ALASKA STATE LEG SLATURE
SENATE STATE AFFAI RS STANDI NG COW TTEE
April 28, 2005
3:38 p. m

VEMBERS PRESENT

Senat or Gene Therriault, Chair
Senat or Thomas Wagoner, Vice Chair
Senat or Charlie Huggi ns

Senat or Bettye Davis

Senator Kim El ton

MEMBERS ABSENT
Al'l nmenbers present
COW TTEE CALENDAR

SENATE BILL NO. 121

"An Act establishing the State of Alaska Capital Corporation;
aut hori zing the issuance of bonds by the State of Al aska Capital
Corporation to finance capital inprovenents in the state; and
providing for an effective date."

MOVED SB 121 OUT OF COWM TTEE

SENATE BI LL NO. 122

"An Act establishing the Al aska capital incone account wthin
the Alaska permanent fund; relating to deposits into the
account; relating to certain transfers regarding the Anerada
Hess settlenent to offset the effects of inflation on the Al aska
per manent fund; and providing for an effective date."

MOVED SB 122 OUT OF COW TTEE

CS FOR HOUSE BILL NO 181(L&0O)
"An Act authorizing a waiver for active duty mlitary service of
continuing education requirenents for renewal of occupational
|'i censes. "

MOVED CSHB 181(L&C) OQUT OF COW TTEE

HOUSE BI LL NO. 201

"An Act relating to an application for a permanent fund dividend
for a nenber of the arnmed forces of the United States serving on
active duty outside of the state; and providing for an effective
date.”
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MOVED HB 201 OUT OF COW TTEE
HOUSE BI LL NO. 229
"An Act relating to the reinstatenent of Native corporations;
and providing for an effective date.”
MOVED HB 229 OUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON

BILL: SB 121
SHORT TI TLE: STATE OF AK CAPI TAL CORP.; BONDS
SPONSCR(s) : RULES BY REQUEST OF THE GOVERNOR

02/ 28/ 05 (S) READ THE FIRST TIME - REFERRALS
02/ 28/ 05 (S) STA, FIN

03/ 31/ 05 (S) STA AT 3:30 PM BELTZ 211

03/ 31/ 05 (S) Heard & Hel d

03/ 31/ 05 (S) M NUTE( STA)

BILL: SB 122

SHORT TI TLE: AMERADA HESS | NCOVE; CAPI TAL | NCOVE ACCT.
SPONSCR(s) : RULES BY REQUEST OF THE GOVERNOR

02/ 28/ 05 (S) READ THE FIRST TIME - REFERRALS
02/ 28/ 05 (S) STA, FIN

03/ 31/ 05 (S) STA AT 3:30 PM BELTZ 211

03/ 31/ 05 (S) Heard & Hel d

03/ 31/ 05 (S) M NUTE( STA)

BILL: HB 181
SHORT TITLE: WAI VE CONTI NUI NG EDUC. REQ FOR M LI TARY
SPONSOR('s): REPRESENTATI VE(s) COGHI LL

02/ 28/ 05 (H READ THE FI RST TI ME - REFERRALS

02/ 28/ 05 (H M.V, L&C

03/ 17/ 05 (H M.V AT 1: 00 PM CAPI TOL 124

03/ 17/ 05 (H Moved Qut of Conmittee

03/ 17/ 05 (H) M NUTE( MLV)

03/ 18/ 05 (H M.V RPT CS(M.V) 6DP

03/ 18/ 05 (H DP: THOMAS, GRUENBERG Cl SSNA, ELKINS,
MCGUI RE, LYNN

04/ 15/ 05 (H L&C AT 3:15 PM CAPI TOL 17

04/ 15/ 05 (H Moved CSHB 181(L&C) Qut of Conmittee

04/ 15/ 05 (H M NUTE( L&C)

