M NUTES
SENATE FI NANCE COWM TTEE
April 19, 2006
9:06 a.m

CALL TO ORDER

Co-Chair Lyda Geen convened the neeting at approximately
9:06: 51 AM

PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Q0-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senator Bert Stedman

Senat or Lyman Hof f man

Senat or Donny d son

Also Attending: SENATOR TOM WAGONER, DARW N PETERSON, Staff to
Senator Lyda G een; DAN DI CKINSON, CPA, former Director of the
Tax Division, secured as a consultant by the Ofice of the
Gover nor

Attending via Teleconference: There were no teleconference
partici pants

SUMVARY | NFORVATI ON

SB 305-O L AND GAS PRODUCTI ON TAX

The Committee reviewed and adopted a commttee substitute. The
bill was held in Committee.

#sb305
CS FOR SENATE BILL NO. 305( RES)
"An Act providing for a production tax on oil and gas;
repealing the oil and gas production (severance) tax;

relating to the calculation of the gross value at the point
of production of oil or gas and to the determ nation of the
value of oil and gas for purposes of the production tax on
oil and gas; providing for tax credits against the tax for
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certain expendi tures and | osses; relating to t he
relationship of the production tax on oil and gas to other
taxes, to the dates those tax paynents and surcharges are
due, to interest on overpaynents of the tax, and to the
treatment of the tax in a producer's settlement with the
royalty owners; relating to flared gas, and to oil and gas
used in the operation of a lease or property under the
production tax; relating to the prevailing value of oil or
gas under the production tax; relating to surcharges on
oil; relating to statenents or other information required
to be filed with or furnished to the Departnment of Revenue,
to the penalty for failure to file certain reports for the
tax, to the powers of the Departnent of Revenue, and to the
di sclosure of certain information required to be furnished
to the Departnment of Revenue as applicable to the
adm nistration of the tax; relating to crimnal penalties
for violating conditions governing access to and use of
confidential information relating to the tax, and to the
deposit of tax noney «collected by the Departnent of
Revenue; anending the definitions of 'gas,' 'oil,' and
certain other terns for purposes of the production tax, and
as the definition of the term 'gas' applies in the Al aska
St randed Gas Devel opnent Act , and addi ng further
definitions; making conform ng anendnents; and providing
for an effective date."

This was the eleventh hearing for this bill in the Senate
Fi nance Conmittee.

Co-Chair G een noved to adopt conmmttee substitute version 24-
GS2052\P as the working document and objected for purposes of
di scussion. She anticipated that each person would find areas of

the proposed Petroleum Production Tax (PPT) bill they could
support and other areas they mght wish to change. The desire
was to produce a PPT bill that would generate w despread support

in the effort to protect the State and pronote additional
i ndustry investnent.

Co-Chair Green, referencing a summary sheet of the provisions
proposed in Version "P' [copy not on file], noted that nany of
its conponents aligned with those of CSSB 305(RES). These
included the provisions pertaining to the private royalty tax
rate; the special gas progressivity; the five year | ookback
transition period with a tw for one recoupnent for capital
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expenditures; the interest only provision pertaining to the safe
har bor outstanding tax balance; the allowance of a six nonth
transition period in which the severance tax would be paid under
the tax provisions of the current tax regine, Economic Limt
Factor (ELF), wth a seventh nonth PPT true-up; disallow ng
spill surcharge paynents to be either creditable or deductible;
the specification that the credits could only be applied to the
PPT; allowing 20 percent of any transferred credits to be
applied to the tax limt; disallowing any provision through
which the State could refund a conpany for their credits;
specifying that the point of production for gas would be
upstream of the gas treatnent facility; and allow ng
catastrophic oil spill expenses pertaining to leases to be a
deducti bl e expense.

Co-Chair Green expressed that the transition treatnent "credit;
and no oil price test" provision and the term nation year of the
transition period proposed in Version "P' were essentially the
same as those of CSSB 305 (RES). Wiile the term nation year was
the sane, the date had been changed from March 31 to June 30 of
2013.

Co-Chair Green stated that mnor revisions were made regarding
t he base all owance provision and the treatnent of the Departnent
of Natural Resources (DNR) royalty values in Version "P' as
conpared to CSSB 305( RES)

Co-Chair Geen also noted that the safe harbor |anguage in
Version "P" specified a 95 percent nonthly tax paynment with an
annual true-up rather than the quarterly true-up proposed in
CSSB 305( RES) .

