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VEMBERS PRESENT

Senat or Con Bunde, Chair

Senat or Ral ph Seekins, Vice Chair
Senat or Ben Stevens

Senator Bettye Davis
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Senat or Johnny Ellis
COW TTEE CALENDAR

CS FOR HOUSE BILL NO. 439(L&C) am
"An Act relating to authorizing the state to join wth other
states in entering into the Interstate Insurance Product
Regul ati on Conpact."

MOVED CSHB 439(L&C) AM FROM COW TTEE

SENATE BI LL NO 282
"An Act relating to the use of broadcasting to pronote raffles
and lotteries.™

MOVED SB 282 FROM COW TTEE

SENATE BILL NO 315
"An Act relating to the disposition of unredeened property; and
providing for an effective date."

MOVED CSSB 315(L&C) FROM COWM TTEE

CS FOR SPONSOR SUBSTI TUTE FOR HOUSE BILL NO. 31(FIN)
"An Act relating to the presunption of coverage for a workers'
conpensation claim for disability as a result of certain
di seases for certain occupations.”

HEARD AND HELD

CS FOR HOUSE BILL NO 338(L&0)
"An Act relating to applications, qualifications, and crimnal
hi story and background checks for a certificate of fitness for
expl osives handlers; and providing for an effective date."

MOVED CSHB 338(L&C) FROM COWM TTEE

PREVI QUS COW TTEE ACTI ON
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BILL: HB 439
SHORT TITLE: | NSURANCE PRODUCT REGULATI ON COVPACT
SPONSOR('s): REPRESENTATI VE(s) COGHI LL

02/ 10/ 06 (H) READ THE FI RST Tl ME - REFERRALS

02/ 10/ 06 (H L&C, JUD

03/ 01/ 06 (H L&C AT 3:15 PM CAPI TOL 17

03/ 01/ 06 (H Moved CSHB 439(L&C) Qut of Committee
03/ 01/ 06 (H M NUTE( L&C)

03/ 03/ 06 (H L&C RPT CS(L&C) NT 3DP 3NR

03/ 03/ 06 (H DP: LYNN, ROKEBERG, KOIT;

03/ 03/ 06 (H NR. CRAWFCRD, LEDOUX, GUTTENBERG

03/ 22/ 06 (H) JUD AT 1: 00 PM CAPI TOL 120

03/ 22/ 06 (H <Bill Hearing Postponed to 03/24/06>
03/ 24/ 06 (H JUD AT 1: 00 PM CAPI TOL 120

03/ 24/ 06 (H) Schedul ed But Not Heard

03/ 27/ 06 (H JUD AT 1:00 PM CAPI TOL 120

03/ 27/ 06 (H) Moved CSHB 439(L&C) Qut of Committee
03/ 27/ 06 (H) M NUTE( JUD)

03/ 28/ 06 (H JUD RPT CS(L&C) NT 4DP 2AM

03/ 28/ 06 (H DP: COGHI LL, ANDERSON, KOTT, MCGU RE
03/ 28/ 06 (H AM GARA, GRUENBERG

04/ 05/ 06 (H TRANSM TTED TO (S)

04/ 05/ 06 (H) VERSI ON:  CSHB 439(L&C) AM

04/ 07/ 06 (S) READ THE FI RST TI ME - REFERRALS

04/ 07/ 06 (S) L&C, JUD

04/ 11/ 06 (S L&C AT 1:30 PM BELTZ 211

04/ 11/ 06 (S) Heard & Held

04/ 11/ 06 (S) M NUTE( L&C)

04/ 20/ 06 (S L&C AT 1:30 PM BELTZ 211

BILL: SB 282

SHORT TI TLE: BROADCASTI NG PROMOTI NG CHARI TABLE GAM NG

SPONSOR(s): SENATOR(s) STEVENS G

02/ 13/ 06 (S) READ THE FIRST TIME - REFERRALS
02/ 13/ 06 (S) L&C, STA

04/ 11/ 06 (S) L&C AT 1:30 PM BELTZ 211

04/ 11/ 06 (S) Heard & Hel d

04/ 11/ 06 (S) M NUTE( L&C)

