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HOUSE Bl LL NO. 4003
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W TNESS REG STER

JULI E KI TKA, President

Al aska Federation of Natives (AFN)

Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of AFN during the
heari ng on HB 4002 and HB 4003.

RALPH ANDERSOQON, CEO

Bristol Bay Native Association (BBNA);

Chair, Al aska Federation of Natives (AFN) Wrking G oup

DI li ngham Al aska

POSI TI ON STATEMENT: Testified on behalf of BBNA and the AFN
Worki ng G oup during the hearing on HB 4002 and HB 4003.
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BRENDA REBNE, Vi ce President

Corporate Affairs

Ahtna, Inc.

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of Ahtna, Inc., during
t he hearing on HB 4002 and HB 4003.

JANI E LEASK, President

First Al askans Institute (FAI)

Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of FAl during the
heari ng on HB 4002 and HB 4003.

BRYCE WRI GLEY

Del ta Junction

PCOSI TI ON STATEMENT: Testified on behalf of hinself during the
heari ng on HB 4002 and HB 4003.

DI CK BRI CKLEY

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified on behalf of hinself during the
heari ng on HB 4002 and HB 4003.

BUZZ OTI S

North Pol e, Al aska

PCSI TI ON STATEMENT: Testified on behalf of hinself during the
heari ng on HB 4002 and HB 4003.

BUD ROSEN

North Pol e, Al aska

PCSI TI ON STATEMENT: Testified on behalf of hinself during the
hearing on HB 4002 and HB 4003.

PATRICE GRIFFIN, Director

Head Start

Chi |l d Devel opnment Divi sion

Rural Al aska Conmunity Action Program (RuRAL CAP)

POSI TI ON STATEMENT:  Testified during the hearing on HB 4002 and
HB 4003.

JERALD BROWN, Vice President

Bering Straits Native Corporation (BSNC

POSI TI ON  STATEMENT: Testified on behalf of BSNC during the
heari ng on HB 4002 and HB 4003.

TONY VEYI OQUANNA, SR., Menber
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Board of Directors

Bering Straits Native Corporation (BSNC

Shi shrmar ef, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of BSNC during the
hearing on HB 4002 and HB 4003.

DAN DUAME, Member

Associ ati on of Al aska Housing Authorities (AAHA)

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of AAHA in support of
HB 4002 and HB 4003.

PAUL D. KENDALL

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of hinself during the
hearing on HB 4003 and HB 4003.

KEN FI SHER

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of hinself regarding HB
4002, during the hearing on HB 4002 and HB 4003

BARB NI CKELS, Program Director

Bering Strait Devel opnent Council (BSDC)

Nonme, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of BSDC during the
heari ng on HB 4002 and HB 4003.

ROBERT KI TH, Chair

Kawer ak Boar d

Elim Al aska

PCSI TI ON STATEMENT: Testified on behalf of the Kawerak Board
during the hearing on HB 4002 and HB 4003.

PETER NACRQZ, CEO

Koot znoowoo, | nc.

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of Kootznoowoo, |Inc.,
during the hearing on HB 4002 and HB 4003.

MEERA KOHLER, President/CEO

Al aska Village Electric Cooperative (AVEC)

Anchor age, Al aska

POSI TI ON  STATEMENT: Testified on behalf of AVEC during the
heari ng on HB 4002 and HB 4003.

APRI L FERGUSON, Acting Chief Operating Oficer (COO
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Bristol Bay Native Corporation (BBNC

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified on behalf of BBNC in support of
HB 4002 and HB 4003.

TIEL SM TH, Manager

Land and Resource Depart nent

Bristol Bay Native Corporation (BBNC

Anchor age, Al aska

POSI TI ON  STATEMENT: Testified on behalf of BBNC during the
hearing on HB 4002 and HB 4003.

HEI DI VEACH

Copper Center, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of herself during the
hearing on HB 4002 and HB 4003.

DAVE TRANUHAN

Bet hel , Al aska

PCOSI TI ON STATEMENT: Testified on behalf of hinself in support
of HB 4002 and HB 4003.

RI CH STASENKO, Treasurer

City of Shishmaref

Shi shrmar ef, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of the Gty of
Shi shmaref during the hearing on HB 4002 and HB 4003.

JIM W LLI AMS

Met | akatl a, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of hinself during the
heari ng on HB 4002 and HB 4003.

TOM LAKOSH

Anchor age, Al aska

POSI TI ON STATEMENT: Testified on behalf of hinself during the
heari ng on HB 4002 and HB 4003.

ANN MALLARD, Pri nci pal

Eagl e Community School

Eagl e, Al aska

PCSI TI ON  STATEMENT: Testified on behalf of the Eagle River
School district and herself during the hearing on HB 4002 and HB
4003.

JASON METROKI N, Director
Shar ehol der & Corporate Rel ations
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Bristol Bay Native Corporation (BBNC

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified on behalf of BBNC in support of
HB 4002 and HB 4003.

SARA W LLSON

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of herself during the
heari ng on HB 4002 and HB 4003.

DOUG | SAACSQN, Mayor

City of North Pole

North Pol e, Al aska

PCSI TI ON STATEMENT: Testified on behalf of the Gty of North
Pol e during the hearing on HB 4002 and HB 4003.

MARY ANN PEASE, Consult ant

MAP Consul ting

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of Bristol Bay Native
Corporation (BBNC) in support of HB 4002 and HB 4003.

RANDY RUARO, Special Staff Assistant

O fice of the Governor

Juneau, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 4002, answered
guesti ons.

JERRY BURNETT, Director

Adm ni strative Services Division

Depart nent of Revenue

Juneau, Al aska

POSI TI ON  STATEMENT: During hearing of HB 4002, answered
gquesti ons.

ACTI ON NARRATI VE

COCHAIR GABRIELLE LeDOUX called the House Conmmunity and
Regi onal Affairs Standing Conmttee neeting to order at 10:02:44
AM Representatives O son, Salnon, Cissna, Dahlstrom Neunman,
Fai rcl ough, and LeDoux were present at the <call to order.
Representatives Doll, Quttenberg, Thomas, and Gara were also in
at t endance.

HB4002- RESOURCE REBATE PROGRAM FOR RESI DENTS
HB4003- APPROP: ENERGY RELI EF/ REBATE/ FUEL TAX
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10: 02: 59 AM

CO CHAI R LeDOUX announced t hat t he comm ttee woul d
simul taneously hear HOUSE BILL NO 4002. "An Act establishing
the Al aska resource rebate program and relating to the program
and providing for an effective date.” and HOUSE BILL NO. 4003
"An Act naking supplenental appropriations to the Al aska Energy
Aut hority for power cost equal i zati on; maki ng speci al
appropriations to the Departnment of Revenue and to the
Department of Health and Social Services for the Al aska resource
rebate program naking a special appropriation to the Departnent
of Revenue for the paynment of certain shared taxes relating to
aviation fuel; and providing for an effective date.™

CO CHAIR LeDOUX said she would be limting public testinmony to
two m nutes per person.

10: 03: 57 AM

COCHAIR FAIRCLOUGH noved [to place HB 4002] before the
commttee. |[No objection was stated.]

CO CHAIR FAIRCLOUGH noved [to place] HB 4003 before the
commttee. [No objection was stated.]

The comm ttee took an at-ease from 10: 05:40 AMto 10: 06: 53 AM

CO CHAI R LeDOUX expl ained that the commttee was neeting during
a break on the House fl oor.

10: 07: 14 AM

JULIE KITKA, President, Al aska Federation of Natives (AFN),
asked Co-Chair LeDoux's indulgence in allow ng her over the two-
m nute speaking limt, because of the range of issues she had to
address and the size of her constituency.

CO CHAI R LeDOUX granted her request.

M5. KITKA said AFN represents approximtely 20 percent of the
popul ation in Al aska. Its menbers are concerned about high
energy prices and how they inpact all the comunities in the
state, not just the rural areas. Ms. Kitka relayed that AFN is
commtted to working with state, federal, and private entities

to resolve issues. She noted that as major land owners in
Al aska, AFN has resources that <can be developed and is
interested in bringing those resources to narket. She said AFN

HOUSE CRA COW TTEE -7- July 23, 2008



has devel oped i ncredi bl e managemnent capability and
organi zational reach over the last 35 years, in order to
i npl ement solutions and partnerships. Ms. Kitka said that
capability and reach can extend to help solve "what is affecting
not only Alaskans but all citizens of the United States, in
fact, world-w de." The interest in helping find energy
sol uti ons extends beyond the state's federally recognized tribes
to regional housing authorities and travel consortiuns she said.

10:10: 42 AM

M5. KITKA comended the House Community and Regional Affairs
Standing Committee for taking on this issue, the magnitude of

which is greater than any she has seen in her lifetine. She
said AFN believes that the crisis at hand will restructure the
state's and the nation's econony. The high price of oil is here

to stay, she said; therefore, it is inperative to help Al askans
adjust to the high prices and get sonme support, and to get the
different sectors in the state to work together to that end.
She opined, "The state governnent is at the forefront in
responsibility in helping bring us forward so that we have the
proper resources and the proper institutional structures to deal
with this change."

10: 12: 32 AM

M5. KITKA said the first steps to be taken nust be to stabilize
energy costs and provide imediate relief for individuals,
famlies, and communities who are hard hit by high energy costs.
Communities cannot be allowed to collapse under the extrenely
hi gh costs. She enphasized the far-reaching effect of the high
cost of energy, namng health clinics and schools - every sector

in which people have invested state, federal, and private
resources - as being at risk of inploding unless the support is
there to "shore things up.” Ms. Kitka said no one a year ago

could have imagined today's energy situation, thus no one is
prepared for it, and not everyone has the resources to absorb
t hose costs without flinching. Ms. Kitka said a large part of
t he popul ati on does not have the cash resource to deal with an
energy crisis.

10: 14: 14 AM

M5. KITKA relayed that AFN is asking the legislature to take
bold neasures, which would include the follow ng: provi di ng
imrediate relief for individuals and famlies, investing in the
state, strengthening the power cost equalization program
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supporting the buying down of debt in rural wutilities to
stabilize wutilities, putting caps on prices to keep fuel
af f or dabl e, and expanding and supporting fuel pur chasi ng
transportation and cooperative purchase agreenents. Ms. Kitka
noted that another of her positions is as one of the seven
commi ssioners of the Denali Conmm ssion. One of the prograns the
comm ssion has had in the last 10 years is building bulk fuel
storage tanks, as well as upgrading rural utilities. She said
AFN supports the famly fuel subsidy program and commends the
governor and the admnistration for putting forward sone
proposal s. She said AFN would be glad to work wth the
committee on any technical changes to those proposals.

M5. KITKA concluded by urging the legislature not to ignore
investing in alternative and renewable energy, but rather to
"beef up" a fund that could address that issue, because she
explained there is a lot of lead tine in alternative energy
proj ects. She also urged the legislature to invest in the
Uni versity of Al aska, because the best mnds in the university
need to begin working on long-term energy solutions, as well as
scaling up sone of the new devel opnent that can be used in
Arctic conditions and small conmmunities. An investnent in the
university, she said, will pay great dividends. Finally, she
recommended that the |egislature consider providing relief to
air carriers.

10:17:12 AM

COCHAIR FAIRCLOUGH indicated that she and a couple other
| egislators may be available to neet with those who do not have
the opportunity to share all their thoughts on this issue, after
whi ch she could report back to the conmttee.

10: 17: 39 AM

REPRESENTATI VE Cl SSNA nenti oned an anmendnent that would allocate
funds to distribute resources based on "heating degree days" and
average regional costs of one gallon of heating fuel or British
thermal unit (Btu) equivalent. She said there is a chart that
shows a needs-based distribution per region and community, which
woul d be "in addition to the base ampbunt of the rebate that the
people would get." She asked Ms. Kitka how AFN would react to
such an amendnent.

10: 18: 59 AM
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M5. KI TKA responded that AFN sees the need for support not only

for electrical costs, but also for heating fuel costs. Tryi ng
to "equalize that through the state" and get base support for
everyone would be welconme, she said. She reiterated how

inmportant this issue is for the legislature to address, and
urged that body to "take this historic opportunity and anchor in
supports.”

10: 20: 26 AM

M5. KITKA, in response to Representative Sal non, explained that
the fourth point listed on her handout - "Provide a famly fue
subsidy to help neet the imrediate crisis" - neans an overall
policy choice of providing direct relief to famlies and
comunities that will not have the cash to pay their bills. | t
not only applies to PCE, but also to hone heating oil support
and initiatives. The fourth point enphasizes relief to

famlies, not just to institutions, governnents, schools, and
heal th cli nics.

10: 21: 23 AM

RALPH ANDERSQN, CEO Bristol Bay Native Association (BBNA)
Chair, Al aska Federation of Natives (AFN) Wrking G oup, noted
that the AFN Working Goup is the group that cane up with the
points that were touched upon in Ms. Kitka's oral testinony and
are expanded upon in her witten testinony. He echoed M.
Kitka's expressed appreciation of the legislature's attention to
the energy crisis and her renmarks about the w despread nature of
the crisis. The Working Goup was initiated from the prem se
that the high energy prices are here to stay, and he enphasized
that accepting that is the only way to tackle the issues and
come up with viable solutions. Today's crisis is not that there
is a shortage of fuel, as was the case in the 70s, but that the
price of fuel is so high. M. Anderson said he knows people in
his region who are applying for jobs in Anchorage because they
are "deathly afraid" of the fuel costs they wll be facing.
Prograns, such as those through the Alaska Housing Finance
Corporation (AHFC) and the PCE program are very helpful, he
sai d.