9:11: 38 AM

DARW N PETERSON, Staff to Senator Lyda Geen, clarified that
Version "P' would apply a Progressivity elenent to both oil and
gas. He noted however that the Gas Revenue Excl usion section of
the bill would "lIift the bar so high that Progressivity, in
essence, was not applicable".

9:12: 14 AM

Senat or Bunde suggested that Version "P* would be easier to
conpare to other bills were it depicted as a fourth colum on
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the bill conparison sheet provided by the Departnent of Revenue
and di scussed on April 12, 2006.

9:12: 47 AM
Co-Chair Geen began to individually address the I|anguage

changes in Version "P'. The phrase "An Act repealing the oil
production tax and the gas production tax" had been noved to the

forefront of the bill's title on page 1 line 1 rather than being
on line 3 of the title in CSSB 305(RES). In addition, the words
"oil or gas" on line 3 and line 10 of the bill's title had been

changed to "oil and gas".
9:13:31 AM

Senator Bunde asked whether this was the result of a drafting
change or whether <changing to word "or" to "and" could be
consi dered a substantial change.

Co-Chair Geen remarked that changing the |anguage to "oil and
gas" would "nake a difference".

M. Peterson expressed that changing the word "or" to "and"
woul d provide consistency in the bill as the phrase "oil and
gas" was included in other sections of the bill.

Co-Chair G een conmmunicated that noving the phrase "An Act
repealing..” to the first line inplied its inportance.

Co-Chair Geen noted that no changes were made on page 2 of
Version "P" in respect to CSSB 305(RES).

Co-Chair Geen specified that Version "P' decreased the
production tax rate "of the taxable oil and gas as cal cul ated
under AS 43.55.160" from 25 percent to 22.5 percent. This change
was | ocated in Sec. 5 subsection (e) page 3 |ine 18.

Co-Chair Geen stated that the private royalty tax rate on
| eases was addressed in Sec. 5 subsection (f)(1l) and (2) page 3
lines 20 through 28 of Version "P' as follows.

(1) the rate of tax levied on oil produced froma

lease is equal to five percent of the gross value at the
poi nt of production of the oil;
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(2) the rate of tax levied on oil produced from a
| ease is equal to 1.667 percent of the gross value at the
poi nt of production of the gas";

Co-Chair Green added that the Sec. 5 subsection (f)(3) |anguage
depicted on page 3 line 29 through page 4 line 6 was added "to
prevent gamng ... between an oil conmpany and a private royalty
owner" to reduce taxes. Wre this to occur, the rate would
revert to the standard 22.5 percent on oil and 7.5 percent on
gas.

M. Peterson noted that the terns of the private royalty section
in CSSB 305(RES) had "craved out Cook Inlet for oil and gas".
Version "P'" elimnated that provision and would apply a five
percent a private royalty owner tax rate on oil and a 1.667
percent private royalty owner tax rate on gas statew de.

Senat or Hof fman asked the percentage rates specified in CSSB
305( RES) .

M. Peterson responded that the gas rate on private royalty
| eases in Version "P' was simlar to that specified for Cook
Inlet in CSSB 305(RES). Furthernore, Version "P' would allow
ot her basins such as the Nenana Basin to be taxed at that rate.
A single statewide tax on gas would be easier for the Division
of Tax, Departnent of Revenue to cal cul ate.

Senator Hoffrman wunderstood therefore that a single private
royalty lease gas tax rate would apply to Cook Inlet, Bristol
Bay, Nenana Basin, and the North Sl ope.

Co-Chair Green affirned.

9:17: 22 AM

Senator Stedman desired that the overall affect of the
provisions in Version "P" on Cook Inlet be revisited after the
bill inits entirety had been revi ewed.

Co-Chair Green agreed, but noted that questions pertaining to
Cook Inlet would be welcone at any time during the di scussion.

Co-Chair Green next addressed the Progressivity elenment in the

bill as depicted in Sec. 5 subsection (g) and (h) on page 4
lines 7 through 21. The Progressivity Trigger proposed in
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Version "P'" would be $45 per barrel of oil after costs. That
woul d be "equivalent to a higher" Al aska North Slope (ANS) West
Coast price. This would be a "nore proper calculation"” since
Progressivity woul d be based on net val ue.

Co-Chair Geen specified that the $40 ANS narket price
Progressivity trigger specified in CSSB 305(RES) woul d have been
"a |lower threshold" than that proposed in Version "P'. She had
been concerned about "the inequities" that mght have occurred
were the $40 ANS price utilized as a trigger point as that rate
m ght have increased several tinmes before the effective date of
the bill.

