M NUTES
SENATE FI NANCE COWM TTEE
April 27, 2006
5:06 p. m

CALL TO ORDER

Co-Chair Lyda Geen convened the neeting at approximately
5:06: 39 PM

PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Also Attending: Wtnesses are listed in the body of the m nutes
in the order they testified.

SUMVARY | NFORMVATI ON

SB 231- BUDGET: CAPI TAL & OTHER APPROPRI ATI ONS

The Committee heard testinony from residents of Fairbanks,
Kodi ak, Anchorage, Mat-Su and other |ocations. The bill was held
in Commttee.

#SB231
5:07: 05 PM

SENATE BI LL NO 231

" An Act maki ng appropri ations, i ncl udi ng capita
appropriations and appropriations to capitalize funds; and
providing for an effective date."

This was the fifth hearing for this bill in the Senate Finance
Conmittee.

Co-Chair Geen announced that funding for the University of
Al aska would be restored in a forthcomng conmttee substitute
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to the anmobunt requested by the Governor in his proposed FY 06
Capi tal Budget.

5:08:40 PM

Senator Bunde relayed he had received electronic nessages from
several constituents unable to attend this hearing. He would
forward their witten testinony to the Conmtt ee.

5:09: 07 PM

JEROVE SELBY, Mayor, Kodiak Island Borough, testified via
tel econference from Kodiak to request funding to supplenent the
fundi ng appropriated the previous year for construction of a new
Department of Fish and Ganme building in Kodiak. He rem nded that
the Borough would construct and nmaintain the facility while
allowng the Departnent of Fish and Gane to be the sole
occupant .

5:11: 44 PM

HAROLD HEINZE, Chief Executive Oficer, Alaska Natural Gas
Devel opnent Aut hority, testified via teleconference from
Anchorage to witten testinony he had submitted prior to the
nmeeti ng. To secure this resource for use by Al askans,
significant decisions nmust be made. Extensive data and studies
are necessary to make inforned deci sions.

5:14:35 PM

JEWEL JONES, Br ot her Franci s Shel ter, testified Vi a
tel econference from Anchorage that she is involved in the
construction of a new facility. The previous facility is a
former storage building and was intended to be a tenporary
| ocation for the Shelter. This shelter is a vital conponent of
t he Anchorage society. Additional capital funding is needed.

Co-Chair Geen indicated that this funding would be included in
a forthcom ng comnmttee substitute.

5:17: 27 PM
ALBERT  PAGH, Four St ar Lunber Conpany, testified via

t el econference from Fairbanks about the inportance of the tinber
i ndustry. The Governor requested $250,000 and the Committee has
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to date approved a $150,000 appropriation. This funding is
necessary to conduct an inventory of available tinber to allow
for harvest and mlling.

5:19:41 PM

Co- Chai r Green announced that the forthcomng conmttee
substitute would include an appropriation in the full anount
requested by the Governor.

5:19: 52 PM
Senat or Bunde excused hinself for a previous conmtnent.
5:20: 23 PM

Cl NDY  SCHUMAKER, Morris Thonpson Center, testified via
tel econference from Fairbanks that this facility is planned as a
tribute to the late M. Thonpson. It is intended as a fitting
way to continue his good works. The efforts to construct the
Cent er repr esent a unique partnership of the Fairbanks
Convention and Visitors Bureau, the Tanana Chiefs Conference and
the National Park Service to create a new nulti use facility to
"inspire visitors" to explore the State. The State is being
requested to contribute $2.9 mllion or 15 percent to the tota
cost. She detailed the federal funding and private contributions
recei ved.

Co-Chair Geen reported that "nore than half of that noney has
been restored and the conversation goes on."

5:23:54 PM

GABRI EL LAYMAN, Palnmer Senior Ctizens Center, testified via
tel econference from Mat-Su about the nunmber of senior citizens
from the Mtanuska-Susitna Valley area served by the Center.
Many who receive these services are able to remain independent
rather than relocating to a nursing hone facility, at a
significantly higher cost to the State. The Center is located in
a former church, which is dilapidated and overcrowded. A new
Center is proposed and funds are requested for planning and
desi gn.

