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PCSI TI ON STATEMENT: Presented HB 152, on behal f of the sponsor,
Representative John Harris.

KACI SCHROEDER HOTCH, St aff

to Representative Bill Thomas

Al aska State Legislature

Juneau, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 152, answered
gquesti ons.

CHRI S ROSE, Executive Director

Renewabl e Energy Al aska Proj ect

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 152.

SARA FI SHER- GOAD, Deput y Di rector, Pr oj ect
Devel opnment / Qper ati ons

Al aska Industrial Devel opnent & Export Authority (AIDEA) and
Al aska Energy Authority (AEA)

Departnent of Comrerce, Community, & Econom c Devel opnent

Anchor age, Al aska

PCSI TI ON STATEMENT: Rel ated reconmendati ons for HB 152.

PETER CRI MP, Program Manager

Al aska Energy Authority (AEA)

Depart ment of Comrerce, Conmunity, & Econom c Devel opnent
Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 152.

PH L STEYER, Director of Governnent Rel ations

Cor porat e Communi cati ons

Chugach El ectric Association, Inc.

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 152.

CONNI E FREDENBERG, Comunity Devel opnent

Al eutian Pribilof |Islands Association

Anchor age, Al aska

POSI TI ON STATEMENT: During hearing of HB 152, opined that it's
time Al aska started developing its renewabl e resources.

KATE TROLL, Executive Director

Al aska Conservation Alliance

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 152.

GREG EGAN, Renote Power |nc.
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Fai r banks, Al aska

PCSI TI ON STATEMENT: During the hearing of HB 152, enphasized

the need to fund renewabl e energy prograns.

REPRESENTATI VE BI LL THOVAS
Al aska State Legislature
Juneau, Al aska

POSI TI ON STATEMENT:  Spoke as a co-sponsor of HB 152 and fornmer

sponsor of simlar legislation |ast year.

M KE MJSI CK, General Contractor/Buil der
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 152.

TODD HOENER, Energy Efficiency Specialist/Sustainable, Natural

Al ternative Power Program Adm ni strator

Gol den Vall ey Electric Association

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified in support of HB 152.

BRAD REEVE, Ceneral Manager
Kot zebue El ectric Associ ati on
Kot zebue, Al aska

POSI TI ON STATEMENT: Testified in support of HB 152 as written.

Rl CH SElI FERT, Energy & Housi ng Speci al i st
Cooper ati ve Extension

University of Al aska - Fairbanks

Fai r banks, Al aska

POSI TI ON STATEMENT: During hearing of HB 152, suggested use of

t he doubl e benefit, double incentive system

PETE KOVWPKOFF
Chenega Bay, Al aska
PCOSI TI ON STATEMENT: Testified in support of HB 152.

M CHAEL VIG L
Chenega Bay, Al aska
POSI TI ON STATEMENT: Testified in support of HB 152.

KATHRYN LAMAL, Vice President

Power Supply

CGol den Vall ey Electric Association

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 152.
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CO- CHAI R ANNA FAI RCLOUGH cal | ed the House Conmunity and Regi ona
Affairs Standing Comrittee neeting to order at 8:00:35 AM
Representati ves Fairclough, Dahlstrom d son, G ssna, and Sal non
were present at the call to order. Representati ve LeDoux
arrived as the neeting was in progress. Also in attendance was
Represent ati ve Edgnon.

HB 152- ESTABLI SH NG A RENEWABLE ENERGY FUND

8:00: 51 AM

CO CHAIR FAI RCLOUGH announced that the only order of business
would be HOUSE BILL NO 152, "An Act establishing a renewabl e
energy fund and describing its uses and purposes.”

8:01: 04 AM

TOM WRI GHT, Staff to the House Mjority Ofice, Al aska State
Legislature, began by relating that HB 152 has been a
col | aborative effort bet ween Representative Harris and
Representative Thonas. He explained that the |legislation
establishes a fund through the Al aska Energy Authority (AEA) for
grants or |loans for renewabl e energy projects. The | egislation
further establishes an advisory conmttee to advise AEA on the
types of projects being proposed for possible funding.

8:02: 52 AM
REPRESENTATI VE SALMON pointed out that [natural] gas isn't

considered a renewable energy, and therefore he questioned why
it's included in the |egislation.