Co-Chair Geen stated that the |anguage in Sec. 5 subsection (g)
and (h) also sinplified |language as it would apply "the sane tax
base for the Progressivity tax and the PPT".

Co-Chair Geen pointed out that while the Progressivity el enment
would also apply to gas, Version "P' added a gas revenue
exclusion in Sec. 26 on page 18, beginning on |line 6.

9:19: 45 AM

Senator Bunde observed that the Progressivity rate would be
1/20th of one percent.

Co-Chair Green affirned.
9:19: 57 AM

Co-Chair Green stated that no change was nmade to Sec. 6 of the
bill.

Co-Chair Geen stated that the change from a 95 percent nonthly
tax paynent safe harbor with a quarterly true-up to a 95 percent
annual true-up was depicted in Sec. 7 subsection (a) on page 5
lines 1 through 10. She specified that 95 percent of the private
royalty lease tax and 95 percent of the Progressivity tax would
al so be due nonthly. The annual true up date would be March 31

of the year follow ng the cal endar year.

Senat or Bunde asked the interest penalty rate that would be
applied were the tax paid less than the 95 percent m ni mum
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Co-Chair Green stated that the interest penalty would be 11
percent. This mrrored the penalty levied in CSSB 304(RES).

Co-Chair Geen identified Sec. 9 and Sec. 10 as being conform ng
| anguage.

Co-Chair Green stated that the |anguage "produced but not sold,
or if oil or gas is produced and" was added to Sec. 11
subsection (f) page 6 line 12 to "nore accurately reflect” State
Statute and current practice.

9:21:47 AM

Co-Chair Geen pointed out that Sec. 12. subsection Sec.
43.55.024 (a)(1)(A) on page 6 line 29 of Version "P' would
increase the credit rate from20 to 25 percent.

Co-Chair Green recalled hearing that "a one percent rise in the
tax rate is equivalent to about a five or six percent" credit
rate increase. The decision was nade to increase the credit rate
in Version "P'" to a point that would "offset"” the difference in
the tax rate in SB 305 over the original 20 percent tax
pr oposal .

9:22:21 AM

Co-Chair Green hoped that would incentivize further investnent
in the State. A conpany electing to take the credit provided
under subsection (A) would be prohibited from utilizing other
credit provisions in the bill and visa versa. In other words,
"doubl e di ppi ng" woul d not be all owed.

Co-Chair Green also noted that |anguage in Sec. 12 "restated"
provisions included in SB 185, in that an entity receiving
credits for geological or geophysical activities would be
required to share that seismc data with the Departnment of
Nat ural Resources. As specified in current State Statute, such
data woul d be kept confidential for ten years.

Co-Chair Green pointed out that |anguage in Sec. 12 subsection
(a)(1)(B) specified the "loss carry forward rate at 22.5"
percent. That would coincide with the tax rate.

9: 23: 46 AM
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Co-Chair Green advised that no changes were nmade on page 8 of
the Version "P" relative to CSSB 305(RES).

9:23: 52 AM

Co-Chair Green stated that |anguage in Sec. 12 subsection (h)
and (i) on page 9 contained "conformng amendnents to conply
with the new [ PPT] effective date" of July 1, 2006.

Co-Chair G een comruni cated that the phrase "extended period of
di suse" had been deleted from Sec. 12 subsection (h)(2) because
t hat | anguage "was too vague".

Co-Chair Green also noted that |anguage in Sec. 12 subsection
(h) would maintain the current practice of excluding "ordinary
and necessary business expenses" fromaqualifying for credits.

9:24:42 AM

Co-Chair Geen comunicated that conform ng anendnents were
utilized in Sec. 12 subsection (j)(2) page 10 line 22 in order
to sinplify the reporting of expenditures. Such expenditures
must qualify under federal incone tax standards.

9: 25: 08 AM

Co-Chair Geen inforned the Commttee that Sections 13 through
17 on pages 11 - 14 would extend the exploration provisions of
SB 185 on a statewide basis for ten years. She pointed out that
| anguage in Sec. 15 subsection (f)(5), page 13 lines 24-26,
would clarify existing |anguage pertaining to the exploration
expenditure limt of $20,000,000 on exploration activities in
Cook Inlet. This |language reads as foll ows.

