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ACTI ON NARRATI VE

CHAIR CON BUNDE called the Senate Labor and Commerce Standing
Commttee neeting to order at 1:32:55 PM Al nenbers were
present at the call to order.

CSSSHB 274 ( FI N) - PUBLI C ACCOUNTANTS

CHAIR CON BUNDE announced CSSSHB 274(FIN to be wup for
consi derati on.

REPRESENTATI VE M KE HAWKER, sponsor of HB 274, said that this
legislation is the result of a project that was begun five years
ago by the Alaska Society of Certified Public Accountants and
the Alaska State Board of Public Accountancy to nodernize
Al aska’s public accountancy statutes. It would nove them toward
a national standard enbodied in the Uniform Accountancy Act,
which is draft legislation offered by the American Institute of
Certified Public Accountants. This draft act seeks to bring
consi stency and equival ency anongst different jurisdictions for
both education and training requirenments to facilitate the
practice of accountancy in a consistent nmanner anong states.
Al aska’s CPA statutes were largely drafted around 1962 and have
had very little updating since then.

The vast mjority of the changes in HB 274 are mnisterial,
conform ng |anguage that nodernizes the state’s terns. But it
has a couple of very substantial inprovenents in noving them

toward the national standards. It increases oversight of
accountants, brought on by issues such as Enron and a few other
places. This bill would mke peer reviews that are currently

optional, nmandatory.

Further, HB 274 clearly defines the requirenents for allow ng
the practice of out-of-state firnms in the state. They are
currently a very vague set of provisions. It also conforns
education requirenents to that of the national standards, which
reduces the years of experience required. He pointed out that
the bill would require that CPAs have a degree in accounting
where previously they could have had a degree in anything - as
|l ong as they could pass the test.
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REPRESENTATI VE HAWKER said this bill is supported by the Al aska
Society of CPAs, Alaska State Board of Accountancy and the
accounting industry in general.

CHAIR BUNDE said the Al aska Society of |ndependent Accountants
had a question and asked if it still had concerns.

REPRESENTATI VE HAVKER replied that those concerns were addressed
in House Finance Committee and the Society now endorses the
bill.

CHAI R BUNDE asked how sonmeone files a grievance under this bill.

REPRESENTATI VE HAWKER replied a person wuld appeal to the
Al aska State Board of Public Accountancy, which has the
regul atory and di sci pline authority for recogni zed
practitioners.

1: 38: 29 PM

LI SA ROGERS, Al aska Society of CPAs, said she has been |icensed
to practice certified public accounting in Al aska since 1989 and
supported HB 274. She has been working on regulatory and
| egislative issues facing the profession for at least five
years. HB 274 provides a nuch needed update and revision to
those statutes. She encouraged the conmttee to support this
bill.

DAN KANADY, Wasilla CPA, supported HB 274 because it brings the
board's requirenents closer to national standards. However, he
t hought reducing the experience requirement from two years to
one year would allow easier entry into the CPA profession. The
of fsetting strengths of the bill are the 150-senester hours
education in accounting with an accounting degree and the peer
revi ew exam nation

1:43: 56 PM

CHAIR BUNDE asked if people who are licensed CPAs but didn't
have a degree woul d be grandfathered in under their old |license.
REPRESENTATI VE HAVWKER repl i ed yes.

CHAI R BUNDE asked if anyone opposed this bill.

REPRESENTATI VE HAVKER repl i ed no.

SENATOR RALPH SEEKINS noved to report CSSS HB 274(FIN) from
commttee with individual recomendations and attached fi scal
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note. Senators Seekins, Ben Stevens, Ellis, Davis and Chair
Bunde voted yea; and it noved fromcommttee.

SB 307- LANDLORD REMEDI ES; LATE FEE

CHAI R CON BUNDE announced SB 307 to be up for consideration.

JANE ALBERTS, staff to Senator Bunde, said that SB 307 addresses
a problem from the 2002 Superior Court ruling on how | andl ords
collect late fees. The court ruled two separate notices were
required. This has caused problens. SB 307 returns the
notification process back to what it was prior to the 2002
Superior Court Ruling. It allows landlords to include the late
fee on the sane seven-day Notice to Quit for nonpaynent of rent.

