M NUTES
SENATE FI NANCE COWM TTEE
April 19, 2006
1:08 p. m

CALL TO ORDER

Co-Chair Lyda Geen convened the neeting at approximately
1:08: 00 PM

PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senator Bert Stedman

Senat or Lyman Hof f man

Senat or Donny d son

Also Attending: DAN DI CKINSON, CPA, Consultant to the Ofice of
t he Governor;

Attending via Tel econference: From an offnet |ocation: ROB
M NTZ, Assistant Attorney General, GO1l, Gas and M ning Section,
Cvil Division, Departnent of Law.

SUMVARY | NFORMATI ON

SB 305-O L AND GAS PRCODUCTI ON TAX

The Conmmittee heard from a consultant to the Ofice of the
Governor and continued discussion on a commttee substitute
adopted at the previous hearing. The bill was held in Conmttee.

#SB305
1: 08: 40 PM

CS FOR SENATE BILL NO 305(RES)

"An Act providing for a production tax on oil and gas;
repealing the oil and gas production (severance) tax;
relating to the calculation of the gross value at the point
of production of oil or gas and to the determ nation of the
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value of oil and gas for purposes of the production tax on
oil and gas; providing for tax credits against the tax for
certain expendi tures and | osses; relating to t he
relationship of the production tax on oil and gas to other
taxes, to the dates those tax paynents and surcharges are
due, to interest on overpaynents of the tax, and to the
treatment of the tax in a producer's settlement with the
royalty owners; relating to flared gas, and to oil and gas
used in the operation of a |lease or property under the
production tax; relating to the prevailing value of oil or
gas under the production tax; relating to surcharges on
oil; relating to statenents or other information required
to be filed with or furnished to the Departnment of Revenue,
to the penalty for failure to file certain reports for the
tax, to the powers of the Departnment of Revenue, and to the
di scl osure of certain information required to be furnished
to the Departnent of Revenue as applicable to the
adm nistration of the tax; relating to crimnal penalties
for violating conditions governing access to and use of
confidential information relating to the tax, and to the
deposit of tax noney «collected by the Departnent of
Revenue; anending the definitions of 'gas," 'oil,' and
certain other terns for purposes of the production tax, and
as the definition of the term 'gas' applies in the Al aska
St randed Gas Devel opnent Act , and adding further
definitions; making conform ng amendnents; and providing
for an effective date.”

This was the 12th hearing for this bill in the Senate Finance
Comm ttee.
At the previous hearing on this bill, the Commttee adopted CS

SB 305, 24-G52052\P, as a working docunent.

Co-Chair Geen noted information requests were nade at the
previous neeting, including a conparison spreadsheet of the
various bill versions under consideration.

DAN DI CKI NSON, CPA, Consultant, Ofice of the Governor, noted
that not all the requested information was included but would be
forthcomng. He outlined a docunent titled "Structure of the
Senate Finance CS for SB 305" [copy on file], which references
page nunbers of the commttee substitute and reads as foll ows.
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Cal cul ate the tax base:

Cal cul ate the gross value at the Point of Production
(May use a Royalty Settlenent Agreenent) (150(d))
page 17

Take the Gas Revenue Exclusion (160(a)) page 18

Subtract | ease expenditures including qualified

capital expenditures to arrive at the net "Production

Tax Val ue" page 18

Apply the three tax rates:
Base PPT rate: 22.5% applied against the Production
Tax Value (.011 (e)) page 3
Private Royalty Rate applied agai nst gross val ue at
poi nt of production (.011 (f)) page 3
Progressivity: .001 * index applied against the
Production Tax Value (0.11 (g)) page 4
| ndex = ((Production Tax Val ue/Barrel of oi
Equi val ents) -45) (.011 (h)) page 4
To arrive at tax liability before credits

Apply the five credits
5,000 a day barrel equivalent credit, capped at
$14,000 mllion (non transferable) (.170) page 23
TIE credit equal to 1/2 of current investnent (with
other limts (.024 (i)) page 10
Al ternative Exploration Credit of up to 40% (SB 185
ext ended) (.025) page 11
Qualified Capital Expenditure of 25% (.024 (a)) page 7
Any | oss at the end of the year converted to a Carry
Forward Credit (.024 (b)) page 8
To arrive at tax liability after credits

Estimated nonthly paynents, nust be trued up for prior year
in by 3/31 of each year (.020 (a)) page 5

If any nonth is estimated at |ess than 95% interest due
(.020 (a)) page 5

Taxpayer can either use annualized or nonthly actual costs,
and can opt for the whole year at any tinme - however - mnust
be one way or the other for all effects. (.024 (a)) & (160)
page 7 & 22

M. Dickinson explained the five credits could be applied to
reduce tax liability.
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M. Dickinson stressed that a nunber of the credits had been
categorized as deductions in previous versions of the bill. The
intent was to make the various incentives into credits. Once
done, these incentives for investnents would be applied against
t he base. This nethod would be "cleaner”.