10: 24: 25 AM

MR. ANDERSON next focused his remarks related to Bristol Bay.
He said a regional summt was held in Bristol Bay on July 7, and
a nunber of regional organizations participated. A nunber of
recomendati ons were nade. Regarding the proposed $1, 200
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rebate, M. Anderson said BBNA woul d support the possibility of
an index mechanism He said in one village residents are paying
$8.00 a gallon for fuel, and in such a case, $500 is not going
to go very far.

10: 25: 17 AM

MR.  ANDERSON, regarding PCE, said [BBNA] supports expansion,
increasing the threshold from 500 to 750 kilowatts. He
menti oned an "income disregard provision." Regardi ng heati ng

fuel, he said BBNA would |like to establish a base of 500 gallons
of fuel as part of the PCE program He proposed that the base
cost of fuel be set at $4.00 a gallon and be calculated on
| ocation or regional specific basis, and include an indexing
mechani sm

CO- CHAI R LeDOUX

MR. ANDERSON said he would submt a copy of the Bristol Bay
Energy Crisis Recovery and |nplenmentation plan. He noted that
he is the chair of the Bristol Bay Partnership, which is
conprised of executives from the five major organizations in
Bristol Bay. He indicated that sone of the information he is
providing today is the result of the partnership's work begun in
January and approved in April.

10:27:10 AM

BRENDA REBNE, Vice President, Corporate Affairs, Ahtna, Inc.,
noted that Ahtna, Inc., is one of the 13 regional corporations
established wunder the Alaska Native Cdains Settlenment Act
( ANCSA) . She said there are eight federally recognized tribes
in her region, all of which are on the existing road system -
the Parks and 3 enn H ghways.

M5. REBNE, in regard to HB 4002, said Ahtna, Inc., fully
supports the governor's efforts to offer imediate relief to the
residents of Al aska. She stated that Alaska residents are
suffering, particularly the ones residing outside of urban
centers and those experiencing a loss of quality of life due to
the pressures of choosing between heating their hones and ot her
necessities such as paying for food, transportation and

cl ot hi ng. She related that the vast majority of hones in the
Ahtna, Inc., region are not heated by electricity, but rather
utilize wood, oil stoves, and furnaces. While fuel and gas
prices have al nost doubled, incomes have not, she said. MVs.

Rebne related that currently in Copper Center, heating fuel is
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$4.86 if a person buys 300 gallons at once. Even with an energy
efficient stove, she said, the fuel mght last two nonths, at a
cost of a little over $700 a nonth, on top of nortgage or rent.
Ms. Rebne remarked that she thinks that nunber is low - that
sone people are paying up to $1,100 a nonth just to heat their
hores. She pointed out that with a nedian incone in Copper
Center of approximtely $31,000, and other factors, such as the
cost of electricity, it is clear that a significant portion of a
person's incone is spent on basic energy use.

M5. REBNE stated, "Wile we recognize that the rebate programis

likely a tenmporary fix, its imediate need by residents of
Al aska cannot be minimzed or stressed enough. Wth that said,
it is our hope that this legislature will support this program

while continuing to pursue long-term solutions to the existing
energy crisis in the form of enhancing proactive pursuits of
alternative and renewable -energy prograns, both wthin and
bet ween the public and private sectors."”

10: 29: 51 AM

M5. REBNE next discussed HB 4003, paraphrasing from her witten
t esti nony. She said while Ahtna, Inc., recognizes the val ue of

the current PCE program and supports increasing the budget, it
also asks the legislature to address the needs of the
communities on the road system - and other conmunities - that

currently do not benefit from the program The residents not
currently eligible for the PCE program often live on the road
system are several hundred mles form the urban hub zones, and
nmust truck fuel in at great expense.

M5. REBNE echoed the testinony of M. Anderson that the cost of
fuel is forcing people to nove to urban areas. As people nove
away, she said, businesses already suffering from the high cost
of energy are losing their econom c base. Health care is also
bei ng negatively inpacted. Clinics are generally nonprofit and
must meke difficult decisions related to keeping doors open and

cutting prograns. Ms. Rebne said this is unacceptable
considering the current financial richness of Al aska. She
stated, "We support reinstating the eligibility of businesses
and clinics while increasing the household Iimt from 500
kilowatt hours to [750 kilowatt hours] to at I|east neet the
national average. W also urge this legislature ... to address

t he energy needs of those individuals and those comunities that
are currently under utilities not eligible for the PCE program?"”
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M5. REBNE said Ahtna, Inc., supports the proposal submtted by
BBNA, which she said is called the "Alaska Heating Cost
Equal i zation Program "™ She said this program addresses the cost
of diesel fuel for Al askans paying honme heating costs higher
than the averages paid in Anchorage, Fairbanks, and Juneau. She
stated, "Wiile the PCE program only addresses the electrical
portion of energy costs in rural Alaska for those under eligible
utilities, this would be a first step and would go a |ong way

towards recognizing the -energy needs of all Alaskans and
creating a truly equal ... program from which all Al askans
benefit."

M5. REBNE concluded that Alaska is currently in the position to
make a financial commtnent to its residents by envisioning the
state's future energy needs and beginning the process of

utilizing the state's resources in all forms of energy
producti on. She invited the legislature to visit the
cormmunities that make wup Ahtna, Inc., in order to better

understand the energy chall enges faced by road-based communities
and to see first-hand the struggle its residents face to neet
t he demands of the high cost of energy.

10: 33: 26 AM

JANI E LEASK, President, First Al askans Institute (FAl), told the
committee that FAl is a statewide Native nonprofit organization
with a mssion to advance Al aska Native people through comunity
engagenent, information and research, col | aborati on, and
| eadershi p devel opnent. She related that FAl housed an Al aska
Native Policy Center within its organization, and it is that
center which prepared the majority of the testinony.

M5. LEASK stated support of immediate relief to Al askans to help
offset the cost of energy - specifically to rural Al askans.
Furthernore, she stated that FAl believes that action needs to
be taken now, before first frost occurs in rural Al aska, while
at the sane tine, the state should be looking for long-term
sol uti ons.

10: 35: 24 AM

M5. LEASK spoke of a non-scientific survey done in seven rura
comunities, using Anchorage as a baseline. The survey verified
that those small comunities are poor by Wstern standards and

their cost of living is high. Rural villages, she said, use
| ess energy and pay nore for it; the nedian inconme is well below
that of Anchorage and the state average. Ms. Leask said the

HOUSE CRA COW TTEE - 13- July 23, 2008



unenpl oynment rate is above the state average; however, she said
unenpl oynent is not really counted in rural Al aska, because nost
people there are not out |ooking for |jobs because there are
none. Wth PCE, the rural villages surveyed pay from 0.19 to
0.30 cents per kilowatt hour (kW), well above the 0.09 to 0.10
cents that Anchorage households pay. Wthout PCE, they would be
payi ng about 0.50 cents per kWh. Regardi ng heating fuel, M.
Leask reported that the state averages about $5.51 per gallon,
but the price in sone areas can cost up to $11.00 per gallon.
The state average for a gallon of gas is $5.35 while the
vill ages surveyed can pay up to $8.35 a gallon. M. Leask said
certain goods were sanpled as well, such a food basket, and she
said the rural communities pay up to $120 nore to buy the sane
basket of goods. She pointed out that $1,200 given to residents
of Alaska wll certainly have |ess purchasing power in rural
Al aska than it does in any other area of the state. The cost of
travel was al so conpared, she said, and it was found to be much
hi gher for rural travelers to come into Anchorage, for exanple.

10: 39: 00 AM

M5. LEASK reinforced the coments of previous testifiers that
people are forced to nmke choices on what to give up.
Subsi stence, she said, is absolutely critical in rural Al aska to
hel p suppl enment the cost of food; store-bought food is becom ng
increasingly less affordable. She said it is easy for people to
suggest that rural inhabitants sinply nove to nore urban areas,
but when popul ations nove into urban areas, there is a cost and
impact of infrastructure associated wth such mgration.
Moreover, rural people do not want to |eave their honel ands, M.
Leask stated. Thus, the state needs to "take the higher road"
and work with both urban and rural areas of the state to figure
out "what we collectively can do," because there 1is an
i nt erdependence between rural and urban comunities, she
concl uded.

10: 40: 52 AM

MS. LEASK, in response to Representative C ssha, suggested that
information regarding mgration nunbers could be found through
the Al aska Native Tribal Health Consortium She indicated that
the mgration has not just been happening this year, but has
been occurring over tine. She tal ked about schools closing and
peopl e noving to regional hubs, including Bethel.

10:43:48 AM
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BRYCE WRIGLEY, testifying on behalf of hinself, told the
commttee that he is a farmer in Delta Junction. He stated that
it is difficult for him to testify against the proposed
| egi sl ation, because it would put noney in his pocket, but he

guestioned what good such a rebate would actually do. He
poi nted out that $1,200 would buy about 230 gallons of fuel -
enough to last a nonth and a half. He stated, "If we're really
living that close to extinction, then we're only going to
forestall the inevitable by about a nonth a half." M. Wigley
said he would rather see the $32 mllion that the proposed
program wll cost be directed to a focused approach to
devel oping a renewable fuel industry, especially that type of
renewabl e fuel that can be "grown"” in the state. He tal ked
about the biomass of straw, grass, and hay. He said Al aska

farmers can also grow nmuch nore grain that could be utilized in
the state, but have been unable to export that grain because of
a lack of transportation infrastructure. He asked, "So, if we

grow nore than we can use and we can't export it, why not
use it for fuel as well?" M. Wigley said barley is cheaper
than fuel oil to heat, cleaner than wood; however, he indicated
that personal prejudices about wusing feed for fuel prevent
access to grants from Al aska Energy Authority (AEA) and Al aska
| ndustrial Devel opnent and Export Authority (Al DEA). He said,
"This idea is like a logger being opposed to cutting trees for
firewod because it ought to be used for |unber."”

MR. WRI GLEY noted that canola is being grown in Delta Junction
currently, and this winter, the feasibility of nmaking bio diesel

will be investigated. Unfortunately, he said, such an effort
requires noney, and the grants available seem to be restricted
to electrical generation. Because of the lack of access to

those grants, he said, he has to proceed at nuch smaller scale
and pace than desired in order to stay w thin budget.

MR WRIGLEY stated his belief that a directive to use the $32
mllion specifically to pronote renewable energy on the farns in
Al aska would actually benefit the people of Alaska nore in the
long run by providing a |ess expensive fuel alternative to high-
price fuel oil.

10: 45: 55 AM

CO CHAI R FAI RCLOUGH noted for the record that for the proposed
$1,200 distribution, there are three different fiscal notes
totaling over $1 billion.

10: 46: 16 AM
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DICK BRICKLEY, testifying on behalf of hinself, expressed
appreciation of the legislature's efforts in addressing the
serious [energy crisis] issue. He stated his support of the
$1,200 rebate, and said he views it as helping to cover sone of
t he expenses that people have driving their vehicles, as well as
t he i ncreased cost of food.

MR. BRICKLEY said Governor Palin nentioned she would like to
come up with a significant energy plan for Al aska, and he stated
that he is positive that can be done. He expressed his hope
that the state would investigate hydro, wnd, solar, natural
gas, coal gasification, biomass, geothermal, and nuclear power
opti ons. That, he said, would pay trenendous dividends in the
long run, even though the $1,200 is needed now for imediate
hel p. He encouraged the committee to "pass this,"” saying that

the amount involved is a snmall drop in the bucket. Peopl e
across the state are feeling the effects of energy cost
inflation. Havi ng heard the previous testifiers, M. Brickley

said he realizes the problem is even worse in the rural
comruni ti es.

The comm ttee took an at-ease from 10:49:56 AMto 10:50: 34 AM

10: 51: 07 AM

BUzZZz OTlS, offered information regarding his personal history
and work background, noting his involvenent in conmunity work
and experience in the field of construction. He said he is
currently working to help the City of North Pole in its economc
devel opment efforts, but thwarting that is the high cost of
energy - a problem M. Qis said is experienced not only in
rural areas, but also in the Interior and in "other places al ong
the road system™

MR OIS said the idea of a cash paynent is good, but he
suggested the legislature should consider PCE for "imedi ate
effect.” He said along the road system electricity costs are
close to 25 cents per kW, and it would be great if that could
be subsidized in sone way. M. Qis said he thinks another
consideration should be to cap the price of fuel at the
refineries at $2.50 a gallon, with the state subsidizing the
di f f erence. He opined that Al askans should not be paying sone
of the highest costs in the nation while the state enjoys its
current surplus.