She explained that the 2002 ruling required a seven-day Notice
to Quit for nonpaynent of rent and a 10-day Notice to Quit for
nonpaynment of the late fee. This neant that two separate notices
had to be sent to the tenant. Having two different notices with
different due dates and different anmounts has caused problens
and many have ended up being settled in court.

BOB MAI ER, Al aska Mnufactured Housing Association, supported
this legislation. He explained that they are asking for the
notice and late fee to be included on the Notice to Quit to cut
down on m sunderstandings. Rent is usually due on the first of
the nonth and generally there is a 5 to 10 day grace period
before a late fee is assessed. After that tinme a Notice to Quit
is hung. He supported having the dollar anount of the rent and
the dollar amount of the late fee to be included on the seven-
day Notice to Qit to make conmmunication clearer between
landlord and tenant. The Building Owmers and Managers
Association supports SB 307. It has over 12,000 nenbers
wor |l dwi de with 108 nmenbers in Al aska.

CHAIR BUNDE asked if this would make it easier to evict renters.

MR MAIER replied no; it is just a sinplification for the
| andl ords, the tenants and the courts.

CHAI R BUNDE asked if an eviction notice is served and protested,
does it have to be settled in court.

MR. MAIER replied that any Forced Entry and Detainer (FED) is

filed with the District Court where judges have a w de purview
to make deci si ons.
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1:50: 33 PM

GECRCGE CAWP, Manager, Dianond State Properties, said D anond
Properties is a 522 nobile home park in Anchorage. He sends out
an average of 20 Notices to Qit per nonth on the rent issue
alone. He supported SB 307 because it wuld cut down on
adm nistrative costs by only requiring one notice. It would al so
clarify the | aw for everyone concerned.

1:51:22 PM

ED SN FFEN, Assistant Attorney Ceneral, D vision of Consuner
Protection, said the departnent doesn’'t take a position on this
bill but he wanted to point out some of the consequences SB 307
woul d have. Before the Nakanmoto case in 2002, there was an
accepted practice that was illegal and has always been illegal
The Nakanoto case recognized it as illegal under the current
law. M. Sniffen expl ai ned:

It was illegal because we have two statutes, one that
requires a 10-day Notice to Quit for failure to pay
| ate fees and other surcharges and another statue that
requires a seven-day notice for failure to pay rent.
Rent is treated conpletely differently from late fees
and surcharges and for a reason. Under the statute, if
you fail to pay rent, there are specific review
requi renents the court has to go through to decide if
you didn’t pay because you didn't get your notice -
maybe there were offsets, maybe you had to perform
repairs, maybe you had to pay utilities — a variety of
reasons. And the court has directed, by statute, to
| ook at those issues when deciding whether or not to
allow an eviction for failure to pay rent.

If you fail to pay a late fee, however, there is
another notice required. And the failure to pay a late
fee has to rise to the level of being a material
breach of the contract before you can evict a tenant
and that’s the current state of the law So, by
conbining these two concepts into one notice, you are
essentially allowing landlords to evict tenants for
failing to pay late fees. Wen under the current
system you can only do that for failing to pay rent
and then you could proceed to evict for failure to pay
late fees, but only if you show that the late fee
failure was a material violation of the |ease
agr eement .
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MR. SNI FFEN said sone subtle consequences would have inpacts on
tenants. One of the ways landlords could currently get around
this is by just issuing a 10-day Notice to Quit. Then the late
fees can be included with the late rent. It would be a 10-day
notice, not a seven-day notice.