04/ 20/ 06 (S) L&C AT 1:30 PM BELTZ 211

BILL: SB 315

SHORT TI TLE: DI SPOSI TI ON OF UNREDEEMED PROPERTY

SPONSOR( s) :
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04/ 12/ 06 (S) READ THE FI RST TI ME - REFERRALS
04/ 12/ 06 (S) L&C, FIN
04/ 20/ 06 (S) L&C AT 1:30 PM BELTZ 211

BILL: HB 31
SHORT TITLE. WORKERS COWP: DI SEASE PRESUMPTI ON
SPONSOR(s): REPRESENTATI VE(s) ANDERSON

01/ 10/ 05 (H) PREFI LE RELEASED 12/ 30/ 04

01/ 10/ 05 (H READ THE FI RST TI ME - REFERRALS

01/ 10/ 05 (H L&C, HES, FIN

02/ 09/ 05 (H L&C AT 3:15 PM CAPI TOL 17

02/ 09/ 05 (H Heard & Held

02/ 09/ 05 (H M NUTE( L&C)

03/ 04/ 05 (H SPONSCR SUBSTI TUTE | NTRODUCED

03/ 04/ 05 (H READ THE FI RST Tl ME - REFERRALS

03/ 04/ 05 (H) L&C, HES, FIN

03/ 04/ 05 (H L&C AT 3:15 PM CAPI TOL 17

03/ 04/ 05 (H Moved Qut of Conmittee

03/ 04/ 05 (H M NUTE( L&C)

03/ 07/ 05 (H L&C RPT 4DP 3NR

03/ 07/ 05 (H DP: CRAWFCRD, LYNN, GUTTENBERG,
ANDERSON,;

03/ 07/ 05 (H NR  KOTT, LEDOUX, ROKEBERG

03/ 29/ 05 (H HES AT 3:00 PM CAPI TOL 106

03/ 29/ 05 (H Moved Qut of Conmittee

03/ 29/ 05 (H M NUTE( HES)

04/ 01/ 05 (H) HES RPT 2DP 1DNP 1NR

04/ 01/ 05 (H DP: ANDERSON, MCGUI RE;

04/ 01/ 05 (H DNP: W LSON;

04/ 01/ 05 (H NR:  KOHRI NG

04/ 21/ 05 (H FIN AT 1: 30 PM HOUSE FI NANCE 519

04/ 21/ 05 (H Moved CSSSHB 31(FIN) CQut of Committee

04/ 21/ 05 (H) M NUTE( FI N)

04/ 22/ 05 (H FIN RPT CS(FIN) 3DP 4NR

04/ 22/ 05 (H DP: HAWKER, CROFT, STOLTZE;

04/ 22/ 05 (H NR: WEYHRAUCH, JOULE, KELLY, CHENAULT

03/ 30/ 06 (H TRANSM TTED TO (S)

03/ 30/ 06 (H VERSI ON: CSSSHB 31( FI' N)

03/ 31/ 06 (S) READ THE FI RST TI ME - REFERRALS

03/ 31/ 06 (S) L&C, FIN

04/ 20/ 06 (S L&C AT 1:30 PM BELTZ 211

BILL: HB 338
SHORT TITLE: CERTIF. OF FI TNESS FOR EXPLOSI VE HANDLERS
SPONSOR(s) : REPRESENTATI VE(s) CHENAULT, LYNN
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01/ 09/ 06 (H) PREFI LE RELEASED 12/ 30/ 05

01/ 09/ 06 (H) READ THE FIRST TIME - REFERRALS

01/ 09/ 06 (H) L&C, FIN

01/ 18/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

01/ 18/ 06 (H) Heard & Hel d

01/ 18/ 06 (H) M NUTE( L&C)

01/ 27/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

01/ 27/ 06 (H) Heard & Hel d

01/ 27/ 06 (H) M NUTE( L&C)

