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Senator Johnny Ellis
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COW TTEE CALENDAR

SENATE BI LL NO 311
"An Act relating to the athletic comm ssion and the comm ssioner
of athletics; and relating to boxing, sparring, and westling
contests, matches, and exhibitions."

HEARD AND HELD

SENATE BI LL NO. 312
"An Act relating to the pronotion of |ive public events for
which tickets are sold in advance."

HEARD AND HELD

SENATE BI LL NO 272
"An Act relating to nortgage |enders and persons who engage in
activities relating to nortgage l|lending; and providing for an
effective date."

MOVED CSSB 272(L&C) OUT OF COW TTEE

CS FOR HOUSE BI LL NO. 393( HES)
"An Act requiring that <certain health care insurance plans
provi de coverage for the costs of colorectal cancer screening
exam nations and |aboratory tests; and providing for an
effective date.”

MOVED CSSB 393( HES) OUT OF COW TTEE

CS FOR HOUSE BILL NO 394(L&C) am

"An Act relating to allowi ng insurance policy fornms to be filed
and approved in |anguages other than English if an official
English |anguage version is also filed, and authorizing use of
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insurance policy forms and associated materials in
ot her than English."
MOVED CSHB 394(L&C) am OQUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: SB 311
SHORT TI TLE: ATHLETI C COW SSI ON; BOXI NG & WRESTLI NG
SPONSOR(s): LABOR & COMMERCE
03/ 24/ 06 (S READ THE FI RST Tl ME - REFERRALS
03/ 24/ 06 (S) L&C, FIN
04/ 04/ 06 (S) L&C AT 1:30 PM BELTZ 211
BILL: SB 312
SHORT TI TLE: CONCERT OR ATHLETI C EVENT PROMOTERS
SPONSOR(s): LABOR & COMMERCE
03/ 24/ 06 (S READ THE FI RST Tl ME - REFERRALS
03/ 24/ 06 (S) L&C, FIN
04/ 04/ 06 (S) L&C AT 1:30 PM BELTZ 211
BILL: SB 272
SHORT TI TLE: MORTGAGE LENDI NG
SPONSOR(s): SENATOR(s) WAGONER
02/ 08/ 06 (S) READ THE FI RST TI ME - REFERRALS
02/ 08/ 06 (S) L&C, FIN
03/ 02/ 06 (S) L&C AT 2: 00 PM BELTZ 211
03/ 02/ 06 (S -- Meeting Cancel ed --
03/ 07/ 06 (S L&C AT 1:30 PM BELTZ 211
03/ 07/ 06 (S) Heard & Held
03/ 07/ 06 (S) M NUTE( L&C)
03/ 16/ 06 (S L&C AT 1:30 PM BELTZ 211
03/ 16/ 06 (S Schedul ed But Not Heard
03/ 30/ 06 (S L&C AT 1:30 PM BELTZ 211
03/ 30/ 06 (S) Heard & Held
03/ 30/ 06 (S) M NUTE( L&C)
04/ 04/ 06 (S L&C AT 1:30 PM BELTZ 211
BILL: HB 393
SHORT TI TLE: | NSURANCE FOR COLORECTAL CANCER SCREENI NG
SPONSOR(s) : REPRESENTATI VE(s) ANDERSON
01/ 25/ 06 (H) READ THE FI RST Tl ME - REFERRALS
01/ 25/ 06 (H L&C, HES
02/ 03/ 06 (H L&C AT 4:15 PM CAPI TOL 17
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02/ 03/ 06 (H -- Meeting Cancel ed --

02/ 06/ 06 (H L&C AT 3:15 PM CAPI TOL 17

02/ 06/ 06 (H Moved CSHB 393(L&C) Qut of Conmittee

02/ 06/ 06 (H M NUTE( L&C)

02/ 08/ 06 (H L&C RPT CS(L&C) 5DP 1INR 1AM

02/ 08/ 06 (H DP: CRAWFORD, LYNN, LEDOUX, GUTTENBERG
ANDERSON,;

02/ 08/ 06 (H NR: KOTT;

02/ 08/ 06 (H AM  ROKEBERG

02/ 14/ 06 (H HES AT 3: 00 PM CAPI TOL 106

02/ 14/ 06 (H Moved CSHB 393(HES) Qut of Conmittee

02/ 14/ 06 (H M NUTE( HES)

02/ 17/ 06 (H HES RPT CS(HES) 6DP

02/ 17/ 06 (H) DP: GARDNER, CISSNA, ANDERSQN, GATTQ,
SEATON, W LSON

02/ 22/ 06 (H) TRANSM TTED TO (S)

