M NUTES
SENATE FI NANCE COW TTEE
Fourt h Special Session
Novenber 19, 2006
5:08 p.m

CALL TO ORDER

Co-Chair Lyda Geen convened the neeting at approximately
5:08: 37 PM

PRESENT

Senat or Lyda Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senat or Lyman Hof f man
Senator Bert Stedman

Al so Attending: SCOIT NORDSTRAND, Conmm ssioner, Departnment of
Adm ni strati on;

Attending via Teleconference: From an offnet |ocation: JAN
DEYOUNG, Chief Assistant Attorney General, Statew de Section
Supervisor, Labor & State Affairs Section, Cvil Division,
Depart nment of Law.

SUMVARY | NFORMATI ON

SB 4001- STATE EMPLOYEE SAME- SEX PARTNER BENEFI TS
This bill was schedul ed but not heard.
HB 4001- PRCHI BI T SAME- SEX EMPLOYMENT BENEFI T REG

The Conmittee heard from the Departnent of Admnistration and
the Departnent of Law. The bill reported from Commttee.

HB 4002- ADV. VOTE: SAME- SEX PARTNER EMP. BENEFI TS
The Commttee heard from the Departnent of Admnistration. The

bill reported from Comrttee.
#hb4001
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CS FOR HOUSE BILL NO 4001(FIN am(efd fld)

"An Act prohibiting the comm ssioner of adm nistration from
adopti ng, allowing to becone |aw, or i npl enenti ng
regul ations that gr ant or extend enploynent-rel ated
benefits to sane-sex partners of state enployees and
menbers of the state retirenent systens unless expressly
aut hori zed by statute.™

This was the first hearing for this bill in the Senate Finance
Conmittee.

SCOTT NORDSTRAND, Conm ssioner, Departnent of Adm nistration,
conpared the Senate Finance Comrittee substitute for SB 4001 and
t he House Finance Conmittee substitute for HB 4001. He commented
that the current conmttee substitutes diverged greatly from
Governor Murkowski's original bill, and explained that the
Senate Finance Commttee substitute would prohibit t he
comm ssioner of the Departnent of Adm nistration, the position
he currently holds, from issuing a regulation to provide
retirement or health benefits to the same-sex partner of a State
enpl oyee. He continued that the inplementation of such a
regul ation would be punishable as a class b m sdeneanor under
this bill.

Comm ssioner Nordstrand reported that the Senate Finance
Comm ttee substitute also provides for a retroactivity date of
June 1, 2006. That is the date the Alaska Suprene Court issued
an order requiring the State to provide benefits to sane-sex
partners of State enpl oyees.

Commi ssioner Nordstrand summari zed the House Finance Conmttee
substitute as a "shorter, sinplified version" of the Senate
bill. The conmmttee substitute for HB 4001 would renobve the
crimnal penalties designated in CS SB 4001(FIN), and contains
nor e conci se | anguage.

5:12: 37 PM

Comm ssi oner Nordstrand stressed that CS HB 4001(FIN) did not
contain a retroactivity provi si on. He consi dered t hat
"inmportant”, as regulations to provide same-sex partner benefits
were issued by the Departnment of Administration on October 13,
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2006. The Senate commttee substitute would crimnalize this
act, whereas CS HB 4001 woul d not.

5:13: 04 PM

JAN DEYOUNG Chief Assistant Attorney Ceneral, Statew de Section
Supervisor, Labor & State Affairs Section, Cvil D vision,
Departnent of Law, was available via teleconference to respond
to | egal questions.

Senator Stedman noved to report the bill from Committee with
i ndi vi dual recommendati ons and acconpanyi ng fiscal notes.

Senat or Bunde obj ect ed.
Aroll call was taken on the notion.

IN FAVOR Senat or Hof fnman, Senator Stedman, Senator Dyson, and
Co-Chair G een

OPPOSED: Senat or Bunde
ABSENT: Senator O son and Co-Chair W] ken
The notion PASSED (4-1)
CS HB 4001(FIN)am(efd fld) was REPORTED from Committee with zero
fiscal note #1 from the Departnent of Admnistration and
indeterminate fiscal note #2 fromthe Departnent of Law.
#hb4002
5:14:35 PM
CS FOR HOUSE BILL NO 4002(FIN) (efd fld)
"An Act authorizing an advisory vote on enploynent benefits

for same-sex partners of public enployees and sane-sex
partners of public enployee retirees.™

This was the first hearing for this bill in the Senate Finance
Comm ttee.

SCOTT NORDSTRAND, Conmi ssioner, Departnent of Adm nistration,
explained that the bill would fund a special election for a
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state-wi de advisory vote on April 3, 2007 to allow voters the
opportunity to indicate their preferences on a potential
constitutional anmendnment prohibiting the State from extending
benefits to sane-sex couples. If the advisory vote denonstrated
support for the proposed anendnent, it would appear on the 2008
general election ballot. He understood the advisory vote would
coincide with the Minicipality of Anchorage's election in an
attenpt to mnimze the costs of the special election.

5:16: 08 PM

Senat or Hof fman voiced concern that voter turnout for specia
el ections was historically low, and voters in Anchorage may have
nore incentive to participate on election day if there are other
issues on the ballot. He was concerned Anchorage nay be
di sproportionately represented in the election results.

5:16:49 PM

Commi ssioner Nordstrand replied that the Division of Elections
may be able to address Senator Hoffnman's concern. He added that
other nunicipal elections could also be held on that day to
encourage voters in other areas to take part in the el ection.

5:17: 30 PM

Senator Stedman noved to report the bill from Comrittee with
i ndi vi dual recommendati ons and acconpanyi ng fiscal notes.

There being no objection, CS HB 4002(FIN)(efd fld) was REPORTED
from Committee with fiscal note #1 in the amount of $1, 156, 300
fromthe Division of Elections.

#

ADJ OURNIVENT

Co- Chair Lyda Green adjourned the neeting at 5:18:01 PM
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