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If HB 128 is passed, the Alaska Oil and Gas Conservation Commission, in conjunction with other State 
agencies, would be charged with determining whether a taxpayer followed standard industry practices for 
purposes of eligibility for deductions of costs related to the repair and replacement of improperly maintained 
property or equipment.

The estimate in this fiscal note is based upon our understanding that the work we may be called upon to 
perform will be within our traditional area of regulatory oversight (i.e., downhole and at the wellhead); and, 
that the Petroleum Systems Integrity Office (PSIO) will provide consultation and conduct investigations at the 
point where our jurisdiction ends.


