M NUTES
SENATE FI NANCE COWM TTEE
April 5, 2006
4:41 p. m

CALL TO ORDER

Co-Chair Gary WIlken convened the neeting at approximately
4:41: 06 PM

PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senator Bert Stedman

Senat or Lyman Hof f man

Senat or Donny d son

Al so Attending: G NGER BLAI SDELL, Staff to Co-Chair G een;
JANET CLARKE, Assistant Comm ssioner, Departnent of Health and
Soci al Services; JAVES ARMSTRONG, Staff to Co-Chair WI ken; EDDY
JEANS, Director, School Fi nance Divi sion, Depar t ment of
Education and Early Devel oprment; LUCKY SHULTZ, Staff to Senator
Dyson; LYNNE SMTH, Staff to Senator Bunde;

Attending via Teleconference: There were no teleconference
partici pants.

SUMVARY | NFORMVATI ON

HB 365- APPROP: OPERATI NG BUDCET/ LOANS/ FUNDS

The Commttee heard reports from the budget subcommittees, the
Department of Health and Social Services, and the Departnent of

Educati on and Early Devel opnent. The bill was held in Commttee.
#hb365
4:41:21 PM

CS FOR HOUSE BILL NO 365(FIN) am(brf sup maj fld)
"An Act making appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
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and to capitalize funds; naking appropriations for state
aid to public schools, centralized correspondence study,
and transportation of pupils; and providing for an
effective date.”

This was the first hearing for this bill in the Senate Finance
Conmi ttee.

Co-Chair WIken announced the chairs of the Senate Finance
budget subconmittees would overview the actions of each
subconmttee referencing the witten recomendations and
spreadsheets [copies on file] depicting appropriations and
all ocations of general funds (GF), other funds, and all funds,
as well as position counts. A proposed conmittee substitute, SCS
CSHB 365, 24-GH2033\P, contains sone changes to the subconmmttee
reports, which he would point out as the neeting progressed.

4:42: 58 PM

Co-Chair WIlken explained this comrittee operated under
guidelines intended to preclude increased spending over the
previous year. These include the establishnent of no new
prograns, no automatic "backfill" to adjust for reduced federa

or other non-GF appropriations, and no significant expansion of
current prograns.

4:43: 53 PM

Co-Chair W/l ken appreciated the subconmmttees’ work to attain a
"responsi bl e and sust ai nabl e" budget .

4:46: 38 PM

Department of Health and Social Services Budget Subcommttee

Senat or Lyda Green, Chair
Senat or Ben Stevens
Senator Gary Stevens
Senat or Bettye Davis

Co-Chair Green outlined two spreadsheets and the subconmttee
recommendati ons, which include intent |anguage. In keeping wth
the Committee's goal of containing budgetary increases, she
i ndicated which requests the subcommittee recommends receive
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full funding, and identified the fuel and utility expenses that
would be deferred to separate |legislation. She noted the
subcommttee attenpted to facilitate all priorities discussed
with the Departnent.

4:48: 57 PM

G NGER BLAI SDELL, Staff to Co-Chair Geen, reported one change
between the subcommttee closeout and the proposed conmmttee
substitute. The technical adjustnment of $7,900 was a fund source
change.

4:49:42 PM

Co-Chair WIken noted the indicated changes were listed on the
subcomm ttee narrative that would be distributed, and the
changes woul d be included in the anended conm ttee substitute.

4:50: 20 PM

Co-Chair WIlken remarked this Departnent has a "big budget” to
review in a limted time. He requested any identified or
over |l ooked i ssues be brought to his attention.

4:50:40 PM

Senat or Hof fnman asked for clarification of the decision to fund
front line social workers at 50 percent while waiting for a
court ruling.

4:51: 02 PM

Ms. Blaisdell directed attention to page 3 of the narrative,
where the effect of the Rosales case is briefly described. The
Rosales reversal is a ruling of the Nnth GCrcuit Court of
Appeals that resulted in a reduction of federal funding for
foster care services. The State has been paying for foster care
at the higher level, but nmay be required to pay nore when the
final ruling is issued. Funding |levels would be adjusted at that
time.

4:52: 03 PM

Senat or Hof f man asked when the ruling would be issued.

