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OPERATING EXPENDITURES

Business License Fee Decrease

Rules by Request of Governor
House Finance 

This legislation reduces the Business License fees back to FY03 cost of $25 per year with an effective date 
of 1 October 2008.  The department estimates a loss of revenue of $4,229.0.  Given biennial license 
renewals, this annual amount was calculated by averaging the FY 2006 revenue of $6,084.0 and the 
estimated FY 2007 revenue of $5,940.0, less the amount of business license fee revenues of $1,783.0 
(based on the amount of revenue generated in FY 2003 from about 60,000 businesses.)  This analysis 
assumes businesses holding two-year licenses expiring 31 December 2008 do not receive refunds.

This legislation reduces the Business License fee to a cost of $50 per year ($100 per biennium) with an effective date of 
1 October 2008.  

The Office of Economic Development operating expenses are partially funded with business license fees of $1,173.8.  
No fund source change is anticipated as business license fees will continue to cover operating expenditures to manage 
this function. 