8:03: 32 AM

KACI SCHRCEDER HOTCH, Staff to Representative Bill Thonas,
Al aska State Legislature, acknowl edged that natural gas isn't
renewabl e energy. She explained that Representative Thomas

wanted to provide areas in Alaska that don't have access to
renewabl e resources a nmanner in which to reduce energy costs
The legislation, she highlighted, specifies that natural gas
shoul d be a last resort.

8:04: 24 AM
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REPRESENTATIVE CISSNA inquired as to the devel opnental
priorities.

MR WRIGHT referred to page 4, lines 8-22, of the |egislation,
whi ch specifies the types of projects eligible for funding.

8:06: 27 AM

REPRESENTATI VE ClI SSNA inquired as to the safeguard that sone oil
and gas wouldn't trunp the renewable energy sources for grant
noni es.

M5. HOTCH pointed out that on page 5 the legislation specifies
that not nore than 5 percent of the fund can go to natural gas.
She acknowl edged that including natural gas is "opening the
door" to some extent, and therefore it wll be a point of
di scussi on throughout the process.

CO CHAI R FAI RCLOUGH pointed out that on page 2, subsection (b)
establi shes an advisory board, which doesn't include an oil or
nat ural gas producer. Furthernore, on page 3, subsection (d)
specifies what the authority shall do, including establishing
rul es and net hodol ogy for distribution and prioritization of the
proj ects. Co- Chair Fairclough opined that the aforenentioned
wi ||l provide the safeguards.

8:08: 56 AM

CHRI S ROSE, Executive Director, Renewable Energy Al aska Project
(REAP), began by explaining that REAP is a statew de coalition
of over 40 organizations interested in increasing renewable
energy production in Alaska. M. Rose related his support of HB
152 and urged the conmttee to pass it out in its current form
Renewabl e energy resources, such as w nd, hydro, and geother nal
are mature energy industries today and are conpetitively priced.
The aforenentioned industries are growing rapidly due to fuel
price volatility and concern with regard to stabilizing energy
prices for consunmers. Currently, the situation in the nation is
one in which states are directly conpeting on this front. As is
the case with other industries, governnents that have created
the best incentive packages are those experiencing the | argest
share of the billions of dollars being invested in this every
year. |In fact, 22 states have mandates providing that a certain
percentage of electricity conme from renewables and 14 states
have renewable energy funds simlar to that proposed in HB 152.
M. Rose highlighted that Alaska has much better renewable
resource devel opnent potential than nost, if not all of these
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states, and yet Alaska doesn't have a statewide policy to

provi de incentives for such devel opnent. The fund created under
HB 152 would provide upfront capital for projects that don't
have any fuel costs once in operation. Furthernmore, the fund

woul d hi ghlight renewabl e energy devel opnent in Al aska, and thus
send a nessage that the state is serious about devel oping those
resour ces. M. Rose then directed attention to the [|anguage
creating the advisory conmittee as it provides a nechanism for
renewabl e energy stakeholders to assist AEA in developing the
pr ogr am M. Rose concluded by opining that HB 152 is an
excellent way for the state to provide incentives that wll
attract and increase renewabl e energy devel opnent in Al aska.

8:12:34 AM

SARA FI SHER- GOAD, Deput y Di rector, Pr oj ect
Devel opnent / Oper ati ons, Alaska Industrial Developnment & Export
Aut hority (AIDEA) and Al aska Energy Authority (AEA), Departnent
of Commerce, Community, & Econom c Devel opnment (DCCED), related
that since renewable energy is a significant part of the work
done at AEA, she looks forward to working with the sponsors and
the commttee to establish a renewable energy fund and program
Ms. Fisher-Goad noted that the commttee packet should include a
handout from AEA entitled, "Alternative Energy and Energy
Efficiency Overview" She then paraphrased from the follow ng
recommendati ons [original punctuation provided]:

W recommend that the ability to nmake | oans be renoved
fromthe fund. W believe that the loan provision is

a duplication of the Power Project Fund [PPF]. The
PPF is a |long-standing AEA loan fund that is avail able
for energy projects. Three of the nost recent | oans

from this fund were for renewable energy projects.
Chena Power’s geothermal project, the Gty of Craig
for its wood-waste fired district heating system and
Aleutian Wnd Energy for its Sand Point w nd-diesel
hybri d project.