10: 54: 10 AM
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MR OTlS related that his wife owns a self-storage business and
has noted that in the last couple weeks, three custoners have
announced they are leaving town - not because they want to, but
because of the high cost of living in the area. He urged the
| egislature to help Al askans, to explore ideas, to use vision,
and to conme up with short-, nmedium and |ong-term solutions.
M. Ois concluded by expressing appreciation for the work the
| egi sl ature i s doing.

10: 54: 40 AM

BUD ROSEN, related that he has lived in Al aska since 1967, and
has enployed a lot of people in the construction business. He
said he has gone from hiring as nmany as 35 enployees, plus
subcontractors, to zero enployees and just a few subcontractors.
He observed that the price of oil is costing home owners al nost
as much as their house paynments during the wnter. He added

"So, we need to get a handle on getting our energy costs down."

10: 56: 25 AM

PATRICE GRIFFIN, Di rector, Head Start, Child Devel opnent
Division, Rural Alaska Community Action Program (RuRAL CAP)

testifying on behalf of RuURAL CAP, noted that that entity serves
806 children in rural comunities throughout Al aska, as well as
500 children in its Parents As Teachers program and 30 children

in its Anchorage Child Devel opnent Center. She thanked the
| egislature for the funding the Head Start prograns received
this year. She said the prograns continue to see increases in

operation costs with fuel price increases, and those increases
affect Head Start's ability to pay for heat, electricity, and

travel to rural conmmunities. Ms. Giffin listed the many
services that Head Start provides beyond preparing children for
ki ndergarten, including: enpl oyment for hundreds of people;

health screenings for children; teacher certification and the
support of continuing education; parent education; and services
pronoting healthy famlies.

M5. GRIFFIN said she is testifying today regarding the effects
of increased fuel and electricity costs, not only on Head Start,
but also on the famlies involved in the progranms it services.
She said there have been situations when sone of the Head Start
comunities have run out of fuel in the winter, and famlies and
staff have been forced to drive on snow machines into | ocal
hubs, such as Bethel, to purchase fuel for their hones and for
Head Start buildings in rural comunities. The stress that
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results fromthe rising cost of fuel, food, and electricity and
the hard choices that those rising costs bring about does not
contribute to the health of famlies. As a result of funding
cuts and increased operation costs, Head Start prograns have
| ost teachers, cut positions for children, reduced operating
hours and days, slashed transportation services, reduced or
el i m nated enpl oyees' salaries and health benefits, and trimred
fam |y support services.

10: 59: 35 AM

M5. GRIFFIN stated that any support that expands PCE "to include
the comunity buildings” wll provide the nuch-needed funds
necessary for Head Start to continue its work. Wt hout those

funds, she warned, the cuts that would have to be made would
cause a "domno effect to other parts of the state's delivery
system ™ including increased denmands on the social service
progranms and the education system M. Giffin concluded:

We view our early childhood prograns as an inportant
conponent of the state's infrastructure, and endorse
and support HB 4002 and [HB] 4003, ... [which allow]
us to serve young children and famlies across the
state educationally, economcally, health-wse, and
cul turally.

11: 02:17 AM

JERALD BROWN, Vice President, Bering Straits Native Corporation
(BSNC), testified on behalf of BSNC. He noted that he is also a
menber of the Chanber of Commerce and the None Comon Council,

although he is not testifying on their behalf. M. Brown
related that BSNC is headquartered in None and has over 600, 000
shareholders in the Bering Straits Region. He said several
years ago BSNC began Ilooking for ways to correct energy
inefficiencies - replacing inefficient boilers, tightening up
the seal on buildings, and replacing w ndows and siding - but

that was not enough. Approxi mately one year ago, the board of
BSNC authorized the installation of solar panels on its
corporate office building - a project that was conpleted in
March [2008]. He said it is one of the largest solar panels
outside of the railbelt in Al aska - about 17 kilowatts. Next ,
BSNC partnered with Sitnasuak Native Corporation - a village
corporation in Nome - to invest $6 mllion in a wind farm just
outside of Nonme. He reported that the project is well underway,
and Nome expects to be generating power by Cctober or Novenber
of this year. He offered further details regarding the wnd
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farm noting that the final area selected for the farm wll
require a $700,000 power Iline extension, and he asked the
| egi sl ature to consider funding part of that extension cost.

11: 05: 53 AM

TONY VEEYI OUANNA, SR, Menber, Board of Directors, Bering Straits
Native Corporation (BSNC), stated that BSNC supports "bringing
back the full funding of the PCE program"™ He explained that

means "to include everybody to receive the benefit, including
the clinics.” He offered his understanding that when the PCE
program first started, the clinics were not included. M.

Weyi ouanna said BSNC supports the state's commtnent to fund
alternative energy projects throughout Al aska, and would like to
encourage the state to consider providing funding or partnering
with existing projects or those projects just starting up, such
as the one previously nentioned by M. Brown. He relayed that
BSNC supports the $1,200 rebate program proposed by the

gover nor. Furthernore, BSNC supports prograns that would | ower
the cost of gas and oil, thereby decreasing the cost of
utilities. M. Weyiouanna noted that he had submitted witten

testinmony [included in the conmttee packet].

11: 09: 02 AM

DAN DUAME, Menber, Association of Al aska Housing Authorities
(AAHA), testifying on behalf of AAHA, noted that as a nenber of
that association, he serves as the executive director of the
Al eutian Housing Authority. He offered a background regarding
AAHA: menbers and board of directors include 14 regional
housing authorities created pursuant to AS 18.55; the Al aska
Housi ng Finance Corporation (AHFC) is a nenber of AAHA' s board
and associ ation; AAHA nenbers serve residents in every part of
the state; regi onal housing authorities have built well over
6,000 housing wunits since their inception in 1971 and
collectively administer well over $100 mllion in federal and
state funds annually; the vast nmmjority of housing in rural
Al aska has been built by AAHA nenbers; in addition to new
construction, AAHA nenbers provide a w de range of housing and
housi ng rel ated services, including the devel opment of comrunity
infrastructure; and working with AHFC, AAHA is one of the
| argest enployers in rural Al aska and plays a critical role in
hel ping to sustain many | ocal Bush econom es.

MR. DUAME stated that given the role AAHA plays, it is obvious

that it wuld have a strong interest in the |I|egislation
currently before the commttee and the broader issues of both
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short- and long-term energy policies. M. Duanme stated that
AAHA strongly supports both HB 4002 and HB 4003, as "one step
that can be taken inmmediately to provide much needed relief from
the escal ating energy costs being faced by both urban and rura

Al askans - many of whom are our clients and beneficiaries.” M.

Duanme said the resource rebate program the additiona

appropriations of PCE, and the possible waiver of the state
notor fuel tax are all appropriate uses of oil revenue.

MR. DUAME related that in the past week, the average price of
gas in Anchorage and other communities on the road system ranged
from$4.45 to $4.75 a gallon, while in Bethel, the price of gas,
which was $5.69 a gallon a week ago, has risen to about $5.99 a
gal | on. Many of the smaller communities, he said, are
"approaching levels that are truly crippling.” He naned ot her
communi ti es whose gasoline prices are as high as $9.29 a gallon
and whole heating fuel prices are as high as $8.39. He noted
that all of these prices reflect fuel or gas received before
this fall's shipnment, at which point the prices are hard to
predict. M. Duane stated that many of AAHA's clients are faced
with having to choose between eating and staying warm naking
house paynents is quickly becomng a secondary priority. He
stated, "This fact has the potential for threatening to
underm ne the entire system under which we operate and in which
we' ve invested hundreds of mllions of dollars.”

MR. DUAME enphasi zed that while AAHA supports the aforenentioned
measures for short-term relief, it believes that a statew de
energy policy needs to be rapidly developed and inplenented,
which he said would outline a conprehensive strategy to reduce
energy costs over the md and long term He said AAHA | ooks
forward to the release of Governor Palin's long-term plan, as
wel | as any action initiated by the legislature toward
devel oping a conprehensive solution to Al aska' s energy needs.
The survival of Bush communities depends on the actions the
| egi sl ature takes over the next nonths and years, he said.

11:14: 22 AM

MR. DUAME naned two related prograns that have a significant
i npact on the overall objectives underlying both HB 4002 and HB

4003: the AHFC suppl enent al gr ant program and t he
weat heri zation rebate program the latter of which was recently
i mpl enent ed. M. Duanme opined that there is nothing nore

i nportant or cost-effective in the short-term than conservati on.
He enphasized that the supplenental grant program has been an
i mportant program for AAHA, allowing its nenbers to |everage
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federal funds in particular, and is very nuch related to the
ability to produce energy efficient hones. He said AAHA' s hope
regarding the weatherization program is that it wll reduce
usage by 30-50 percent. He concluded by strongly urging the
| egislature to support both the supplenental program and the
weat heri zati on program

11:15: 37 AM

PAUL D. KENDALL, testifying on behalf of hinself, said he is
"taken aback." He stated that the real issue is that "we're
| etting sone corporation hold our people hostage.” He said his

concern is in regard to | eadership. M. Kendall explained that
society culls itself through the election process "in order to
nove on with the general consensus,” but limting dial ogue [by
limting the amount of tine each testifier gets to speak], when
the issue at hand shoul d be broadcast statewide, is "foolish."

MR. KENDALL said giving preference to corporations over people
is an indication of where "our" problens lie. He st at ed,
The real problem is that we're allowing sone corporation to

literally enslave us - literally place your children's lives in
j eopardy, and we're sitting here in acquiescence to that.
The nmen that | grew up with would never ... have stood for this

for a nonment."

MR. KENDALL stated, "The real resolve is that we are each owed
to each other some annual energy allotnent.”

CO CHAIR LeDOUX interjected that M. Kendall had testified when
the legislature net in Anchorage, and asked himto conclude his
testinmony forthwth.

MR. KENDALL responded that this nmonment in time is a new nonent.

He remarked that he had waited all night to hear a certain
speaker and mssed it because that nonent was not televised,
"because your governnent wanted to hang out in Juneau." M.

Kendal I concluded that the chance exists to build a new society
with world-wide recognition within just a few years at the nost,
based upon a new technology that is just "bulging to cone

forward." He nentioned electric vehicles and "a whole slew of
ener gy devi ces. " M. Kendal | apol ogi zed for hi s
contentiousness, adding, "... But sonetines we all have to do

things we don't particularly want to do."

11:20: 07 AM
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KEN FI SHER, testifying on behalf of hi msel f, expressed
appreciation that Governor Palin took the initiative to place
[ HB 4002] before the |egislature. He said all too often only
the negative is focused upon in terns of the legislature and its
work, and he told the conmttee that he is here today to thank
the legislature for the work it is doing on this issue.

MR. FI SHER noted that the commttee has heard that Al askans are
hurting financially because of high energy costs. He said the
citizens of Juneau, for exanple, experienced the disruption of
the city's hydro-electric supply, which resulted in a rate

i ncrease of 400-500 percent. However, another result of high
oil costs, he said, is that the Al aska state treasury has
experienced an increase in revenue. M. Fisher said he has

heard that the people of Alaska are the owners of the state's
vast natural resources, the Constitution of the State of Al aska
charges the legislature to provide the wutilization of al
natural resources for the maxi num benefit for the people of
Al aska, and that the paynents identified in HB 4002 represent a
distribution of Alaska's resource wealth to its owners. He
stated that the fact HB 4002 would distribute a small portion of
Al aska's resource wealth to its owners - the citizens of Al aska
- is a good thing.

11: 23: 27 AM

REPRESENTATI VE FAI RCLOUGH expl ained the procedure by which the
testinony of citizens is heard. She explained for the public's
benefit that the current neeting is being held as a bal ancing
act with the neeting of the body; the House floor session is
currently waiting upon the House Community and Regional Affairs
Standing Committee neeting to finish. She thanked Co-Chair
LeDoux for her handling of a stressful situation.

11:24: 39 AM

BARB NI CKELS, Program Director, Bering Strait Devel opnent
Council (BSDC), testifying on behalf of BSDC, noted that the
parent group for BSDC is the Alaska Regional Devel opnent
Organi zati on (ARDOR), which represents 20 tribes in the region

Ms. N ckels said she wunderstands a concern she heard at a

previous neeting that data be gathered that wll allow the
| egislature to take a stance that is fair to all Al askans. She
remarked that the data w Il becone available, but the [energy]

crisisis areality that is happening now.
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M5. NI CKELS stated that BSDC supports CGovernor Palin's proposa
to provide the $1,200 resource rebate to individuals to offset
the high cost of energy. Rural Al askans have found thensel ves
in an energy crisis unlike anything urban Al askans or those
living in the Lower 48 have experienced, she said. The econony
in the Bering Strait Region is primarily subsistence based, and
fuel costs in that region have recently risen to well over $7.00
a gallon, which will have a negative inpact on the survival of
community nenbers this wnter, as well as on their subsistence
activities.

M5. NCKELS related that the |owest income nenbers of the
community are currently spending alnost 40 percent of their
inconme to pay for heating costs. She noted that a study shows
that although fuel costs matter, they do not seem to be
definitive drivers of mgration, because mgration trends are
related to earnings. Ms. N ckels said she interprets that study
to nean that the people who are hit the hardest by rising fuel
costs are the least able to afford to nove. However, she said
peopl e are noving during the long w nter nonths. The effect of
people tenporarily migrating will have a negative effect on both
urban and rural educational systens.

