ALASKA STATE LEG SLATURE
HOUSE SPECI AL COWM TTEE ON ECONOM C DEVELOPMENT, | NTERNATI ONAL
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MVEMBERS PRESENT

Represent ati ve Mark Neuman, Chair
Representati ve Kyl e Johansen
Representative Vic Kohring
Representative Bob Lynn

Represent ati ve Andrea Dol |
Representati ve M ke Doogan

VEMBERS ABSENT
Representative Carl Gatto
OTHER LEQ SLATORS PRESENT

Representative Anna Faircl ough
Representati ve John Coghill

COW TTEE CALENDAR

PRESENTATI ON REGARDI NG PACI FI C NORTHWEST ECONOM C REGQ ON
- HEARD

PREVI QUS COMM TTEE ACTI ON

No previous action to record

W TNESS REQ STER

MATT MORRI SON, Executive Director

Paci fic NorthWst Econom c Region

Seattl e, Washington

PCSI TI ON STATEMENT: Presented an overview regarding the Pacific
Nor t hWest Econoni ¢ Regi on.

SENATCOR LESI L McGUI RE

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Represented the Pacific NorthWst Econom c
Regi on as one of its vice presidents.
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JOHN VAN DONGEN, M ni ster

| nt er gover nnent al Rel ati ons

Governnment of British Col unbia

British Col unbia, Canada

POSI TI ON STATEMENT: Represented the Pacific NorthWst Econom c
Region as one of its vice presidents.

JI M KENYON, M ni ster

Econom ¢ Devel opnent

Gover nnent of Yukon

Yukon Territory, Canada

PCOSI TI ON STATEMENT: Represented the Pacific NorthWst Econom c
Region as its president.

BRANDON HARANBROOK, Deputy Director

Paci fic NorthWst Econom c Regi on

Seattl e, Washi ngton

PCOSI TI ON  STATEMENT: Responded to questions regarding Pacific
Nort hWest Econom ¢ Regi on.

MARVI N SCHNEI DER, Executive Director

U.S. Relations

Gover nment of Al berta

Al berta, Canada

POSI TI ON  STATEMENT: Responded to questions regarding the
Paci fic NorthWest Econom c Regi on.

ACTI ON NARRATI VE

CHAI R MARK NEUMAN cal | ed the House Special Commttee on Econom c
Devel opnent, International Trade and Tourism neeting to order at
10: 35: 28 AM Representatives Lynn, Doll, Doogan, Kohring, and

Neuman were present at the call to order. Representative
Johansen arrived as t he nmeet i ng was in progress.
Representatives Coghill and Fairclough were also in attendance.

Representative Gatto was excused.

Present ati on Regardi ng Pacific NorthWst Econoni ¢ Regi on

10: 35: 57 AM

CHAI R NEUMAN announced that the only order of business would be
the presentation from Matt Morrison, Executive Director, of
Pacific Northwest Economc Region (PNVER). The Pacific
Nort hwest Econom c Region is a private and public partnership
bet ween business and governnent in the U S. and the Canadi an
Nor t hwest . Menbers include the Canadian Provinces of Alberta
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and British Colunmbia and the Yukon [Territory], and the states
of Al aska, Idaho, Mntana, O egon, and Washington. Pacific
Nort hWwest Economic Region's mssion is to foster sustainable
econoni ¢ devel opnment throughout the region. Chair Neunman
recognized the followng nenbers of PNVER Jim Kenyon,
M nister, Yukon Territory; John Van Dongen, Mnister of State
for Intergovernmental Relations, British Colunbia;, and PNER
representatives Matt Morrison and Brandon Haranbr ook.

10: 37:12 AM

MATT MORRI SON, Executive Director, Pacific NorthWst Economc
Regi on, spoke of its first summt in Al aska scheduled for July
2007, which may bring together 500 to 600 |eaders from the bi-
national region PNVWER represents. Al aska is an inportant part
of this region which, if PNMER were a nation, it would generate
the 12th largest econony in the world. The summt wll be held
in Anchorage and one focus will be on the 2010 Aynpics in
Wi stler, British Col unbi a.