SFC- 06 (3) 04/ 05/ 06



4:52: 09 PM
Ms. Bl ai sdell was unsure of the date.
4:52:14 PM

Co-Chair Green pointed out that the Rosales reversal has at
| east two additional inplications, which are inpacted by the
| oss of federal funds.

4:52:29 PM

JANET CLARKE, Assistant Comm ssioner, Departnent of Health and
Social Services, reported the Ninth Grcuit Court of Appeals
actually ruled in favor of western states and allowed states to
claim nore federal Title IV-E funds for foster care services.
The change occurred in the Deficit Reduction Act. In that act,
Congress rolled back the Ninth Circuit decision for the entire
country, however the federal government has yet to determ ne how
to admnister the new provisions. Less federal funds would be
avai l able, and the Departnent is waiting for the new rules to
determ ne the amobunt of the reduction.

4:53: 47 PM

Co-Chair Geen remnded that in the previous year's budget
process the Departnment incurred increases, including salaries,
retirement system obligations, and other fixed costs, that are
included in this budget recomendation. She felt the current
appropriation for this Departnent was "generous".

4:54:19 PM

Department of Corrections Budget Subcomm ttee

Senator Lyda Green, Chair
Senat or John Cowdery
Senator Gary Stevens
Senator Kim Elton

Ms. Blaisdell informed that the change between the subcommittee
cl oseout and the proposed commttee substitute was in response
to a concern expressed by the Departnment about the need to
address overcrowding in a safe manner. To alleviate sonme of the
over popul ation issues facing Alaska correctional facilities,
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$693, 300 in general funds is reconmended to be added to out-of-
state <contractual services. This allocation would fund an
increase in beds in the Arizona prison contract from 868 to 900.
Some savings were achieved by not increasing the nunber of beds
to 1,000 as originally requested.

4:55: 44 PM

Co-Chair WIlken asked if any item in the Corrections budget
warranted special attention as a significant increase or
decr ease.

4:55: 55 PM

Ms. Blaisdell referred Conmittee nenbers to page 3 of the

narrative. A reduction of $2,451,300 was achi eved by closing the
Par kview Community Residential Center (CRC). Two other nearby
CRCs coul d absorb these short-term i nmates.

4:57:01 PM

JAMES ARMSTRONG Staff to Co-Chair WIken, noted that a request
for $693,300 for the Arizona contract facility was included in
the commttee substitute, in addition to the subconmttee
recommendat i on.

4:57:26 PM

Departnment of Transportation and Public Facilities Budget
Subcommi tt ee

Senator Lyda Green, Chair
Senat or John Cowdery
Senator Charlie Huggins
Senat or Al Kookesh

Co-Chair Green expressed that the subcommittee and the
Department worked together to prioritize projects, and the
resulting recommendations were close to the requested budget.
The issue that <continues to require the nopst wrk and
consideration is the Alaska Mrine H ghway System (AVHS). The
subcomm ttee proposed that AWMHS increases be funded at 89
percent, which would create a $2 million savings from what was
requested. "Large suns"” were allocated for rural airports,
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mai ntai ning funding, and operational costs for snow buildings
and ot her hi ghway needs in the subconmttee report.

4:59:01 PM

M. Arnstrong identified changes in the proposed comittee
substitute. O /hazardous fund nonies would be used to replace
$825,000 GF in the Central Region. For the Northern Region,
airport administration would be reduced nearly $400,000, for
savings reflected in international airport funds. Fuel inflation
costs of approximately $4.2 nmillion were added for the AMHS
mari ne fuel

4:59: 43 PM

Senat or Stednman asked for nmore information on the fuel
adj ust nent provi sion.

4:59:55 PM

Co-Chair W/I ken responded that the proposed conmmttee substitute
incorporates the actions of the House of Representatives. A
trigger is included that would engage Cctober 1st and April 1st
to conpare Alaska North Slope (ANS) price. He estimted the
trigger price to be $58.50. If the ANS price is $58.50 or nore
on either date, an additional $12 mllion would be appropriated
for fuel. This allocation would be distributed across agenci es.

5:00:45 PM

M. Arnstrong located the trigger price in subsection (b) of
Section 20. OFFICE OF THE GOVERNOR., on page 59, line 30 through

page 61, line 9 of the proposed commttee substitute.

