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ACTI ON NARRATI VE

CHAI R MARK NEUMAN cal |l ed the House Special Committee on Econom c
Devel opnent, International Trade and Tourism neeting to order at
5:42: 00 PM Representatives Gatto, Doll, Doogan, Kohring, and
Neuman were present at the call to order. Representatives Lynn
and Johansen arrived as the nmeeting was in progress.

PRESENTATI ON BY NANA REG ONAL CORPORATI ON | NC.

5:42:12 PM

CHAI R NEUMAN announced that the first order of business would be
a presentation by Walter Sanpson of NANA.

5:43: 20 PM

WALTER SAMPSON, Vice President, Land and Natural Resources, NANA
Regi onal Corporation (NANA), presented a brief history of NANA
after the passage of the Alaska National |Interest Lands
Conservation Act (ANILCA) in Decenber, 1971. He informed the
commttee that the 11 villages of the NANA region directed that
the managenment of their selected land was to be based on a
subsi stence use pattern; therefore, no devel opnent was planned
within this region. M. Sanpson explained that the tribes are
strong governing bodies in the rural villages of this region.
Eventually, ten of the villages decided to adopt first class or
second class city governnent status and, thereby, sources of
revenue and services were established. The city governnents
provided water, sewer, electricity, and other services. \V/ g
Sanpson said that when services began to be cut back, due to the
reduction of state funds to municipalities, the villages and
NANA shar ehol ders began to search for other sources of revenue.

5:51:44 PM
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MR. SAMPSON relayed that the NANA board of directors was
instructed to look for a business opportunity. At the sane
time, NANA was finalizing its land selection and began to
research land north of Kotzebue. The rocks in this area were
stained by mnerals which indicated a potential for successful
resource devel opnent. The NANA board of directors hired a
geol ogi st and reviewed docunments fromthe U S. Departnment of the
Interior Ceological Survey. After choosing a site, NANA applied
for 77,000 acres of land that eventually becanme the Red Dog
Mne. M. Sanpson stressed that NANA proceeded w th devel opnent
plans only after receiving the support of all of the village
resi dents. During a period of fourteen years plans were
devel oped and a road easenent was acquired.

5:54: 33 PM
REPRESENTATI VE GATTO asked about the stain on the | and.
5:54: 45 PM

MR. SAMPSON explained that the land was stained by rocks, and
the mne was named after the geologist's red dog. In 1980, NANA
began a search for a business partner with experience in mning.
Teck Com nco Ltd. (Teck Com nco), was chosen for the partnership
due to its prior arctic experience. He pointed out that the
villagers began a transformation from a rural and subsistence
lifestyle to one that also incorporates the operations of the
m ni ng i ndustry.

5:59: 09 PM

CHAI R NEUVAN asked M. Sanpson to speak of the bal ance between
subsi stence and devel opnent .

5:59:31 PM

MR. SAMPSON relayed that the agreement wth Teck Com nco
included provisions to protect the land around the mne, the
road system and the port facility. In addition, a subsistence
commttee conprised of elders from Kivalina and Noatak was
created. The subsistence commttee neets quarterly and notifies
NANA of any potential environnental problens. NANA and Teck
Cominco also work closely wth federal and state agencies to
monitor wildlife and water quality in the region.

6: 05: 49 PM
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MR. SAMPSON described the mne's economc inpact to the region
by noting that NANA and Teck Com nco have fornmed an enpl oynent
committee that seeks to bring shareholders into supervisory,
techni cal, professional, and nmanagerial positions at the Red Dog
M ne. Through the process of education and training
opportunities, students from all of the villages tour the mne
and j ob- shadow enpl oyees.

6: 06: 01 PM

REPRESENTATI VE GATTO asked whether students from the Kivalina
school district participate in the training opportunities.

