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This legislation is intended to increase the revenue to the response account by transferring $40 million to a new sub- account that would
yield a higher return on investment based on an assumption that the funds would not be needed for five years.  The response account, 
however, is an emergency account and access to the full balance may be needed at any time i.e., it is not possible to accurately predict 
when a catastrophic event may occur.  In such cases,  the state may incur a significant investment loss depending on how the balance 
in the new sub-account is invested.  Such investment decisions are made by the Department of Revenue not the Department of 
Environmental Conservation.  From a revenue perspective the state will benefit from any increase as a result of a more aggressive 
investment strategy.  More aggressive investment strategies also have higher risk.  There are no costs associated with this proposed 
legislation.   However, it is not possible to project the magnitude of the revenue that may be generated since interest rates and interest 
income will vary from year to year nor can the potential loss from an emergency withdrawal be accurately estimated.  Any potential 
investment loss should not become a limitation for use of the full balance if needed. 