Co-Chair Geen stated that efforts were underway to secure
funding for this project.
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5:27:31 PM

HOMRD DELO, Chair, Matanuska Valley Fish and Ganme Advisory
Commttee, testified via teleconference from Mat-Su to read a
letter from the Advisory Committee. This letter requested $1.6
mllion proposed by the Governor for the Departnent of Fish and
Gane for gane managenent activities. Additionally, $30,000 was
requested to allow the Board of Gane to secure surveys necessary
to make decisions on the Tier Il hunting seasons.

Co- Chair Green remarked she would review this request.
5:32: 09 PM

LOU E BENCARDI NO, Board Menber, Alaska Vocational Technical
Center, testified via teleconference from Seward that although
the commttee substitute includes a portion of the funding
requested by the Governor for several projects at the facility,
funding for three other inportant projects was omtted. The
projects include a new distance training facility, replacenent
of the dormtory and a mmintenance building, and planning for
new design technology facility. The Center serves a vital role
in training Al askans for jobs necessary to the State's econony.
Most of the Center's 14 buildings were constructed during the
1970s and were of "cheap" quality. Federal funds have been
aut hori zed, but require matching funds fromthe State.

5:39:39 PM

DON SWARNER, Ice Alaska, testified via teleconference from
Fai rbanks that the organization hosts an event that provides
entertainment for many and pronotes winter tourism The current
facility is outdated and does not nmeet buil ding code
requi renents. Many of the buildings at the park site would be
replaced at the organization's expense. However, the proposed
assenbly building replacenment would require State funding. The
Governor has expressed interest in this project.

5:42: 58 PM
DAVE FERREE, Fairbanks North Star School District, testified via
tel econference from Fairbanks that the District's top priority

is the replacenent of the central kitchen facility. The existing
facility is located on Eielson Air Force Base and was designed
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and constructed in the 1970s to serve approximately 1,500
students. Currently, the kitchen provides neals for over 4,000
students and faculty. Federal funds have been secured but state
funds are necessary.

5:45:15 PM

SUSAN  BOVALASKI , Executive Director, Cat hol i c Communi ty
Servi ces, testified via teleconference from Anchorage to
identify herself as new to the position and to thank the
Conmittee for the funding provided.

5:45:32 PM

JEAN WALL, Director, Al aska Small Business Devel opment Center,
testified via teleconference from Anchorage to request funding
at the sanme level provided in FY 06. The Center had submtted a
report of its progress and future plans and goals, which include
support of the Buy Al aska Program

5:48:13 PM

PATRI CK SHI FLEA,  Alaska Comunity Devel opnent Corporation

testified via teleconference from Mit-Su to request the $6
mllion appropriation proposed by the CGovernor for the Al aska
Housi ng Finance Corporation Low |Income Watherization Program
The current high fuel costs place an increased burden on |ow
i ncome Al askans. This program has long |l asting benefits to |ow
i ncone househol ds.

5:49:44 PM

CASSANDRA Pl NKEL, Pr oj ect Manager , Fai r banks Econom c
Devel opnment Cor por ati on, testified via teleconference from
Fai rbanks to thank the Conmittee for supporting the Interior
Al aska tinber inventory project.

5:50: 09 PM

COLEEN TURNER, Executive Director, Resource Center for Parents
and Children, testified via teleconference from Fairbanks about
the services the Center provides to break the cycle of child
abuse and neglect and the funding necessary to continue these
efforts.
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5:51:39 PM

JCEL GROVES, Professional Engineer, Polar Consultants of Al aska,
testified via tel econference from Anchorage about the efforts of
this organization to provide professional services to rural
villages to assist in power intertie systens.

5:54:10 PM

CECFFREY PARKER, Attorney, testified via teleconference from
Anchorage regarding the Juneau Access project and the WIIlians
Port/Pile Bay Road project. The Juneau Access road project
involves multiple legal problens that should be resol ved before
the project commences. Funding projects in one area of the State
shoul d not be appropriated at the expense of other areas of the
State. He also opposed the WIllianms Port/Pile Bay Road project
near Lake IIliama.