M5. NI CKELS said school systens receive state nonies based on a
formula derived from a student count taken in Cctober.
Villages, as well as other areas in the state, see much higher
energy costs after Cctober. She reported that people in rural
areas are comng to Anchorage, Nonme, and other hub areas to |ive
tenporarily during the high energy cost nonths, which affects
the student-teacher ratio and throws off the school's budget,
thereby reducing the quality of education each student receives.
The nove itself disrupts a student's school year.

M5. NI CKELS relayed that ARDOR provides planning assistance to
communities to create |ocal econom c devel opnent plans, and from
those plans a regional conprehensive economc devel opnent
strategy (CEDS) is nade. As plans are updated, alternative
energy and other energy solutions are nade top priority. What
is mssing in order to bring such plans "full circle" is a state
econoni ¢ plan, of which energy is also a key issue.

M5. NI CKELS said ARDOR fully supports an expanded PCE program

that would enconpass all custoners, including businesses,
school s, and clinics. She indicated that ARDOR woul d also like
to see "the buy-down of the rural utility that will lower rates

to custoners,” which she said was "pronoted during AEA' s visit."
She said she heard yesterday that there was not a definitive
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answer on whether or not a tax could be assessed to the
i ndi vidual custonmer, and she expressed her hope that sone

research will be done so that a definitive answer is found and
“this viable option can be placed in the bill." Ms. Nickels
conti nued:

It's evident that a long-term solution is em nent, and
ARDOR is totally supportive of and is currently
assisting and researching alternative energy solutions

and conservation efforts for our region. However,
help is needed now for nere survival this comng
winter for all of our comunity nenbers and fellow
Al askans.

M5. NI CKELS concl uded by expressing her pride in being both part
of a rural community and a partner working toward alternative
energy solutions for Al aska.

11: 28: 56 AM

REPRESENTATIVE CI SSNA said what is not being talked about is
what happens when nenbers of a community are |ost. She war ned
that those nenbers who |leave could be those who keep the
el ectricity running or provide phone service. She asked Ms.
Ni ckels if this issue has been studied yet.

M5. NI CKELS responded that there are many studies in progress,
but people don't realize the inpending dom no effect on people's
way of life in both urban and rural conmunities. She urged
everyone to consider what all the effects mght be when voting
on "this bill."

11: 30: 44 AM

ROBERT KITH, Chair, Kawerak Board, testifying on behalf of the
Kawer ak Board, told the commttee that Kawerak is a nonprofit
group that provides BIA services, sone state and federal grants,
and represents approximately 20 tribes in the Bering Straits
Regi on. He offered a brief personal history, noting that his
not her mgrated out of Elim in about 1955, and he returned to
Elim in 1980, after spending nost of his early years in
Fai r banks. He said he thinks the region has not experienced
| arge nunbers of its inhabitants noving to Anchorage, although
he said he has seen a lot of mgration out of Elim because of
the job market. The job nmarket in None is nuch better than it
isin Elim because of "Noble Gold," he observed.
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MR. KITH reveal ed that he serves as president of the Elim Tribal
Council, which owns the [health] clinic and Native store, 1is
part of the Al aska Native Cooperative Association (ANCA), and
owns anot her building used for the Boys and Grls Cub. O the
three buildings in Elim the one losing the nost noney is the
clinic. He said [the Council] receives federal noney related to
| easing and the clinic; however, he estinmated that the counci
spent $10,000 over that which it received from the federal
government in order to keep the clinic's doors open. The store,
he said, sells gas and oil, which last year cost $4.79 and
$4.35, respectively, while the nobst recent shipnent this year
has been priced at $7.25 and $8.09, respectively. He said the
council delayed the raising of the gas prices by tw weeks,
because the commrercial fishing season was just opening, and the
council wanted to lessen the inpact on its fishernen and those
engaged in subsistence activities.

MR. KITH stated his belief that the proposed $1,200 would help
mtigate the inmpact of high fuel prices in the short term He
said he would support nore investnent of the legislature' s tine
next session to consider this issue in nore detail. He said the
aforenmentioned Native store has worked with the Al aska Energy
Authority in the past regarding a new tank farm during which
many parties were involved, thus, he said, he appreciates what
AEA has done in the past and the investnent that they are
maki ng. He also noted that he had sat on a housing board and
appreciates the work of AHFC. M. Kith said Canada has invested
quite a lot in energy efficient hones, and Al aska has borrowed
fromthe Canadians in that respect.

MR. KITH said many people have tal ked about different ideas for
what can be done, but he thinks "the devil's in the details."
He explained that it takes time and careful planning to avoid

maki ng m stakes and bad investnents. He said that is why he
would like the legislature to continue with "this type of
neeting, but with less tine crunch.” In closing, M. Kith

acknowl edged that other regions have suffered nore than Elim
has.

11: 36: 36 AM

PETER NAORQZ, CEO, Kootznoowoo, Inc., testifying on behalf of
Koot znoowoo, Inc., told the conmittee that entity is "a village
corporation for the comunity of Angoon." He relayed that in
the past he worked as a staff nenber for a |legislator and joi ned
Koot znoowoo, Inc., three years ago, and at that point in tinme
the issue of energy "was our nunber one priority.” He reported
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t hat Koot znoowoo, Inc., has been working on several projects in
Angoon wth tribal brethren, state governnent, and federa
gover nment . Those projects take tinme, he said, but today's
i ssue is an enmergency situation.

MR. NAORQZ stated his support of "those speakers who went before
me on the subject of these two bills that you're looking at.”

He posed three anal ytical questions. First, "lIs this the idea
way of dealing with this issue?” He said the answer is,
"Absolutely not." Second, "Is it enough noney?" He suggested,
"Probably not." Third, "Is it the right thing to do?" He

answered, "At the end of the day, it's absolutely the right
thing to do."

MR. NAORQZ opined that teamwork is needed from the various
menbers of the team including the state, federal governnent
tribal entities, village corporations, and [Governor Palin's
adm ni stration]. Wth that teammwrk, he predicted, "we have a
very good chance of getting there.” He said he knows that
Sout heast Alaska is "abundant in energy." He stated, "Qur
project is a nuch smaller project than it could be if the
intertie was done." He indicated the inportance of the state's
defining its role so that the private sector and corporations
such as Koot znoowoo, Inc., can "figure it out and contribute.”

11:39: 11 AM

MEERA KOHLER, President/CEQO, Al aska Village Electric Cooperative
(AVEC), testifying on behalf of AVEC, noted that cooperative is

menber-owned - a non-profit group that serves 53 villages
t hr oughout Al aska, with a conbined popul ati on equaling
approximately 44 percent of Alaska's Native popul ation. V5.

Kohler relayed that at its last neeting, the AVEC Board, in
response to fuel <costs totaling approximately $26 mllion,

adopted a resolution declaring a fuel cost energency. For
conpari son purposes, M. Kohler noted that the fuel cost the
previous year was about $14 mllion and $8 mllion about five
years ago. There is no avenue through which to collect those

i ncreased costs except through electric rates; therefore, it is
predi cted that the average revenue per kWh - just under 40 cents
five years ago - will, with the current cost of fuel, be close
to 65 cents per kWh. That increase represents al nost double the
current total cost of power in Anchorage, she pointed out.
Those costs of power "punch us through the 52.5 cent per kW
ceiling in PCE," she said. She acknow edged that considerations
are being made to raise the ceiling; however, she rem nded the
commttee that PCE only affects about 30 percent of the kil owatt
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hours that are sold in PCE communities. The other 70 percent of

sales are conpletely borne by the consuners - any residential
user consumng nore than 500 kilowatt hours, all comercial
custoners, and the schools - which is a huge inpact in AVEC s

communities, she said. Ms. Kohler pointed out that whereas the
Lower 48 is currently suffering from high gasoline prices al one,
Alaska is feeling the additional inpact of high electric and
fuel oil prices.

M5. KOHLER said AVEC s resolution suggests that the |egislature
consi der capping "the cost of fuel through electric utilities to
sonmething akin to about three tines the cost in Anchorage." She
noted that the cost of electricity in Anchorage is currently
about $3.50 per mllion Btu, while "our cost" is about $35 per

mllion Btu. She said, "If the state were to inpose a fuel cost
cap, then the benefit would flow directly to all consuners
t hroughout the state.” She said a nunber of consuners derive a

| arge percentage of their electricity fromdiesel fuel, with "no
relief whatsoever from any avenue - PCE does not affect them"”
A fuel cost cap would bring that relief directly to those
utilities and those consuners.

M5. KOHLER stated, "W are faced with the enornous problem right

now. How are we going to pay for our fuel?" She nentioned a
state loan program the grand total of which is approximtely
$12 mllion, and she said that nmoney is available for all fuel
pur chases. She stated, "Qur fuel purchase alone is $26
mllion." She naned None, Bethel, Kotzebue, Naknek, and
Dillingham and said the individual fuel costs in those
comunities are well over $5 nmillion this year, as conpared wth
less than $1 mllion just a few years ago. Ms. Kohl er
conti nued:

What's happening is, we're having to increase our
lines of <credit to draw down nonies. So, we're
borrowing noney at [a] b5-plus percent interest rate,
so that translates to an additional cost per kW of
about 2 cents. So, we are hoping that there is going
to be sone imediate relief opportunity available, so
we can buy our fuel and pass those benefits on to our
CONSUNers.

M5. KOHLER said her question to the conmittee is if its menbers
are actively contenplating nodifying the bills to include sone
cost relief for fuel cost purchases, as well as debt relief "for
the wutilities.” She expl ained, "Because for us that also
translates to about 3 or 4 cents a kW."
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11:44: 02 AM

REPRESENTATI VE CISSNA asked if "increasing the progrant or
"having it cover nore than it did" would "do anything in this."

M5. KOHLER answered, "It does help." She explained that the
original program as it was first inplenented in 1984, covered
the first 700 kilowatt hours, conpared to 500, for al

consuners. Now, she said, it only covers the first 500 for
residential consuners. She said, "So, the small conmmercial
enterprises were getting sone relief. Even though it's only 700
kilowatt hours, in a village where you have very smal
commercial enterprises, it nmakes a big difference.” M. Kohler
concl uded:

There is, of course, a fairly large cost associated
with that. Wen the program was nodified in '99, the
nunber of Kkilowatt hours eligible for PCE dropped
dramatically as a result of the -changes, so the
kil owatt hours eligible will probably go up by about
25 percent if that were enacted.

11:45:49 AM

APRI L FERGUSON, Acting Chief Operating Oficer (COO, Bristol
Bay Native Corporation (BBNC), testifying on behalf of BBNC,
noted that she had testified during the hearings in Anchorage,
and explained that she is once again before the |egislature
because BBNC believes "we" are in a crisis - an energency
si tuation. She said she appreciates the work that the
| egislature is doing regarding this issue.

M5. FERGUSON said she is pleased to have heard the previous
testinmony of Msters Rosen and Ois; the concerns they expressed
are shared by BBNC. She stated that BBNC is concerned about the
effect of the energy crisis not only on its sharehol ders, but

also on its enployees. She said the immediate effects are
apparent "from many of our subsidiaries that we have working
here in state.”™ The current uncertainty in the fuel market and

the violent changes in pricing are forcing people to nove. Wen
people |leave the state, that results in the loss of talent and
manpower .

M5. FERGUSON stated BBNC s support of HB 4002 and HB 4003. She
described the bills as short-term nechanisnms in stabilizing the
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state's econony "while we all work out the details and devel op
the plans that we hope will save it."

M5. FERGUSON related that BBNC owns a subsidiary conpany in
Prudhoe Bay, called, Kakivik, whose enployees inspect pipes and
work a two-week rotational work week. She stated, "It's fierce
conpetition to find a qualified workforce.” She explained that
the work is technical; BBNC spends approxi mately $5,000 to train
each enployee before even putting that enployee to work."
Approxi mately one quarter of those enployees |ive outside the
state of Alaska and fly to Prudhoe Bay every two weeks, com ng
to work for Kakivik from all across the Lower 48. She st ated,
"It really is a bidding war to get those people to come up here
right now" She explained that there are not enough trained
personnel to do the work "in Alaska or throughout the whole
United States,” and it is becomng nore difficult to provide
sufficient incentives to get the job force to cone to Alaska to
wor k. Ms. Ferguson noted that enployees who live in renote
areas of Alaska are also mgrating into urban centers because of
t he high cost of |iving.

MS. FERGUSON stated her belief that one of the state's npst

valuable resources is its senior citizens. She warned that
costs are being raised which are causing a mgration of seniors
out of the state. She indicated that it is not desirable to

lose the state's seniors, and said the state should "create
mechani snms” that woul d encourage seniors to stay in Al aska. M.
Ferguson relayed the inportance of the university system and the
mlitary in Fairbanks, for exanple, and warned that without
incentives for them to stay or the infrastructure to keep them

there, "we're going to lose them" She talked about the
connection between outward mgration and national security -
"people noving in your ports, your harbors, your airports.” She

echoed Representative G ssna's previous remarks that those
people with the ability to keep things working are going to
di sappear .