10: 39: 05 AM

MR. MORRI SON stated the inportance of PNWER s action regarding
wor kf orce devel opnent. Shortages of labor in the region are
anticipated with the upcomng nega projects to develop oil and
nat ural gas devel oprment in Al aska and Al bert a.

10: 41: 00 AM

MR. MORRI SON al so noted PNVER s | eadership in energy planning by
connecting a network of research and devel opnent resources for
solving energy challenges and developing the concept of a
Pacific gateway for Asia. Wor ki ng groups have been established
to explore the issues of transportation infrastructure, invasive
species, agriculture, and honel and security.

10: 47: 23 AM

SENATOR LESIL McGQU RE, Al aska State Legislature; Vice President
of PNWER, announced that the first Pacific NorthWst Economc

Region summt in Alaska wll be held July 21-26th. A
prelimnary nmeeting will be held in Wittier on July 21st and
the actual conference begins July 22nd. There will be 500
participants including heads of state. Al western states wll
be invited and it is possible a Governor/Premer sunmt wll be
schedul ed concurrently. Policy workshops will relate to
resource devel opnent, econonm ¢ devel opnent, tourism j ob
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trai ning, governnent autonomrmy, the Artic National WIldlife
Refuge, and the National Petroleum Reserve-Al aska. Del egat es
will be invited to visit Prudhoe Bay, the Port of Anchorage, the
Mat anuska- Susitna Valley and Fairbanks. She then encouraged
menbers to forward any suggestions for policy ideas for the
conference to her. The goal with the policy workshop is to
showcase Alaska's successes. In fact, Al aska's Native
Corporation will also be presenting.

10: 53: 03 AM
CHAIR NEUVAN requested that M. Mrrison discuss the Asian
mar ket for natural gas.

MR. MORRI SON responded that natural gas prices are high and are
projected to be high for the next 20 years and |iquefied natural
gas (LNG wll continue to devel op. In fact, after Hurricane
Katrina the price of natural gas spiked due to donestic
shortages. However, even higher prices in Europe caused the LNG
to be exported there. He opined that natural gas prices are at
the verge of an international globalization.

10: 54: 37 AM

SENATOR McCGUI RE added that PNWER provides a world view of energy
devel opment. She further added that LNG is in demand worl dw de
and thus the energy track at the PNVER sumit wll provide

information regarding the potential demand for natural gas from
Chi na and ot her Asian markets.

MR. MORRI SON enphasi zed the need for Alaska to provide natura
gas to North Anerica.

CHAI R NEUMAN thanked Senator MGuire for providing objective
information on how PNVWER will bring groups together to shape
polici es between Canada and Al aska.

10: 58: 01 AM

REPRESENTATI VE DOLL inquired about the reserves of natural gas
i n China.

MR MORRI SON answered that China does not have nmuch in reserve.
SENATOR MGQURE recalled that Marvin  Schnei der, Executi ve
Director of U S. Relations for the Governnent of Al berta, has

said that China has "mninmal reserves of natural gas."” She then
referred to a presentation by an official from China who stated
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that his country will look to Russia, the Mddle East, and North
Amrerica for energy needs. Also from the aforenentioned
presentation, she recalled that regardl ess of the UNOCAL (United
O 1 Conpany of California) decision, the Chinese official opined
that China will get the [energy] it needs.

11: 00: 24 AM

CHAIR NEUMAN reiterated that countries around the world need
Al aska' s energy.

11: 00: 43 AM

REPRESENTATI VE DOOGAN wel conmed the Canadian officials and asked
about PNVER s role in workforce devel oprment.

MR. MORRISON, referring to a grant PNVER was awarded to address
challenges to workforce nobility across borders, related that
st akehol der neetings are in progress to identify and solve
t enporary wor kf orce probl ens.

11: 02: 33 AM

SENATOR MGURE said PNER can be a clearinghouse for
informati on and can advocate for nonprofit governnental grants.
Furthernore, PNWER has staff to |ook at issues in a nonpartisan
way that the private sector and policynmakers cannot. She
hi ghlighted that PNWER can bring policymakers in a region
t oget her to hear nonpartisan i nfornmati on and exchange i deas.

