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Title RDU

Component
Sponsor
Requester Component Number 121

Appropriation 
Required
FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

* * * * * *

* * * * * *

0.0

POSITIONS
Full-time 0 0 0 0 0 0 0
Part-time
Temporary

ANALYSIS:

Prepared by: Brian C Andrews Phone
Division Revenue / Treasury Date/Time

Approved by: Jerry Burnett Date
Department of Revenue

Identifier (file name): CSHB13(FIN)-DOR-TRE-2-6-08
Retirement System Liability/Bonds/Corp.

Treasury

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

Representative Hawker
Senate Finance

Information

Personal Services
Travel

FISCAL NOTE
STATE OF ALASKA
2008  LEGISLATIVE  SESSION

Expenditures/Revenues (Thousands of Dollars)

Taxation and Treasury

SCS CSHB 13(FIN)

Contractual
Supplies
Equipment
Land & Structures

1002 Federal Receipts
1003 GF Match
1004 GF

Grants & Claims
Miscellaneous

TOTAL OPERATING

CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

(Revised 10/05/2008 OMB) Page 1 of 1

2/6/2008

(Thousands of Dollars)

1005 GF/Program Receipts

907 465-3669
2/6/08 12:00 AM

1037 GF/Mental Health
Other Interagency Receipts

TOTAL

Estimate of any current year (FY2008) cost:                

(Attach a separate page if necessary)

FUND SOURCE

 
15

  

The bill expands the powers of the Alaska Municipal Bond Bank Authority (Bond Bank) and the State Bond
Committee (SBC) anc creates the Pension Obligation Bond Corporation (POBC) for the purpose of issuing obligations
to provide funds to prepay unfunded accrued actuarial liabilities of the retirement systems. The premis of undertaking
this type of transaction is borrowing at rates that are at least 1.5% lower than the actuarial assumed rate of return on the
pension funds (8.25%).
The fiscal note is indeterminate in cost as it is uncertain how or if a transaction will develop if the legislation is
passed. If a transaction is undertaken it is likely that it will be of considerable size, up to several billion dollars, and
occur in FY 2008. Contractual costs include rating agency fees, financial advisor, bond counsel, printing, cusip service,
underwriting, & other miscellaneous costs would need to be funded in the year of issuance as well as ongoing costs for
administrative monitoring and cost of contractors over the life of the bonds.