02/ 15/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

02/ 15/ 06 (H) Moved CSHB 338(L&C) Qut of Committee

02/ 15/ 06 (H) M NUTE( L&C)

02/ 17/ 06 (H) L&C RPT CS(L&C) 3DP 1NR

02/ 17/ 06 (H DP: CRAWFORD, LYNN, ANDERSON;

02/ 17/ 06 (H) NR. ROKEBERG

03/ 01/ 06 (H) FIN AT 1: 30 PM HOUSE FI NANCE 519

03/ 01/ 06 (H) Moved CSHB 338(L&C) Qut of Committee

03/ 01/ 06 (H) M NUTE( FI N)

03/ 03/ 06 (H) FIN RPT CS(L&C) 6DP 4NR

03/ 03/ 06 (H) DP:  KERTTULA, JOULE, MOSES, FOSTER,
MEYER, CHENAULT;

03/ 03/ 06 (H) NR. STOLTZE, HAWKER, HOLM KELLY

03/ 17/ 06 (H) TRANSM TTED TO (S)

03/ 17/ 06 (H) VERS| ON: CSHB 338( L&C)

03/ 20/ 06 (S) READ THE FIRST TIME - REFERRALS

03/ 20/ 06 (S) L&C, FIN

04/ 20/ 06 (S) L&C AT 1:30 PM BELTZ 211

W TNESS REG STER

RYNNI EVA MOSS

Staff to Representative John Coghill

State Capitol

Juneau AK

POSI TI ON STATEMENT: Commented on HB 439 for the sponsor.

DOUG LETCH

Staff to Senator Gary Stevens

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Commented on SB 282 for the sponsor.

DENNI S BOOKEY, General Manager

Morris Communi cati ons

Anchor age AK

POSI TI ON STATEMENT: Supported SB 282.
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ANNETTE SKI BI NSKI

Staff to Senator Cowdery
Al aska State Capitol
Juneau, AK 99801-1182

PCOSI TI ON STATEMENT: Conmented on SB 315 for the sponsor.

ED SNI FFEN, Assistant Attorney Ceneral
Depart nment of Law

PO Box 110300

Juneau, AK 99811-0300

PCOSI TI ON STATEMENT: Comment ed on SB 315.

LALANYA SNYDER

Staff to Representative Chenaul t
Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Conmented on HB 338 for the sponsor.

GRAY M TCHEL, Director
Di vi sion of Labor Standards and Safety
Depart ment of Labor & Workforce
Devel opnent
PO Box 21149
Juneau, AK 99802-1149
PCOSI TI ON STATEMENT: Supported HB 338.

REPRESENTATI VE TOM ANDERSON

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Sponsor of HB 31.

JEFF BUSH, Executive Director
Al aska Public Entity I|nsurance
PCSI TI ON STATEMENT: Opposed HB 31.

TOM BCEDEKER, City Manager
Sol dot na AK
POSI TI ON STATEMENT: COpposed HB 31.

DAVI D TALERI CO, Mayor
Denal i Borough

Heal y AK 99743
POSI TI ON STATEMENT: Opposed HB 31.

ACTI ON NARRATI VE
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CHAIR CON BUNDE called the Senate Labor and Commerce Standing
Commttee neeting to order at 1:31:13 PM Present at the call to
order were Senators Davis, Seekins, Ben Stevens and Chair Bunde.

CSHB 439(L&C) am - | NSURANCE PRCODUCT REGULATI ON COVPACT

CHAIR CON BUNDE announced CSHB 439(L& ) AM to be up for
consi derati on.

RYNNI EVA MOSS, staff to Representative John Coghill, explained
that industry requested this legislation so that it could save a
little nmoney on these insurance policies by conformng on a
nat i onal | evel . She stressed that one  of the reasons
Representative Coghill got involved in this legislation was
because there was grunbling with Washington, D.C. that the feds
would like to get into the action and this is one way to avoid
t hat .