1:54: 39 PM

CLAYTON WALKER, Al aska Law Ofices, Anchorage, said he has
represented a lot of landlords. He explained that the statute
doesn’t say anything about the 10-day notice being for late
fees; it’s sinply for any other material violation of a |ease.
Al so, the tenant is only allowed one opportunity in a six-nonth
period to remedy a 10-day violation. So, if he msses neking a
second late paynent, he has no right to renedy that
ci rcunst ance. He el abor at ed:

So, having a landlord use a 10-day notice rather than
a seven-day notice is harnful for consuners. The
seven-day notice, in contrast, that tenant could be
| ate every nonth, get the seven-day notice; pay within
t he seven days and they’ ve renedi ed. They have a right
to stay in the premses. Allowing late fees to be
included with the rent on that kind of a notice would
allow them to renedy that indefinitely, no matter how
many tinmes they were late. In contrast, a 10-day
notice, they would be out the second time they failed
to within six nonths.

MR. WALKER inforned them that the Nakanmoto Superior Court case
has not been consistently applied by the courts. Sonme of the
courts feel that the decision was wongly decided and there is a
split within district court on how to handle the issue. Passing
this statute would create uniformty anong the district courts
in how they handle the issue, which would sinplify things for
both the tenants and the |andlords, both of whom have problens
under st andi ng the anount that needs to be paid.

1:57: 01 PM

CHAIR BUNDE asked if this bill would encourage people to be
chronically late. He asked if under the old system a person was
|ate twice, he could be evicted.

MR. WALKER replied that was his understandi ng.

CHAI R BUNDE asked if under existing law with the 10-day notice
for a late fee, could a person get the chance to cure that once
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every six nmonths. So being late twice would be cause for
evi ction.

MR. WALKER replied that was correct as long as the court thought
the |ate fee non-paynent was a material breach of the |ease. If
the late fee was $50 and the rent was $1,000, he m ght decide to
et them stay and the |andlord would have to wait until the late
fees accunulate to a much |arger nunber that a judge would find
as materi al

1:58: 52 PM

WAYNE STEVENS, President and CEO, Alaska State Chanber of
Commerce, supported SB 307 because it clarifies and sinplifies
the process and is in the spirit of regulatory reform which was
passed | ast year.

1: 59: 33 PM

CHAI R BUNDE announced the bill would be held for further work
with M. Sniffen

CSHB 393( HES) - | NSURANCE FOR COLORECTAL CANCER SCREENI NG

CHAIR CON BUNDE announced CSHB 393(HES) to be up for
consi derati on.

SENATOR JOHNNY ELLI S said he had concerns with the fiscal note.

CHAI R BUNDE responded that is one of the reasons he is going to
hold the bill for further explanation.

CRYSTAL NOVOTNY, staff to Representative Tom Anderson, sponsor,
read the sponsor statement to HB 393. Current Al aska state |aw
requires that health insurance policies cover screenings for
breast, cervical and prostate cancer. Colon cancer is the only
cancer with a recomended screening test available that is not
on this list.

Col orectal cancer is the second-leading cause of death in Al aska
and across the nation. An estimated 57,000 Anericans died from
colon cancer in 2005. Alaska Natives have the highest rate of
colorectal cancer in the nation. Cancers that are caught through
col orectal screening have a 90 percent five-year survival rate.
The five-year survival rate is only 10 percent if the cancer is
not caught until synptons appear. A colonoscopy is over 90
percent effective at detecting colon cancer and can renove
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precancerous colon polyps, which prevents cancer from ever
devel opi ng.

Screening is cost effective. National studies confirm the cost
of these screenings spread across the insured population is
m ni mal and covering screenings also has the potential for |ong-
term savings by avoiding treatnment costs. Colonoscopies are
required only once every 10 years starting at the age of 50.
Medi care picks up coverage for the full range of screenings
i ncl udi ng col onoscopi es when a person becones Medicare-eligible.
This underscores the cost effectiveness covering for what nost
people will be only two col onoscopi es between the ages of 50 and
65. The Institute of Medicine reports that the death rate from
colon cancer could drop by up to 80 percent if a mpjority of
Anericans were regularly screened. Ei ghteen other states
including Texas, Mssouri and Nevada have already adopted
simlar legislation requiring screening coverage.

2:05: 07 PM
MARI E DARLIN, Capitol Gty Task Force, AARP, supported HB 393
saying it wuld save lives and health care costs.