.after the end of the calendar year follow ng the cal endar
year in which the total of production tax credit
certificates issued by the department under this section
based on exploration expenditures for Cook Inlet prospects
reached $20, 000, 000,

Co-Chair Green explained that this "clarifying" "language would
require the Departnent of Natural Resources (DNR) to review the
program the year prior to the limt being reached. Any project
conducted that final year that had Departnent approval would be
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al | oned even though the $20,000,000 limt mght be exceeded. At
that point, this Cook Inlet provision would term nate.

9:26: 52 AM

Senator Stedman asked how the 20 percent exploration credits
referenced in Sec. 13 subsection (a)(1l) page 11 lines 9 and 10
and the 40 percent credits referenced in Sec. 13 subsection (a)
(3) and (4) on page 11 lines 13 through 16 would nesh with the
25 percent credit proposed in Sec. 12 subsection (a)(1)(A).

Co-Chair Geen stated that the exploration credits in Sec. 13
referred to the credit provisions of SB 185.

9:27:43 AM

Senator Stedman asked why soneone would choose a 20 percent
credit when a 25 percent credit was avail abl e.

9:28: 14 AM

DAN DI CKI NSON, CPA, fornmer Director of the Tax D vision, secured
as a consultant to the Ofice of the Governor, affirnmed that
Sec. 13 would extend current |law enacted by SB 185. He
understood that the question was why a person would elect the 20
percent credit when a 25 percent credit was available or why
they would take a 25 percent credit when a 40 percent credit was
avai l able. The intention was to accommobdate exploration project
deci sions that had been nade under the provisions of SB 185. The
desire was sinmply to "not change those rules". The |anguage
could be considered "superfluous"” as it was likely that "people
would apply for the new credits" that would be established by
this bill.

9:29:41 AM

Senator O son surnised therefore that extending the provisions
of SB 185 would allow for a "snmoother transition with the | east
anmount of m sunder standi ng".

M. Dickinson affirned.

Co-Chair Geen noted that no changes had been nade to the

provi sions depicted on page 15. She noted that Sec. 20 reflected
a conform ng anendnent pertaining to the March 31 filing date
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for adjustnents or corrections relating to the prior year's
reportings.

Co-Chair Green stated that no changes were nade to Sec. 21. The
changes in Sec. 22 on page 16 were conform ng anendnents.

9:30: 31 AM

Co-Chair Geen noted that Sec. 25 subsection (d) on page 17
lines 10 through 17 was new | anguage.

9:31: 09 AM

Co-Chair Geen specified that Sec. 26, page 18 beginning on line
6, related to the new gas revenue exclusion. This section
addressed "one of the dilenmmas” wth the proposed PPT; that
being how "to determ ne the" costs of oil and gas "when they're
together and in the sane area and in the sane pipe, etc.” Wile
the sanme PPT base would be applicable to both oil and gas, the
effective tax rate for gas would be lowered in that only one of
every three dollars of gas revenue would be subject to the 22.5
percent PPT rate. In other words, each dollar of gas revenue
woul d be taxed at one-third the PPT rate or a 7.5 percent tax
rate.

9:33: 02 AM

Senat or Stedman concluded that the intent was to apply the sane
tax structure statewide and then address the tax on gas in this
manner .

Co-Chair Green affirned.

M. Peterson agreed that the tax base would be uniform
statew de. The gas revenue exclusion rate was specified in Sec.
26 subsection Sec. 43.55.160(a) on lines 10 and 11 of page 18.

9:34: 00 AM

M. Dickinson reiterated how difficult it was to "parcel the
costs between” oil and gas produced at a production facility.
| mposing a separate tax on oil and gas would also be tedious.
Thus, the decision to approach the issue from a gross value at
poi nt of production position was the preferred nethod.
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9:35: 07 AM

Senator O son asked the reason why specifying a gas tax rate of
7.5 percent had not been preferred to the one-third of the gross
val ue at the point of production of the gas |anguage.

9:35:21 AM

M. Dickinson responded by exanpling the activities associated
with a platform producing both oil and gas in Cook Inlet. He
noted that the costs of that production would qualify for a 22.5
per cent deducti bl e under the PPT under the conditions of Version
"P.

M. Dickinson conmuni cated that there had been no enthusiasm for
applying a lower rate for gas at the platform level as other
factors such as +those experienced under a private |ease
situation, would cone into play.

Senat or O son asked whether geographical differences would al so
be a consideration.