M. Dickinson commented on the progressivity, which is based on
net and would be calculated on the price of oil. Credits for
i nvestnments could be tined against higher oil prices. This would
preferably be annualized rather than calculated on a nonth by
nont h basi s.

1:17: 48 PM

M. Dickinson directed attention to a spreadsheet titled
"Conparison of PPT Bill Versions - Highlights" [copy on file],
dated 4/19/06. This is simlar to previous spreadsheets, wth
the exception of an additional colum to represent the Senate
Finance draft conmttee substitute. Various provisions of the
bill versions are listed as rows on this spreadsheet and several
are referenced as foll ows.

1: 18: 59 PM
Credit Rate

Senator Hoffrman noted the introduction of the 25 percent credit
rate conpared to the rate of 20 percent included in the
Governor's original version of the bill and the |legislation
under consideration in the House of Representatives. He asked
why the higher credit rate is being considered in the Senate
Fi nance conmittee substitute.

1:19: 35 PM

M. Dickinson responded that a 25 percent credit rate would
offset the increased tax rate proposed in the conmttee
substitute Version "P* and would attenpt to retain the bal ance
achieved by the "20/20 proposal”. Mre investnents could be
expected with the all owance of higher credits.

1:20: 53 PM

Private royalty tax rate
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M. Dickinson noted the changes to the private royalty tax rate
in each bill version. Version "P' provides "5% of oil & 1.67%
gas/ Report from Conmm ssioner .011 (f)" and is contained on
pages 3 and 28.

1: 22: 26 PM

Senator Bunde asked for additional explanation of the change
from gross to net, as he had concerns about "gaining
possibilities". He qualified that he did not begrudge oi
conpanies for attenpting to earn as nuch noney as possible for
t hei r sharehol ders.

1:22:53 PM
M. Dickinson described this as "tax planning opportunities”.
1:23: 00 PM

Senator Bunde conpared this to the legislature's duty to obtain
t he maxi num revenue for the State.

1:23: 08 PM

M. Dickinson responded that sonme operations are nore difficult
and costly to develop, while others only entail the expense of
transporting the resource. This commttee substitute recognizes
the costs and attenpts to equalize the tax for those nore
expensive situations. Progressivity would therefore not be
driven by the price of oil, but rather the price mnus costs. He
described the notivation for producers to claim their credits
during nonths with higher prices to maximze the tax reductions.
This could add a significant |ayer of conplexity, which should
be consi dered against the anticipated results.

1:26: 43 PM

Senator Bunde expressed concern that the State could |ose any
savings that would have been achieved from the restructured tax
system

1: 27: 24 PM

M. Dickinson acknow edged the tradeoff between accuracy and
sinplicity. The cost of admnistering this system could be

SFC- 06 (5) 04/ 19/ 06



hi gher but woul d be offset by the changes that would occur. This
woul d not be a "one-to-one tradeoff”, although the Departnent of
Revenue would be required each year to request an appropriation
for these activities.

AT EASE 1:28:20 PM/ 1:31:29 PM

M. Dickinson returned to the first handout, pointing out that
the five credits would only be applicable to the base Petrol eum
Production Tax (PPT). The credits could not be applied to the
progressivity portion of the tax.

1:32: 22 PM

Co-Chair Green announced that the commttee substitute and
information presented to the Conmttee at this nmeeting would be
posted on the Senate Majority website.

1:33: 08 PM
Speci al gas progressivity?

M. Dickinson pointed out that the conmittee substitute contains
no special rules to address progressivity on natural gas. In
calculating the progressivity, all activities of the producer
woul d be considered. A producer that only produces gas woul d not
reach the threshold in which progressivity 1is triggered.
Producers' activities are either nostly gas devel opnent or
i ncl ude gas devel opnent as a small portion of their "portfolio".