5:01: 31 PM

Co-Chair WIken explained that increases for fuel and utility
costs would be distributed to all agencies using the sane
f or mul a.

5:01:46 PM

Co-Chair Wl ken noted the relation to the AVMHS fuel increases.

5:01: 51 PM
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Senator Stedman conmented that the AVHS, in addition to other
state agencies, have struggled with fuel adjustnents. He opined
that prices don't seemto be getting | ower.

5:02: 08 PM

Co-Chair WIlken recognized the increased fuel costs to the
State. He indicated the issue would be addressed further in
Power Cost Equalization (PCE) discussions.

5:02: 21 PM

Co-Chair WIlken affirmed AVHS would be funded at 89 percent of
their requested anobunt, and understood this would affect cross-
gulf travel. He suggested having the Senate Finance or another
| egislative commttee perform an oversight of the AWVHS. He
expressed concern that next year could w tness expanded costs
not currently anticipated. If costs are to be contained, a
col | aborated effort is needed between the l|egislature and the
Departnment. Co-Chair WIken disclosed that he and others have
been told that the marine highway system is in decline and
cannot continue in its current fashion.

5:03: 50 PM

Al aska Court System Budget Subconmittee

Senat or Lyda Green, Chair
Senat or Ral ph Seeki ns
Senat or G etchen Cuess

5:04:36 PM

Co-Chair Green informed that the narrative has a listing of the
recommended itens to be funded, including life cycle replacenent
of conputer systens, increased wutility costs, increases in
position pay based on increased casel oad, increased operational
costs for courthouses, and conputer software. The subcommttee
is again asking that the judicial branch collaborate with the
O fice of Managenent and Budget to bring missions and neasures
in conpliance as requested the previous year.

5:06: 05 PM
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Ms. Blaisdell identified differences between the increments in
the governor's requested budget and the budget the subconmttee
passed. The Al aska Court System provided the subcommttee a
priority list, fromwhich specific itens were funded.

5:06: 34 PM

Senator Bunde asked the total amunt of cost overruns of the
Public Enpl oyees' Reti renent System ( PERS) and Teachers'
Retirement System (TRS). He hears from constituents that the
exi sting system should be repaired, rather than proceeding with
the inplenentation of the new retirement system He requested
the total inpact of retirenent obligations to the budget.

5:07:20 PM

Co-Chair Wlken recalled the total was $105 mlli on.

5:07:47 PM

Senator Stedman interjected that the $105 million would cover
this year's increnental increases. However, the State would
still be short approximately $205 mllion from the anounts the
actuary recomrends the contribution to be for nunicipalities,
schools and the State. The State has still not reached the

proper contribution anmount.
5:08: 27 PM

Co-Chair W/I ken understood that the sum needed to reach the ful
contribution level as determned by the actuaries would be $105
mllion allocated plus an additional amunt in excess of $200
mllion for a total of over $300 mllion.

5:08: 44 PM

Senat or Stedman responded that cal culation was correct, for this
year.

5:08: 48 PM
Senator Hoffman inquired to the health, life, safety issue at
t he Bethel Courthouse. Additional security was requested for the

court house but was not included in this budget, and he asked how
this project was ranked in the Departnent's priorities.
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5:09:19 PM

Ms. Blaisdell did not have the briefing on hand, but believed no
speci fic request was nmade for the Bethel Courthouse independent
of general security requests.

5:09: 38 PM

Co-Chair Geen remarked the budget does contain an increase for
t he cost of the Bethel |ease.

5:09: 45 PM
Senat or Hof f man i ndi cated he woul d research the i ssue.
5:09: 50 PM

Co-Chair WIlken stressed the proposed conmttee substitute
includes funding for all fixed <costs identified in the
Governor's proposed budget. Fixed costs include expenses such as
pay increases, PERS and TRS responsibilities, health costs, and
ri sk managenent, and conprise a significant increase, about half
of the budget. He recalled serving during years when such cost
i ncreases were not automatically accepted.

