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Expenditures/Revenues (Thousands of Dollars)

Alaska Railroad Corporation

FUND SOURCE (Thousands of Dollars)

Grants & Claims

Contractual
Supplies
Equipment
Land & Structures

Miscellaneous
TOTAL OPERATING

1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)      
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CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:          

Chenault 
House Finance 

Revision Date/Time (Note if correction): Commerce
Kenai Gasification Project; Railroad Bond

This legislation authorizes the Alaska Railroad Corporation (ARRC) to issue up to $2,600,000,000 in tax-
exempt bonds to finance a portion of the Agrium Kenai Gasification Project which includes facilities and 
equipment for the transportation of Alaska coal; and facilities and equipment for coal gasification and 
electrical power generation adjacent to the Agrium fertilizer plant located in Kenai.

Lower-cost debt for the Project will enhance the Project’s economics, increasing its feasibility.  Payment of 
debt service allocable to facilities and equipment that would not be owned by ARRC would be provided 
through a long term contract or other agreement between ARRC and the Project’s owner or operator.
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STATE OF ALASKA BILL NO.

Payment of debt service for rolling stock, locomotives, track, facilities and other infrastructure owned by 
ARRC would be paid for by ARRC funds. Per AS 42.40.690, in no event will the general credit of the State 
of Alaska be pledged for the repayment of these bonds.

ARRC is a public corporation supported by revenues generated through its freight, passenger and real 
estate services. Because ARRC does not receive state funding for operations or capital improvements and 
is operated as an independent state-owned enterprise, this legislation would not create a fiscal impact for 
the State. 