We propose that grant criteria be developed to require

a match that the applicant could either fulfill by
applying for a PPF loan or coming up with an equity
contribution by other neans. This is the nodel
successfully wused in AEA's energy cost reduction
program

W recommend that the guidelines pertaining to the
“annual average amount of the fund” be renoved.
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Depending on the capitalization or balance of the
fund, it may be nore appropriate for AEA to determ ne
the allocation anobunt. For exanple, if the bal ance of
the fund was $1 mllion, the nobst beneficial use of
the fund may be feasibility studies, reconnaissance
studies and energy resource nonitoring. Desi gn and
construction may not be a viable use with limted
f unds. An alternative approach may be for AEA to
establish annual funding priorities in consultation
with the advisory commttee.

On page 4, we recomend [sub]section (g) (3) be
removed. All projects, prior to construction nust
have the necessary site control and environnental
permts. This is not a unique requirenent for natura
gas projects. For exanple, biomass and hydroel ectric
projects require environnental permts.

We recommend providing an effective date of July 1,
2007 coinciding with the start of the fiscal year.

8:17:05 AM

PETER CRI MP, Program Manager, Al aska Energy Authority (AEA),
Departnment of Conmerce, Conmunity, & Econonmic Devel oprent,
rel ated support for HB 152, although he acknow edged that there
are sone technical matters that need to be addressed.

8:17:54 AM

PH L STEYER, Director of Governnent Rel at i ons, Cor por at e
Communi cati ons, Chugach Electric Association, Inc., related that
the Chugach Board of Directors has passed a resolution in
support of the establishnment and legislative funding of a
renewabl e energy fund. He further related that Chugach Electric
Association, Inc. supports HB 152, particularly since the
| egislation provides the ability to fund the transm ssion or
distribution line between a renewable energy project and the
grid. He remarked that a project idea isn't very practical if
the generation resource can't be connected with the customers

M. Steyer nentioned that many people and organizations,
i ncl udi ng Chugach Electric Association, Inc. worked together to
devel op the | anguage of HB 152.

8:19:21 AM
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CONNl E FREDENBERG, Community Devel opnment, Aleutian Pribil of
| sl ands Association (APIA), began by noting that APIA is the
tribal consortium for the state's 13 Aleut tribes. She related
that for nearly four years, [the Aleutian |Islands] have utilized
an alternative energy program The Al eutian |slands have nore
geot hermal potential that all of North Anerica, and furthernore
the entire region has outstandi ng resources and unneasured tidal

power . The technology exists today to exploit t he
af orenenti oned resources. Ms. Fredenberg opined that this fund
will benefit the entire state and address the root of the rura
energy crisis, which is the rising and volatile price of
i mported fuel. She opined that Al aska should be anpbngst the
world's | eaders in renewabl e energy devel opnent as the state has
all the raw resources and a critical need for it. Furt hernore

there are many capable and hardworking people throughout the
state who recognize the potential of the renewable energy
r esour ces. Ms. Fredenberg urged the commttee to nake passage
of HB 152 a priority. In conclusion, she related a quote from
Nel s Anderson in which he relates that although the energy
crisis caused by inporting fuels may hit rural areas first, the
entire state and nation will face the sanme crisis. She opi ned
that it's time Al aska started developing these [renewable]
resour ces.

8:22: 05 AM

KATE TROLL, Executive Director, Al aska Conservation Alliance,
began by relating that the Al aska Conservation Alliance is an
unbrella organi zation of 40 conservation groups in the state,
representing about 38,000 Al askans. She then related strong
support for HB 152 and that supporting renewable energy is a top
priority of the organization. Ms. Troll highlighted what is
occurring in rural Al aska where many rural Al askans spend up to
40 percent of their annual incone on electricity, hot water, and
heati ng and cooling. The aforenentioned is a staggering burden,
especially when conpared to the urban environnent. Thi s
| egi sl ation, she opi ned, is a wvital first step. She
acknow edged that renewable energy won't conpletely replace the
use of diesel in rural Alaska, but enphasized that renewable
energy has the potential to provide econom c benefits in Al aska.
In fact, it was recently estimated that wi nd power is already
di splacing nore than 300,000 gallons of diesel fuel barged
annually to 130,000 residents of rural Alaska. Al aska possesses
a vast anount of renewable resources in the formof wnd, tidal,
geot hermal , bi omass, waves, and hydropower that can be harnessed
with current technol ogies. Wth virtually no fuel costs and
increasingly affordable and efficient technologies comng to the
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forefront, renewable energy has the potential to inpart
significant econom c benefits throughout Al aska. Many states
and nations are working successfully to develop their renewable
energy resources. Still, no other state has the vast trenendous
resources of renewable energy that is found in Al aska. She
relayed her excitenent with regard to HB 152 and Al aska's
potential, with the political will and funding, to be the Saud

Arabi a of renewabl e enerqgy. In conclusion, Ms. Troll wurged the
commttee to forward HB 152 with very little changes to it.