6: 06: 44 PM

MR. SAMPSON said yes. He then continued to say that the job-
shadow, career awareness, pre-apprentice mll wights, and on-
the-job training prograns are available for interested youth
fromall of the villages. |In addition, the Red Dog M ne enpl oys
six trainers for students, and NANA provides post secondary
schol arships in the anmount of $250 mllion per year. Hi gher

degrees in engineering are especially encouraged.
6:10: 28 PM

MR. SAMPSON called the committee's attention to NANA's efforts
to maxi m ze sharehol der enploynent at the m ne. The percent age
of sharehol der enpl oynent has ranged from 51 percent in 1996, to
58 percent in 2005, and one of the goals for the next ten years
is to increase that percentage. He said that the Red Dog M ne
is a drug and al cohol free operation. M. Sanmpson infornmed the
conmmttee that the total work force at the mne is 464 workers,
and total annual wages paid are $42 mllion. He said that wages
paid by the mne from 1982 and through 2006, totaled $475
mllion. Alnost 70 percent of the mne's enployees live in
Anchorage due to the lower cost of living and a shortage of
housi ng and ot her enpl oynment opportunities in the villages.

6:17:15 PM

CHAIR NEUMAN asked whether villagers are concerned about the
nunber of young adults who are noving to bigger cities.

6: 17: 48 PM
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MR. SAMPSON opined that the majority wll return to their
conmuni ti es.

6:18: 30 PM

REPRESENTATI VE DOOGAN asked whether there were Native enpl oyees
at the mne, who are not listed as sharehol ders because they
were born after Decenber, 1971.

6:19: 08 PM

VR. SAMPSON explained that NANA is one of two Native
corporations that have enrolled children born after Decenber 18,
1971; however, stock held by the afterborn is not transferable.

6: 20: 19 PM

MR. SAMPSON pointed out that NANA received Teck Com nco royalty
paynments from 1982 through 2005, that totaled $126 million.
Seventy percent of the royalty paynent is shared wth other
regional corporations as mandated by AN LCA The Nort hwest
Arctic Borough was created in 1986 from the region surrounding
the mne in order to support education and inprove enploynent
opportunities for the residents. As a borough, Northwest
Borough is enmpowered to collect fromthe Red Dog M ne paynent in
lieu of taxes (PILT). Teck Cominco has paid PILT in the anount
of $56 mllion from 1990 though 2005, and residents of the
borough are not obligated to pay taxes. The present Northwest
Arctic Borough budget is $6 mllion and is sufficient to bond
$100 mllion for the construction of seven new school s.

6:25:13 PM

MR. SAMPSON stated that the cost of living and transportation
costs have risen for the Northwest Artic Borough residents, and
residents hope for state assistance in the future. Presently 85
percent of the borough's budget is dedicated to education.
During construction of the mne, financing was needed for the

port facility. The Al aska Industrial Devel opnent and Export
Authority (AIDEA) invested $265 million in construction of the
port site. Teck Cominco has repaid $288 nillion toward the
bal ance, interest, and excess tonnage charges for the road

system M. Sanpson said that the Northwest Arctic Borough is
investigating, with AIDEA the possibility of purchasing the
port site as a source of additional revenue. He said that
purchase of the port site will provide incone and enpl oynent for
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the region, and that the Northwest Artic Borough would
appreciate the commttee nenber's support of this project.

6:32: 27 PM

CHAI R NEUMAN observed that AIDEA should be invited to present a
report to the conmttee.

6: 32: 56 PM

MR. SAMPSON continued to note that the future of the port is
contingent on AlDEA, and the Departnment of Transportation (DOT),
conpleting the environnmental inpact study of the deep water
port. If approved, the port wll be dredged three mles to
allow the ships to load at the conveyor and elinmnate the need
for barges.

6: 35: 00 PM
CHAI R NEUMAN asked whet her storage is provided at the port site.
6: 35:17 PM

MR. SAMPSON answered that, north of the port, there are tanks
for fuel storage. There is also a storage facility for the that
has the capacity to hold nine nonths of concentrate from the
m ne. Al so, storage is provided for the mne supplies and
equi pnent . The Red Dog Mne burns 33,000 gallons of fuel per
day for operations and m ne owners are considering a partnership
with NANA to explore for natural gas.

6:37:41 PM

MR, SAMPSON turned the commttee's attention to the subject of
the Sulanich Arts Center. He said that the Northwest Arctic
Borough is interested in supporting Native arts and crafts and
its offices purchase art work or display artwork to sell on
consi gnnent . The borough and Chukchi College received a
$395,000 grant to build an arts center in Kotzebue. The

renovated facility for artists is scheduled to open in June,
2007, with additional funding fromthe Rasnmussen Foundati on.