M. Dickinson clarified that Version "P' did not include any
geogr aphi cal considerations.

Senat or O son acknow edged.

Co-Chair Geen noted that the intent was to sinplify the
cal cul ati on.

9:37: 00 AM

Co-Chair Geen referred the Conmttee to |anguage in Sec. 26
subsection (c)(1)(B) page 19 lines 24 through 30. The intent of
this language was to clarify that were there no existing or
clear industry standards, "existing DNR standards may be used"
in calculating costs.

Co-Chair Green noted that, in order to elimnate confusion, a
listing of what would and woul d not be considered "direct costs”
was provided in Sec. 26 subsection (d), page 20 line 11 through
page 21 line 20.
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Co-Chair Geen noted that the term "1/12" was added to the
| anguage in Sec. 26 subsection (f) on page 22 lines 29 through
31. The |l anguage read as foll ows.

(f) In place of the adjusted |ease expenditures for a
month under (a) of this section, a producer may, at any
time, elect to substitute, for every nonth of a cal endar
year, 1/12 of the producer's adjusted |ease expenditures
for the cal endar year

9: 39: 34 AM

Co-Chair Green directed attention to the "revised base all owance
| anguage in Sec. 26 subsection Sec. 43.55.170(b)(4), page 24,
lines 12 through 14. The | anguage in this subsection was simlar
to that of CSSB 305(RES), but "was sonmewhat enhanced". Wile
each conpany would continue to receive a 5,000 per day barrel
al | owance, | anguage specifying an annual naxinmum of 14 million
barrels was added. In addition, the Departnent of Revenue (DOR)
woul d be required to provide a report to the Legislature in 2015
"as to the effectiveness of this progranf as well as a
recommendation as to whether it should be extended.

Co-Chair Green next noted that the $.01 surcharge and the $.04
surcharge specified in Sec 27 subsection (a) page 24 line 29 and
Sec. 29 subsection (a) page 25 line 15, respectfully, were
included in the bill as placeholders until Co-Chair WIKken
concluded his discussion with the Departnent of Environnental
Conservation and provided his recomendation in this regard.

Co-Chair Green noted that no other changes were made to | anguage
on page 25. Furthernore, no changes were nmade on page 26 of the
bill.

Co-Chair Green noted that the definition of "explorer"”™ had been
expanded for clarity purposes in Sec. 34 subsection (17), page
27 lines 11 and 12. References to oil and gas in this Section
were al so expanded to provide further clarity.

9:41: 53 AM

Co-Chair Geen noted that the repealer |anguage in Sec. 35 page
28 lines 1 through 3 had been amended for conformty purposes.
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Co- Chai r Green anticipated that an anmendnent woul d  be
forthcom ng regarding the reports to the Legislature specified
in Sec. 36 of the bill. In order to prevent these reports from
bei ng "overl ooked" the intent would be to place themin codified
rat her than uncodified | aw

Co-Chair Geen noted that the remainder of the bill contained
conformng |anguage and date changes. She concluded her
overvi ew.

9:42: 56 AM
Senator Bunde asked that an estinmate of the difference in

revenue the State would receive as the result of changing the
effective date fromApril 1 to July 1, 2006 be provided.

9:43: 26 AM

Senat or Bunde al so asked that an estinmate of the effect of other
changes in the bill such as the change to a 25 percent credit be
provi ded.

Co-Chair Green understood that increasing the tax rate from 20
to 25 percent had nore inpact on revenue than increasing the
credit rate from20 to 25 percent.

9:44: 09 AM

Senat or Stedman asked that the governnent take charts be updated
to reflect the provisions of Version "P'; specifically the
affect of the Progressivity elenent in the bill. For conparison

pur poses, he asked that the revised charts also reflect the
provi sions of CSSB 305(RES).

M . Dickinson acknow edged.

M. Dickinson stated that while the conparison charts could be
provided in short order, generating the revenue estinmates
requested by Senator Bunde woul d take | onger to conpile.

9:45: 16 AM

In response to a question from Co-Chair WIken, Co-Chair Geen

revisited the Progressivity element specified in Sec. 4
subsection (g) page 4 lines 7 through 15. The Progressivity rate
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of one-tenth of one percent would be triggered at a $45 barrel
price of oil after cost.

Co-Chair W/I ken understood therefore that the Progressivity rate
| anguage specified in Version "P' had been changed to one-tenth
of one percent.

