lar highway project underway from
earmarks. The I|ikelihood of having the
funds appropriated is mninal.

2:46: 05 PM | M. MacKi nnon In response to a guestion by
Representative Thomas, M. MacKi nnon
explained that $98.1 million dollars is
t he CGener al Fund suppor t t hat
represents the revenue that the system
receives for ticket sales.
Representative Joule asked if t he
requested anount was down from FYO7.
M. McKinnon said it was up from that
ti ne period.

2:47:18 PM | NANCY SLAGLE, |Explained that the budget had been

DI RECTOR, increased to reflect increases to the

DI VI SI ON OF | base budget for fuel. Al so, includes

ADM NI STRATI VE |[the Public Enployees Retirenment System

SERVI CES, (PERS) increased anounts.

DEPARTMENT  OF

TRANSPORTATI ON

AND PUBLI C

FACI LI TI ES

2:48: 02 PM | Representative [Noted the difficulty in retaining

Thomas enpl oyees and questi oned | f t he
retention problem was specific to
hi gher departnental |evel enpl oyees.

2:48: 37 PM | M. MacKi nnon Replied the difficulty exists “across
the board”. There are 700 — 800 people
in maintenance that can nmake nore
wor ki ng construction for fewer nonths
of the year

2:49:29 PM | Representative |Questioned privatization options.

Kel |y
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2:49:54 PM

M . MacKi nnon

Responded t hat t he
continually |ooks for
options and privatizes
their work in sone areas. The
Departnment has considered contracting
hi ghway mai nt enance, but cautioned that
it is nore difficult to return to State
operations. Prices tend to drop in the
first year of privatization, but
i ncrease subsequently. He believed
that the Departnent does a better job
i n hi ghway nai nt enance.

Depart ment
privatization
about 40% of

2:52:16 PM

Vi ce
Stoltze

Chair

Spoke in support of State functions and
felt the Departnent does a good job.

2:53: 35 PM

Representati ve
Fost er

Added his support of the success
acconpl i shed by the Departnent.

Testi nony by t he Depar t ment of
Transportation & Public Facilities was
concl uded.

ALASKA | NDUSTRI AL DEVELOPMENT AND
EXPORT AUTHORI TY, (Al DEA)

2:54: 33 PM

RON M LLER,
TESTIFIED VIA
TEL ECONFERENCE
EXECUTI VE

DI RECTOR,
ALASKA

| NDUSTRI AL
DEVEL OPMENT

AND EXPORT
AUTHORI TY

( Al DEA)

menbers wth a handout -
I ndustri al Devel opnent and
Export Authority Overview. (Copy on
File). AIDEA's function and m ssion
are to provide Al askan businesses wth
| ong-term comrercial and devel opnent
fi nanci ng at a reasonabl e cost.
AIDEA's credit rating has been upgraded
twice in the last 6 nonths, and is now
up to the A | evel
AlDEA has a 5-nenber board, with two
menbers from the public and three,
commi ssi oners in State governnent.
Since 1986, AIDEA has paid dividend to
the State general fund.
Al DEA has a large portfolio with strong
performance and | ow del i nquency rate.
Al DEA assists large and small Al askan
projects in both urban and rural areas.
Al'l  major sections, including retail,
tourism natural resource extraction
and processing, air cargo and services
recei ve Al DEA s hel p.
Al DEA does not conpete with the private
sect or, does provi de grants and
finances only | arge projects.

Pr ovi ded
Al aska

2:59:56 PM

M. MIller

Ref er enced Sli de 10 -
progr ans:

e Loan participation

e Conduit Revenue Bond

Key Al DEA
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e Loan guar anty and export
assi st ance

* Rural Devel opnent Initiative Fund

e Smal | busi ness econoni c
devel opnent | oans.

3:01:17 PM | Co-Chair
Chenaul t

Not ed that AIDEA does not conpete wth
t he private sector. M . MIIer
enphasi zed that AIDEA partners wth the
private sector. The State supports the
private sector, but does not own
assets.

3:02:33 PM | M. Mller

Spoke to loan diversification. He
hi ghl i ghted that by area:

Anchor age
e Interior
e Northern
e |at-Su
e @lf Coast
* Sout heast

* Sout hwest
From FY02 t hr ough FYO0®6, 1,781
construction jobs and 2,999 pernmanent
jobs were created or retained through
Al DEA | oan participation program

3:02:54 PM |M. Mller

Identified the Conduit Revenue Bond
Program He noted that AIDEA' s board
adopt s eligibility resol ution for
projects for tax-exenpt conduit revenue

bonds. That has been an active
program There has been $1 billion
dollars through the life of t he

program $354 was issued between 2003
and 2006. The Fai r banks Menori al

Hospi t al was one  of the [|argest
expansi on projects anong them

3:05:08 PM |M. Mller Referenced Slide 21 - the Credit
Pr ogr am | oan guaranty and export
assi st ance. The Depar t ment of
Commer ce, Comuni ty and Economi ¢