5:10: 36 PM

Depart ment of Environmental Conservation Budget Subcommittee

Senator Gary W/l ken, Chair
Senat or Gene Therri aul t
Senator Johnny Ellis

Co-Chair WIken comunicated the Governor requested $17.954
mllion for the Departnent, and the subcommttee proposed
funding it at $16.193 mllion. An initial request of funding for
13 positions to begin to assunme prinmacy for the public drinking
wat er was funded at five positions over a three-year period, and
funding would continue as the State assunes primcy from the
f ederal government.

Co-Chair W1 ken recounted that the G| and Hazardous Substance

Rel ease Prevention and Response Fund (470 Fund) was quickly
depleting. The subcommttee hoped the proposed PPT |egislation
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would begin to replenish the fund. In the neantine, the
Department had used the conmercial vehicle conpliance fund as a
substitute. Co-Chair WIken hoped the "traditional" 470 fund
woul d be back in use by 2008.

5:12: 30 PM

M. Arnmstrong spoke to the vehicle inspection and maintenance
requirenent (I/M  prograns. He explained the subconmttee
followed through on the intent of the Conmmttee the previous
year, which was to reduce funding by 50 percent. The prograns
were inplemented with funding from the federal Congestion
Mtigation and Air Qality (CMAQ program CMAQ funds were
exhausted by 2006 and the State funded the program fully |ast
year at $295,000. In keeping with the intent of the Conmttee,
the program would receive 50 percent funding in this budget,
totaling $147, 700.

5:13: 21 PM

Co-Chair Wl ken cited Anchorage and Fairbanks as the only cities
affected by the changes. He rem nded nenbers that the State gave
notice in 2003 that those <cities would gradually assune
responsi bility for funding their own I/ M prograns.

5:13: 52 PM

Senat or Bunde asked whether the I/M prograns were a State or
f ederal nandat e.

5:13: 58 PM
Co-Chair Wl ken believed it was a federal requirenent.
5:14: 01 PM

M. Arnstrong responded that 1/M progranms were initially funded
in the Anchorage Metropolitan Area Transportation Solutions
(AVATS), with three years of federal CMAQ funding. Wen the
three-year period expired, the prograns needed assistance from
the State to continue to operate. He anticipated the |1/ M
progranms would soon be unnecessary as the mgjority of vehicles
in operation are newer and cl eaner.

5:14: 42 PM
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Senator Bunde inquired if cities have the option to reduce or
elimnate the requirenent for the I/Mtesting prograns.

5:14: 53 PM

M. Arnstrong replied in the negative. He answered that cities
woul d have to engage the Environmental Protection Agency (EPA)
to revisit the statewide air inprovenent program and certify
that the vehicles in Anchorage and Fairbanks were "cl ean"” enough
to dismantle the I/M prograns. The cities are not yet to that
poi nt .

5:15:11 PM

Senat or Bunde understood the programwas a State nandate.
M. Arnstrong advised it was a federal mandate.

5:15: 25 PM

Depar t ment of Educati on and Early Devel opnent Budget
Subcommi tt ee

Senator Gary W1 ken, Chair
Senator Gary Stevens
Senator Bettye Davis

Co-Chair WI ken expressed that the subcommttee report reflects
a $90 mllion increase to K-12 funding allocated in other
| egislation. The increase is included in the totals, but not
included as line itenms, and mrrors the actions of the House of
Represent ati ves.

Co-Chair WI ken acknow edged concerns surroundi ng the fundi ng of
the successful teacher nentoring program Wile federal funds
have "disappeared”, the subcomrttee was able to fund the
program at $2.5 mllion with $600,000 in interagency (I/A)
recei pts fromthe Departnent of Education and Early Devel opnent,
and $1.9 mllion from the Al aska Student Loan Corporation
di vidend. O her funding sources were still being explored. Wre
the full amount of approxinmately $4 nmillion required to fully
fund the program not secured, reductions would be required to
elimnate the school princi pal mentoring portion of the
ment ori ng program

SFC- 06 (11) 04/ 05/ 06



5:17: 04 PM

Co-Chair WI ken spoke to the Al aska Chall enge Youth Acadeny, and
informed that the Governor's request had been fully funded in
the subcommttee report. He rem nded nenbers that in 2003 the
Commttee had |inked the Acadeny to the education foundation
funding fornmula wth the intent to stabilize spending. He
revealed that the Acadeny's costs have increased faster than
ot her schools, and their increases have outpaced the adjusted
student dollar. The issue wuld be addressed during the
legislative interim and nay require statute changes. He noted a
$289, 000 decrenent due to adjusted student enroll nent.