6:41:37 PM

CHAIR NEUMAN recalled that the land is a resource for
subsi stence and a source of incone.
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6:42:42 PM

MR. SAMPSON stated that the future of the region depends on
devel opnent of the resources north of the Red Dog Mne, and of
the coal deposits in the Artic sl ope. In the Anmbler mning
district, transportation issues are vital; particularly the need
for a railroad, or road, fromthe west to the port facility.

6: 43: 40 PM

REPRESENTATI VE REGE E JOULE, Al aska State Legislature, added
that the deep water port project mnust keep noving forward. He
noted that there is an inportant need to elimnate the
lightering of mne products by barges, and to bring other
custoners in to use the port. Devel opnment in the north is
chal l enging, he said, but can protect the environment and
continue the subsistence |ivelihood for residents.

6:46: 08 PM

CHAI R NEUMAN asked for advice for Northern Dynasty Mnes Inc.,
regardi ng the devel opnment of the Pebble M ne.

6:46: 22 PM

MR. SAMPSON replied that devel opment nust include consultation
with affected residents and interested environmental groups.
Communities nust be asked to partner with the mne devel opers
for mutual benefits.

6: 48: 15 PM

REPRESENTATI VE DOLL asked about the estinmated production |life of
the mne and the | ocation of its nmarkets.

6: 48: 33 PM

MR. SAMPSON answered that the mne will be in production for 35
to 40 years. Its markets include, but are not limted to,
Chi na, Japan, and Korea. Transportation of over a mllion tons

of ore is provided by a variety of shippers.

SB  97- ALASKA NATI VE ART | DENTI FI CATI ON SEALS

6: 49: 50 PM

HOUSE EDT COW TTEE - 8- May 1, 2007



CHAI R NEUMAN announced that the next order of business would be
CS FOR SENATE BILL NO 97(JUD), "An  Act relating to
identification seals for certain articles created or crafted in
the state by Alaska Native persons; relating to the Al aska State
Council on the Arts; and mneking certain identification seal
violations unfair trade practices.”

6:50: 31 PM

TIM LAWIN, staff to Senator Gary Stevens, Alaska State
Legi sl ature, presented the sponsor statenent for SB 97 on behal f
of Senator Stevens, sponsor, and the Al aska State Council on the
Arts (ASCA). M. Lankin informed the commttee that the Silver
Hand seals are a marketing tool that is used to represent that
an article of art has been authentically made in Al aska by an
Al aska Nati ve. Oiginally begun in the 1930s, at the begi nning
of the worldwde interest in Native art, the enblem has often
becone a victim of fraud. He said that SB 97 is a neasure to
noderni ze the statute, strengthen the program and protect the
artists.

6:53: 52 PM

CHAI R NEUMAN asked whether SB 97 wll change the bloodline
requirenments to quality for a permt to use Silver Hand seals.

6: 54: 20 PM

MR. LAMKIN responded that SB 97 will strike references to bl ood
guantum and bring the qualifications for permt holders equal to
those at the federal |evel

BENJAM N BROWN, attorney at law, and vice chair of the Al aska
State Council of the Arts, informed the commttee that the bil
was the result of work by an ASCA task force that consisted of
Al aska Native artists. He assured the conmttee that the bill
was unani mously supported by the council. The task force
studied the existing statute and made housekeepi ng changes that
are not controversial.

6: 56: 09 PM

CHAI R NEUVAN noted that on page 4, line 13, there is a new state
resi dency requirenent.

6: 56: 55 PM
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MR BROM indicated that an artist can retain residency by
stating his/her intent to return to the state pernmanently.

6:57:23 PM

REPRESENTATI VE GATTO asked for the source of the steel used to
craft an ul u.

6: 57: 43 PM

MR. BROWN responded that SB 97 allows for wuse of inported
materi al s.

6: 58: 19 PM

MR. LAMKIN added that this bill wll also put nore enphasis on
the artist and his/her creation, rather than the materi als used.

6: 58: 32 PM

WALTER SAMPSON, Vice President, Land and Natural Resources, NANA
Regi onal Corporation, Inc., opined that this bill wll narrow
the statewide issue regarding Native status down to a triba

i ssue. Bl ood quantum he advised, is a divisive issue, as is
t he residency requirenent.