11: 04: 15 AM

MR. MORRI SON added that the states of Washington and |daho, and
provinces of British Colunbia and Al berta have provided funds
for PNVER to form a regional tourism coordination council.

During this legislative session it is hoped Al aska will becone
part of this group. This council will work on a marine tourism
col |l aboration project and would like to develop NORPASS, a

Nort hwest Passage rail & sail pass with access to the Al aska
Rai | road, Al aska Marine H ghway System BC [British Col unbia]
Ferry system and Washington State Ferry system simlar to the
EURAIL transportation pass.

SENATOR MCGUI RE descri bed opportunities for the region during

the 2010 [Aynpic] ganes from training venues, tourism and
other activities before and after. There could be overflow to

HOUSE EDT COWM TTEE - 5- January 19, 2007



Al aska from the trenendous anmpunt of world focus on this area
during that short period of tine.

11: 09: 13 AM

MR JOHN VAN DONGEN, Mnister, British Colunbia; and Vice
President, PNWER, informed the conmittee that he has been a
farmer all his life, studied agricultural economcs and was
first elected to the Legislative Assenbly in 1995. He was
appointed Mnister of Agriculture, Food and Fisheries in 2001
and in 2005 noved to his current position. This experience |ed
to close ties to neighboring states and provinces. The
af orenenti oned was hel pful during the Bovine Spongiform
Encephal opathy (BSE) event in 2003 which illustrated how border
cl osures inpact nei ghboring states.

11:12: 01 AM

CHAIR NEUVAN noted the difficulty farners in the Matanuska-
Susitna Valley are having due to hoof and nouth disease. He
asked if there has been any novenent toward review ng any of the
border restrictions related to the transport of cattle. Al aska
farmers depend on Canada for stock.

11:12: 34 AM

MR. VAN DONGEN clarified that BSE disease-not hoof and nouth
di sease-is not contagious. However, animals over 30 nonths,
whet her for slaughter or breeding, are restricted from crossing
the border. He acknow edged the inpact on Al aska. He nentioned
that the U S. Departnment of Agriculture recently posted for
comment a proposed set of rules for the various categories of
Iivestock over 30 nonths of age for breeding stock. M. Van
Dongen opined that Al aska should encourage the governnment to
nove forward on the proposed set of rules to reopen the border.
In Seattle |ast year, PNWER supported opening the border for al
of the livestock industry, he noted.

11:18: 07 AM

CHAI R NEUVAN recalled his tour in Ednonton of an Invasive Plant
and Animal Species research plant and asked if Canadian
officials have had di scussi ons W th t he Al aska state
veterinarian about a simlar program here.

MR. VAN DONGEN described the inspection system for tracking
di seases through the Canadi an Food | nspection Agency and Aninma
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Health Center, which is a very conprehensive network wth
veterinarians to track sources and |evels of disease. He said
he did not know whether there has been specific dialog between
Dr. Ron Lewis of Canada and the head veterinarian in Al aska, but
he offered to encourage Dr. Lewis to do so.

11:20: 01 AM

MR, JIM KENYON, M nister, Econom c Devel opnent, Yukon Territory;
President, PNWER, spoke first about PNVWER s 14 active working

gr oups. The Animal Health Goup net recently in Spokane,
Washi ngt on. The Yukon has been very involved with Alaska's
state veterinarian, on animal health issues and is now revi ew ng
animal cross border issues. The Yukon is affected by animal

health issues as outfitters to the industry. He echoed earlier
comments regarding the value of PNWER as a nonpartisan entity
that reviews issues in an entire region and can get all
partici pants tal king together. M. Kenyon referred to the Blue
Cascade series which enables the private sector and government
to explore possible problens during a crisis. M. Kenyon said
that he initially become involved with PNWER because of the
Al aska Hi ghway pipeline route and the rail way. He related that
the railway study is conplete and should be avail abl e soon. He
further related that nuch of the railway wll favor Al aska.
Wth regard to the pipeline, [Canada} is supportive of the
hi ghway route due to the proximty of their resources and their

need for access to the pipeline in and out. M. Kenyon
acknow edged that the state may see an econom c benefit by going
the LNG route, but in the long run the state will probably have

| ess product to sell.