Co-Chair WIlken indicated a snmll increase of $9,000 for the
Council on the Arts, and commented that the remainder of the
budget was funded as requested.

5:18:36 PM

Senator Bunde directed attention to page 3 of the subconmittee
spreadsheet, which lists the (Washington, Womng, Al aska,
Mont ana, |daho) WAM Medi cal Education program He questioned
why a program that is admnistered by the University would be
included in the Departnent of Education and Early Devel opnent's
budget .

5:18: 54 PM

Co-Chair W/ ken was unsure.

Senator Bunde remarked it is a very expensive program

5:18: 57 PM

EDDY JEANS, Director, School Finance Division, Departnent of
Education and Early Devel opnment, responded the WAM program is
a contract admnistered though the Alaska Commission on
Post secondary Education, which is part of the Departnent's
budget .

5:19: 27 PM

Senator Bunde understood the University budget contained
approxi mately $800,000 for the ten students who participate in
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the program and wondered if the additional nonies were for
adm ni stration of the contract.

5:19:48 PM
M. Jeans woul d investigate.
5:19: 59 PM

Senator Bunde asserted that the ten students who participate in
the program could be sent to schools out-of-state for a fraction
of the cost of this program

5:20: 21 PM

Senator Hoffrman asked the nunmber of positions wthin the
statewi de nentoring program at the tinme the program was funded
at the original level of $5 mllion, and whether the proposed
reduction was reflected in the total nunmber of positions or just
the contracted doll ars.

5:20: 49 PM

Co-Chair WIlken replied that all services are contracted for
current and inactive teachers and principals. He estinmated
approximately 30 participants are involved in the program

5:21: 04 PM

Senator Hoffman inquired how would Department would reconcile
t he proposed funding | evel with the original program plan.

5:21:21 PM

M. Jeans responded that the program would be scaled back.
School districts apply to participate in the program and the
anmount of funding would determne the allowable [|evel of
partici pation.

5:21:42 PM
Co-Chair WIlken advised of the possibility of securing

addi tional funding, though the program would still be short of
the $5 million requested.
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5:21:54 PM

Co-Chair Geen asked whether a local school district could
participate by incurring the costs for the nmentor.

5:22: 05 PM

M. Jeans explained the subconmttee had discussed that issue,
but had not been able to devise a solution.

5:22:22 PM

Co-Chair Wl ken relayed that district participation is an option
and shoul d remain an option.

5:22:29 PM
Co-Chair Green opined it should be encouraged.
5:22:34 PM

Senator Bunde recognized many suggestions as to how | ocal
districts should assist in funding educational prograns. He
referred to the Governor's requested 18.4 percent increase,
conpared to the subcommittee's reconmmended 15 percent increase.
He calculated an approximate 30 percent increase over four
years, and asked for verification

Co-Chair WIlken cited a 38 percent increase since 1999.

5:23:19 PM

M. Jeans assessed the increase in the base student allocation
at 33 percent, including the Governor's request in the current
budget .

5:23:28 PM

Senator Bunde estimated the increase to be approximately 30
percent, as the subconmttee did not recommend full funding of
t he Governor's request.

5:23:32 PM

SFC- 06 (14) 04/ 05/ 06



Co-Chair WIlken identified the "big difference" as the change to
t he nentoring program

5:23:48 PM

University of Al aska Budget Subcomm ttee

Senator Bert Stedman, Chair
Senator Gary W ken

Senator Lyda Green

Senat or Con Bunde

Senat or Fred Dyson

Senat or Donny O son

Senat or Lyman Hof f man

Co-Chair WIlken stated that the subcommttee recommended full
funding of $19 million for the University's fixed costs, which
was included in the Governor's total requested increase of $41.7
mllion. The subcommittee made reductions of approximately $7.4
mllion from the Governor's requested budget, and recommended
funding all other increases at a total of $15.2 mllion. The
report did not fund the UA Scholars Program and allocated
reductions across the line items presented by the University.
Fundi ng reductions were also nade for the Conpetitive University
Research Investnent-Infrastructure in Anchorage, Fairbanks and
Juneau.