7:00: 36 PM

MR. LAMKIN clarified that an out of state Native artist would
not be prevented fromthe sale of his/her art, but he/she would
not qualify to use the Silver Hand seal.

7:01: 32 PM

CHAI R NEUMAN stated that the commttee will probably hold SB 97
due to the negative comments he has received.

7:02: 02 PM

L. SAUNDERS MCNEILL, Director, Comunity and Native Arts
Program Alaska State Council on the Arts (ASCA), informed the
commttee that the use of the Silver Hand seal is limted to
state residents due to the lack of ASCA jurisdiction outside of
state boundari es. She noted that ASCA nmintains partnerships
for enforcenent of the Silver Hand program with the attorney
general's office, the Federal Trade Commi ssion, and the Indian
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Arts and Crafts Board; however, enforcenment mnmust be within state
boundari es.

7:03:12 PM

CHAI R NEUVAN asked whether there are circunstances under which a
non-resident artist could use the seal.

7: 03: 39 PM

M5. MCNEILL said that the intent of the program has al ways been
to designate Native art that 1is produced in the state.
Exceptions are made for artists stationed in the mlitary
out side of the state.

7:04: 24 PM

REPRESENTATI VE LYNN asked whether the Silver Hand seal differs
fromthe "Made in Al aska" bear synbol.

7:04:55 PM

MR. LAMKIN answered that the Made in Alaska tag is used for
manuf act ured, nass-produced goods, although artists sonetines
use both synbols. He explained that the Made in Al aska synbol
is owned by the Departnent of Conmmerce, Comunity, & Econonic
Devel opnent ( DCCED) .

7:05:50 PM

REPRESENTATI VE DOOGAN confirmed that there is no enforcenent to
prevent msuse of the Silver Hand seal outside of Al aska.

7: 06: 37 PM

M5. MCNEILL affirnmed that nationw de, regulation of Native arts
is a problem She noted that the ASCA is tasked to adm nister
the Silver Hand program and not to determine who qualifies.
Tribes designate individuals as nenbers, and the ASCA would
sinply require a permt holder to prove the artist's
registration in a tribe.

7:08:17 PM

REPRESENTATI VE DOLL renmar ked:
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| just need to have sonmething clarified. ... On page
5 [line 3], where you said, original, nmeaning new,
uni que, not a reproduction, or wthout the use of a
nmechani zed duplication instrunents. ... Wre you
mentioning, M. Brown, that, for exanple, we could
inport the steel that's already fashioned, and then
the wood would be already there, and you just have to
put it together. |Is that the idea?

7:09: 03 PM

MR. BROMWN said no. He relayed that he was trying to explain the
diversity of media and materials that are used in the creation

of art. The program does not try to mcro nanage the
determ nation of handicraft versus art, and the bill seeks to
streamine the statute that refers to artwork. M. Brown added
that the changes in the bill were to identify Alaska Native

artists and their work that is being sold in Al aska.
7:10: 04 PM

CHAIR NEUVMAN opined that there is sonme confusion about the
Silver Hand seal program

7: 10: 24 PM

REPRESENTATI VE DOOGAN observed that an original painting would
qualify for a Silver Hand seal, but the resulting prints would
not .

7:11: 02 PM
M5. MCNEI LL explained that there are different types of printing

processes and the intent of the legislation is to issues pernmts
to print artists that maintain a direct relationship with their

artwor k. When an artist is the printmaker, the art work wl
qualify for a Silver Hand seal. However, nultiple reproductions
of original art may not. She expressed her hope that the
changes in statute will make the program nore inclusive for al

Al aska Native artists.
7:12: 37 PM

REPRESENTATI VE GATTO stated that "Alaska Gown" has been
patented to protect its use.

7:13: 26 PM
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M5. MCNEI LL responded that the Silver Hand seal is a registered
trademark in Al aska, and ASCA is in the process of obtaining a
federal trademark for the seal

7:14:34 PM

CHAIR NEUVAN stated the commttee's intent to garner, from
artisans, additional testinmony on SB 97.

ADJ QURNVENT
There being no further business before the commttee, the House

Special Commttee on Econom c Devel opnent, International Trade
and Tourism neeting was adjourned at 7:15 p. m
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