CHAI R BUNDE asked Linda Hall, Director, D vision of |nsurance
if she wanted to make additi onal comments. She indicated no.

1:32:40 PM

SENATOR SEEKINS noved to pass CSHB 439(L&C) AM from conmittee
with individual recommendations and attached fiscal notes.
Senators Davis, Seekins, Ben Stevens and Chair Bunde voted yea;
and so CSHB 439(L&C) AM noved from comrttee.

SB 282- BROADCASTI NG PROMOTI NG CHARI TABLE GAM NG

CHAIR CON BUNDE announced SB 282 to be back wup for
consi derati on.

DOUG LETCH, staff to Senator Gary Stevens, sponsor of SB 282,
said he woul d be happy to answer questi ons.

CHAIR BUNDE said that the radio broadcasting industry was
concerned that pronoting charitable gaming wasn't fair at this
poi nt ..

SENATOR BETTYE DAVIS asked if it was clarified that the
pronmoters had to be residents of Al aska.

CHAI R BUNDE responded that he had received an Attorney Ceneral’s
opinion that stated outside raffles by non-profits would be able
to advertise their raffles for lottery in Alaska in newspapers
and on the radio.
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DENNI S BOOKEY, GCeneral Manager, Morris Communi cations, said he
had already testified, didn't have anything new to add and
didn’t want to hold up passage of the bill.

1:36: 15 PM

SENATOR SEEKINS noved to report SB 282 from conmttee wth
i ndi vidual recomrendations and attached fiscal note. Senators
Davis, Ben Stevens, Seekins, and Chair Bunde voted yea; so SB
282 noved fromconm ttee.

SB 315- DI SPCSI T1 ON_ OF UNREDEEMED PROPERTY

CHAI R CON BUNDE announced SB 315 to be up for consideration.

ANNETTE SKIBINSKI, staff to Senator Cowdery, explained that SB
315 has to do wth property that is left at a pawn shop
uncl ai mred past the wunredeened property deadline. Currently,
there is a pam loan limt of $500, which was set 13 years ago.
This bill does not seek to change that limt, but it brings the
disparity in the ratio between pawn loan |imts and unredeened
property back to what it was originally, twice the pawn |oan
l[imt. The loan limt was changed, but the unredeened property
[imt was not. SB 315 would raise the ratio to twice the |oan
[imt and has an i medi ate effective date.

CHAI R BUNDE asked if wunder current |law a person who had a | oan
for $100 could get an additional |oan for up to $400.

M5. SKIBINSKI replied if someone brought a ring worth $1,200 to
a pawnshop, the shop could loan up to $500 on it. If after 60
days, the property has not been clained or paynents made, the
pawnshop has a right to sell the ring. Currently, any profit the
shop nakes over $400 has to be split with the person who brought
the ring in and didn't claimit. She said the shop would have to
sell the ring for at least $600 just to get its $500 back. SB
315 changes the ratio back to twice the loan limt - what it was
when the pawn linmt was $200.

CHAIR BUNDE clarified the bill wasn't changing the notion that
unredeened property could be sold, but just <changing the
existing law as to the amount that could be charged for the
unr edeened property.

M5. SKIBINSKI responded no; that it changes the amount that is

split with the person who pawned the property when he didn’t
claim it. She said the current |aw says the pawnshop has to
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split proceeds 50/50 with the person who brought the property in
that sold for over $400.

CHAI R BUNDE asked if the ring were sold for $1,200, would the
$200 in excess of $1,000 get split.

M5. SKIBINSKI replied that was correct.

1:42: 35 PM
ED SNI FFEN, Assistant Attorney General, Departnent of Law (DAQ),
didn't have a problem with the bill, but suggested inserting a

notification provision that alerts consunmers that this is a
consequence of failure to conply with the terns of the | oan.

CHAI R BUNDE asked himto fax | anguage to himand held the bill.

CSHB 338(L&C) - CERTIF. OF FI TNESS FOR EXPLOSI VE HANDLERS

CHAIR CON BUNDE announced CSHB 338(L&C) to be up for
consi derati on.

