ALASKA STATE LEG SLATURE
SENATE RESOURCES STANDI NG COW TTEE
February 2, 2005
3:34 p.m

VEMBERS PRESENT

Senat or Thomas Wagoner, Chair
Senat or Ral ph Seekins, Vice Chair
Senator Ben Stevens

Senat or Fred Dyson

Senator Kim El ton

VEMBERS ABSENT

Senator Bert Stednman
Senat or Gretchen Guess

COWM TTEE CALENDAR

SENATE BI LL NO. 69

"An Act making special appropriations to pronote the opening of
the Arctic National WIldlife Refuge for oil and gas exploration
and devel opnent; and providing for an effective date.™

MOVED SB 69 QUT OF COW TTEE

SENATE BI LL NO. 55

"An Act instructing the conm ssioner of natural resources to
issue a patent for the remaining interest in certain state |and
to the owner of the agricultural rights to that |and."

MOVED SB 55 OQUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: SB 69

SHORT TI TLE: APPROP: GRANT TO ARCTI C POWER FOR ANVR
SPONSOR(s): RESOURCES

01/ 21/ 05 (S) READ THE FI RST TI ME - REFERRALS

01/ 21/ 05 (S) RES, FIN

01/ 26/ 05 (S) RES AT 3: 30 PM BUTROVI CH 205

01/ 26/ 05 (S) Heard & Held

01/ 26/ 05 (S) M NUTE( RES)

01/ 31/ 05 (S) RES AT 3: 30 PM BUTROVI CH 205

01/ 31/ 05 (S <Bi || Hearing Postponed to 02/ 02/ 05>
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02/ 02/ 05 (S) RES AT 3:30 PM BUTROVI CH 205

BILL: SB 55
SHORT TI TLE: AGRI CULTURAL LAND
SPONSOR(s): SENATOR(s) WAGONER

01/ 14/ 05 (S) READ THE FIRST TIME - REFERRALS
01/ 14/ 05 (S) RES, FIN
02/ 02/ 05 (S) RES AT 3:30 PM BUTROVI CH 205

W TNESS REG STER

Ms. Any Seitz

Staff to Senat or \Wagoner

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Conmented on SB 55 for the sponsor.

M. Frank M1l er
Ni ni |l chi k AK
PCSI TI ON STATEMENT: Supports SB 55.

M . Chuck G aham
Hope AK
POSI TI ON STATEMENT: Supports SB 55.

Ms. Erica M1l er
Hope AK
POSI TI ON STATEMENT: Supports SB 55.

Ms. Roswitha M| er
Ni nil chi k AK
POSI TI ON STATEMENT: Supports SB 55.

M. Donald Lintl enman
Delta Junction AK
POSI TI ON STATEMENT: Supports SB 55.

Ms. Janet Burl eson Baxter, Legislative Liaison
Departnent of Natural Resources

400 W I | oughby Ave.

Juneau, AK 99801-1724

POSI TI ON STATEMENT: No position on SB 55.

ACTI ON NARRATI VE
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CHAIR THOVAS WAGONER called the Senate Resources Standing
Commttee neeting to order at 3:34:09 PM Present were Senators
Seeki ns, Stevens, Dyson, Elton and Chair Wgoner.

SB 69- APPROP:  GRANT TO ARCTI C PONER FOR ANVR

CHAI R WAGONER announced SB 69 to be up for consideration.

SENATOR DYSON noved to pass SB 69. Elton objected. Senator Elton
voted nay; Senators Seekins, Dyson, Stevens and Chair Wgoner
voted yea; SB 69 noved from conmttee.

3:37: 03 PM - 3:37:44 PM — Recess

SB  55- AGRI CULTURAL LAND

CHAI R WAGONER announced SB 55 to be up for consideration.

