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House Labor & Commerce

Revision Date/Time (Note if correction): 4/16/2007 Commerce
Mortgage Lending 

This legislation would require the licensing and regulation of people originating, lending or brokering mortgage loans. 
The division estimates there are about 22,000 mortgage documents filed each year in Alaska.  The division estimates 
needing three additional staff (2 Financial Institution Examiners and 1 Business Registration Officer) in the first two 
years to implement the provisions of this legislation.  One new Financial Institution Examiner would be added in the 
third year to implement the provision requiring all licensees to be examined every three years. Travel funds cover the 
cost of examining both in-state and out-of-state licensees.  Contractual expenses include funds for the Department of 
Law to draft legal documents, represent the division at administrative hearings resulting from licensing 
revocations/disciplinary actions, and enforce orders resulting from investigations;  and for staff training.
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Revenue: The division estimates this legislation would generate $455.0 in each of the first two years year 
due to the initial licensing of an estimated 200 mortgage licensees and 500 originator licensees ($175.0 
resulting from $250 per originator and mortgage licenses, and the collection of $220.0 in document filing 
fees (22,000 documents at $10 per document assessment fee)), plus 100 examinations at an average cost 
of $6.00 for a total of $60.0.

In the third year, the division anticipates generating $510.0 from licensing 250 mortgage licensees and 550 
originator licensees for a total revenue amount of $200.0, plus $220.0 in document assessment fees, and 
$90.0 from 150 examinations at the average of $6.00 per examination.

In year 4 the division anticipates generating $520.0 ($90.0 results from the examination of 150 
establishments at a cost of $6.00 per examination; $230.0 document assessment fees (23,000 documents 
at $10 per document assessment fee)); and $200.0 mortgage and originator licensing fees.

In year 5, the division anticipates generating $539.0 ($90.0 from examination fees, $230.0 from document 
assessment fees, and $219.0 from 275 mortgage licenses and 600 originator licenses.) 

In year 6, the division anticipates generating $549.0 ($90.0 from examinations fees, $240.0 in document 
assessment fees (24,000 documents at $10 per document assessment fee)), and $219.0 mortgage and 
originator licensing fees.