M. Dickinson referred Co-Chair WIlken to Sec. 5 subsection (h)
page 4 lines 16 through 21 for further details about the
Progressivity el ement cal cul ation.

Co-Chair WIken asked whether the one-tenth of one percent
| anguage on lines 12, 13, and 14 of Sec. 5 subsection (g) would
equate to the two percent Progressivity |anguage provision
i ncluded in CSSB 305( RES)

M. Dickinson affirmed they were "conparabl e".
9:47: 03 AM

Co-Chair W1 ken hoped there would be an opportunity for the
Legislature's consultants to develop charts pertinent to Version
"P'; specifically those pertaining to the governnent share
per cent ages. Deci si ons were dependent on such information.

9:47:34 AM

Senator Stedman surm sed that the affect of the Progressivity
elenment in Version "P' would be substantially different to that
of CSSB 305(RES). The Progressivity calculation had transitioned
from being based on the Wst Texas Internmediate (W) price to
the ANS West Coast, and now to the North Slope wellhead price.
Having this in chart form would assist in understanding the
affect.

9:48: 24 AM
M. Dickinson stated that charts woul d be devel oped

Senat or Bunde understood that basing Progressivity on a net
price differed fromthe approach taken in CSSB 305(RES).

Co-Chair Geen affirnmed that "consideration for cost" was

included in the Progressivity conponent of Version "P' as it was
deened to be "nore fair".
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Senator Bunde noted that, while "considerable discussion” had
occurred regarding conditions in Cook Inlet, specific |anguage
addressing that situation was not included in Version "P"

Co-Chair Geen affirmed that the PPT provisions in Version "P"
would be applied on a statewi de basis. However, the rate had
been adjusted to reflect the situation in Cook Inlet and other
areas including the Nenana Basin and Bristol Bay.

M. Dickinson stated that the PPT rate specifications in Version
"P" had taken into account smaller devel opnents.

Co-Chair Geen renoved her objection to the adoption of Version
"P.

Wthout further objection, Version "P' was ADOPTED as the
wor ki ng docunent .

9: 50: 28 AM

Senator Stedman asked whether Version "P" included | anguage that
woul d prevent an entity from getting both the 20-percent credit
afforded by the extension of SB 185 as well as the 25 percent
PPT credit. He also asked for further discussion as to how the
credit associated with Progressivity would be appli ed.

9:51: 21 AM

M. Peterson stated that the Statutes referenced in Sec. 12 page
6, lines 23 through 26, would prohibit an entity from "double
di ppi ng" credits.

9:52: 00 AM

Senator Stedman asked that further analysis be conducted on this
of this issue.

9:52:32 AM
Senator Stedman next addressed the two for one five-year |00k
back provision in the bill; specifically whether Version "P"

woul d allow those credits to be applied over a seven or ten year
forward tinefrane.
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M. Dickinson responded that Version "P' specified a seven year
forward tinefrane.

Co-Chair G een nentioned that CSSB 305(RES) had al so specified a
seven year tinmefrane.

9:53: 06 AM
Senator Dyson was inpressed with the work conducted on the
commttee substitute. He was in agreenment with sonme of it but

woul d desire nore time to thoroughly analysis it.

Co-Chair Green advised that the timeframe in which to address

the bill was limted. The intent would be to further address
guestions this afternoon, receive anendnents on Thursday, Apri
20, and act on them and report the bill from Commttee on

Friday, April 21.

Co-Chair Geen stated that additional work to address such
things as an alternate point of production for small conpanies
on the North Slope would be required. Anmendnents would be
required to address such things as incorporating the reporting
requirenents in codified | aw

9:55: 00 AM

Co-Chair Geen requested the Commttee to provide additional
feedback on the bill as soon as possible as the tinmeframe was
limted. The effort would be to develop a bill that would

benefit Al aska and encourage the industry to keep investing and
producing in the State.

AT EASE: 9:55:38 AM 9:56:41 AM

Senator Hoffnman requested that a chart be devel oped that would
reflect the Progressivity factor included in the House of
Representatives PPT bill, CSHB 488(RES) as conpared to that
proposed in Version "P'" and CSSB 305( RES).

M. Di cki nson, Senat or Hof f man, Senat or St ednman, Co-Chair
Wl ken, and Co-Chair Geen discussed the nechanics of the chart
bei ng request ed.

9: 59: 08 AM
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The bill was HELD in Comm tt ee.
#

ADJ QURNVENT

Co- Chair Lyda G een adjourned the neeting at 9:59:38 AM
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