02/ 22/ 06 (H VERSI ON:  CSHB 393( HES)

02/ 23/ 06 (S) READ THE FI RST TI ME - REFERRALS

02/ 23/ 06 (S) L&C, HES

03/ 09/ 06 (S L&C AT 1:30 PM BELTZ 211

03/ 09/ 06 (S) Heard & Held

03/ 09/ 06 (S) M NUTE( L&C)

04/ 04/ 06 (S) L&C AT 1:30 PM BELTZ 211

BILL: HB 394
SHORT TI TLE: | NSURANCE POLI CI ES | N FOREI GN LANGUAGES
SPONSOR(s): REPRESENTATI VE(s) MEYER

01/ 25/ 06 (H) READ THE FIRST TIME - REFERRALS

01/ 25/ 06 (H L&C, FIN

02/ 22/ 06 (H L&C AT 4:00 PM CAPI TOL 17

02/ 22/ 06 (H) Moved CSHB 394(L&C) Qut of Committee

02/ 22/ 06 (H M NUTE( L&C)

02/ 24/ 06 (H L&C RPT CS(L&C) NT 5DP 1NR

02/ 24/ 06 (H) DP: CRAWFORD, LYNN, LEDOUX, GUTTENBERG
ANDERSON;

02/ 24/ 06 (H) NR. ROKEBERG

03/ 02/ 06 (H) FIN AT 1: 30 PM HOUSE FI NANCE 519

03/ 02/ 06 (H) Moved CSHB 394(L&C) CQut of Conmittee

03/ 02/ 06 (H) M NUTE( FI N)

03/ 03/ 06 (H) FIN RPT CS(L&C) NT 3DP 5NR

03/ 03/ 06 (H DP: FOSTER, MEYER, CHENAULT;

03/ 03/ 06 (H) NR.  JOULE, HAWKER  WEYHRAUCH, HOLM
KELLY

03/ 13/ 06 (H TRANSM TTED TO (S)

03/ 13/ 06 (H) VERS| ON: CSHB 394(L&C) AM

03/ 15/ 06 (S) READ THE FI RST TIME - REFERRALS

SENATE L& C COW TTEE - 3- April 4, 2006



03/ 15/ 06 (S) L&C, FIN
04/ 04/ 06 (S) L&C AT 1:30 PM BELTZ 211

W TNESS REG STER

RICK URI ON, Director

Di vision of Corporations, Business, and Professional Licensing

Depart ment of Comrerce, Conmunity & Econom ¢ Devel opnent
PO Box 110800

Juneau, AK 99811-0800

POSI TI ON STATEMENT: Supported SB 311 and SB 312.

AMY SEI TZ

Staff to Senat or \Wagoner

State Capitol

Juneau AK

PCSI TI ON STATEMENT: Conmented on SB 272 for sponsor.

ROGER PRI NCE, Financial Institution Exam ner

Di vi sion of Banking and Securities

Depart ment of Comrerce, Conmunity & Econom c Devel opnent
PO Box 110800

Juneau, AK 99811-0800

PCSI TI ON STATEMENT: Commented on SB 272.

LAURI E HOLTE

Al aska Housi ng Fi nance Corporation
PO Box 101020

Anchorage AK 99504

PCSI TI ON STATEMENT: Supported SB 272.

KEN GAI N

| ndependent Lenders of Al aska

Anchor age AK

POSI TI ON STATEMENT: Supported SB 272.

KEVI N BREELAND, Presi dent

Al aska Mortgage Bankers Associ ation
Anchor age AK

POSI TI ON STATEMENT: Supported SB 272.

JCE BRAMVER

Legi sl ati ve Board

Al aska Associ ati on of Mortgage Brokers (AKAVB)
Anchor age AK

POSI TI ON STATEMENT: Supported SB 272.
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JOHN MARTI N
Anchor age AK
PCSI TI ON STATEMENT: Had concerns regardi ng SB 272.

HEATH HI LYARD,

Staff to Representative Tom Anderson

State Capitol

Juneau AK

PCOSI TI ON STATEMENT: Addressed HB 393 for the sponsor.

MELANI E M LHORN, Director

D vision of Retirenment and Benefits

Depart ment of Adm nistration

PO Box 110200

Juneau, AK 99811-0200

PCSI TI ON STATEMENT: Conment ed on CSHB 393( HES) .