M5. AWMY SEITZ, staff to Senator Wagoner, sponsor of SB 55, said
the reason it was introduced is to resolve a problem that dates
back to the 1964 earthquake and involves the Ross MIller famly
who has property in Hope. They owned a 27-acre honestead and
were also leasing 15 acres of Forest Service |and, which they
were using as pastureland. In the ’64 earthquake they |ost 18 of
their 27 acres and were conpensated through the Earthquake
Exchange Program by receiving only one acre of land. The state
determ ned that that wasn’t really fair and decided to turn over
the agricultural rights to the 15 acres that the Mllers were
| easing. At that time, the fee sinple title probably should have
been turned over to them but it wasn't. The Departnment of
Natural Resources (DNR) is not interested in the remaining
rights to the property and is in favor of selling it to the
MIllers. However, without SB 55 that can’'t be done.

SB 55 nmkes a small statutory change allowi ng the Departnent of
Nat ural Resources to turn over the remaining rights to certain
state-owned | ands. There are three requirenents the land has to
neet. It can't be nore than 15 acres and has to be used for
agricul tural pur poses. Secondl vy, the state has to have
originally acquired the land from the National Forest under
Section 6(a) of the Alaska Statehood Act. Thirdly, the owner
woul d have to pay the fair market value for the remaining rights
to the land. The statutory change would be repeal ed in Decenber
2006.

3:40:46 PM
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MR. FRANK M LLER t hanked Senator Wagoner for sponsoring the bil
for his famly saying it would bring closure to a |ong-standing
problem He thought it was fair to pay the state for full title
to the | and.

MR. CHUCK GRAHAM husband of Linda Graham said he is speaking
on her behalf. She is a principal in the 15 acres and supports
SB 55 as a solution to a very |ong-standing dil emma.

3:41:. 46 PM

M5. ERICA MLLER, Frank MIller’'s daughter, said she currently
lives on the Hope property and supports SB 55.

3:42: 13 PM

M5. ROSW THA M LLER supported SB 55.

3.42: 38 PM

MR. DONALD LI NTLEMAN, Delta Junction, supported SB 55.

3:43:. 22 PM

SENATOR SEEKI NS said he had no objection, but if the |Iand shoul d
originally have been transferred at the tine of the earthquake,
for justice's sake, it should be sold to them at the value it
was t hen.

3:44:12 PM

CHAl R WAGONER said that the Division of Lands believes it should
be rei nbursed at fair market val ue today.

3:44: 42 PM

M5. JANET BURLESON BAXTER, Legislative Liaison, Departnent of
Nat ural Resources (DNR), said the departnment doesn’t have a
statutory nmechanism to offer that kind of opportunity absent a
| egi slative fix, which it doesn’t object to.

3:45:14 PM

SENATOR BEN STEVENS said the MIlers had been involved with this
property for a nunber of years, but Section 2 allows only 24
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nonths for other people to qualify. He asked if that is enough
time.

3:46: 01 PM

M5. BAXTER replied that a simlar bill was researched a few
years ago to see if other people mght qualify and the
department doesn’t anticipate others. She would have to get back
to himwth the reasoning behind the effective date.

3:46: 35 PM

SENATOR STEVENS said he didn't want to change the bill, but on
page 1, line 12, he asked what the inpact would be of raising
the amount of land to 50 acres.

3:46: 58 PM

M5. BAXTER said she didn't know, but the bill is designed to
address the MIler famly's concern specifically. It is a very
small area of land and the appraisal for the agriculture

interest would not be too nmuch relatively speaking.
3:47:54 PM

SENATOR SEEKI NS brought up the question that the MIlers would
have to get an appraisal for the fee sinple rights separate from
the agricultural rights and finding a conparable would be very
difficult. “I"m just thinking that justice is best served when
we do what we should do, not what is necessarily the nost
expedi ent thing.”

3:48: 54 PM

CHAIR WAGNER said the MIllers started this process sone tine ago
and just want to get it done and over with so the property can
be divided anong nenbers of the famly.

3:49: 28 PM
SENATOR STEVENS noved to pass SB 55 from conmttee wth
i ndi vi dual reconmendati ons. There were no objections and it was

so ordered. There being no further business to cone before the
commttee, Chair Wagoner adjourned the neeting at 3:50: 08 PM
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