M5. FERGUSON, in response to a request for clarification from
Representative C ssna, specified that the purpose of her trave

to Juneau was solely to address the energy crisis issue. In
response to a followup question, she said, "W're going to try
to go to the finance commttees, we're going to go to the urban
| egislators, [and] we're going to personally neet with as many

people as we can. If there are opportunities or venues for
testinmony, we will go to them and also speak our issues for
t hem "
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REPRESENTATI VE ClI SSNA recommended that the conmittee hold "a
gathering” to hear these people who have conme so far at such
great cost.

V. FERGUSON, in regard to a previous question from
Representati ve Neuman, noted that BBNC has hired energy experts
and consultants and has had the benefit of advice from Chuck
Logsdon. She said M. Logsdon is helping BBNC to draft proposal
amendnents for both PCE and the home heating fuel [bills]. She
noted that Mary Ann Pease - an energy consultant, is involved.
She remnded the commttee that M. Logsdon was the chief
econonm st for "GOl & Gas" for the State of Al aska for 25 years.
Bot h individuals have been working intensively, she said, "so

that we can also be part of the solution to this.” She added,
"And we would like to nmake their expertise available to you,
t 0o."

11:52: 55 AM

TIEL SM TH, Manager, Land and Resource Departnent, Bristol Bay
Native Corporation (BBNC), testifying on behalf of BBNC, stated
that he joins in support of those calling for imrediate relief
of the urgent energy crisis in Al aska. He said BBNC is one of
the few regional Native corporations that, since its inception,
has been able to pay regular and increasing dividends to its

shar ehol ders. However, even those dividends, conbined with the
PFD, cannot deflect the current energy crisis and its effect on
rural Al aska. M. Tiel said it is because of background and

current occupation that he is conpelled to address "a piece of
what is happening.”

MR. TIEL noted that he grew up in Dillingham worked seasonally
off the coast of King Salnon, and currently serves those who
live in the Bristol Bay Region year-round. As a life-long
fisherman in Bristol Bay, he said he has just returned fromthe
sal non fishing season. He said this year was the first in many
that the fishernen have had a chance to fish the main season at
its state-leased "net locations” rather than being pulled into
the crowded special harvest areas in the Naknek River; however,
that good fortune was inpacted by the high cost of fuel. He
noted that while gasoline prices in urban areas are around $4.50
a gallon, it is rising past $6.00 a gallon in the King Sal non
and Dillingham areas. That factor, conbined with the limt
restrictions placed upon fishermen by processors, has nade a
season nediocre that could have been of economc benefit, he
sai d. M. Tiel pointed out that many fishing operations use
their profits to purchase winter heating oil reserves, which he
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said is a basic necessity. Oten, rural Al askans do not know

what the price of heating oil wll be until the fall barge
arrives; however, historically the price is noticeably higher
than the sunmer price. Many families, he warned, wll be
challenged to purchase enough heating oil to sustain them

t hrough the com ng wi nter.

MR TIEL said that it is not just fuel costs which are inpacted.

He explained, "There is a whole spiraling web of related
services that have boosted prices to acconmopdate for the high
cost of fuel.” M. Tiel, reenphasized that rural areas are nore

adversely affected than urban areas, because he said jobs are
l[imted and inconmes are low, while the cost of living continues
to increase. Current fuel prices, he noted, are "w dening the
divide," and no one sees an end to the situation in the near
future

MR. TIEL expressed his support of the proposed $1,200 econom c
rebate legislation as one nethod by which to "deliver an
i mredi ate and needed solution.” He also strongly urged the
| egislature not to take too long to conme to a decision, because
"famlies need to fill their tanks with oil in time for the
qgui ckly approaching winter." In conclusion, M. Tiel said he,
along with others, realizes that long-term solutions need to be
explored, but he said the current legislation is needed to fil
"the urgent need present today."

11: 58: 26 AM

HEI DI VEACH, testifying on behalf of herself, noted that she has
a small farm at the Tonsina North Agricul tural Devel opnment. She
said she is in favor of the proposed $1,200 econom c rebate;
however, she expressed concern regarding the dates in the bill
She explained, "I'mnot sure why there is a necessity to have an
August 15 date ... if you don't want the noney for sonme reason.”
She noted that the application period is [not until] Cctober 1
to Novenber 30, but she enphasized that the current conditions
in the Copper River valley have included rain and frost in the
past week, and people are already in need of using the anount of
fuel usually not consunmed until about October 1. She questioned
why applications for the rebate could not be nade available in
Septenber, so that relief can cone imediately to peopl e.

M5. VEACH stated that one of her biggest challenges currently is
the price of gasoline, which she needs in order to drive to
wor k. She reported that jobs are available, she said, but
because of |ow wages, long comutes, and high fuel costs at
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$4.86 a gallon, many jobs are not being filled. She noted that
even though it is on the road system Gakona [El enentary] School
has closed this year because of people leaving the rural area.
Ms. Veach concluded by reiterating that although she supports
the rebate, she would like it to be avail abl e sooner.

12:01: 37 PM

DAVE TRANUHAN, testifying on behalf of hinself, stated his
support of HB 4002 and HB 4003 as a short-term answer to utilize
while the state works on its long-term energy plan. M.
Tranuhan said he has lived in Western Al aska for approximtely
60 years, and is now a retired senior citizen in his 80s. He
reported that sone of the seniors in his community |last w nter
were forced to choose between "heat or eat,"” and he predicted
that this year would be worse. He said he knows friends who
have closed down all the roons but one in their houses because
they could not afford to heat the entire house. M. Tranuhan
said all Al askans need assistance. He said, "Wuat is making the
state very wealthy is nmaking Al askans less wealthy and sone
destitute.” He observed that there is a mgration into and out
of Bethel, Al aska, and that novenent is cause by high energy
costs. Energy affects all costs - every utility, he said. M.
Tranuhan encouraged the legislature to support the short-term
assistance to all Al askans. He said the legislature will never
find an answer that is totally fair across the state, because
the cost of living is much higher in rural Al aska. He renmarked,

"The further you go out, the higher the cost of energy." M.

Tranuhan reported that the |east expensive gasoline available in
his comunity is running about $6.00 a gallon. M. Transom
thanked the commttee for taking testinony statewde, and in
particular, thanked Representative Salnon for his e-mails
regarding this issue. Furt her nor e, he expressed his

appreciation for "the governor's notion for presenting this."

12: 05: 36 PM

RICH STASENKO, Treasurer, City of Shishmaref, testifying on
behalf of the Gty of Shishmaref, said the city mnust provide

heated water for its school and wll have a difficult tine
staying within its fuel budget because of the rising cost of
ener gy. He opined that raising rates is not a reasonable

option, because comunity nenbers are already dealing wth
hi gher utility costs. M. Stasenko acknow edged that the state
has given a revenue-sharing increase, but said while he
appreciates it, the increase is not enough to neet the
i ncreasing costs [of energy]. Therefore, M. Stasenko requested
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that the state offer a subsidy for the fuel purchased by the
city. He explained that fuel is delivered to Shishmaref by
bar ge, and the cost for this wnter's fuel is still
undet er m ned. He said the city ordered 23,000 gallons of fuel
this year, 9,000 gallons |ess than the amount ordered |ast year
because the city cannot pay the quoted price for their usua

anmount . Furthernmore, M. Stasenko indicated that what was
ordered wll not be "what we get |anded," because the price is
anticipated to be even higher. He said he would like the state

to "l ook at these communities that have to deal with this budget
shortfall."

MR. STASENKO spoke about security as it relates to energy. He
rel ated that people have siphoned gasoline out of snow machi nes
and four-wheelers, a problem which M. Stasenko indicated could
be exacerbated by the rising cost of fuel, and he noted there is
a shortage of police and village public safety officers (VPSOs)
in the conmunity.

MR. STASENKO, regarding long-term solutions, said geothernal
energy is available where there are hot springs. In conjunction
with the topic of hot springs, he noted that there are
communities that are being forced to nove because of gl obal
warm ng and soil erosion, and those communities face chall enges

finding suitable ground that does not have permafrost. He
stated, "There are these areas that have geothermal potential,
and | don't think anybody's looking at I|ocating or creating

communities and devel opi ng geothernmal energy as a |long-term kind
of solution.”

MR. STASENKO said he appreciates the $1,200 rebate as a neans to
offset the stress on people and to possibly prevent problens
that could occur in the short-term He also expressed
appreciation for the work of and efforts nade by the
| egi sl ature.

12: 09: 59 PM

JIM WLLIAMS, testifying on behalf of hinself, said he considers
every resident of Alaska to be his business partner, because the
popul ation of the state jointly owns the mneral resources of
the state. The royalty oil comng down the pipeline is being
sold at a vast profit "elsewhere,” he said. He opined that sone
of that royalty oil should be provided to the refiners in the
state at cost, whereby the refiners and distributors could make
a profit, while passing the savings "for the difference of the
crude oil cost" on to consunmer - carte blanc. M. WIllians said
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the only way the state will survive is to decrease the cost of
di esel, gasoline, and oil - a neasure he opined the state has
within its capacity to carry out.

12: 13: 27 PM

TOM LAKOSH, testifying on behalf of hinself, said he 1is
di sappoi nted that amendnents have not been offered for the bills
before the coonmittee. He said the posting of legislation on the
| egislature's web site is insufficient, because nmany words are
cut off on his web browser. He continued:

When | suggested amendnents to properly apportion the
nmoni es available for those who actually need it, | was
told that there's not enough tine to wite proper
| egi sl ati on. I woul d suggest t hat that's
unconstitutional with respect to the resource rebate
program because there's a constitutional requirenent
to use resources for the maxi mrum benefit of the people
where it is clearly discerned that the primary duty of
the state is to protect the health, welfare, and
education of the citizens of the state. It is
necessary to assure that the proper levels of funding
for all of those prograns are, indeed, funded first,
and where there are additional prograns that agencies
have to adm nister and have been told to limt their
budgetary requests or have otherwise been curtailed
through legislation or vetoes, those nust first be
considered to the maxi num benefit of the people before
a whol esale rebate program |ike the one suggested in
[ HB] 4002 woul d be passed.

12: 16: 21 PM

REPRESENTATI VE DAHLSTROM asked M. Lakosh for the nanme(s) of the
person(s) who had told him there was no tinme to "do a bill
properly."

MR. LAKOSH recollected that it had been Co-Chair Fairclough,
during the hearing in Anchorage, who had nentioned that there
was an imediate need to get the bill through the Ilegislature
[to benefit] the people who are in dire need. He continued:

It is abundantly clear that you could, in fact, change
the |aw very easily. In [HB] 4003 you have listed as
the recipient of funds the Departnment of Health &
Soci al Servi ces. You could just put the $800 million
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in that, and have them adm nister the whole programif
this is for the people who actually need the subsidies
instead of the public at large, [of] which a large
percentage do not need subsidies to bear the cost of
ener gy.

REPRESENTATI VE DAHLSTROM stated that she was present at the
nmeeting to which M. Lakosh referred, and she interpreted the
coments differently. She offered her belief that no amendnents
to the bill have been noved yet.

MR. LAKCSH expressed his hope that the primary function of
government to provide for health, safety, education, and welfare
be considered first, prior to the wholesale distribution of the
resource weal th.

CO CHAIR FAI RCLOUGH spoke to assure M. Lakosh that she had
never intended to say that the legislature could not amend the
bill. Regarding M. Lakosh's suggestion to turn the noney over
to the Department of Health & Social Services, she said many
peopl e woul d have to be consulted to get that done, and she does
not know if there are tinme constraints during this special
session that would prohibit the commttee from doing that. She
confirmed Representative Dahlstromis remark that no anendnents
had yet been offered.

12:19:21 PM

ANN MALLARD, Principal, [Eagle Community School], testifying
first in her capacity as principal, noted that schools no |onger
receive PCE credit, and she stated her belief that the state
should add schools back on the list of recipients of those
credits. She reported that the Eagle Community School pays 65
cents per kW, which she said really cuts into the anount of
nmoney the district has. Ms. Mallard, although acknow edgi ng
that the subject of her next request is not included in [HB 4002
and HB 4003], asked that the legislature fully fund the
district's transportation costs, sharing her understanding that
the present level at which the legislature covers that expense
is 80 percent.

M5. MALLARD, next testifying on behalf of herself, said she and
her husband have kept track of their bills since noving to
Eagl e, Al aska. She relayed that wi thout PCE credit, she and her
husband woul d pay the sane rate as the school per kW,; however

with PCE, they pay approxinmately 27 cents per kW. She said
that helps, but noted that she and her husband have nmade a
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concerted effort to conserve their energy consunption. MVs.
Mal | ard said when people ask her how she can afford to live in
Eagle, they do not realize that she walks to work, and she and
her husband have increased their use of wood to heat their hone
and are planning to cook w th wood.