5:25: 32 PM

M. Arnstrong noted a $2 million request for increased fuel
costs was al so deni ed.

5:25:41 PM

Senator Stedman recounted that the University presented its
fixed costs at $29.9 nmillion, while the Governor and Legislative
Finance Division set the fixed costs at $26.7 mllion, for a
$3.27 nmillion difference. Al salary increments were included in
the Governor's requested budget, which differed from the
subconmittee's recomendation. The subconmittee operated under
guidelines to curb spending increases, yet 103 new positions
were requested, a 2.5 percent increase over the previous year's
budget. The Governor's budget also included a request for $10
mllion to fund new prograns, which Senator Stedman would review
further. He expressed, "we all support the University" and the
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neasures it is taking to respond to wupcomng large capital
projects by increasing the State's workforce.

5:27:46 PM

Departnent of Public Safety Budget Subcommttee

Senator Fred Dyson, Chair
Senat or John Cowdery
Senator Hollis French
Senator CGene Therriaul t

5:28:17 PM

Senator Dyson reported that, at the Chair's direction, the
subcomm ttee did not fund fuel cost increnments, as separate
| egislation to address fuel needs was forthcom ng. Discussions
with the Departnent reveal ed recruitnent and retention
difficulties within the Village Public Safety Oficers (VPSO
and Village Safety Aides (VSA) prograns. Wile recruitnent

efforts were nade, vacancies renmained, and $4 nillion in federal
funds had not been utilized. In the three years prior
approximately $1.5 mllion in general funds had | apsed.

Senator Dyson relayed that the subcommittee investigated the
VPSO programs situation and learned the federal funds are
applicable to the current budget, and are adequate to fund the
VPSO positions, including pay raises authorized several years
prior, as well as training expenses for new recruits. Therefore,
t he subcomm ttee recommended agai nst funding the GF request.

5:30: 07 PM

Senator Dyson identified the Alaska Public Safety Information
Network (ASPIN) as a "very inportant"” program that warranted
full funding. The proposed commttee substitute also fully funds
the crimnal records request. He understood that federal Byrnes
Justice Assistance Gant (JAG nonies would likely be avail able
for that program

5:30: 50 PM

Senator Dyson noted the subconmittee recommended funding a
request for the Alaska State Troopers for its activities rel ated
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to the court system either transporting prisoners or providing
security.

5:31:11 PM

Senator Dyson highlighted the Council on Donestic Violence and
Sexual Assault (CDVSA) as a "significant” conponent of the
budget that may require nore discussion. CDVSA anticipated $1
mllion in Tenporary Assistance for Needy Famlies (TANF) funds.
The Subcommittee recomrended authorization for receipt of those
funds. He also noted the Council's director communicated that $5
mllion in federal funds would likely be available to the CDVSA
at the end of fiscal year. Therefore, the subcommttee did not
recommend aut hori zation of the full general fund request.

5:32:16 PM

LUCKY SHULTZ, Staff to Senator Dyson, affirmed. Wth the
expectation of receipt of federal funds, the Council's genera
fund request was reduced $500,000 in the proposed comittee
substi tute.

5:32:40 PM

Senator Dyson understood the donestic violence shelter |ocated
in Kotzebue was recently added to the responsibilities of the
Department, and an alternate funding source was anticipated in
the near future. The subcomm ttee recommended a reallocation of
$250,000 from within the Departnent's budget to maintain the
facility's operations. The comm ssioner indicated this fund
transfer woul d be accept abl e.

5:33:43 PM

Senator O son asked if the reallocation wuld be sufficient to
"keep the doors open" at the Kotzebue shelter.

5:34: 04 PM

Senat or Dyson responded that the amount specified would be
adequat e.

5:34: 09 PM
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Senat or O son questioned the justification for the establishnment
of the VSA program which is a new program and not in conpliance
with the Commttee' s budgetary guidelines.