5:57:26 PM

JOHN HAWCHETT, Fi nance Chair, Ice Alaska, testified via
tel econference from Fairbanks thanking Co-Chair WIlken for his
efforts in assisting the organization. Pronoting w nter tourism
is an inportant continuing undertaking and this event attracts
t housands of visitors from the United States and other
countries. Many conferences and other gatherings are planned to
coincide with this event. The existing facilities do not neet
fire safety code requirenents. He requested that the funding
requested by the CGovernor be restored.

6: 00: 27 PM

JERRY WALKER, Student and Adjunct Instructor, and Advisory
Council Menber, Tanana Valley Canpus, University of Al aska,
Fai rbanks, testified via teleconference from Fairbanks that
education is of primary inportance to him Efficiency in these
efforts is vital. He requested funding to address the building
efficiency and inprove energy efficiency. This would be an
i nvestment rather than an expenditure.

6: 02: 21 PM
GRACE CHANG, Vol unteer, Ice Al aska, testified via tel econference

from Fai rbanks about her attraction to the event. She has gotten
her children involved as well. An ice slide constructed for the
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event is popular with children and provides them with vital
physi cal exercise. She serves as a Chinese translator for
visitors from China and the Republic of China and their
attendance to this event is beneficial.

6: 05: 43 PM

KAREN PARR, Retirement Comrmunity of Fairbanks, testified via
tel econference from Fairbanks that although Fairbanks is the

second-l argest comunity in the State, it does not have a
facility for those transitioning from an independent |ifestyle
to a full care arrangenent. The Fairbanks Pioneers' Hone had

served as primarily an assisted living facility, but has becone
nore of a nursing hone. Lowinconme senior citizens need such a
service and an assisted living style apartnent building is
pl anned. Wthout such a facility, many are forced to |eave the
community, their friends and rel atives.

6:10: 30 PM

Co-Chair WIken thanked the wtness for her efforts on this
matt er. He cautioned about the precedence such a State
appropriation would establish for future simlar requests.

6: 11: 22 PM

MARY RASMUSSEN, Chair, Anchorage Library Board, testified via
tel econference from an offnet |ocation to request funding for
renovation of the Lusak Library in Anchorage and the
construction of a new facility in G rdwood.

6:13:17 PM

JAN WRENTMORE, Skagway resident, testified in Juneau that she
has operated tourismrelated businesses in Skagway since 1978.
Skagway voters have voted in opposition to the Juneau Access
project in several elections. The current plan would involve the
road ending in a desolate area and would not address the needs
pl aced on the ferry system The road would cost 45 percent nore
to maintain over its life than the Marine H ghway System A
proposal to operate ferries from Cascade Point in Berners Bay,
north of Juneau, is a preferable alternative. Existing ferries
could be wutilized under this plan and three new vessels would
not need to be constructed and nmi nt ai ned.
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6:18:43 PM

ALLEN GUGE SBERG testified via teleconference from Fairbanks
that he resides near Healy and does not support funding the
Stanpede Road project. He understood the desire for inproved
access to Denali National Park, although this project represents
a poor alternative and the $14 nillion proposed would be
i nsufficient.

6: 20: 50 PM

RI CK CAULFIELD, Director, Tanana Valley Canpus, University of
Al aska, Fairbanks, testified via teleconference from Fairbanks
to thank the Committee for its support of the University's
community college mission. This mssion focuses on workforce
devel opnent, academ c preparation and lifelong |earning. Future
projections of job needs indicate that only 25 percent of those
jobs would require a four-year college degree, three-quarters of
future workers would require an associate degree, apprenticeship
training, certificates or other skills that facilities such as
this canpus would provide. He supported the $4.39 nillion
request for inprovenents to the Community Canpus Center, which
has been identified as the highest priority of the Board of
Regents for comrunity canpuses.

6: 23: 39 PM

WLL FORSBERG testified via teleconference from an offnet
| ocation that he represents the 135-nmenber area honmeowners
association of residents along the Stanpede Road area who oppose
t he proposed project for that area. It is poorly designed and is
not the best alternative for access to Denali National Park.

6: 24: 57 PM

MELI SSA CHAPIN testified via teleconference from Fairbanks to
request funding for the Ice Al aska capital funding request.