LALANYA SNYDER, staff to Representative Chenault, sponsor of HB
338, explained that «currently the Departnent of Labor and
Wor kf orce Devel opnent (DOLWD) has the authority to issue a
license known as a Certificate of Fitness to explosives handlers
in Alaska. These applicants are required to submt a crimnal
background check within Al aska. However, this check does not
require fingerprints to verify proper identification and does
not capture crimnal acts an applicant may have committed in
other states. HB 338 would give the DOLWD and Department of
Public Safety (DPS) the authority to perform the fingerprint-
based, nationw de crimnal history search

GRAY M TCHEL, Director, D vision of Labor Standards and Safety,
DOLWD, said he issues about 180 |icenses to explosives handlers
in the construction industry and currently doesn’'t have
statutory authority to do a crimnal background check on them
He does a state background check, but it’s not verified by
fingerprints and isn't mandated by law. If soneone chall enged
the departnment, it would be hard-pressed to force these
individuals to provide that information. Explosives handlers
don’t include people who are dealing with firewrks, mning or
some other activities where explosives are used. It really only
applies to its use in the construction industry because that is
what his division has jurisdiction over.

1: 48: 30 PM
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SENATOR SEEKINS noved to report CSHB 338(L&C) from conmmittee
wi th individual recommendations and attached fiscal not e.
Senators Davis, Ben Stevens, Seekins and Chair Bunde voted yea;
so CSHB 338(L&C) noved fromcommttee.

1:49: 31 PM recess 1:51:56 PM

CSSSHB  31(FI N) - WORKERS' COWP: DI SEASE PRESUMPTI ON

CHAIR CON BUNDE announced CSSSHB 31(FIN) to be wup for
consi derati on.

REPRESENTATI VE TOM ANDERSQN, sponsor of HB 31, explained that
the bill has to do with workers’ conpensation for firefighters
and first responders. These folks are basically enduring
exposure on a daily basis to snmoke, heat, and various toxic
substances. As a result, they are nore likely to contract heart
di sease, cancer and other related problens. Since firefighters
assune the roll of the state’'s |eading providers of energency
medi cal services, they are also exposed to infectious diseases.
Recogni zing this linkage, 38 states have enacted a presunptuous
[ aw, which presunes that cardiovascular and infectious diseases
and certain cancers are job-related for purposes of workers’
conpensation and disability retirenent unless proven otherw se.

The Firefighters Association asked him for this legislation. It
is fair and cost effective in the context that so few
firefighters have ever made this claim and it wll not affect
the risk pool.

1:55: 08 PM

REPRESENTATI VE ANDERSON said that nobst states have acknow edged
that the occupational hazards attributed to firefighting have
presunptive disabilities laws, which is why 38 other states have
sonre form of this. Alaska firefighters regularly respond to
HAZNVAT i nci dences i nvol vi ng chem cal , r adi ol ogi cal and
bi ol ogi cal hazards.

He said that the cancers covered are exposure-specific. He
explained that two firefighters went to enough fires over the
course of their careers that suddenly one came up with brain
cancer and one devel oped bl adder cancer. \Wile those cancers are
nostly hereditary, these nen didn't have that in their
hereditary records and suddenly developed it. It was believed to
be from their service and at |east one of them wasn’'t covered.
He nentioned that having this coverage would also be a good
recruitment tool.
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CHAI R BUNDE asked if a snoker could receive benefits under this
coverage if he devel oped |ung cancer and was a firefighter also.

REPRESENTATI VE ANDERSON replied that |anguage on page 3, lines
16 — 18, indicated that as a snmoker, he wouldn’t qualify.

1:57: 44 PM

JEFF BUSH, Executive Director, Alaska Public Entity Insurance,
opposed HB 31. His organization is a non-profit pool that
insures 18 Alaskan nunicipalities that enploy 150 people who
woul d be affected by this legislation. He referenced a letter in
the commttee packets from Kevin Smith, Al aska Minicipal League
Joi nt I nsurance Association - the other pool that does nuni ci pal

insurance - that accurately reflected his position, which was
based purely on financial considerations. He said it would
adversely affect the insurance rates for nunicipalities. It
woul dn’ t af f ect the risk pool because the state and

muni ci palities are essentially self-insured or belong to self-
i nsured pool s.