8:26:37 AM

GREG EGAN, Renpte Power Inc., related that although his conpany
deals with wind and sol ar power systens on a snaller scale than
50 kilowatt (kW, he is fairly famliar with renewabl e energy in
Al aska. He inforned the conmttee that in recent conversations
wth a business owner in Bethel, it was apparent that the
busi ness owner saw the benefit of utilizing wind power, but the
difficulty is in obtaining a loan for renewable energy. Thi s
legislation wll help wth the aforenentioned. He then
expressed concern with the oil tanks |ocated next to rivers and
the oil barged on the rivers in rural Al aska because of the risk
associated with the fishery resources were there an oil spill
M. Egan concluded by enphasizing the need to fund renewable
energy prograns, at |east |oan prograns.

8:29:16 AM

REPRESENTATI VE SALMON referred to page 4, lines 12 and 19 and
the requirement to generate nore that 50 kW of energy. He
inquired as to the anmount of power a sol ar panel produces.

MR. EGAN answered that although one can put together a 50 kW
solar array, it would be fairly expensive. He related that he
typically deals with |lower-end users such as individual | odge
owners with needs smaller than 50 kW  Still, this legislation
is inportant because funding larger projects wll displace nore
fuel, he opined.

REPRESENTATI VE SALMON questioned why the 50 kW requirenent
couldn't be smaller since smaller units could be tied together
to increase the energy capabilities.

MR. EGAN said that he has no problemw th such

M5. SCHROEDER HOTCH explained that the 50 kW requirenment was
included in order to not allow individuals to obtain these
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| oans. She said that the [sponsor] is willing to research how
small the requirement can be wthout actually loaning to
i ndi vi dual s.

REPRESENTATI VE SALMON clarified that he is pointing out that
even small packages could be tied together to anmount to an
operation |arger than 50 kW

8:33: 22 AM

REPRESENTATI VE BI LL THOMAS, Al aska State Legislature, speaking
as a co-sponsor, explained that the 50 kW was specified to
account for switching from heating fuel to electric heat. He
related that the community of Chenega runs 65 kW for 85 people.
Representative Thomas drew attention to the fact that HB 152
doesn't include a funding source because it should be put in by
t he governor at that tine.

8:35:49 AM

M KE MJSI CK, Ceneral Contractor/Builder, related that everyone
in the building industry wth whom he has discussed the
| egi sl ati on supports HB 152.

8:36: 20 AM

TODD HCENER, Energy Efficiency Specialist//Sustainable, Natural
Al ternative Power Program Adm nistrator, Golden Valley Electric
Association (GVEA), informed the committee that GVEA' s Board of
Directors has passed a resolution in support of HB 152. M.
Hoener related his support for HB 152, but noted that it doesn't
address energy efficiency and conservation. Energy efficiency
and conservation are necessary to ensure that renewable energy
is fully cost effective. He suggested that conmmttee nenbers
review the national renewable energy website. This | egislation
only addresses supplying nore energy rather than demandi ng that
energy is wused efficiently and cost effectively. Ener gy
efficiency, demand-side nmanagenent, has been treated as an
energy/fuel source by utilities for decades; it's treated as a
cl ean and cheap fuel source. The aforenentioned is illustrated
in two news articles last week that Australian and European
manuf acturers are phasing out incandescent bulbs as they're not
energy efficient. The other news article was about the Texas
electric utility giant, TXU Corporation, that is reducing its
pl anned construction of 11 coal-fired plants dowmn to 3 and
investing $400 mllion to demand-side initiatives, energy
efficiencies, and alternative energies. As HB 152 suggests, the
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nat i onal trends to increase energy independence, reduce
environmental health risks associated with green house gases,
and produce energy security benefits while reducing volatile
energy costs should be considered by the legislature.
Therefore, he suggested inserting |language into HB 152 that
addresses the need to integrate energy efficiency technol ogies
and energy conservation practices into funding renewabl e energy

proj ects. M. Hoener recommended that the proposed advisory
commttee include at |east one nenber from a nonprofit agency or
for-profit business engaged in the energy efficiency sector. He

then recommended that the proposed advisory conmittee establish
nmet hodol ogy and regul ations for determining projects, including
the need to address energy efficiency issues in any and all
proj ects. Wthout the aforenentioned, HB 152 is nerely supply-
side energy legislation, albeit a better energy. | f the energy
efficiency isn't included with renewable energy projects, then
the state is again wasting the precious energy and fiscal
resour ces of Al askans.