EM LY NENON, Director

Al aska Government Rel ations

Anerican Cancer Society

Anchor age AK

POSI TI ON STATEMENT: Supported CSHB 393( HES).

M CHAEL PAW. OWSKI

Staff to Representative Kevin Meyer

State Capitol

Juneau AK

PCSI TI ON STATEMENT: Conmented on HB 394 for the sponsor.

JEFFERY TROUTT, Deputy Director

Di vision of |nsurance

Depart ment of Comrerce, Conmunity & Econom c Devel opnent
PO Box 110800

Juneau, AK 99811-0800

POSI TI ON STATEMENT: Supported CSHB 394(L&C) AM

SHELDON W NTERS

State Farm | nsurance Conpany

Juneau AK

POSI TI ON STATEMENT: Supported CSHB 394(L&C) AM

ACTI ON NARRATI VE

CHAIR CON BUNDE called the Senate Labor and Commerce Standing
Commttee neeting to order at 1:32:21 PM Present at the call to
order were Senators Davis, Ben Stevens, Ellis and Chair Bunde.
Senat or Seekins arrived at 1:35.
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SB 311- ATHLETI C COVM SSI ON, BOXI NG & WRESTLI NG

CHAI R CON BUNDE announced SB 311 to be up for consideration. He
said the Athletic Conm ssion had not been used in nmany years and
this was clean up legislation that would renove that conmm ssion
fromthe statutes.

RICK URION, Director, D vision of Corporations, Business, and
Prof essional Licensing, Departnment of Conmmerce, Conmunity &
Econom ¢ Devel opnent (DCCED), agreed that his portrayal of the
bill was accurate. This provision is outdated and needs to go
awnay.

CHAI R BUNDE announced that he would hold the bill until the next
hearing to give conmttee nenbers a chance to gather additiona
comment s.

1: 35: 21 PM
SENATOR SEEKI NS arri ved.

SB 312- CONCERT OR ATHLETI C EVENT PROMOTERS

CHAI R CON BUNDE announced SB 312 to be up for consideration. He
di scl osed that he has a possible conflict because his son puts
on concerts. He explained that the idea behind having a
pronoter’s license is that if someone chooses to be a pronoter
and sell advance tickets to an event - whether it’s a concert or
an athletic event - and then for sone reason would not be able
to provide the concert, the bond that is called for in SB 312
would allow the state to at least partially reinburse consuners
who had purchased the advance tickets. He viewed this is as
consuner protection legislation that would al so provide revenue
to the state in the formof |icensing fees.

RICK URION, Director, D vision of Corporations, Business, and
Prof essional Licensing, Departnment of Conmerce, Conmunity &
Econom ¢ Devel opnent (DCCED), explained that his division
licenses 13 pronoters at this time and the |icenses cost $375 a
year. Pronoters are also required to have a $5,000 bond or cash
deposit. No one has l|lost noney while he has been the director
and he has received only one conplaint about a pronoter who
didn’t have a bond. He also heard a runor about someone | o0sing
noney in Anchorage a while ago.

MR. URION suggested that the committee mght want to consider
whether it wants to expand SB 312 to cover pronoters of boxing
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and any event in which tickets are sold in advance because it
m ght be nore inclusive than they would |ike.

1:38:33 PM
SENATOR RALPH SEEKI NS noted that the bill contained exenptions.

CHAIR BUNDE explained that if a pronoter wants to put on an
event for a non-profit, the profits have to go to the non-profit
rather than to the private entity that m ght be using its nane.

SENATOR SEEKINS asked if wuniversity or school -sponsored events
woul d be 502(c)(3)s that would be covered under this bill.

MR. URI ON responded that he assumed those woul d be nonprofits.

CHAI R BUNDE asked his staff to get a Departnent of Law opinion
He then said SB 312 woul d be set aside.

SB 272- MORTGACGE LENDI NG

CHAI R CON BUNDE announced SB 272 to be up for consideration.

SENATOR RALPH SEEKI NS noved to adopt CSSB 272, version P, as the
wor ki ng docunent. There were no objections and it was so
or der ed.

AMY SEI TZ, staff to Senator Wagoner, sponsor of SB 272, revi ewed
changes that were on a neno from Terry Banni ster, Legal Drafter.

1:45:21 PM
CHAI R BUNDE referenced a nenorandum from Terry Bannister with a
guestion about interstate comerce.

M5. SEITZ replied that it was her understanding that if out-of-
state conpanies and instate conpanies were treated the sane,
t hat was not an issue.