1:34:53 PM
Transition

M. Dickinson noted that Version "P* contains transition
provisions simlar to the Senate Resources Conmttee substitute
with the exception that the Senate Finance version provides a
seven-year deadline to recoup past investnents. The credit rate
for past investnents would remain at 20 percent

1: 35:55 PM

Base Al |l owance
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M. Dickinson informed that all producers would receive an
exenption on the first 5,000 barrels produced. For |arge
producers, such as Conoco Phillips, the exenption would equal
| ess than one percent of total production. The percentage would
be higher for small producers. This conmttee substitute inserts
a maxi num exenption anount of approximately $14 million. This
calculates to approximately $62 mllion conpared to $72 million
as proposed in the original bill.

Sunset of Base Al |l owance

M. Dickinson stated this provision would |lapse in 2016, or ten
years. Before the date is reached, the conm ssioner of the
Department of Revenue would submt a report to the legislature
and nmeke a reconmendation whether to extend or amend the
exenpti on.

1:38: 26 PM

Saf e Har bor
M. D ckinson remarked that the current commttee substitute
reflects a 95 percent threshold, as does the Senate Resources
Commttee substitute, although the Senate Finance Conmttee
version provides for an annual "true up" rather than nonthly
true ups.
1:39: 04 PM
Senator Hoffrman calculated that under this scenario producers
would pay 95 percent of the estimted tax and would pay 11
percent on the five percent remaining.
M. Dickinson affirmed.
1:39: 35 PM

Ef fective Date
M. Dickinson pointed out that the effective date of the new tax
structure would be July 1, 2006 under the provisions of Version

"P", which is the sane as proposed by Governor Mirkowski .

Transi ti onal Paynent
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M. Dickinson announced the transitional periods are also the
sanme as contained in the original bill.

1:40: 02 PM
Spill Surcharge Tota

Dan Dickinson noted the five-cent surcharge would remain
unchanged from current statute, the original bill and the House
Resources Conmittee substitute.

1:40: 22 PM

Co-Chair Geen qualified that this provision is subject to
anmendnent .

1:40: 28 PM
Sur charge Treat nment

M. Dickinson stated that |ike the Senate Resources Committee
substitute, the credit would not be transferable under Version
"P". These are different than proposed by the Governor.

SB 185 Credit

M. Dickinson informed that the Adm nistration would request an
amendnent to this provision, relating to legislation passed the
previous | egislative session, to provide for a reporting process
before the credit automatically | apsed.

M. Dickinson pointed out that SB 185 provided that $20 million
in credits could be given for activities located in Cook Inlet.
Unfortunately, the |anguage was unclear in addressing a
situation in which nore than one producer submtted credits and
the total anmount was higher than $20 million. Options include
granting the credits based on earliest subm ssion, dividing the
credits between the producers, and other renedies. The |atest
commttee substitute version of SB 305 would stipulate that
notice would be given to producers at the tinme $20 mllion in
credits had been granted. In the follow ng cal endar year, the
State would pay out any additional credits after which the
program would end. Although credits totaling nore than $30
mllion could be granted, this nethod is rational and would
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provide the necessary incentive. The Adm nistration is
supportive of this |anguage.

1:42: 03 PM
Abandonnent

M. Dickinson explained this relates to a definition of "an
ext ended peri od of di suse" previ ously consi der ed. The
Adm ni stration had requested clarification of this term and was
satisfied that it had been renoved from the |anguage of Version
"P". Abandonnent, restoration and other actions that a producer
must undertake upon conpletion of a |lease are considered a
normal busi ness expense and recogni zed as such in the commttee
substitute provisions.

1:42: 46 PM

Senator Stedman requested further explanation, specifically to
platforns | ocated in Cook Inlet.

1:43: 01 PM

M. Dickinson responded that according to Departnent anal ysis of
property tax values, once five platforns are no |onger
produci ng, they would be dismantl ed and renoved. The expense of
these activities is considerable, and because the platforns
cause no real navigational hazard, renmoving nmultiple stations in
conjunction with one another is nost cost effective.

Senator Stedman asked if the credit would or would not apply for
these activities.

1: 44: 02 PM

M. Dickinson answered that the credit would not apply. Credits
apply to investnents nade wth an expectation for future
benefit. Abandonnment would not garner future benefit. This bil
version renoves the specific prohibition contained in the Senate
Resources Committee substitute stipulating that abandonnent
costs would be prorated for a platform that produced both before
and after enactnent of this |egislation.