04/ 18/ 05 (H L&C RPT CS(M.V) 5DP

SENATE STA COW TTEE - 2- April 28, 2005



04/ 18/ 05 (H) DP: LYNN, LEDOUX, GUTTENBERG ROKEBERG
KOTT

04/ 19/ 05 (H) CORRECTED L&C RPT CS(L&C) NT 4DP 1NR

04/ 19/ 05 (H) DP: GUTTENBERG LYNN, LEDOUX, KOTT:

04/ 19/ 05 (H) NR. ROKEBERG

04/ 21/ 05 (H) TRANSM TTED TO (S)

04/ 21/ 05 (H) VERS| ON:  CSHB 181( L&C)

04/ 22/ 05 (S) READ THE FI RST TIME - REFERRALS

04/ 22/ 05 (S) STA, L&C

04/ 28/ 05 (S) STA AT 3:30 PM BELTZ 211

BILL: HB 201
SHORT TI TLE: PERM FUND DI VI DEND APPS OF M LI TARY
SPONSOR(s): REPRESENTATI VE(s) CHENAULT

03/ 04/ 05 (H READ THE FI RST TI ME - REFERRALS

03/ 04/ 05 (H M.V, STA

03/ 17/ 05 (H) M.V AT 1: 00 PM CAPI TOL 124

03/ 17/ 05 (H Moved Qut of Conmittee

03/ 17/ 05 (H) M NUTE( MLV)

03/ 18/ 05 (H M.V RPT 6DP

03/ 18/ 05 (H DP: THOMAS, GRUENBERG Cl SSNA, ELKINS,
MCGUI RE, LYNN

03/ 29/ 05 (H STA AT 8: 00 AM CAPI TOL 106

03/ 29/ 05 (H Heard & Held

03/ 29/ 05 (H M NUTE( STA)

04/ 05/ 05 (H FIN AT 1: 30 PM HOUSE FI NANCE 519

04/ 05/ 05 (H) <Pendi ng Referral ><Bi || Post poned>

04/ 07/ 05 (H STA AT 8: 00 AM CAPI TOL 106

04/ 07/ 05 (H Moved CSHB 201(STA) Qut of Conmittee

04/ 07/ 05 (H M NUTE( STA)

04/ 08/ 05 (H STA RPT CS(STA) NT 6DP 1NR

04/ 08/ 05 (H DP: LYNN, GATTO  GRUENBERG  ELKI NS,
RAMRAS, SEATOQN,

04/ 08/ 05 (H NR: GARDNER

04/ 21/ 05 (H TRANSM TTED TO (S)

04/ 21/ 05 (H) VERSI ON: HB 201

04/ 22/ 05 (S) READ THE FI RST TI ME - REFERRALS

04/ 22/ 05 (S) STA, JUD

04/ 28/ 05 (S STA AT 3:30 PM BELTZ 211

BILL: HB 229

SHORT TITLE: REI NSTATEMENT OF NATI VE CORPORATI ONS
SPONSOR(s): REPRESENTATI VE(s) FOSTER

03/ 22/ 05 (H READ THE FIRST TIME - REFERRALS
03/ 22/ 05 (H) CRA, FIN
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03/ 31/ 05 (H) CRA AT 8: 00 AM CAPI TOL 124

03/ 31/ 05 (H Moved Qut of Conmittee

03/ 31/ 05 (H) M NUTE( CRA)

04/ 01/ 05 (H) CRA RPT 4DP

04/ 01/ 05 (H) DP: LEDOUX, SALMON, CLSON, THOVAS

04/ 04/ 05 (H FIN AT 1:30 PM HOUSE FI NANCE 519

04/ 04/ 05 (H Moved Qut of Commttee

04/ 04/ 05 (H) M NUTE( FI N)

04/ 05/ 05 (H) FIN RPT 8DP 1NR

04/ 05/ 05 (H DP: HAWKER, HOLM WEYHRAUCH, STOLTZE,
MOSES, FOSTER, MEYER, CHENAULT;