Devel opnent manages sonme  of their
prograns. The program provides for:

 Eligible financial institutions
with a guarantee of up to 80% not
to exceed $1 million dollars on
the principal of the |oan

 Assistance to manuf act uri ng

enterprise for the export of goods
and services

e AIDEA is a city-State partner with
the U S. Export-Ilnport Bank
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3:06:18 PM (M. MIller

Slide 24 - Explained that under AlIDEA s
Devel opnent Fi nance Program

e (bjective i's to fi nance
infrastructure necessary to
support Al askan econom ¢

devel opnent projects

e Method is that AIDEA owns the
project and is repaid through user

f ees, | eases and other revenue
sour ces.
3:07:07 PM [M. Mller Slide 25 - in order to qualify, the

project nmust be endorsed by the |oca
government ; 3AAC 99.530 requires that:

e The project wll be economcally

advantageous to the State and to

the general public welfare and

will contribute to the economc
grow h of the State of Al aska
* The pr oj ect appl i cant S

financially responsible

e« The project is economcally and
financially feasible and able to
produce revenue adequate to repay
the bonds or loans with which it
I s financed

3:08:06 PM | M. Mller

Slide 28 — highlights the Red Dog M ne
has provided over 500 jobs, with over
57% of those | obs, held by NANA
shar ehol ders. The jobs represent over
30% of the private sector jobs in that
ar ea.

3:08:44 PM |M. Mller

Slide 30 - Addresses the Snettisham
hydr oel ectric project:

A 78,210 kw hydroel ectric project
| ocate 28 air mles southeast of
Juneau

e Provides approximately 80% of the
Juneau- Dougl as area el ectrica
ener gy

e AEL&P purchases all project power
under a long-term power sales
agr eenent

3:09:07 PM (M. MIler

Slide 31 - Ketchi kan Shi pyard, owned by
Al DEA with | ocal partners:

 Ketchi kan Gat eway Borough
e City of Ketchikan
» Ketchikan Public Utilities

3:10: 08 PM (M. MIller

Slide 32 - Skagway Ore Term nal, which
has been idle since 1998. Al DEA signed
a seven year user agreenent wth
Sherwood Copper of Vancouver, BC to
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trans-ship copper-gold production from
a mne |located at Mnto, YT.

3:10:34 PM | Co-Chair Asked the amobunt of noney placed into
Chenaul t the Ketchikan Ship yard. M. Mller
stated t hat Al DEA assuned t hat
responsibility from the Departnent of
Transportation & Public Facilities.
Co- Chair Chenault asked for the nunbers
indicating how mnuch State noney is
I nvol ved, how much federal dollars and
t he amobunt of incone received from that
property.

3:11:27 PM |M. Mller Hi ghlighted Slide 33, the Skagway Oe
Terminal with an estinmated cost of $7.6
mllion dollars to rebuild part of that
term nal. Costs will be paid through
user -fees.

3:13:03 PM |M. Mller Slide 34 identifies the |ocal benefits
to that conmmunity.

3:13:27 PM | Co-Chair Asked how the ore would be transported.

Chenaul t M. MIller explained that it would be
trucked down by Lydon Transport from
M nto, which should provide a |arge
savi ngs.

3:14:11 PM |M. Mller Referenced Slide 35, the Healy dean
Coal Proj ect. Al DEA conti nues
litigation and nediation wth Golden
Valley Electric over access issue to
that facility.

3:15:06 PM |M. Mller Ref erenced Slide 37:

e Alaska Energy Authority ( AEA)

buil ds rural energy projects

He noted that AEA builds rural energy
projects; owns State energy assets;
manages the Power Cost Equalization
(PCE) program provides training and
assistance to rural wutilities; pursues
alternative ener gy progr ans; and
responds to el ectrical power
ener genci es.

3:15:50 PM | Representative |Asked what the active alternative

Joul e

energy prograns included. M. Mller
noted the nmeasurenent of the wnd
resource potential; participating in
t he Chena geo-t her nal proj ect ;
i nvestigating geo-thermal potential in
other areas of the State; active on a
coupl e bio-mass projects, coupled with
t he power-nass | oan program

M. MIller added, that they offered the
first title power <conference in the
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City of Ketchikan. Al so, $27 mllion
dollars in alternative energy projects
around the State at this tine, nost of
whi ch are federal funds.

Representative Joule asked if coal bed
nmet hane (CBM was being used at this
tinme. M. Mller replied it was not
yet.

3:18: 29 PM | Co-Chair
Chenaul t

Questioned where the $12.6 mllion
dollars allocated for the Healy C ean
Coal went. M. Mller explained there
are costs associated with restarting
the plant; it has been idle since 1959.
Funding is needed to update & nodify
it.

Testi nony by Al DEA was concl uded.

3:19: 25 PM | Co-Chair
Chenaul t

ADJ QURNMENT

The neeting was adjourned at 3:19 P. M
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