ROGER PRI NCE, Fi nanci al I nstitution Exam ner, Di vi sion of
Banking and Securities, Departnment of Comerce, Community &
Econom ¢ Devel opnent (DCCED), referenced a letter from Ed
Sniffen, Departnent of Law, regarding the Payday Loan Act that
covered the sane enforcenent concerns against both instate and
out-of-state conpanies as well as on-line conpanies. It said
that as long as the Division of Banking and the law, itself (SB
272), treats interstate and out-of-state conpanies identically,
there is no violation of interstate comerce cl auses.
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CHAI R BUNDE asked himif this bill treated both equally.
MR. PRI NCE replied yes.

1:48: 02 PM
LAURIE HOLTE, Al aska Housing Finance Corporation, said she
supported SB 272.

1:48:45 PM

KEN GAIN, Independent Lenders of Alaska, said he reviewed the
draft and considered the changes to be technical. The substance
hadn't been changed and he still supported it.

1: 49: 33 PM
KEVI N BREELAND, President, Al aska Mortgage Bankers Association
said he also found the changes acceptabl e.

1:50: 08 PM

JCE BRAMMVER, menber, Legi sl ative Boar d, Al aska
Associ ation of Mrtgage Brokers (AKAMB). He said they were told
at the last public hearing that the program adm nistration fee
as outlined in AS 06.60.600 would be applicable to all nortgage
| oan instrunents recorded. He wanted clarification that exenpt
fol ks would still be required to charge the application $10 fee.
He had suggested nmaking the fee negotiable to be paid by the
buyer or the seller in the transaction, because he didn’t know
if that would conply with HUD gui deli nes.

MR. BRAMVER believed that the exenptions were fine and that a
ot of them would be regulated by the feds, but felt that all
parties who believed they were exenpt should be required to

apply for the exenption and pay an annual fee - much Ilike
Nevada' s nodel |legislation. This would insure that they have a
full list of all the players and nmake certain that no one slides

t hrough the cracks in believing they are exenpt and then harmis
done to the consunmer when it’'s too late to correct. He urged
passage of this |egislation.

1:52: 20 PM
CHAIR BUNDE asked if his concerns about the revisions been
di scussed by the bill’s sponsor.

M5. SEITZ replied that the sponsor hadn't heard of these
concerns, but she assured him that they would be addressed in
the next commttee of referral.

1: 53: 09 PM
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JOHN MARTIN said he was testifying for hinself from Anchorage
and had testified several tines on the need to designate the
nortgage broker as a lending institution since they are not a
depository organization and do not have a depository
relationship wth their clients. Language in AS 06.60.010
clearly indicates that residential property transactions are to
be covered by the license and will be a concern of the |icensee.
AS 06. 60. 025 woul d require an independent contractor to obtain a
license and he asked why they would |et sonmeone be responsible
for the independent contractor especially when he nust agree to
abide by the requirements of the chapter anyway. It just mnakes
sense to delete this exenption

He also pointed out that |icenses are issued on a biennial
basis, not an annual basis, and he recomended the sane for this
license. Also, the initial fee for nost licenses is $50 and the
majority of Ilicense fees are under $300 and he recomended
adopting the same figures.

MR. MARTIN said an article in the Cctober 2005 issue of Mrtgage
Originator Magazine indicated that the cost of background checks
vary from $10 to $125 and he suggested capping the fee at $125
with the balance to be refunded to the Iicensee if not used.

He recomended in Section .070 that the Departnent issue a
license within 30 days rather than 90 days, because a person
could waste a quarter of a year waiting around to be licensed to
try and earn noney and he didn't think that was fair to the
| icensee or the general public.

Regarding Section 250(b), loan files are two or nore inches
thick and he thought the Departnent needed to clarify exactly
which information it wants retained. He didn't think it proper
for the Departnment to have every single piece of paper, which
may contain privacy issues that would catch the attention of the
FTC. He thought this should be investigated. He also suggested
conmbining Sections 250(c) and 250(d) and have both entities
accountable on the sanme level. In Section 610(b), he found it
convenient that the Departnment would mandate a $10 fee, but it
woul dn’t be responsible or liable for an agent’s defilification
and he thought there should be sonme recourse. However, he
t hought the biggest conmponent mssing on this bill was |icensing
of originators because that’s where 98 percent of the problem
conmes fromin this business.
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MR. MARTIN said he just received the new P version and hadn’'t
had the opportunity to review it and wanted to be able to submt
witten comments on it.