04/ 05/ 05 (H NR: KELLY

04/ 08/ 05 (H) TRANSM TTED TO (S)

04/ 08/ 05 (H) VERSI ON: HB 229

04/ 11/ 05 (S READ THE FI RST TI ME - REFERRALS

04/ 11/ 05 (S) CRA, STA

04/ 20/ 05 (S) CRA AT 1:30 PM BELTZ 211

04/ 20/ 05 (S) Heard & Hel d

04/ 20/ 05 (S) M NUTE( CRA)

04/ 22/ 05 (S CRA AT 1:30 PM BELTZ 211

04/ 22/ 05 (S Moved HB 229 Qut of Committee

04/ 22/ 05 (S) M NUTE( CRA)

04/ 25/ 05 (S) CRA RPT 3DP

04/ 25/ 05 (S) DP: STEVENS G WAGONER, STEDVAN

04/ 28/ 05 (S) STA AT 3:30 PM BELTZ 211

W TNESS REG STER

CHERYL FRASCA, Director

O fice of Managenent & Budget

O fice of the Governor

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Answer ed questions on SB 122

M KE BARNHI LL,

Assi stant Attorney General

G vil Division

Depart ment of Law

PO Box 110300

Juneau, AK 99811-0300

POSI TI ON STATEMENT:  Answer ed questions on SB 122

REPRESENTATI VE JOHN COGHI LL

Al aska Capitol Building

Juneau, AK 99801

POSI TI ON STATEMENT:  Sponsor of HB 181
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KAREN LI DSTER,

Staff to Representative John Coghill

Al aska Capitol Building

Juneau, AK 99801

POSI TI ON STATEMENT: Answered questions on HB 181

ERI C DELAND,

Staff to Representative M ke Chenault

Al aska Capitol Building

Juneau, AK 99801

POSI TI ON STATEMENT: I ntroduced HB 201 for sponsor

SHARON BARTON, Director

Per manent Fund Di vi dend Di vi si on

Depart ment of Revenue

PO Box 110400

Juneau, AK 99811-0400

POSI TI ON STATEMENT:  Answered questions related to HB 201

SUE WRI GHT,

Staff to Representative M ke Chenault

Al aska Capitol Building

Juneau, AK 99801

POSI TI ON STATEMENT:  Answered questions related to HB 201

CHRI S POAG,

Assi stant Attorney General

Cvil Division

Depart ment of Law

PO Box 110300

Juneau, AK 99811-0300

POSI TI ON STATEMENT:  Answered questions related to HB 201

PAUL LABCLLE,

Staff to Representative Richard Foster

Al aska Capitol Building

Juneau, AK 99801

POSI TI ON STATEMENT: I ntroduced HB 229 for sponsor

ACTI ON NARRATI VE

CHAIR GENE THERRI AULT called the Senate State Affairs Standing
Commttee neeting to order at 3:38:55 PM Present were Senators
El ton, Wagoner, Huggins, and Chair Therriault. Senator Davis
arrived nonentarily.
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SB 121- STATE OF AK CAPI TAL CORP.; BONDS

3:39: 05 PM
CHAI R THERRI AULT announced SB 121 to be up for consideration.

He advised the nenbers that the co-chairs of the Finance
Comrmittee asked that the bill be noved to that conmttee. He
asked if there were any questions from the previous hearing.
Hearing none, he asked for a notion.

SENATOR WAGONER notioned to report SB 121 and attached fi scal
notes fromcommttee with individual recommendati ons.

CHAI R THERRI AULT announced that w thout objection, SB 121 would
nove to the next commttee of referral.

SB 122- AMERADA HESS | NCOVE; CAPI TAL | NCOVE ACCT.

CHAI R THERRI AULT announced SB 122 to be up for consideration. He
said he understood that the House version of the bill was under
reconsi deration. He asked Ms. Frasca if nodifications had been
made that the commttee shoul d consider.