M5. MALLARD expressed her hope that the legislature would
consider allotting the $1,200 rebate per household, rather than
per person, and also to use "sone need-based criteria."
Regardi ng weat herization and rebates, she told the comittee
that she has tried to spur interest in the mninmm of three
famlies that it would take to have an "energy rater" brought to

Eagl e. She indicated that the cost of bringing in an energy
rater is $500 up front. She added, "And then, to be eligible
for the ... second nortgage and that kind of thing is kind of
out of the reach of nobst of our famlies. So, even if there

were energy raters available through the AHFC suppl enental
prograns, we're not getting a |lot of takers, just because of the
upfront costs.” She asked the l|egislature to consider providing
low or no-cost loans for "retro fits and those kinds of
things,” that would be a big help to sone who need individual
solutions - not necessarily community solutions - since Eagle is
such a small comunity.

M5. MALLARD ended by asking that the |egislature subsidize the
rate of fuel, so that other entities, perhaps even rural
residents, would pay only what they paid | ast year - the rest of
the bal ance being picked up by the state as a rebate, perhaps
i ke PCE

12: 24: 30 PM

JASON METRCKIN, Director, Shareholder & Corporate Relations,
Bristol Bay Native Corporation (BBNC), testifying on behalf of
BBNC, said he would offer an abbreviated version of his witten

testinmony in the interest of tine. He <characterized the
proposed $1,200 energy rebate as a hel pful policy decision, but
one that would only help keep nany residents afloat. He said

while the rebate may be a short-term solution to get people
through the winter, Anchorage and other urban centers are not
prepared for the mgration of rural residents if they are forced
to | eave to escape the high cost of living in a village.

MR. METROKIN said BBNC shareholders and Bristol Bay residents
are beneficiaries of the PCE program He asked the legislature
to consider an anmendnment to PCE that would allow for indexing
the current 52.5 cent per kWh cap, in order to neet fluctuations
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in North Slope/Wst Coast oil prices on a nonthly basis. He
explained that this would allow for appropriate equalization of
power costs that keep in line with the dramatic rise in oil

prices. He called this a "nediumterm solution, which he said
recogni zes that when the cost of fuel increases because of the
price of oil, so, too, do state revenues that provide for

i ncreased funding of PCE

MR, METROKIN related that BBNC has supported energy solutions
for the region over the years, having participated in wnd
studies in several communities wth the help of the US.

Department of Energy, AEA, AVEC, and other communities. He
stated, "Wiile there is hope for wind energy in our region, it
is not happening over night." He said BBNC has engaged in
conversation wth Naknek Electric regarding that conpany's
geothermal project, and has toured Bristol Bay, "gaining an
understanding of the alternative energy options that are
realistically on the horizon." However, M. Mtrokin explained
the problem is that "it wll take sonme years to get these
projects beyond feasibility and into developnment for |owering
energy costs.” He reported that as an ANCSA for-profit
corporation, BBNC has joined forces wth its regional non-
profit, health corporation, housing authority, comunity

devel opnment quota (CDQ group, and the Lake & Peninsula and
Bristol Bay Boroughs to form a regional Bristol Bay partnership.
The group has cone to the table to address the aforenentioned
and other energy solutions for the region, in conjunction wth
the statewi de |eadership of the Alaska Federation of Natives -
again having addressed energy as a nunber one problem I n
closing, M. Metrokin urged the commttee to support HB 4003
and HB 4003, and to consider an anendnent to HB 4003 as it
pertains to indexing the current 52.5 cent per kWh cap to neet
fluctuations in oil prices.

12:27:53 PM

SARA WLLSQON, testifying on behalf of herself, said while
listening to all the preceding testinony, she wote down two
phr ases: "imedi ate problent and "PFD-type paynent." She
presented three argunents related to HB 4003. First, she
suggested an alternative to using fossil fuels for a short-term
fix would be to use "those funds" to conduct research and
develop alternative fuels, such as hydro, geothernmal, and w nd.
Second, she pondered whether other states would question
Al aska's need for federal funding if the state were able to
provide each of its [qualifying] residents with $1,200. Third,
she said the use of the term "PFD-type paynent” nakes her wonder
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if the proposed paynment could create an expectation of an annual
paynent to help with fuel costs.

12:31: 19 PM

DOUG | SAACSON, Mayor, City of North Pole, nentioned a chart by
AEA and suggested that "charges"” and "percent of the incone" are
actually nmuch greater than the chart shows. For exanple, WMayor
| saacson noted that the Gty of North Pole has 49 accounts with
Golden Valley Electric Uilities and is paying double what it
paid |ast year. He explained that a fuel surcharge has been
added. He stated that North Pole is the energy resource
production for the Interior and for mnuch of Al aska. The area
has two refineries: Flint HIls, which is royalty oil driven,
and produces about one-fourth of the area's heating oil; and
Petro Star, an Arctic Slope Regional Corporation (ASRC), which
has a contract wth ConocoPhillips Alaska, Inc., and which
produces three-quarters of the area's heating oil. Petro Star
also produces a lot of the [JA-1l] fuel that is barged into
comuni ties. He said, "Two different solutions; you can't just
use royalty oil to fix them both." He indicated that GColden
Valley Electric Uilities operates a 60 negawatt diesel power
generator. He continued:

We cannot turn off the 60 negawatt power plant in
North Pole, even if we got Healy clean coal going on,
whi ch you know is slated for a court date in June, and
so, | asked -- you don't predicate any solutions based
on that power plant getting on line, but we are paying
exorbitant prices for electricity al one.

| strongly support a fuel cost cap for utilities if
that's how we can get it, because we need regional
support.

MAYOR | SAACSON said he, personally, is opposed to the proposed
$1,200 rebate; however , he enphasized how strongly his
constituents support the rebate, saying they fear there will be
no other help. He concurred with Mayor Jim Wittaker's remark
that the local governnent is "feeling the rural conmunity's
pain." He added, "... W get it; we really do." He continued:

Qur heating oil costs are four times the anmount of the
Cook Inlet area. This has astronomcally doubl ed.
When we double our cost, we are really doubling our
cost. W're not literally hanstringing our people -
we' re bankrupting our people. The City of North Pole
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operates off of a sales tax revenue, primarily. W' ve

al ready had businesses shutting down. One of them
owned by one of your own nenbers of the |egislature

cited his reason this last week as, "declining
econom c circunstance,” and also, "high cost of
energy."

W are a small little town of 2,000, [wth a ] service

area of 35,000. W have over 17,000 cars driving our
mai n roads each day as they go to the three schools,
and so forth. If you want to be able to help reduce
costs to schools, if you want to keep people enpl oyed,
[and] if you want to be able to nmke sure we don't
have an economic crisis, I strongly urge this
cormmittee to consider a regional cost equalization
that would include all areas that are relying upon
non-natural gas sources for heating oil or energy
production - electricity and so forth.

12: 35: 53 PM

The commttee took an at-ease from 12:36:25 PMto 1:40:31 PM

1: 40: 34 PM

CO CHAIR LeDOUX called the House Community and Regional Affairs
Standing Conmttee back to order to continue public testinony on
HB 4002 and HB 4003.

1:41:10 PM

MARY ANN PEASE, Consultant, MAP Consulting, testifying on behalf
of the Bristol Bay Native Corporation (BBNC), expressed concern
that Alaska's econony may be negatively inpacted if the
| egi sl ature does not act judiciously in response to the state's
energy crisis. Ms. Pease announced that her testinony would
focus on two approaches: PCE and "honme heating equalization.”
She conti nued:

As wi nter approaches, Alaskans statewide are facing
the economcally unconfortable prospect of a wnter
Wi th unprecedented costs for energy, particularly for
heating their hones and businesses. Nowhere is that
i npact greater than here in Wstern Al aska where all
comunities are dependent on local electric and fuel
sources that are burdened not only by the high cost of
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the product itself, but also the transportation cost
to get it there.

On behal f of those conmunities, | want to urge you to
pass HB 4002 and HB 4003, to provide a small neasure
of assistance to rural residents faced wth the
econonm ¢ dilemma of buying energy or other necessities
- but not both.

M5. PEASE, regarding PCE, stated her belief that an easy
sol ution mould be to seasonally adjust the 500 kilowatt hours
per nmonth "allocated to an eligible electric utility for sales
of power for actual consunption to each residential consuner.”
She nentioned that she had done all the calculations. The
second conponent regarding PCE, she said, would be to consider
adjusting the 52.5 cents per kW cap and to "recognize the
effect of the dramatically changing oil prices on the fuel
costs."”

M5. PEASE noted that Alaska North Slope oil production is
falling; therefore, "prograns to increase the use of alternative
sources of energy, as well as conservation and devel opnent of
new sources of oil and gas" will be needed to ensure affordable
power to all parts of the state.

M5. PEASE, regarding hone heating, asked the commttee to
consi der an anendnent "that would propose 500 gallons of heating
fuel to eligible Al askan residents at a price equal to the Btu
equi val ent in Anchorage, Fairbanks, and Juneau." She indicated
that her notes show how sinple it would be to adm nister such a
plan. The intent of the proposed anendnent would be to provide
a mnimum lifeline anobunt of heating fuel to Al askans who do not
l[ive in urban Al aska. M. Pease said sonme people in rural areas
do not have a PCE utility, and her proposed plan would focus on
the fuel oil conmponent, which nakes up a large portion of those
rural residents' honme heating costs.

M5. PEASE stated, "The short-term solution is definitely
i nproved by HB 4002 and [HB] 4003, but we need to invest in
infrastructure and mandate a renewable mx with fossil fuel for
our electric utilities - a strategy that should be part of the
overall energy plan for our state. Alternatives may take the
form of wind, hydro - even propane that we extract from the
North Slope - but the key nessage is that the current reliance
on fuel oil nust be diversified." She commended the |egislature
for its | eadership on this critical issue.
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1:45:15 PM

COCHAIR LeDQUX closed public testinony and opened conmttee
di scussion, beginning with HB 4002. She announced that at its
| ast hearing, the conmttee had read anendnents for the record,
but they had not been noved for adoption.

1:46: 14 PM

REPRESENTATI VE OLSON [noved that the commttee] adopt Amendnent
1, | abel ed 25-G#4057\ A 3, Cook, 7/21/08, which read:

Page 1, line 1, through page 6, line 2:

Delete all material and insert:

""An Act relating to Al aska resource rebates, and
increasing the anount of the 2008 permanent fund
dividend by the armount of the rebate; and providing
for an effective date.”
BE |IT ENACTED BY THE LEGQ SLATURE OF THE STATE OF
ALASKA:

* Section 1. The wuncodified law of the State of
Al aska i s anended by adding a new section to read:

ALASKA RESOURCE REBATES. (a) To provide residents
of the state with an Al aska resource rebate, the
anmount of the 2008 permanent fund dividend shall be
increased. After calculating the anount of the 2008
di vidend wunder AS 43.23.025, the conm ssioner of
revenue shall add $1,200 to determ ne the total anmount
of that dividend.

(b) Subject to appropriation, the anount
necessary to increase 2008 permanent fund dividends
under (a) of this section shall be transferred from
t he general fund to the dividend fund (AS 43.23.045)."

Renunber the following bill section accordingly.
REPRESENTATI VE DAHLSTROM seconded t hat noti on.
CO CHAI R LeDOQUX obj ected for purposes of discussion
REPRESENTATI VE OLSON explained that Amendnment 1 would tag the
rebate to the 2008 PFD, both for qualifications to receive the
rebate and as a vehicle to deliver the funds to the citizens.

He noted that Amendnent 1 includes a title change.

1:47: 06 PM
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REPRESENTATI VE SALMON related his understanding that the
| egi sl ation already acconplishes the aforenenti oned.

REPRESENTATI VE OLSON deferred to representatives from the
adm ni stration.

1:47:31 PM

RANDY RUARO, Special Staff Assistant, Ofice of the Governor,
related his understanding that Anmendnment 1 deletes the existing
text of the legislation and replaces it wth text that provides
that the paynment nethod will be an additional line item on the
2008 PFD. The anendnent doesn't change who is eligible and who
isn't as the [qualifying] applicants would be those who
[qualify] for the 2008 PFD.

REPRESENTATI VE OLSON clarified that the intent wth Amendnent 1
is to utilize [the residency requirenents of] something that is
already in place in order to avoid having the residency and
participation requirenents tested in court. For one who
qualifies to receive a 2008 PFD check, that check would be
i ncreased by $1,200 to cover the proposed resource rebate.

1:49: 15 PM

REPRESENTATI VE SALMON asked then if the legislation stil
i ncl udes the application requirenment of six nonths.

CO CHAIR LeDQUX clarified that [adoption of Amendnment 1] would
result in those who receive a 2008 PFD receiving an additiona
$1, 200.

REPRESENTATI VE OLSON confirmed that interpretation, adding that
[ Avendnment 1] is a one-shot deal until there is a permanent
| ong-term [energy] plan. By including the resource rebate in
the PFD, it can't be extended, he said.

1: 50: 05 PM

REPRESENTATI VE DAHLSTROM highlighted that another benefit of
[ Amendnent 1] is that the state is saved $580,000 that it
woul d' ve cost to send separate checks.

1: 50: 20 PM

MR. RUARO interjected that the total savings [with the adoption
of] Anmendnent 1 is estimated to be approximately $56 nillion
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because the 45,000 individuals [who would ve qualified under
Section 1(e)(2)(A)-(E) of HB 4002] woul d be eli m nat ed.