6: 26: 15 PM

ART WEEKS, Municipal Librarian, testified via teleconference
from an offnet l|ocation in Anchorage in support of funding
i nprovenents to the Lusak Library. This building is 20 years
old. A teen gathering center is planned for this |ocation. He
al so supported the construction of a library in G rdwood.
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6:28: 15 PM

MATT ATKINSON, Northern Alaska Tour Conpany, testified via
tel econference from Fairbanks to request restoration of the full
$2.9 nillion for the proposed Mrris Thonmson Cultural and
Visitor Center.

6: 30: 41 PM

CATHY LIESER testified via teleconference from an offnet
| ocation as a resident of the Denali Borough to the inportance
of separating "the wants from the needs."” The proposed Stanpede
Road project is a want of the Governor and the Departnment of
Transportation and Public Facilities. These funds shoul d instead
be allocated to needs in Interior Al aska such as turning |anes
on the Parks Hghway at the north entrance to the Denal
Nat i onal Park

6: 32: 04 PM

JERRYNE COLE testified via teleconference from an offnet
| ocation in agreenent with past testinmony that findings on the
proposed Stanpede Road project nmust be reviewed Dbefore
construction begins. Additionally, attenpts nust be nade to
secure federal funding rather than solely wutilizing general
f unds.

6: 33: 52 PM

KAREN KELLER, Mother of a teenager and part-tinme |ibrarian,
testified via teleconference from an offnet Jlocation to
encourage funding for the proposed teen center at the Lusak
Li brary.

6: 35: 01 PM

DI CK BRICKLEY testified via teleconference from Fairbanks about
the attributes of Ice Alaska. A building at the park site could
no longer be utilized as nulti-use facility, as currently done.
A new facility nust be constructed and the existing facility
returned to its original use as housing for visiting artists.

6: 38: 13 PM
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ALAN ARMBRUSTER testified via tel econference from Fairbanks that
the Ice Alaska event has expanded and attracted nore visitors
each year. It is tinme that State funds are contributed to this
effort.

6: 38: 53 PM

WALLACE COX testified via teleconference from Fairbanks about
the non-profit Ice Alaska organization that annually raises and
expends approxi mately $500,000. Local businesses and vol unteers
contribute significantly to these efforts. If the operation were
run by a for-profit entity, this wuld be considered a
successful business and would be responsible for amassing the
resources necessary to fund these projects.

At ease 6:43:57 PM/ 6:44:15 PM

Co-Chair Green announced that those signed up to testify about
t he Juneau Access road project would be heard the foll ow ng day.

6:44: 58 PM

RON DI XON, Chair, Comrunity Advisory Council, Tanana Valley
Canpus, University  of Al aska, Fai r banks, testified via
tel econference from Fairbanks in support of funding for the
canpus center project.

6: 45:58 PM

CLI CK BI SHOP, Al aska Operating Engineers Local 1302, testified
via teleconference from Fairbanks to thank the Conmittee for
approving the $3 nillion request for the Pipeline Training
Center in Fairbanks. Future workers nust be adequately trained
for jobs on the upcom ng construction of a natural gas pipeline.
He al so supported funding for the Tanana Val |l ey Canpus project.

6.48:17 PM
DICK BOUSSON testified via teleconference from an offnet
| ocation in Skagway to request that the funding be renoved from
the Juneau Access project. This project would be subject to
[itigation.

6:49: 42 PM
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KEN RUSSO testified via teleconference from an offnet |ocation
in opposition to funding the Juneau Access project. This is an
unpopul ar project as indicated by many residents of Haines and
Skagway. Any noney appropriated to this project wuld be "good
nmoney after bad".

AT EASE to 6:55:30 PM

FAY VON GEMM NGEN, Certified Public Accountant, testified via
tel econference from Anchorage in support of the Small Business
Devel opnent Corporation. As a snall business operator, she
frequently refers <clients to the Corporation to receive
assi stance in establishing and operating successful businesses.

AT EASE 6:57:16 PM/ 7:01:33 PM

#
ADJ QURNVENT

Co- Chair Lyda Green adjourned the neeting at 7:02: 02 PM
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