1: 46: 03 PM
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Senator Stedman surnmised that a normal tax deduction would be
al l owed, but that the 25 percent credit would not be all owed.

M. Dickinson affirned.
1:46: 17 PM

Co-Chair WIlken recalled a presentation given to the Conmttee
on April 1 by the Department of Law. Co-Chair WIken requested
M. Mntz review the changes contained in Version "P' and report
on their inpact as well as voicing any additional concerns.

Co-Chair WIlken also requested that EconOne, a consulting firm
contracted by the legislature, conduct an analysis of the fiscal
changes proposed in this conmttee substitute.

1:47: 45 PM
ROB M NTZ, Assistant Attorney General, GI, Gas and Mning
Section, GCvil Dvision, Departnent of Law, testified via

tel econference froman offnet |ocation that he would provide the
requested anal ysi s.

Co-Chair W/I ken excused hinself for a prior conmmtnent.
1:48:37 PM

M. Dickinson would also perform a conparison in conjunction
wi th EconOne.

1:49: 01 PM

Credits Usabl e
M. Dickinson remarked that the credits would be usabl e agai nst
the PPT only and that the progressivity factor could not be
reduced through credits.

Credits Refundabl e?

M . Dicki nson announced that the credits would not be refundable
under the provisions of this bill version.

Credits for Annual Loss
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M. Dickinson stated that an explorer wth |little or no
production could carry the credits forward at the sanme tax rate.

1:49: 43 PM
Credits Transferabl e

Senator Stedman clarified that the conmttee substitute retains
the 80 percent limt, or 20 percent maxinmum reduction of PPT tax
owed using purchased credits.

M. Dickinson affirned.
1: 50: 16 PM
Poi nt of Production

M. Dickinson noted that the point of production has renai ned
constant in all versions of the bill, although efforts were
underway to reduce anbiguity.

DNR Royal ty Val ue

M. Dickinson remnded that since the gross value at point of
production is already calculated through regulations of the
Department of Natural Resources, the question was raised as to
whet her these figures could be utilized in this capacity so
adm nistrative efforts would be reduced. The Senate Resources
Comm ttee substitute provided that the comm ssioner [departnent
not specified] would nmade a determ nation based on the fisca
interest of the State. The Adm nistration reconmended | anguage
providing that "a tradeoff between efficiency and meking sure
that there was no bias downward."

Co-Chair Geen understood this would prevent bias toward
understating a producer's tax liability.

M. Dickinson agreed.
1:51:25 PM
| RC sec. 482 as a tool

M. Dickinson infornmed that Version "P' does not contain
provisions to utilize the federal Internal Revenue Code section
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482 for addressing transfer pricing. However, |anguage 1is
included to provide that in the instance of transfer pricing, or
a "non-arns |length transaction” anounts above fair narket value
would not be a direct cost and therefore would not be
deductible. This nmethod would achieve simlar results, but would
be "nore usabl e".

1: 52: 05 PM
Catastrophic QI Spill Deducti bl e?

M. Dickinson stated that this comttee substitute version does
not mention this issue. Therefore, unless related costs were "an
ordi nary and necessary expense" they woul d be deducti bl e.

1:52:15 PM
DNR Gets Expl oration Data

M. Dickinson pointed out this and the remaining provisions were
not contained in earlier versions of the bill. This provision,
however, was included in the |anguage of SB 185 adopted by a
previous legislature. It stipulates that data relating to
exploration activities in which credits are received nust be
submtted to the Departnent of Nat ur al Resour ces. The
information would be held for ten years then becone public to
all ow other explorers opportunity for review. The inclusion of
this provision in Version "P'" would make it applicable to al
expl oration data.

020 (f) Sal es Language

M. Dickinson indicated M. Mntz would detail this provision
which is intended to nore accurately reflect current practice.

NPSL Regs After Industry Practice

M. Dickinson explained this relates to determnation of
upstream costs and provides that industry practices would be
utilized. If those practices were unclear or anbiguous,

Department of Natural Resources regul ations would be consult ed.
Gas

M. D ckinson nentioned this pertains to Gas Revenue Excl usion.
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1: 53: 37 PM

Senator Hoffman asked if the separate severability clause in
this |egislation wuld cause probl ens.