1: 50: 41 PM

REPRESENTATI VE Cl SSNA expressed concern with those in need not
receiving help when they desperately need it. She rel ated that
her constituents have told her they didn't feel they needed the
rebate, but instead wanted it to go to those who do. Therefore,
[ Amvendnment 1] flies in the face of the majority of responses she
has received. Drawing from her experience prior to the issuance
of the PFD and afterwards, she also expressed concern that
people receive the PFD wi thout essentially understanding where

it cones from and what it's all about. By conbining the
resource rebate with the PFD, she opined that it "becones a
bigger trip, ... a bigger toy that's purchased" and is

di sconnected with the fact that [the |legislature/state] is
trying to focus on | ong-term sol utions.

1: 53: 26 PM

REPRESENTATIVE OLSON said that the only portion of the
adm nistration's proposal that he is addressing with Amendnent 1
is the portion that addressed the [resource rebate] that would
be provided to people on a per capita basis. He related that
al though he agrees with Representative G ssnha, it isn't anything
the | egislation, HB 4002, contenpl ates.

1:54: 25 PM

REPRESENTATI VE CI SSNA opined that the way in which this matter
is addressed could start right away and be an incentive for
people to actually begin reviewing the problem She further
opi ned that [Amendnent 1] takes away the incentive [to address
t he energy probleny.

1:55: 27 PM

REPRESENTATI VE  DAHLSTROM said although she agrees wth
Representative Cissna's intent, she takes a different approach.
She related her belief that if <citizens know that they are
receiving a [resource rebate], they can nake arrangenents to
have things done in their househol ds. She further related that
issuing a separate check for the resource rebate versus
conbining that rebate with the PFD isn't going to ensure people
spend the noney any differently. Furthernore, Amendnent 1 would
save the state noney that could be used to address long-term
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projects. The [resource rebate], she opined, has nothing to do

with the PFD other than it will be issued on the sanme piece of
paper.
1:56:47 PM

REPRESENTATI VE SALMON pointed out that Amendnent 1 deletes
Section 2, which repeals Section 1 on June 30, 20009.

REPRESENTATI VE OLSON said that is because the [resource rebate]
is a "one-shot deal through the 2008 permanent fund ...."

CO CHAIR LeDOUX pointed out that the |anguage in Amendnent 1
only speaks to the 2008 PFD

1:57:49 PM
CO CHAIR FAIRCLOUGH stated her support of Anendnent 1. She

recalled the testinony from throughout the state that related
the imedi ate need for the state to react [to the energy needs]

of communities in a broad-based fashion. One of the only ways
the state has successfully passed the challenges within the
court system is Wi th t he per manent fund eligibility
requirenents. Many have testified about other ways in which
this conmttee and the |egislature as a whole can address | ong-
and short-term energy crisis needs. However, bureaucracy,

politics, and governnent are sonmewhat bound by rules and
structures regarding how [proposals/plans] can nove forward.
The aforenentioned requires tine, a thoughtful process, and
| egal review. To performthe aforenentioned in a 30-day session

is very difficult, she opined. Co-Chair Fairclough then
remnded the commttee that the legislation before it is a
resource rebate not the energy issue. Amrendnment 1 takes away

the questions in rural Alaska related to the requirenents for a
phone nunber and physical address because people have already
applied for the 2008 PFD and there already exists a database,
process, and [staff] in place. She pointed out that the
resource rebate before the conmittee creates an al nost $500, 000-
pl us bureaucracy to inplenent a one-tine program Furt her nor e,
it tasks two different departnments to do the sane thing. She
characterized the aforenentioned as a poor use of the state's
noney. Recalling the commttee discussion regarding those who
owe the state or others funds, Co-Chair Fairclough opined that
using the existing PFD structure, eligibility rules, and appeals
processes would make it nuch nore likely that this particular
"intervention" could happen i mediately w thout court chall enge.
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2:02:49 PM

CO CHAI R FAI RCLOUGH noted that the one thing Amendnent 1 | acks
is the ability to expediently place the resource rebate in the
hands of Al askans. She then asked if there is a way in which to
put the PFD out in the first two weeks of Septenber rather than
in October.

2: 03: 59 PM

JERRY BURNETT, Director, Admnistrative Services Division
Depart ment of Revenue, explained that the problem with such is

that the books don't close on the fiscal year until August 31.
Therefore, the dividend can't be calcul ated. Furt hernore, the
di vision does an annual cycle of eligibility. It's inpractica

to calculate the anount of the dividend based on earnings prior
to | ate August, early Septenber. M. Burnett said that the PFD
can't go out much quicker than the already planned Cctober 2
date for the first set of direct deposits due to the cal culation
dat e.

CO CHAIR FAIRCLOUGH recalled that M. Burnett has said that the
2008 PFD database would be used to issue the resource rebates
under the program proposed by the admnistration. She inquired
as to the difference.

MR. BURNETT explained that if a resource rebate was issued in
August , not everyone who's eligible would be captured.
Furthernore, at that point the division wouldn't know all of the
people who are going to be eligible for the 2008 PFD
Therefore, perhaps 85-90 percent of those who would be eligible
woul d be paid in August, and then others would be paid as they
are determned to be eligible throughout the rest of the year.

CO CHAIR FAIRCLOUGH surmsed that there really isn't a clear
nunber of PFD recipients in October, when checks begin to be
i ssued.

MR. BURNETT clarified that in August, the eligibility
determ nations for 10-15 percent of the PFD applications turned
in have not been conpleted, often that is because the departnent

is still waiting for information it has requested from the
appl i cants. By md-Septenber there is enough information to
determne, wthin a couple of hundred, [who w Il receive the

PFD]. He suggested that if the determ nation is nade in August,
the nunbers would be off by 1,000 or nore in the total
eligibility count. The aforenenti oned changes the departnent's
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ability to accurately determ ne the anount of the dividend. He
noted that there are other governnmental processes, and they can
"only be accelerated so nuch."

2:07: 36 PM

COCHAIR FAIRCLOUGH asked if the admnistration supports
Amendnent 1.

MR. BURNETT offered his understanding that the admnistration is
not opposed to Amendnent 1 and can support it, although there
are sone concerns about the disabled veterans issue and some
ot her i ssues. The administration would like to discuss those
concerns with the next commttee of referral to find a solution.

CO CHAIR FAIRCLOUGH related her wunderstanding that the issue
with the disabled veterans has been a problem for years as
di sabl ed veterans haven't applied for the PFD because it would
di squalify them from receiving federal benefits. The resource
rebate program was crafted to capture those disabled veterans
who hadn't applied for the 2008 PFD

VR. RUARO responded that is correct, addi ng that [the
adm nistration] would work to try to find a solution in the next
commttee of referral.

CO CHAIR FAIRCLQUGH highlighted that she and Co-Chair LeDoux
spoke about bringing forward the issue with disabled veterans,
if the administration desired that it be fixed. If two checks
are going to be issued and there's an additional cost for the
second check, she questioned whether the [first check] could be
i ssued based on last year's PFD and then "gin up" with everybody
wi th the second check

MR. BURNETT pointed out that the aforementioned would require
two checks for many people and wouldn't save admnistrative
costs over the original proposal. “In order to do this
practically, under this anmendnent, we really need to do it all
at once and we'd be doing a lot of the paynents through direct
deposits under this set of circunstances,” he expl ai ned.

CO CHAIR FAIRCLOUGH said she appreciates that for sonmeone who
receives direct deposit. However, [the committee has heard]
that people need to "advance the purchase of fuel to get into
smal l er communities.”

2:10: 58 PM
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CO CHAIR LEDOUX returned to the renmark that the adm nistration
wll seek a solution for disabled veterans, and asked if the
solution will only be in the context of this legislation or in
the context of the entire PFD program

MR. RUARO answered that the intention is to develop a solution
in terms of the legislation before the conmttee. He noted that
he wasn't sure that anything beyond the aforenentioned could be
achi eved, given the scope of the call.

CO CHAIR LeDOUX returned to the issue of when the earliest check
coul d be delivered. She recalled that PFD applications are due
by March 31, and thus by Septenber 1 the departnment has all the
appl i cati ons. Therefore, the departnent is nerely trying to
obtain additional information from applicants.

MR. BURNETT replied yes, adding that applicants my have had
al l owabl e absences that need to be explained or nonall owable

absences that require additional information. In many cases,
the signature page for individuals who have filed online hasn't
been received. Therefore, on Septenber 1 there wll be sone
nunber of applications [that require additional information].

In further response to Co-Chair LeDoux, M. Burnett specified
that those [applications requiring further information] are in

the | ow thousands. He confirnmed that the division has a good
i dea regarding how many will be verified, and added that there
is a general pattern. However, he noted that the |onger the

timeframe, the nore accurate the information.

CO CHAIR LeDOUX surm sed then that the division could conme up
with a "pretty darn good estimation"” of the PFD by Septenber 1

MR. BURNETT answered that the division can have a good esti nate.
However, it won't be until Septenber that the final year-end
earnings, expenditures, and et cetera are avail able. To the
extent an estinmate is done, the PFD woul d be under pai d.

CO CHAIR LeDOUX opined that it's probably a small anount
conpared to the benefit of obtaining the PFD earlier rather than
| ater for sone people.

MR. BURNETT said that's <correct for calculation purposes.
However, he said he wasn't sure how much earlier sonme of the
ot her  processes, such as when checks can be miled or
arrangenments have been nade for printing, have been schedul ed.
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2:16:26 PM

REPRESENTATI VE NEUVAN related his support for Anmendnent 1. He
then thanked M. Ruaro and M. Burnett for their work with the
conmttee on this |egislation. He rem nded the conmttee that
Amendnent 1 addresses the ability to garnish for child support
paynents or other paynents to the state. Furthernore, Amendnent
1 saves the state noney whil e making government nore efficient.

2:17:37 PM

REPRESENTATI VE CI SSNA inquired what the earliest tinme would be
in which the rebates woul d be issued.

MR. BURNETT answered, "I know we can send it out in Cctober. I
don't know for sure how nuch earlier than that it could be
gotten out." He offered to work with staff to determ ne how

early the [resource rebate] could be issued.

CO CHAIR LeDOUX rel ated her understanding the PFD check i ncl udes
| anguage specifying that the check is "kind of an estimte."

MR. BURNETT echoed earlier testinony that when the division has
an estimate of how many people it will pay, it has an idea of
how many applicants who haven't been qualified wll qualify, how
many will win their appeals, how nmany under 18 wll apply in
future years, and which funds need to be reserved. The
aforenenti oned has been done, he said. He then rem nded the
committee that the nore eligibility that has occurred, the nore
accurate the estimate.

CO CHAI R LeDOUX posed a scenario in which one year the PFD is $5
| ess than the estimate. She asked if, in such a scenario, there
is atrue-up line so that it's on the next year's PFD

MR. BURNETT explained that if the division underestimtes the
paynent and a balance is carried forward, the amount that's
carried forward is sinply added to the anount available for
paynment in the next year.

CO CHAIR LeDQUX opined, "It kind of sounds like to nme that if
you really wanted to get these things out in early Septenber,
that it would be a doable thing."

MR. BURNETT reiterated that there are a nunber of adm nistrative
processes and he doesn't know which could occur nore quickly.
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2:20: 07 PM

REPRESENTATI VE Cl SSNA commented that the timng is probably the
critical thing in her mnd. She opined:

It goes straight back to that original question that
we had several neetings ago and that is: VWhat is
this? Is it a rebate on the grand anmount of noney
we' ve been making and we're going to share it with the
people of Alaska or is it a rebate that's based on the
energy costs that people are ... being driven into
| oner classes than they started out in because of the
energy costs? And so, our state is getting nore and
nmore wealthy, and our citizens are getting less and
less. ... It alnmost sounds like it would be the sane,
but the way you say it says a huge amount to the
people of the state and it also franes anendnents that
are still there and one of those anmendnments may go
away with this. But, the anendnent | plan on making
is directly tied to the fact that we're tal king about
the fact that people have been paying out a huge
anount and they're going to pay out nore and exactly
what that's doing to the state.

REPRESENTATI VE CI SSNA, drawing from recent testinony, opined
that the |egislature should address what people are paying and
take care of those who are paying a large portion of their
i ncones [for energy].

2:22: 20 PM

REPRESENTATI VE OLSON opined that it's a mnmatter of personal
phil osophy and related that he would never tell anybody how to
spend their noney or what to spend it on. He said he believes a
good portion [of the proposed resource rebate] wll go toward
energy-rel ated i ssues, fuel, or gasoline.

REPRESENTATI VE Cl SSNA sai d she doesn't disagree, but highlighted
that cooler tenperatures are already occurring and the noney is
needed now. Therefore, providing the noney in Cctober wll be
too |ate. She noted her agreenment with Co-Chair LeDoux that
perhaps the division could be looser with the estinate of the
PFD because people would likely prefer to receive the funds
earlier, although it may be short $10 or so.

2:24: 24 PM
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CO CHAIR LEDOQUX inquired as to when people could realistically
expect to receive the resource rebate if HB 4002 were to pass as
witten.