Hs mjor concern was that the state’'s workers' conpensation
system was designed with a lot of presunptions in favor of
coverage and in nost cases there already is coverage. This bil
extends that workers’ conpensation coverage to sone cases where
the disease the person develops is truly not work-related and
gives a presunption to firefighters and other energency
personnel that people in other occupations don't have.

2:00: 05 PM

He said M. Smith's letter estimated the cost of coverage would
increase by 10 to 20 percent. The Division of Ri sk Managenent
pointed out in its fiscal note that the presunption would
require a lot of sorting out about when it would and woul dn’t
apply and, therefore, increase litigation, which would add nore
costs. Required nedical screenings for energency personnel and
firefighters in order to prequalify for this coverage woul d cost
nore, as well - an additional $8 million for nunicipalities in
the first year alone. In general, M. Bush said that workers’
conpensati on costs are always going up and they are going up for
muni cipalities just like they are for everyone else and this
just adds to the cost.

CHAI R BUNDE asked if the prescreening cost would be borne by the
enpl oyee or potential enpl oyee.

MR. BUSH replied no, not as the bill is witten now.
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2:01:48 PM

TOM BOEDEKER, City Manager, Soldotna, said he had sonme concerns
in general with the premse that firefighters have nore risk
t han nedical workers and others in hazardous professions. This
presunption would have to be extended to those professionals as
wel |, and he thought that was a door best left closed. He also
opi ned the reason that the nunber of people who applied for this
was mnimal was because a presunption in their favor didn't
exist. He thought that would change significantly if this
nmeasure went forward.

MR. BOEDEKER al so had questions about the additional expense
that would be associated with pre-enploynent physicals that
currently don’'t include screening for cancer and other
condi ti ons.

2:04: 49 PM

M KE  DAVI DSCN, Legi sl ative Li ai son, Al aska  Prof essional
Firefighters’ Association, supported HB 31. Many of the diseases
they are discussing don't result from a single exposure to a
known carcinogen, but rather to continuous exposure. Sonetines
energency response personnel are exposed to things such as
bl ood- borne pathogens, but aren’t aware of it until after the
fact.

He said that firefighters and law enforcenent and mlitary
personnel are very health conscious and are healthier than the
average popul ous. Because of this “healthy worker effect” many
statistics conpar ed firefighters to police of ficers.
Firefighters in American acquire and die of brain cancer at a
rate that is 88 percent greater than police officers or 109
percent greater than the normal popul ace. They acquire bl adder
cancer at an 111 percent greater rate than police and a 319
percent greater rate than the average populace; they acquire
non- Hodgki n’ s | ynphoma at a 227 percent greater rate than police
and acquire leukema at a 270 percent greater rate than the
police. They acquire skin cancer at a nearly three tines greater
rate than the average popul ace.

MR. DAVIDSON said the bill was focused so it couldn't be applied
everywhere. To qualify for the cancer provisions, you have to
have served at least 10 years as a firefighter, based on
docunented cases of exposures and cancers. The presunptive
coverage only extends for a certain period of tine after
finishing work - not to exceed 60 nonths — and is based on years
of work. An exclusion provision was established for known
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tobacco users and an enployer could refute any claim with a
preponder ance of evidence including the use of tobacco products,
physical fitness, weight, lifestyle, heredity factors and
exposure from other enploynment or non-enploynment activities.

The bill doesn't require enployers to provide physicals. It does
say you don't qualify for the presunption if you don't have an
entry-level physical. He thought that provision would provide
protection for the enployer because it would create a base |ine
for contagi ous diseases prior to beginning a person’s
enpl oynent .

