AMENDMENT # |

OFFERED IN THE HOUSE BY: REPRESENTATIVE GARA

TO:  CS HB 125 (FIN)

Page 3 line 1 insert:

“(5) must identify whether total state, federal and local o1l or gas tax rates are

comparable to or different from the average rate charged around the world, in

North American jurisdictions, and in other comparable jurisdictions; and

(6) may include recommendations on whether changes in oil or gas laws are

needed to promote production, exploration, and maximum long term revenue

from Alaska’s oil and gas resources.

Renumber accordingly.
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Consultant Daniel Johnston on Average Worldwide Government Take

Joint House Resources / House Finance Committee
March 6, 2006 (2:45-2:48 pm)

| Rep. Kerttula: That was my last question was... Are you aware of any other country that
allows that dollar for dollar kind of set off for the oil or, I mean, the gas against the oil or
any other manner - one against the other like that. That confuses me to allow that,

Daniel Johnston: Through the Chair, Representative Kerttula. | think I understand the
question... dollar-for-dollar credits. .,

Rep. Kerttula: Right.

Daniel Johnston: But you’re 'talking about dollar-for-dollar credits from oil expenditures
against gas profits?

Rep. Kerttula: Right, or vice-versa, the gas against the oil.

Daniel Johnston: I'm sure that they do exist and specific examples of, you know, where
you have the 2 different types of production and the credits can “cross the fence” as we

different terms for 8as as they often do - and quite often they do - the statistics that |
showed, and I know there were a lot of those, the world avera e government take even *_
right now is probabl how yo e it. ackenzie

The world average statistic for gas take is maybe 61. When you have a different tax
system for one versus the other, then you’ve 8ot problems.

Rep. Kerttula: Thank you.
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