8:42: 47 AM

BRAD REEVE, GCeneral WManager, Kotzebue Electric Association,
highlighted that at this point Kotzebue has the |argest w nd
farmin the state and thus is in favor of |egislation such as HB
152. States, such as California, Texas, and M nnesota, that
have solid, renewable energy policies are developing their
resources to the maxi num extent possible. M. Reeve, recalling
his visits to projects in those states, opined that [a renewable

energy policy] creates econonic devel opnent and | obs. Rur al
communities are suffering economcally due to extrenme fuel
prices. He indicated the inportance of having a policy

dedi cated to renewables that noves fuel dollars into the |ocal
community and helps displace dollars |eaving the conmmunity by
creating new | obs. M. Reeve then infornmed the commttee that
about 10 years ago the Princeton Econom c Research Institute
felt that potentially 70-90 coastal communities in Al aska could
benefit from using w nd. He related support for HB 152 as its
witten as it is beneficial in terms of having a solid policy of
reduci ng environnental risk and em ssions while creating jobs.

8:45: 04 AM

REPRESENTATI VE OLSON, recalling a visit to M. Reeve's facility
a few years ago, commented that he was inpressed with the work
t hat he has done.

8:45:30 AM
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RICH  SEl FERT, Energy & Housing Specialist, Cooperative
Extension, University of Alaska - Fairbanks, noted that he
teaches cold climate building courses, and therefore energy
conservation and housing is one of his primary interests. In
fact, he nentioned that he did an entire exterior retrofit of
his 1975 hone. He explained that he did the aforenentioned
because the real solution to energy problems in Alaska is
getting a grip on the state's energy demand. Al askans live at a
very high standard of living and use nore British thermal units
Btus of fossil fuel per capita than anywhere else in the world,
and therefore Alaska owes it to the world to decrease that use.
M. Seifert agreed with M. Hoener in that HB 152 nust address
demand reduction in order to maximze the efficient use of the
resource. However, he pointed out that energy conservation and
demand reduction both require capital funds upfront. Getting
the noney to those who need it, in the anmbunt necessary needs to
be clearly worked out in order to avoid another false start.
M. Seifert suggested a double benefit, double incentive system
that would reward conmunities and individuals by providing as
much noney as the comunity saves through conservation. He
characterized the Energy Trust of Oregon as a good program and
the 50 kWlimtation as a bad idea because the program should be
nore flexible. In response to Co-Chair Fairclough, offered to
provide witten coments to the commttee.

8:50: 20 AM

REPRESENTATI VE SALMON thanked M. Seifert for supporting
reduci ng the 50 kWlimtation.

MR. SElI FERT opi ned that businesses have options that individuals
don't with regard to loans for alternative energy projects.

8:51:12 AM

REPRESENTATI VE Cl SSNA rel ated her inpression that the sponsor is
interested in nmaking the legislation as good as it can be.
Therefore, she encouraged M. Seifert to get his comments to the
sponsor or conmittee.

MR SEl FERT said he would do so.

8:52:41 AM
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PETE KOVWPKOFF began by noting that although he is the president
and tribal admnistrator of Chenega IRA Council, he is speaking
on his own behalf. He related his support for HB 152.

8:53:26 AM

M CHAEL VIGL noted that he is the chairman and environnental
coordi nator of the Chenega |RA Council. He opined that Al aska
is the largest land mass with such an abundance of natural
resources. He expressed hope that besides alternative energies,

natural gas wll be provided to communities through which the
nat ural gas pipeline passes. He related his strong support of
HB 152.

8: 55: 23 AM

KATHRYN LAMAL, Vice President, Power Supply, Golden Valley
El ectric Association, voiced strong support for HB 152. The
Interior of Alaska is commtted to renewables and HB 152 woul d
hel p Al aska as a whole in reducing its reliance on hydrocarbons.

8: 56: 38 AM

CO CHAIR FAIRCLOUGH, wupon determning no one else wshed to
testify, closed public testinony. She related that the sponsor
requested that HB 152 be held to review whether to incorporate
sonme of the suggestions nmade today. Therefore, HB 152 was held
over.

8:57:38 AM
ADJ OQURNNMENT
There being no further business before the commttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 8:57 a.m
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