M. Kenyon than turned to tourism and the |ink between Al aska
and Canada. He highlighted that Skagway and Haines are close to
Yukon and depend on Whitehorse for many services and supplies.
The requirenment and cost of passports wll have a negative
inmpact on famlies, school sports teans, and sporting events.
M. Kenyon closed by nentioning that Otawa and Washington
[D.C.] can forget about the United States' third border, Al aska
and Yukon.

11: 30: 33 AM

CHAI R NEUVAN noted that Senators Dyson and MQ@uiire have been
instrumental in setting up opportunities for legislative visits
between the Al aska and Yukon governnents. He highlighted that
Al aska is a source of tourists for the Yukon and opined that the
tourism industry in Alaska and Yukon wll grow or decline
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t oget her. In that vein, he related that the new owners of the
Al yeska Hotel and Resort are begi nning new devel opnment and thus
he inquired as to who they can talk to about the 2010 4 ynpic
trai ning centers.

MR. VAN DONGEN referred to PNVER s O ynpic Coordinating Counci l
which is developing a web site to help other areas in the region

interested in hosting teans for training. Al so, supplies and
products will be needed to support Wistler, B C, during the
ganes. M. Van Dongen, in further response to Chair Newran,

specified that his office or the PNVER office could hel p provide
contacts for the 2010 A ynpi cs.

SENATOR MGU RE suggested that contacts be nade through the
Depart ment of Comrerce, Conmunity and Economi c Devel opnent.
11: 32: 09 AM

CHAI R NEUMAN encouraged nenbers of this comittee, as state
representatives, to consider how to pronote Al aska.

11:38:17 AM

REPRESENTATI VE DOLL asked about PNVWER S mission regarding health
care.

VR. KENYON said the next Blue Cascade |Interdependencies
Exercises will review a pandem c such as the avian flu. The
group will review potential problenms with all services, public
and private, when personnel becone sick.

11:40: 13 AM

REPRESENTATI VE DOLL asked about drug inportation issues.

11:40:41 AM

BRANDON HARDENBROOK, Deputy Director, PNWER, responded that the
drug inportation issue is at the information sharing |evel as
the rul es have relaxed sonewhat. Drug inportation is not a top
issue at this tine, he rel ated.

11:41: 20 AM

MR. KENYON added that in regard to the l|egal drug aspect,
communi cation is key.

11:41: 02 AM
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MARVI N SCHNEI DER, Executive Director, U S. Relations, CGovernnent
of Alberta, comented on the compn interests between Al berta
and Al aska, such as oil and LNG Al berta has the world's second

| argest reserves of oil. Alberta is looking to increase
production and needs the support of the region to reach the goal
of 3 mllion barrels per day. Alberta is the world' s third

| argest producer and exporter of natural gas and is very
interested in the Alaska gas pipeline. Al berta has a pipeline
hub that could be used to distribute Al aska' s natural gas to
mar ket s. The [Governnment of Alberta] would also would I|ike
access to the liquids fromAl aska's natural gas streans.

11: 46: 20 AM

CHAI R NEUVAN conmented about the conpeting markets in oil and
gas and the tinme restraints facing Al aska when noving products

to market. He highlighted the close connection Alaska has with
Al berta which will be critical. In closing, he welconed the
Canadian visitors to the 17th Annual PNVWER Summt in Anchorage,
July 22-26, 2007. Wrking groups at the sunmt include;
agriculture, border issues, ener gy, environment, forestry,
health care, technology, honeland security, invasive species,
sust ai nabl e devel opnent, communications, tourism trade and
econonm ¢  devel opnent, transportation, wat er policies and

wor kf or ce devel opnent .

11: 49: 02 AM

ADJ QURNVENT

There being no further business before the commttee, the House
Special Conmttee on Econom c Devel opnent, International Trade
and Tourism neeting was adjourned at 11:49 a. m
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