CHAI R BUNDE t hanked him and asked himto submt his coments to
Senat or Wagoner after his review

1:57:45 PM

SENATOR SEEKINS nobved to pass CSSB 272(L&C), version P, out of
commttee with individual recomendations and attached fiscal
note. Senators Ben Stevens, Ellis, Davis, Seekins and Chair
Bunde voted yea; and CSSB 272(L&C) noved from commttee with the
assurance that their questions would be address in the Finance
Comm ttee.

1: 58: 25 PM
CSHB 393( HES) - | NSURANCE FOR COLORECTAL CANCER SCREENI NG

CHAI R BUNDE announced CSHB 393(HES) to be up for consideration.

HEATH HI LYARD, staff to Representative Tom Anderson, addressed
CSHB 393(HES) for the sponsor. He said in the last neeting there
was sone concern about the fiscal note from the Division of
Retirenent and Benefits. Since that tinme, he had talked with the
Division of Insurance and the Dwvision of Retirement and
Benefits and sought a legal opinion from Legislative Legal. As a
result, the fiscal note before them was revised.

2:00: 17 PM

MELANIE M LHORN, Director, D vision of Retirenent and Benefits,
Depart ment of Adm ni stration (DOA), said the Departnent
adm nisters two health plans - one for retirees and one for
active enployees. The governing authority for both those plans
is found in AS 39.30.090. The state becane self-insured in 1997.
The active plan covers approximtely 5,300 enployees and 8, 900
dependents for a total of 14,400 active people. The retiree plan
provi des system paid health care coverage for PERS, TRS, JRS
(Judicial Retirenment Systen) and EPORS (Elected Public Oficers
Retirenent System nenbers — approximately 29,300 retirees and
t heir dependent nunber of 24,700 for a total of 54,000 retirees.
The Conmi ssioner of the Department of Admnistration has the
authority to nmake changes to both plans in AS 39.30.090 - .095.

The Division has not taken a position on policy aspect of CSHB
393(HES), but agrees that preventative services are in the best
interests of enployees and their famlies. They can also reduce
costs to a plan.
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M5. MLHORN explained that in preparing for the very first
hearing on this bill, the Dvision was under the erroneous
assunption that colorectal cancer screening would be mandated
coverage for the retiree plan in accordance with AS 21.42.
However, further discussions with the D vision of I|nsurance and
Departnment of Law and revealed that it is not a nandated
coverage and the Division of Retirement and Benefits is not
regul ated under the Division of Insurance. So, there would not
be an inpact to the state’s active or retiree plan.

The active plan already covers preventative services such as
col orectal cancer screening if a physician requests that testing
be done within 90 days of an annual exam It does not cover
preventative services for the retiree plan with the exception of
those found in AS 21.42 - PSA testing, mamograns and pap
snears. Those were not under the retiree plan, but the
Comm ssi oner of the Departnent of Administration had voluntarily
amended it to include those preventative cover ages.

CHAIR BUNDE asked if the process to get colorectal screenings
included in the retirees plan wuld be to go through the
Comm ssioner of the Departnment of Administration who has the
authority to nake the sanme decision he made on breast cancer
screening for active enpl oyees.

M5. M LHORN replied yes.

2: 05: 33 PM

EMLY NENON, Director, Alaska Governnent Relations, Anmerican
Cancer Society, said she had testified at the previous hearing
and was avail able to answer questi ons.

2:05: 55 PM

SENATOR SEEKI NS noved to pass CSHB 393(HES) from committee with
i ndi vidual recommendations and attached revised fiscal note.
Senators Davis, Ellis, Ben Stevens, Seekins and Chair Bunde
voted yea; and CSHB 393(HES) noved fromcommttee.

CSHB 394( L&C) AM | NSURANCE PCLI CI ES | N FORElI GN LANGUAGES

CHAIR CON BUNDE announced CSHB 394(L&)AM to be wup for
consi derati on.

M CHAEL PAW.OWSKI, staff to Representative Kevin Meyer, sponsor

of HB 394, said that according to the last census, nore than
80, 000 Al askans speak a | anguage ot her than English at hone.
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Even though they are still required to purchase
insurance, there is an obstacle in state law to a
conpany providing them with associated materials or
policies that are published in a foreign |anguage. The
problem is that since the law is silent on which
version of policy, be it the non-English version or

the English wversion, is the official version. And
since insurance contracts and policies are interpreted
against the insurance conpany wth all of the
associated materials brought in, and since no

translation is ever perfect and there can be plenty of
di sagreenent in court as to the nuances of a word,
conpanies are reluctant to publish policies, panphlets
and materials in a language other than English. This
has led to a growng portion of our population not
bei ng adequately served.

