
FISCAL NOTE
STATE OF ALASKA Fiscal Note Number: 2 

2007 LEGISLATIVE SESSION Bill Version:                       CSSB 87(HES)
( S ) Publish Dat     3/14/07    

 

Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title MEDICAL ASSISTANCE ELIGIBILITY RDU Behavioral Health
  Component Behavioral Health Administration
Sponsor WIELECHOWSKI  
Requester SENATE (HES)  Component No. 2665

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services  274.6 274.6 274.6 274.6 274.6
Travel       
Contractual  6.6     
Supplies  26.4 26.4 26.4 26.4 26.4
Equipment       
Land & Structures       
Grants & Claims       
Miscellaneous       

TOTAL OPERATING 0.0 307.6 301.0 301.0 301.0 301.0
 

CAPITAL EXPENDITURES       
 

CHANGE IN REVENUES (0)       
 

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts  153.8 150.5 150.5 150.5 150.5
1003 GF Match  153.8 150.5 150.5 150.5 150.5
1004 GF       
1037 GF/Mental Health       
Other(Specify Type-do not abbreviate)       
Other(Specify Type-do not abbreviate)       

TOTAL 0.0 307.6 301.0 301.0 301.0 301.0
 

 

Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

 

POSITIONS
Full-time  3 3 3 3 3
Part-time  
Temporary  

ANALYSIS: (Attach a separate page if necessary)

SB 87 (section 2, AS 47.07.020(b)) resets the upper income limit for Denali KidCare (DKC) 
pregnant women and for uninsured children under the Title XXI State Children's Health 
Insurance Program (SCHIP) to 200 percent of the prevailing federal poverty guideline (FPG) 
for Alaska. Currently the qualifying income limit for these children and pregnant women is set 
in statute at 175% of the 2003 FPG (effectively, about 154% of the current FPG).  Enrollees in 
these categories do not pay premiums or co-pays and are eligible for all mandatory and optional 
services provided through the state's Medicaid State Plan. 
 
  
 
(Continued) 

  

Prepared by: Stacy Toner, Acting Director Phone 465-2817
Division Division of Behavioral Health Date/Time 03/08/2007
Approved by: Karleen Jackson, Commissioner Date 03/09/2007
Agency Department of Health and Social Services

(Revised 9/7/2005 OMB) Page 1 of 3



 FISCAL NOTE
 FN # 2 
 STATE OF ALASKA  
 2007 LEGISLATIVE SESSION
 
 ANALYSIS CONTINUATION

 

SB 87 also creates a new group of Medicaid eligible children in higher qualifying income categories 
(section 3, AS 47.07.022).  To qualify, children must be under 19, between 201% and 350% of the 
prevailing FPG, and have no insurance.   
  
This fiscal note represents the administrative costs for utilization review  for youth who have been 
determined eligible for extended Medicaid coverage through Denali Kid Care and who are eligible 
for Behavioral Health Services.  
  
Assumptions for Extended Medicaid Coverage: 
We assume that 5,106 additional children will enroll in Medicaid if the SCHIP qualifying income 
level is increased up to 350% Federal Poverty Guidelines. Based on the current Behavioral Health 
proportion (or approximately 30% of the cost of SCHIP services) approximately 1,700 of these 
children will be eligible for extended Medicaid coverage through DKC and will utilize Behavioral 
Health services. 
   
We estimate that this will increase workload for our Utilization Review Staff who facilitate wrap-
around service delivery for children and adolescents at risk of institutionalization. We also anticipate 
it will result in increased requests for onsite Medicaid Documentation Reviews and Technical 
Assistance as our providers attempt to integrate more children and adolescents into their systems. We 
estimate 2.0 FTE (Health Facility Surveyor I, Range 18) and 1.0 FTE (Mental Health Clinician III, 
Range 21) positions will be needed to manage this additional work.  A Health Facility Surveyor I in 
our Utilization Review office can manage a workload of up to 500 cases (one child per case) per 
month.  The Mental Health Clinician III will perform utilization reviews as well as  develop, oversee, 
and monitor FirstHealth Medicaid claims processing. Work duties of all positions include:  
  
Medicaid program review and evaluation  

Management of Medicaid system operations and enhancement efforts 
Management of fiscal agent contract activities  
Development of program changes, operational processes, and system enhancement to 
implement revised regulations  
Coordination of program developments with stakeholders  
Insures compliance with state regulations and program guidelines 
Monitors services and utilization  
Development of a provider education plan  
Maintain an effective partnership with state and federal agencies  
Evaluation of the budget and development of recommendations for program changes to insure 
compliance with budget constraints  
Interpretation of state and federal regulations  
Analyze legislation and develop fiscal notes  
Support MMIS development and implementation efforts  
Support the RPTC demo project  
Support PERM and the Medicaid integrity program  
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Total Adminstrative Costs: 
With the additional caseload, a one time cost for computers and software will be required with a cost 
of $2,200 for each additional staff for a total of $6,600.  Annual costs for office space, phones and 
supplies are calculated at a cost of $8,800 per additional staff for a total of $26,400. 
  
For the personal services allocations of this fiscal note, the fund source calculations are derived by 
using standard 50% Federal /50% GF Match splits for existing positions.  
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