3:40:43 PM

CHERYL FRASCA, Director, Ofice of Mnagenent & Budget, replied
the House anended the conmpanion to SB 122 [HB 187] and M.
Barnhi Il woul d provide an expl anati on.

M KE BARNHI LL, Assistant Attorney General, Departnment of Law
(DAL), explained that both the House bill and SB 122 create a
fund within the earnings reserve of the Al aska Permanent Fund.
The House took the fund out of the earnings reserve of the
Permanent Fund and put it in the General Fund. It also changed
the nane from Capital Incone Account to Capital Incone Fund.

The earnings that flow from the segregated Anerada Hess
princi pal would go into the new fund within the General Fund and
be available for appropriation. The House didn't adopt the idea
of wusing those earnings to finance a bond issue as Governor
Mur kowski originally proposed.

Anot her change the House nade related to inflation proofing. It
ensured that the noney that was segregated within the principa
of the Alaska Permanent Fund would continue to be inflation
pr oof ed. He noted that at the previous hearing Senator
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Therriault asked why it was accounted for within the "picket
fence.” Under the House version, all the inflation proofing wll
happen outside the "picket fence."” The nom nal amount woul d stay
the sane, but the entire principal of the Permanent fund would
continue to be inflation proofed.

3:43: 34 PM

SENATOR KIM ELTON asked for verification that Anerada Hess woul d
not be inflation proofed. The inflation proofing that would have
covered it would be in the corpus of the Permanent Fund.

MR. BARNHI LL responded yes.

SENATOR ELTON said if you assunme it is being inflation proofed
now it would be slightly nore than inflation proofed then.

MR. BARNHILL offered the opinion that it's a stretch to say that
any one part of the principal of the Permanent Fund is inflation
proof ed. The Permanent Fund Corporation has been accounting for
the inflation proofing separately, but that's just book
accounting. The bill the House passed clarifies that the
inflation proofing would be accounted for outside the segregated
princi pal of Anerada Hess.

SENATOR ELTON said in that event the Amerada Hess sub-account
woul d di m nish over tine due to inflationary erosion.

CHAI R THERRI AULT cl arified that the purchasing power would erode
but when forced to say were it occurs, the inflation proofing is
on the outside of the "picket fence."

SENATOR WAGONER remarked that doesn't keep the legislature from
putting noney back in to inflation proof the principal.

MR. BARNHI LL opined the legislature could direct the Pernanent
Fund Corporation to book the inflation proofing within the
Anerada Hess "picket fence." The earnings from the Anmerada Hess

segregated fund would continue to flow out under the House bil
and into the General Fund.

SENATOR WAGONER sai d total earnings.

MR. BARNHI LL responded the total earnings on $424 mllion. That
figure would stay the sane throughout tine.

SENATOR WAGONER sai d he didn't agree.
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CHAI R THERRI AULT renmarked it's apparent there are a variety of
i deas. Nonet hel ess, the question before the conmttee is whether
it wants to incorporate the House ideas as a CS or just nove the
bill with its conpanion piece.

SENATOR ELTON stated his preference is to nove the bill as is.
He and Senator Davis accede to the finance co-chairs' request to
nove the bill

CHAI R THERRI AULT asked if he would like to make the notion.

SENATOR ELTON notioned to report SB 122 and attached zero fiscal
note fromcommttee with individual recommendati ons.

CHAI R THERRI AULT announced that w thout objection, SB 122 would
nove to the Finance Conmittee.

CSHB 181( L&C) - WAI VE CONTI NUI NG EDUC. REQ FOR M LI TARY

3:47: 20 PM

CHAIR CGENE THERRI AULT announced HB 181 to be wup for
consi derati on.

REPRESENTATI VE JOHN COGHI LL, Sponsor, said HB 181 provides a
continuing education waiver for nmenbers of the armed forces who
are away on active duty. This is a partial exenption that allows
the license holder to fulfill the requirenents when they return
to Alaska without risking the loss of their |icense for non-
conpl i ance.