MR. BURNETT answered that if the funds were available, the
di vision would issue approximtely 580,000 checks for $1,200 in
August, wth the renmainder being sent out on a weekly basis
t hroughout the remai nder of the cal endar year.

MR. RUARO pointed out that the estimate from the D vision of
Finance is the end of August and possibly the first week of
Sept enber . The difference, in terms of tine, between HB 4002
as witten, and HB 4002, as anended by Anmendnment 1, could be
about 27-30 days.

MR. BURNETT interjected that the division is willing to [issue
the checks earlier], it's a matter of what can be done and how
soon it can be done.

2:26: 14 PM

CO CHAI R FAI RCLOUGH said that Anendnent 1 mnimzes the risk of
a challenge of the [resource rebate] program She related that
she supports Anendnent 1 because it wuses the eligibility
requi renments and database of the PFD, which is tried and true
and has withstood chall enges in the past.

2:30: 54 PM

REPRESENTATI VE CI SSNA remarked that the risk factor exists on
all legislation the |egislature passes. She stressed that the
state has problens that will change Al aska permanently, and this
is start of [addressing those problens]. Representati ve Cissna

said she's not in favor of Amendnent 1 because of the timng of
t he check.

REPRESENTATI VE DAHLSTROM cal | ed t he questi on.

2:32:32 PM

CO CHAI R LEDOUX renoved her objection to Anendnment 1
There being no further objection, Amendnent 1 was adopt ed.

2:32: 56 PM
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CO CHAI R FAI RCLOUGH noved to report HB 4002 out of conmittee, as
anended, with individual recomendations and the acconpanying
amended fiscal notes.

REPRESENTATI VE Cl SSNA obj ect ed.
2:33:12 PM

REPRESENTATI VE Cl SSNA poi nted out that she had an anendnent that
was read acr oss.

The conmmittee took an at-ease from2:34 p.m to 2:35 p.m
2:35:38 PM

CO CHAI R FAI RCLOUGH wi t hdrew her noti on.

2:35:48 PM

REPRESENTATI VE ClI SSNA noved that the commttee adopt Anendnent
2, which read:

An allocation of funds distributing state resources
for energy relief shall be calculated on a formula
using "heating degree days and the average regional
cost of one gallon of heating fuel or Btu equivalent."

CO- CHAI R FAI RCLOUGH obj ect ed.

CO CHAIR LEDOUX said that since there was no second on the
motion to adopt Anendnent 2, Representative Cissna couldn't
speak to it. She further stated that since there was no second,
Amrendnent 2 wasn't [avail able] for discussion.

REPRESENTATI VE Cl SSNA asked to make anot her comment.

CO CHAIR LEDOQUX said that Representative G ssna could not make
anot her coment.

REPRESENTATI VE Cl SSNA remarked that as a nenber of the conmmttee
she would |i ke to nake anot her comment about the process.

CO CHAIR LEDOUX said that Representative Cissna could neke a
comment or object, but she was going to call for a vote.

2:36:34 PM
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CO CHAI R FAI RCLOUGH nmoved to report HB 4002, as anended, out of
commttee with individual recomendati ons and the acconpanying
revised fiscal notes.

REPRESENTATI VE Cl SSNA obj ect ed.
2:37: 00 PM

REPRESENTATI VE NEUVAN obj ected, adding that although he intends
to vote against this legislation, he understands the need to
hel p Al askans. He rem nded the commttee that he has asked the
O fice of Managenent & Budget to provide a list of the funds for
which the state is commtted to provide. He highlighted that he

hasn't been able to receive that information. Representati ve
Neurman enphasi zed his belief that the state will be in deficit
in the next four or five years and the only answer will be to
not issue PFDs and to institute an incone tax. "To say that we
have a lot of extra noney in this state is just wong," he
remar ked. He enphasized that there is a lot of dept in this
state. Representative Neuman said that he couldn't [support]
spending another $1.2 billion when the state doesn't know the
amount of the billions of dollars it owes. He characterized
this as a tough vote for him because he has to face those such
as seni ors who can't pay their heati ng fuel bill.
Representative Neuman then enphasized that if this legislation
took $1.2 mllion and invested it in a gasline to Valdez,
hundreds of jobs in Alaska could be created. Furthernore, if

these funds were used to build a gasline in Wstern Al aska, he
suggested that many jobs <could be <created and resource
devel opment costs would be lowered while the energy costs in
Western Al aska could be | owered. However, the aforenentioned
hasn't be discussed or reviewed. Until such a discussion has
occurred, Representative Neuman indicated that he [can't support
this |legislation]. He related his desire to use the [$1.2
mllion] to create jobs, and fund long-term investnments in
Al aska that will save enerqgy.

2:43: 28 PM

REPRESENTATI VE NEUMAN then pointed out that there isn't even a
total of what will be spent for the five or six bills introduced
[this special session]. He issued an appol ogy as foll ows:

|"m sorry that as your legislator, | just don't feel
that it's appropriate that we can do this when we
don't have an account on how nuch debt we already owe
in this state. | don't think that we have all these
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extra billions of dollars. And | will really be sorry
when votes cone up to have to try and charge an incone
tax or take your permanent fund dividend away and |'m
really going to be sorry when we have to start cutting

t hese prograns, prograns to the needy .... ... State
spending has gone J[up] 12 to 14 percent in our
operating budget [in] ... the last 5 or 6 six years
another ... 23 percent |ast year; we cannot sustain
t hat .

2:45: 05 PM

REPRESENTATI VE CI SSNA, speaking to her objection, said she
objects to forwarding HB 4002, as anended, w thout having the
opportunity to introduce [Amendnment 2] along with the attached

chart. Representative Cissna relayed that [a colleague] who
could've really explained the chart was told that the
[anendnent] wasn't going to be heard. Representative Ci ssna

opined that HB 4002, as anended, is in opposition to what she
understood the governor was asking the [legislature] to do.
Amendnent 2 was sonething that m ght have net what the governor
wanted and nore. Representative Cissna reiterated that she
can't support HB 4002, as anended.

2:46: 45 PM

CO CHAI R LEDOUX sai d she doesn't believe Representative Cissna's
colleague was ever told the comittee wuldn't hear an
anmendnent . She further said that her colleague may have been
told that it was unlikely that there were the votes to pass the
amendnent. Co-Chair LeDoux then pointed out that Representative
Cissna could introduce legislation that the conmmttee could
review, if that legislation qualifies under the governor's call.
Regardl ess of what one thinks of appropriateness, Co-Chair
LeDoux opined that the legislation deserves the ability to have
a vote of the full legislature.

2:48: 05 PM

REPRESENTATI VE SALMON, drawing from his know edge of the
problenms in rural Alaska, related that sonme are on the verge of
bei ng desperate. He announced that he supports the $1,200
[resource rebate] because it's the only inmediate relief for
this winter.

2:49:59 PM
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A roll call vote was taken. Representati ves Sal non, Dahl strom
A son, LeDoux, and Fairclough voted in favor of the HB 4002, as
amended. Representati ves Neuman and Ci ssna voted against it.
Therefore, CSHB 4002(CRA) was reported out of the House
Community and Regional Affairs Standing Conmttee by a vote of
5-2.

2:50:43 PM
The commttee took an at-ease from2:50 p.m to 2:54 p.m
2:54:10 PM

CO- CHAI R LeDOUX announced that the commttee would now focus
di scussi on on HB 40083.

CO CHAIR FAIRCLOUGH offered her understanding that Co-Chair
LeDoux had taken public testimony on HB 4002 and HB 4003
si mul taneously and subsequently closed public testinony. She
said she did not have coments to nmake pertaining to [HB 4003],
but questioned whether the administration my wsh to offer
remarks for clarification.

2:54:43 PM

JERRY BURNETT, Director, Adm nistrative Services Division
Departnent of Revenue, noted that the anount of $800 nmillion,
which is associated with the resource rebate, would probably be
anended to a different nunmber in the next comrittee of referra
if the House Community and Regional Affairs Standing Conmmttee
does not anmend it. He indicated that nunber woul d be "sonewhere
in the nei ghborhood of $744 mllion."

2:55:09 PM

REPRESENTATI VE NEUVMAN said that for the reasons he stated
previously, he would nost I|ikely be a "no" vote on the
| egi sl ation. He said he knows nany people who do not have
electricity, but run power off a generator, and "they wll
receive nothing out of this." He said the increases in PCE w ||
affect those who are already getting noney, while those who are
not getting assistance wll continue in that vein. He

guestioned what is being done to provide solar panels, |oans, or
grants, or power |ine extensions, for exanple, noting that sone
of his constituents live close to a power |ine, while no noney
is being allocated to help connect themto it. He said it is
certainly a Native tradition and, he thinks, an Al askan
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tradition to help each other - to figure out how those who are
getting nothing can get sonething. He said Al aska's debt keeps
adding up - there is no way to even know how to add it up - and
there is no plan. He said as a legislator, he has tried to find
out how nmuch the state is in debt and he cannot get an answer.

2:58:49 PM

REPRESENTATI VE OLSON said he w Il support the I|egislation, but
only because he thinks it is inmportant enough to bring it before
the whole legislative body for consideration and a vote. He
said he would wait to see if the bill gets to the House fl oor
at which point he would add his comrents.

2:59:12 PM

REPRESENTATIVE CISSNA said she wll vote in favor of the
| egislation, but that she identifies with the coments made by
Representative Neuman. She specified that it is not the
legislation itself that she finds problematic, but rather the
committee process. She said the legislature focused for sone

time on legislation related to AGA and now that that
| egi slation has passed, it is rushing through the energy issues
wi thout taking the tinme "to do what needed to have been done.”
Furthernore, she said before the legislature ever heard these
bills, it needed to know "what else was in the package and what
the big picture was." She stated that in her 10 years in the
| egi slature, this issue is of nunber one inportance because it
affects the entire state. She noted that it costs $12,000 a day
"to have us here in this room"™ She said she thinks the
| egi sl ature should "do nore,"” which is why she does not think
the comm ttee "shoul d have been passing either of these bills."

3:01:34 PM

CO- CHAIR LeDOUX, for the benefit of the public, remarked that
there have been five days of testinony on this issue. O her
than the PPT and the gas pipeline bill, she said she cannot
recall another bill hearing that included nore public testinony.
3:02: 07 PM

CO CHAI R FAI RCLOUGH noved Conceptual Amendnent 1, to ask the
| egal departnment to provide the legislature with new | anguage in
HB 4003 to match the changes already nade in CSHB 4002( CRA)
She specified Sections 2, 3, and 5, and said the eligibility
requi renents and attached fiscal note would be changed.
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3:03:11 PM

MR. BURNETT responded that he has already prepared a draft
fiscal note for the Departnent of Revenue, based on that
anendnent, and would get that to "our folks."

3:03: 33 PM

COCHAIR FAIRCLOUGH said she is trying not to affect the
i nportance of the Al aska Energy Authority and PCE provided for
in the legislation. Those topics need to go forward so that
there can be a fuller discussion in the House and Senate Finance
Comm tt ees, she opi ned.

3:03:48 PM

CO CHAIR LeDQUX asked if there was any objection to Conceptua
Amendnent [1]. There being none, it was adopted.

3:04: 06 PM

CO CHAIR LeDOUX said she will vote to nove the |egislation out
of commttee, but said she has problens with PCE "and the
communities that it doesn't include.” For exanple, sone of the
villages in Kodiak are not eligible for PCE, although they are
payi ng a substantial anpunt for energy. O her areas across the
state are experiencing simlar problens. Co- Chair LeDoux said
she thinks the legislature should reevaluate the entire PCE
program to make it fairer to all comunities around the state;
however, she said the legislation currently before the commttee
is not the appropriate vehicle in which to do so.

3: 05: 36 PM

CO CHAIR FAIRCLOUGH stated that when the governor and her
adm nistration decided to give these bills to the legislature
that "started a clock ticking that has a whole bunch of
bureaucracy tied to it." She opined that the reason that the
House Community and Regional Affairs Standing Commttee is
trying to "streamline" to get the bills passed out of conmttee
is because there are only 30 days in the special session, and
only 14 of those days rensain. Hol ding the bill back would
result in Al aska being left with nothing, she said. She offered
further details.

3:07:31 PM
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CO CHAIR LeDQUX, [although no notion had been nade and no
obj ection was stated], asked if Representative Neuman nai ntai ned
hi s obj ection.

3:07:46 PM

REPRESENTATI VE ClI SSNA noted that in her six years on the House
Community and Regional Affairs Standing Conmttee, many issues
have been addressed for weeks, involving work groups. She
concurred with the previous comrents of Representative Neunman
regardi ng the | egislation.

3:08: 33 PM

A roll call vote was taken. Representati ves Ci ssna, Sal non,
O son, LeDoux, and Fairclough voted in favor of the bill.
Representative Neunman voted against it. Therefore, CSHB

4003(CRA), with an anended forthcom ng fiscal note, was reported
out of the House Community and Regional Affairs Standing
Commttee by a vote of 5-1.

ADJ OURNVENT

There being no further business before the conmttee, the House
Community and Regional Affairs Standing Conmmittee neeting was
adj ourned at 3:09: 15 PM
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