M. Dickinson deferred to | egal counse
1:54: 08 PM

Senator Stedman, referencing the five credits listed on the
first handout, clarified that the third and fourth credits were
mutual Iy exclusive. He understood that if a producer qualified
for the Alternative Exploration Credit, it would not be eligible
to receive the Qualified Capital Expenditure credit.

M. D ckinson affirmed that a producer could not receive credit
under both categori es.

1:55: 09 PM

M. Di ckinson next spoke to a spreadsheet titled, "Ol
Production January 2000 - January 2006" [copy on file]. This
depicts the percentage of production from individual | eases,

although it includes all units located in a portion or entirely
on State or federal interest lands. A snall segnent of |eases
are exclusively in private ownership.

M. Dickinson pointed out that private royalty interests for oi
are less than 1 percent of the total. The five to six percent
from private |eases on gas production would increase to about
ten percent. However, production in Cook Inlet is less than five
percent of the total North Sl ope production. The North Slope has
no gas production on private | eases.

M. Dickinson qualified that this spreadsheet does not relate to
the bill before the Conmittee. It is intended to denonstrate the
smal | percentage of private |eases.

1:57: 55 PM

M. Dickinson then directed attention to pages 2 through 11 of

the Division of Ol and Gas 2004 Report titled, "lIncentives and
Credits" [copy on file]. Line 26 of page 6 of the commttee
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substitute Version "P" lists four statutes. Those statutes are
detailed in this handout.

1:58: 56 PM

M. Dickinson referenced a |line graph titled, "Per Barrel
Progressivity Surcharge"” [copy on file] that utilizes the year
2010 as an exanple to denonstrate the progressivity inpact of
the provisions of the House Resources Conmttee substitute, the
Senate Resources Committee substitute and the Senate Finance
Conmittee substitute. It calculates the anobunt per barrel that
would be paid in tax based on the Alaska North Slope (ANS)
price. At an average price of $70, each barrel would be assessed
$5 in additional tax under the provisions of the House Resources
Comm ttee substitute. The additional tax would be approximtely
$3.50 per barrel under the progressivity provisions of the
Senate Resources Committee substitute, and approximtely $1
woul d be the anmount assessed under the provisions of the current
Senate Finance Committee substitute.

M. D ckinson pointed out that this nodel i ncor por at es
approximately $15 in costs. The profit nmade per barrel at $70
ANS price would be nore accurately $55. Due to different factors
in the various bill wversions, the "driver" is nore or |ess
predomnant; wth the Senate Finance Committee substitute
version resulting in the | east inpact.

2:02: 51 PM

Senator Bunde noted that the progressivity tax would "plateau”
at prices of $120 per barrel under the provisions of the House
Resources Conmittee substitute. He asked if the provisions of
the other bill versions would reach a maxi mum anmount.

M. Dickinson answered that the other versions do not provide
for a maxi mum per cent age.

Senator Hof fman asked if the exanple provided of 2010 represents
the "base case" or a high or |ow volune scenari o.

M. Dickinson understood this data to represent a |ow volune
scenario. The volunme would likely not affect the data portrayed
on this chart.

2:03: 47 PM
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Senat or Hof f man asked what the projected production level is for
2010. He agreed that the inpact of progressivity from the
different bill versions on prices between zero and $50 nust be
reviewed, as it is the nost likely price range during the next
several years.

M. D ckinson reported the estimated the production rate for
2010 is 780,000 barrels per day.

2:04: 38 PM

Senator Stedman appreciated the denonstration of the dollar
anounts. He requested a simlar chart depicting percentages that
i ncludes a conparison to the status quo.

2: 05: 06 PM

M. Dickinson indicated he would provide a nore detail ed version
at a later neeting.

2:05:32 PM

M. Dickinson outlined a spreadsheet titled ""Production Tax
Val ue" under 160" [copy on file] that denonstrates the effect of
the "tax holiday". It shows the percentage of taxable profit
that would be "shielded" under this provision included in sone
formin all versions of the bill. Al bill versions provide that
smal | er operators with production of less than 5,000 barrels per
day would have no tax liability. GCenerally as production

i ncreases, the exenption decreases. He detailed the conparisons
bet ween each provision and their inpacts on various producers.