MR. DAVIDSON argued that he thought this bill would decrease
l[itigation. People with termnal illnesses have had to fight the
system in their final nonths as the exact date of exposure was
established. The reality is that the cause is not from a sinple
single toxic event, but rather continuous exposure.

Most states have a legal principle called the “fireman’s rule”
that says because firefighters and police officers are asked to
respond to situations that are beyond their control, they are
afforded | ess protection when arriving at those situations than
ot her occupations. Because of that, they deserve increased
protections from the results of that response. An exanple of
this principle being used is the 2002 Al aska Suprene Court
deci sion, Mody v. Delta Wstern.

MR. DAVIDSON said that the majority of other occupations, |ike
steel working and road construction, are regulated by OSHA
[ Cccupational Safety and Health Admnistration] and N OSH
[ National Institute for Occupational Safety and Health] that

establish safety standards in the workplace. But it is
impossible for a firefighter to elimnate absorption of toxic
byproducts in his work environnent - the worst exposure risk

bei ng through the skin. He concluded saying that this bill would
trenmendously inpact the famlies of the small nunber of people
it would affect.

2:15:02 PM

KEVIN SM TH, Executive Director, Al aska Minicipal League’s Joint
| nsurance Association, said the association is a not-for-profit
sel f-insurance nechanism for cities, boroughs and schoo
districts in Alaska. He said the bill as drafted turns
presunption on its head - but only for certain enployees and
certain conditions. As it is now, a presunption exists in favor
of conpensability on all clains and the presunption is overcone
by substantial evidence to the contrary. Under the standard in
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HB 31, to avoid the presunption, the enployer nust disprove the
claim by a preponderance of evidence. So it shifts the burden of
proof fromthe plaintiff to the defendant.

2:17:35 PM

MR SMTH said the state’s workers’ conpensation system already
covers clains that are clearly work-related, but the things
contenplated in HB 31 have many life style and hereditary
causes. He referenced a National Fire Protection Association
study that showed that 75 percent of fatalities in the fire
service are heart attacks and nost of the workers had
preexisting conditions. It was a <call to arms for fire
departnments to start recruiting people in better condition. They
are automatically covered if they have a heart attack picking up
a book with no consideration of diet, exercise or heredity.

2:18:52 PM

Regarding the comment that 38 other states have laws like this,
he renmenbered growing up here that we don't care how they do it
outside. He thought that many states had negotiated | anguage
like this in their pension agreenments and that 38 states
adopting this | anguage was an exaggeration. He also thought the
timng for this issue was poor considering that the workers’
conpensati on systemwas in the process of getting fixed.

CHAIR BUNDE asked if firefighters have traditional health
i nsur ance.

MR SMTH replied yes, particularly the career firefighters.

2:20: 14 PM

DAVE TALERI CO, Mayor, Denali Borough, agreed with M. Smth’s
comments. He said that traditional workers' conpensation would
cover any legitimte on-the-job injuries for everyone. He was
particularly troubled by section (c). He concluded saying he
opposed this bill.

CHAI R BUNDE said he would set the bill aside.

SB 315- DI SPCSI T1 ON. OF UNREDEEMED PROPERTY

CHAI R BUNDE announced SB 315 to be back up for consideration.

ANNETTE SKIBINSKI, staff to Senator Cowdery, said the sponsor
was okay with conceptual Anmendnent 1 that M. Sniffen suggested
regarding notification to consunmers of the consequences of
failing to conply with the terns of the |oan.

SENATE L& C COW TTEE - 13- April 20, 2006



CHAI R BUNDE asked if there were any objections to Amendnent 1.
There were none; so Anendnent 1 was adopt ed.

2:22:59 PM

SENATOR SEEKI NS noved to pass CSSB 315(L&C) from conmttee with
i ndi vidual recomendations and attached fiscal note. Senators
Davis, Ben Stevens, Seekins and Chair Bunde voted yea; and CSSB
315(L&C) noved from conm tt ee.

There being no further business to cone before the conmttee,
Chai r Bunde adjourned the neeting at 2:23:56 PM
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