CHAIR THERRI AULT outlined an exanple and asked how long a
| icensee could take to fulfill the requirenent after returning
to Al aska.

REPRESENTATI VE COGHILL said the bill allows flexibility because

occupational licensing renewals range consi derably.
3:.50:21 PM
KAREN LIDSTER, Staff to Representative John Coghill, explained

that the various boards and conm ssions have the ability to
wai ve the requirenment or set the tinefranmes according to what it
believes is best for a particul ar profession.
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SENATOR CHARLIE HUGGE NS restated that it creates a mnechanism
but there is no requirenent. The board or comm ssion has
| atitude to nmake the deci sion.

MS. LIDSTER said that's correct.
SENATOR HUGEA NS said he |ikes the idea.

REPRESENTATI VE COGHI LL advised that the original ver si on
referenced just the active war zone, but the current version
provi des greater flexibility and opportunity for the boards or
conmi ssions to make individual determ nations.

3:54:13 PM

CHAI R THERRI AULT noted there were no further questions and asked
for the will of the conmttee.

SENATOR WAGONER notioned to report CSHB 181, \S version, and
att ached fiscal not es from committee Wi th i ndi vi dua
recommendati ons.

CHAI R THERRI AULT announced that w thout objection, CSHB 181(L&C)
woul d nove to the next conmttee of referral

HB 201- PERM FUND DI VI DEND APPS OF M LI TARY

CHAIR CGENE THERRIAULT announced HB 201 to be wup for
consi derati on.

3:54: 49 PM

ERIC DELAND, Staff to Representative Chenault, explained the
purpose of HB 201 is to help individuals who are serving on
active duty with the US. arned services to file a Permanent
Fund application. This would be acconplished by neans of a power
of attorney.

CHAIR THERRI AULT asked whether per sonnel preparing for
depl oynent are typically encouraged to sign a power of attorney.
If so, is the formspecific or general.

MR. DELAND responded a spouse typically signs a general power of
attorney before being depl oyed.
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CHAI R THERRI AULT asked if the Permanent Fund Dividend D vision
finds the form acceptable with respect to its interpretation of
the statute.

MR. DELAND replied when he asked the division why the standard
form wouldn't apply he was told that |egislative change was
necessary.

SENATOR THOVAS WAGONER questioned why that would be if a power
of attorney had been signed.

3:57:42 PM

SHARON BARTON, Director, Permanent Fund Dividend Division
explained that with few exceptions the statute specifically
requires an individual to personally sign the application so a
power of attorney isn't allowed.

SENATOR CHARLIE HUGGA NS drew on his mlitary experience and
offered the opinion that the bill is a good idea. He wasn't
concerned about abuse of the system and asked Ms. Barton if she
had concerns.

M5. BARTON responded the division had early concerns related to
representing another's intent because the statute requires
intent to return and remain in the state. The House CS sought to
renmedy that by requiring the nenber to sign a separate statenent
saying they intend to return.

SUE WRIGHT, Staff to Representative Chenault, explained that
intent is included within a general power of attorney so this
shoul d no | onger be a concern of the Permanent Fund D vi sion.

M5. BARTON said the division has no problem inplenenting the
provisions of the bill but according to M. Poag it would need a
techni cal anmendnent to remedy the requirenent to sign

M5. WRIGHT clarified that the original version of HB 201 passed
the House; it was not a commttee substitute.

MR. POAG Assistant Attorney General, Departnent of Law (DQOL)
said Director Barton expressed concern about opening the door
wi der than necessary to address the problem and she would
probably like to be heard.

M5. BARTON said the division would do whatever the |egislature
directs, but it sees no reason to inplenent the provision for
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any mlitary personnel beyond those serving wunder hostile
firel/inmm nent danger.

