FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 2
2007 LEGISLATIVE SESSION Bill Version: CSHB 232(CRA)

(H) Publish Date: 5/8/07
Revision Date/Time CORRRECTION: 4/12/2007 9:07 Dept. Affected: Public Safety
Title "An Act relating to the sale, distribution, and RDU Statewide Support
purchase of alcoholic beverages; . . . a state database . . ." Component ABC Board
Sponsor Representative Meyer
Requester House Community and Regional Affairs Component No. 2690
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 61.9 61.9 61.9 61.9 61.9 61.9
Travel 7.6 7.6 7.6 7.6 7.6 7.6
Contractual 244.0 49.0 15.0 15.0 15.0 15.0
Supplies 1.0 1.0 1.0 1.0 1.0 1.0
Equipment 3.0

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 317.5 119.5 85.5 85.5 85.5 85.5

[CAPITAL EXPENDITURES [ [ | | I I |

[CHANGE IN REVENUES ( ) | [ [ | I I |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts 317.5 119.5 85.5 85.5 85.5 85.5
1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL 317.5 119.5 85.5 85.5 85.5 85.5
Estimate of any current year (FY2007) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: |:|
POSITIONS
Full-time 1 1 1 1 1 1
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This fiscal note reflects the costs of building, maintaining, and monitoring the database set out in Sections
1-3 of the bill. This will include working closely with package stores that sell alcoholic beverages by written
order. There is a high first year cost to reflect building the database. The database will then need to be
maintained and monitored in subsequent years.

The estimated one-time cost for paying for a contractor to construct the database is $269,000 over two
years ($235.0 in FY2008; $34.0 in FY2009). Continuing costs include one new position, a Criminal Justice
Technician I, Range 12, to perform data input, liaise with and train package store subscribers to

contd. on page 2
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ANALYSIS CONTINUATION

the database, troubleshoot problems with the database, reconcile and audit records contained in the
database, provide information to ABC Investigators, Alaska State Troopers, and municipal law
enforcement agencies that may use written order records to support criminal investigations, and other
duties associated with running this new program within the ABC Board operation. On-going contractual
support to maintain the database is estimated at $6,000 per year.

Section 15 of the bill calls for the creation, by the ABC Board, of alcoholic beverage delivery sites in Bethel
and Kotzebue if requested by the respective local governing bodies. At this time, it is not known whether
these delivery sites will be requested so they are not reflected in the fiscal note. Creation of these delivery
sites will be very expensive. It will require leasing or building large buildings and staffing the delivery sites
with state employees or contractors. The Department of Public Safety procurement section is presently
assisting in research to see if adequate buildings are available for lease in Kotzebue and Bethel.
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