2:10: 45 PM

M. Dickinson concluded his presentation by addressing a
spreadsheet and |ine graph titled "Distribution of Future Case
Flows Under SQ and Variations of the Senate Resources SC PPT
Proposal FY 2007 - 2030" [copy on file]. This incorporates the
20/ 25 provisions of the Senate Resources Commttee substitute
and drafts of the progressivity factor included in the Senate
Finance Commttee substitute. An additional chart would be
prepared to further denonstrate this infornation.

2:12: 34 PM

SFC- 06 (15) 04/ 19/ 06



Senator Stedman recalled the change in "governnment take" anounts
shoul d decline about 1.1 percent varied over price ranges.

2:13: 14 PM

Senator Bunde calculated the net tax at approximately nine
percent under the 20/20 fornula and approximately 12 percent
under the 25/20 fornula. He asked the net tax under a fornula of
22.5 percent.

2:14: 00 PM

M. D ckinson relayed that Senator Stedman had al so requested
this information, which would be prepared.

2:14:14 PM

Senator Bunde pointed out that the Commttee had not discussed
the inpact of a change to the credit rate.

2:14: 58 PM

Senator Hof fman noted the difference in government share between
the original 20/20 proposal and the progressivity factor
contained in Version "P' would begin at the point oil prices
exceed $40 per barrel. He asked if this is accurate for the net
val ue cal cul ati on

2:15: 39 PM

M. Dickinson replied that the government share at a price of
$50 per barrel would increase from 60.7 percent to 61.7 percent
under the progressivity provisions of the Senate Resources
Conmittee substitute.

2:16: 15 PM
Senator Hoffman wunderstood that the progressivity percentage
would start at a significantly higher anmount under the Senate

Fi nance Conmmi ttee substitute.

2:16:31 PM
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M. Dickinson responded that the percentages would be identica
at a $40 per barrel price. Divergence would begin at prices of
$60 per barrel.

2:16: 50 PM

Senator Hof fman concluded that the differences resulting from
the various progressivity provisions in the bill versions would
not be in effect at prices |less than $50 per barrel.

M. Dickinson answered that the graph utilizes a "North Sl ope"
nodel . However, progressivity could begin at a |ower per barre
price for a producer with considerably |ow operating costs. The
trigger price listed in the commttee substitute is $45 per
barrel. The production costs would be deducted fromthe price of
oil; therefore if the production cost per barrel was $5,
progressivity would be applicable at an actual price per barre
of $50.

AT EASE 2:17:51 PM/ 2:20:52 PM

Co-Chair Green noted the distribution of additional information.

M. Dickinson detailed the two tables, one depicting "Proposed
Progressivity ($ per barrel additional Tax)" and the other
depicting "CSHB 488 ($ per barrel additional Tax)" contained on
a one-page docunent [copy on file]. He noted the first table
pertains to the Senate Finance Committee substitute, Version "P"
and the other to the legislation approved by the House Resources
Conmittee. These tables list the amount of the progressivity tax

based on the price per barrel |less the production cost per
barr el
2:25:28 PM

Senator Bunde told of reports of production cost of an average
of $12 per barrel and as high as $20 per barrel. The
progressivity provision of this conmmttee substitute would
increase the tax on a per barrel price of $60 approximtely
$1.56 conpared to an increase of $4.50 under the provision of
t he House Resources Conmittee substitute.

M. Dickinson furthered that the provisions of the House
Resources Committee substitute would not take into account
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investnments made. The progressivity would be "insensitive to
cost” and would only rely on the price.

2:26:55 PM

Senat or Bunde continued that the price of oil would be at |east
$70 per barrel before the Senate Finance Conmittee substitute
progressivity provision wuld be in effect on production in
fields wth higher costs.

M. Dckinson affirmed, but clarified each taxpayer would be
assessed the progressivity tax based on their average production
costs. Progressivity would not be assessed on a "field by field"
basi s.

2:27: 57 PM

Senat or Bunde asked if the Committee would entertain comments
from affected producers. He requested testinony representative
of a large producer and testinony representative of a snall
producer. He invited witten statenents.

2:29:16 PM

Co-Chair Green announced the ambitious tinmeframe for this
| egi sl ation.

AT EASE 2:29:30 PM/ 2:31:08 PM

Co-Chair Geen invited producers' witten reaction to the
commttee substitute.

#
ADJ OURNIVENT

Co- Chair Lyda Green adjourned the neeting at 2:32:24 PM
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