CHAIR THERRI AULT asked if the sponsor wanted the power of
attorney to apply to any mlitary personnel serving outside the
state.

M5. WRI GHT said Representative Chenault respectfully feels that
certain mlitary personnel could be deployed with such speed
that they may not have the tine to prepare or sign a PFD
application. He feels very strongly that no one in a mlitary
uni form should in any way be inpeded from applying for his/her
PFD. The general power of attorney that is signed under the
direction of the Al aska post should be sufficient.

CHAI R THERRI AULT asked Senator Huggins to offer his view

SENATOR HUGEA NS said he would echo Ms. Wight's comments and
added that this is a commbpn sense vehicl e.

CHAI R THERRI AULT commented it's difficult to strike a bal ance
between allowing entrance to the deserving while squeezing out
fraud.

SENATOR HUGGE NS said when you nake the nesh snaller you entangle
nore people. Although he doesn't want to open the wi ndow, he has
no concern about fraud here.

SENATOR ELTON said he didn't have a problem wth \A version
because it applies only to nenbers of the arned forces serving
outside the United States.

CHAIR THERRI AULT agreed and said that addresses nuch of his
concern.

SENATOR ELTON said he wouldn't be confortable if t he
acconodation were extended to anyone in active mlitary status
regardl ess of |ocation.

4:17:40 PM

M5. BARTON clarified that a parent or friend my file an
unsi gned application on behalf of soneone serving outside the
state. The application is pended until a signature is sent. HB
201 would facilitate that sort of situation, but the provision
is already there.
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The other difference between the versions is that the CS
i ncludes the statenment of intent to return to the state.

CHAI R THERRI AULT remarked he didn't care for that part.

SENATOR HUGGE NS reiterated his point that people who are
depl oyed shouldn't have to worry about their dividend.

There were no further questions or testinony.
4:20:26 PM
CHAI R THERRI AULT asked for the will of the commttee.

SENATOR WAGONER notioned to report HB 201 and attached fisca
notes fromcommttee with individual recommendati ons.

CHAI R THERRI AULT announced that w thout objection, HB 201 would
nove to the next commttee of referral.

HB 229- REI NSTATEMENT OF NATI VE CORPORATI ONS

CHAIR CGENE THERRI AULT announced HB 229 to be wup for
consi derati on.

4:21:02 PM

PAUL LABOLLE, Staff to Representative Richard Foster, introduced
the bill as a housekeeping neasure. It allows Native
corporations that have been involuntarily dissolved under AS
10.06.633 to reincorporate and maintain the sane assets, powers,
and liabilities as granted in the Alaska Native Cains
Settlement Act (ANCSA). It's a one-tine w ndow that woul d sunset
in 2006.

CHAI R THERRI AULT renarked this has been done before.
SENATOR WAGONER suggest ed goi ng out to 2010.

MR. LABOLLE explained that the short term is related to the
constitutional issue of not binding another |egislature.

CHAI R THERRI AULT asked what |led the corporations to the point of
di ssol uti on.

MR. LABOLLE explained that the corporations have failed to
conpl ete necessary paperwork and file with the state in a tinely
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manner. Those that didn't file within the grace period were
involuntarily dissol ved.

CHAI R THERRI AULT questioned what harm mi ght result.

MR. LABOLLE explained that the ANCSA |and grants given to the
Native corporations would no longer be the assets of any
corporations were they to reincorporate as a new corporation.
It's wunclear what would happen to those assets if a new
corporation were forned.

CHAI R THERRI AULT asked if that's because the federal |aw was
specific that the land was granted to those corporations that
were formed at that tine.

MR. LABOLLE answered yes.

There were no further questions.

SENATOR THOVAS WAGONER notioned to report HB 229 and attached
fiscal notes from commttee wth individual reconmendations.
There being no objection, it was so ordered.

4:23:37 PM

There being no further business to cone before the commttee,
Chair Therriault adjourned the neeting at 4:24:08 PM
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