2: 05: 55 PM

EM LY NENON, Anmerican Cancer Society, supported HB 393. She
related that this legislation would not get everyone in the
state covered, but it is a significant piece as the state
regul ates about 25 percent of all insurance policies. The
American Cancer Society is working on the other pieces as well
and has gotten 70 percent of all the federal enployee health
benefit plans and Medicare to include this coverage.

2:07:19 PM

M5. NENON di scussed the cost of colon cancer screening and how
it reduces costs by actually preventing cancer. Treatnent for
colon cancer costs $250,000 per year just for the drug, so
col onoscopi es save noney as well as |ives.

2:10: 53 PM
CHAI R BUNDE asked the cost of an uni nsured col onoscopy.

M5. NENON replied about $2,500 in Anchorage.
SENATOR ELLI S asked if she had seen the fiscal notes for HB 393.
M5. NENON replied that she was concerned with the assunptions

that were nade. \Wen you | ook at the cost of adding the benefit,
you al so have to | ook at the treatnment savings, for instance.
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2:12: 24 PM

M KE FORD, Al aska Native Health Board, supported HB 393. Al aska
Nati ves have the highest rate of colon cancer from other racia
groups. “So, whenever we can chip away at the problem we would
like to do so.”

He also comented that he wasn’t certain the fiscal note
reflected the true fiscal effect of the bill. The current active
state enployee plan covers colon screening, but it is different
for retirees.

2:13:29 PM

RICK URION, cancer survivor, said he 1is still undergoing
treatment. He is in the group of people who have a high rate of
survival because he had an early detection colonoscopy. The
screening that detected the cancer was wthin one year of the
previ ous col onoscopy.

2:14: 47 PM

DR. FRANK SACCO, General Surgeon, Alaska Native Medical Center
voi ced support for HB 393. He remarked how colon cancer has
tremendous enotional and econom c costs affects on a person who
develops it. He enphasized that this cancer can be decreased and
cured, unlike a lot of other cancers. It's frustrating for him
to see fol ks die needl essly.

2:16: 35 PM
SENATOR SEEKINS asked what kind of screening Al aska Native
Medi cal Center provides for people.

DR. SACCO replied it provides two things - flexible
si gnoi doscopi es for people of average risk and col onoscopies for
high-risk folks. Its screening rates are below the national
aver age.

2:18: 02 PM

SENATOR SEEKINS asked him to explain the virtual colonoscopy
program

DR. SACCO replied that it my be a way to get nore folks
screened, but wunfortunately it still requires a full bowel
preparation for the patient who would still get a tube inserted
that gets inflated with air. About 30 to 40 percent of the
patients wll have sonething that warrants a colonoscopy. It’'s
not recomended for general screening.
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2:19:22 PM
CHAI R BUNDE asked if this bill would inpact his clients.

DR. SACCO replied that it would help. About 40 percent of his
patients have other sonme sort of coverage or private insurance.
He noted that over half his hospital’s budget cones from what it
collects, not fromthe federal governnent. Collecting nore neans
it can provide nore services.

CHAI R BUNDE asked why colon cancer is nore prevalent in native
cul tures.

DR. SACCO speculated diet, genetic and lifestyle issues. The
gene is nore prevalent in Natives and their traditional diets
are low in fiber. Screening is the only proven way to detect
cancer and renove polyps that would prevent it from devel opi ng.

2:22:40 PM
CARE TUKS, Wasilla, related that she has survived 10 separate
bouts wth cancer. She testified that screening and early
detection works. If it's detected early, thousands of |I|ives
could be saved as well as thousands of dollars in prolonged
treat nent.

CHAI R BUNDE said he would set this aside for a future date.

CONFI RVATI ON HEARI NGS

2:27: 02 PM
CHAI R BUNDE announced that there were no objections to the
followng names being forwarded to the full body for

confirmation.

Billy G Andrew and Gail M N em from Juneau
Charles A. Leet from Pal mer

Steve Torrence from Juneau

CHAI R BUNDE adj ourned the neeting at 2:28:45 PM
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