As the chairman said, insurance polices are hard
enough to understand in our own |anguage. And to ask
soneone to wade through the mnutia of a contract
wi t hout supporting mat eri al s for i nformati ona

purposes is detrinmental to them trying to conduct
regular business in the state of Alaska. So, the
sponsor introduced HB 394 to renove that obstacle from
statute, put adequate barriers in to prevent
m srepresentation of information and to clarify that
these are to be only for informational purposes. He
believes that this will lead to a freer market in the
state to conduct business and serve Alaskans that
truly need the service.

CHAIR BUNDE asked if it requires any one to try to provide
witten information in any |anguage.

MR. PAWL.ONSKI replied no, it requires nothing of anyone. It only
removes an obstacle to allow people and conpanies to pursue a
busi ness activity that they m ght want to.

2:09: 31 PM

SENATOR SEEKI NS asked about |anguage on page 2, line 6, that
says an “insurer nmay not msrepresent information in an
insurance policy ....translated into a |anguage other than

English” and asked if he could only m srepresent in English.

MR. PAWOWSKI replied that was a good question, but that
| anguage cane from AS 21.36.030 on msrepresentation and false
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advertising. The actual activity in English is covered under a
separate statute.

2:10: 28 PM

JEFFERY TROUTT, Deputy Director, D vision of Insurance, said he
was here primarily to answer questions, but wanted to expound on
sonme of the issues raised. He recalled that the Division had
received two health policies in Spanish. An English translation
was sent along with it. Under that circunstance he said he woul d
consi der the Spanish version as the operative version. However,
busi ness phrases mght nmean one thing in Mexico and another in
Chile or El Salvador. He said, “lIt’s good to have an anchor so
everybody knows what version you are working on.”

MR. TROUTT said he viewed this as a consumer protection bill
that woul d encourage insurance conpanies to provide materials in
a form that people could understand and his Division supported
the legislation. He strongly supported Senator Seekins' point
about |ying stating:

To me, | believe a lie is a lie whether it’s in
English, Spanish, Tagalong or Mandarin. And | would
apply Section 21.36.120 and .140 agai nst anybody, no
matter what |anguage they were lying in. But even

t hough | believe those tw statutes apply to
m srepresentation in a foreign |anguage, as sonebody
who works in enforcenment, | don’t mnd you giving ne a

little extra rope to hang the bad guys wth.

2:13:11 PM

SHELDON W NTERS, State Farm |Insurance, said that State Farmis
the | argest insurer of hones and autos in the United States and
in Al aska. He supported CSHB 394(L&C) AM saying it would help
better serve State Farmis customers by providing nore neani ngful
information to them

This bill is needed, first, because it deals with the actual
insurance policy forns that get filed wth the Division.
Currently, if a non-English version is filed, there is no |aw as
to which version controls and he understands that the Division
has unofficially assumned t hat t he non- Engl i sh ver si on
controlled. He suggested that two requirenents be net - one,
that both versions are filed and, two, that both versions
provide notice to the consuner that this is for informational
pur poses and the English version controls.
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Secondly, M. Wnters said that insurance conpanies provide
brochures describing coverage and other information to consumers
and that is inpossible if the consuner doesn’t speak English.
The problem is with court interpretation of such materials and
the inherent subtle differences between an English version and a
non- English version. Alaska s Suprenme Court has ruled if there
is a dispute about what a policy provides, the court has to not
only ook at the actual policy |anguage, but at any other extra
evidence that the consuner may have |ooked at or relied upon.
That would include the advertising or the brochures the industry
provi des to them

O her jurisdictions that allow policies and advertising materi al
to be produced in a non-English version can produce a |lot nore
information and he used California as an exanple. Twelve other
states have laws that allow what is trying to be done here.
However, nost other states don’t require an English and non-
English version to be produced. Sonme don’t even require the
notice that the English version controls, but he believed that
was good for the consuner.

CHAIR BUNDE remarked that this seens to be a relatively sinple
and non-controversial bill.

2:18:15 PM

SENATOR SEEKINS noved to pass CSHB 394(L&C) am from conmittee
with individual recomrendations and attached zero fiscal note.
Senators Davis, Ellis, Ben Stevens, Seekins and Chair Bunde
voted yea; and CSHB 394(L&C) am noved from comm ttee.

There being no further business to conme before the commttee,
Chai r Bunde adjourned the neeting at 2:19:18 PM
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