5:34:28 PM

Senator Dyson remarked that the conm ssioner conmunicated to him
that this is not a new program but a different way of
approaching the VPSO vacancies. The VSA program allows public
safety aides to have a presence in villages while the
recruitnment and training efforts for officers continue. It is a
"new approach at the sane goal" of village safety.

5:35: 09 PM

Senator Oson inquired as to the actions of the House of
Representatives with regards to the funding of the Kotzebue
shel ter.

5:35: 25 PM

Senator Dyson replied that the subcommttee was not instructed
to mrror the actions of the other body, and funding source
differences would likely be resolved in a conference commttee.

5:35:43 PM
Senat or O son asked how the general fund would be inpacted.
5:35:48 PM

Senator Dyson recalled the budget recommendations from the
Senate subconmittee contained |less G- noney than the House of
Represent ati ves' version.

5:35:56 PM

Senat or Hof fman di sagreed with the manner in which the Conmittee
was addressing the reduction to the VPSO program He suggested
other means to address turnover, including concentrating
recruitnment efforts toward graduating high school students, and
increasing salaries to retain existing VSPGs. Wiile salaries
were adjusted recently, he still considered them "low', and
proposed using the |apse funds to increase officer conpensation.
He voiced that the residents of communities with severe public
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safety problens would not agree that the actions of the
subconmittee are "noving in right direction”

5:37:18 PM

Co-Chair Geen shared that when she was approached with the
funding request for the Kotzebue shelter, she agreed to include
it in the budget for one year only. In subsequent budgets, it
would be treated as all other shelters and not funded
separately.

5:37:58 PM

Co-Chair Geen continued that the State has, in years past,

received | arge anmount of federal funds through the TANF program

TANF was established as a part of the federal welfare reform
plan, and the State was granted nunerous high perfornmance
bonuses as the nunber of welfare participants declined each
year. Under the Deficit Reduction Act, TANF was reauthorized,

but funding for future high perfornmance bonuses was elim nated.

The State's status is being reviewed, and if it is determned
that the State did not reach the high performance |evel, bonus
nmoni es must be refunded to the federal governnment. For that

reason, TANF funds are not used in the current budget, and the
fund source for the CDVSA may be at risk

5:39:42 PM
Co-Chair Wl ken directed staff to research the i ssue further.
5:39: 53 PM

Senator O son asked the anobunt of funding involved in the
pendi ng TANF deci si on.

5:40: 00 PM

Co-Chair Green quoted the current bal ance as $4, 380, 000.
5:40: 08 PM

Senat or O son asked of the possible repercussions.

5:40: 13 PM
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Co-Chair Green answered that the State would have to return the
nmoney to the federal government. She noted that the State had
been granted flexibility in the use of TANF performance bonuses,
and they had been expended on a variety of increnents over the
years.

5:41: 01 PM

M. Arnstrong pointed out that in the conmttee substitute the
House of Representatives version of the bill provided "backfill"™
to fund the Byrnes grants in the "language" section, and the
Senate subcomrittee took the sane action in the "nunbers"
section, so those funds were "double counted”" in the bill. A
forthcom ng anmendnent woul d correct that oversight.

5:41: 33 PM

Departnment of Mlitary and Veterans Affairs Budget Subcommittee

Senator Fred Dyson, Chair
Senator Charlie Huggi ns
Senator Johnny Ellis

Senator Dyson reported that the subcommttee collaborated with
the Departnment and arrived at a recomended budget approxi mately
$1.5 mllion lower than the Governor's request. The report did
not address increased fuel costs, as forthcomng |egislation
woul d speak to that issue. The proposed conmttee substitute did
not fund the Local Enmergency Planning Conmittee (LEPC), a
conponent the conmm ssioner identified as "inportant”, with the
anticipation that the LEPC would be funded from the "470 fund"
when it was repl eni shed.

Senator Dyson continued that a $25,000 request for educationa
benefits was recommended not to be funded. While discussions
have transpired with the University of Al aska regarding free
tuition for guardsnen, questions remain whether guardsmen who
wish to continue their education are fully utilizing their G
bill funds.

5:43: 12 PM
Senator Dyson stated a $122,500 request for the Ofice of the

Conmi ssioner was recommended to begin funding the Adjutant
General Association of the United States (AGAUS) Conference in
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June 2007. He predicted funds generated from the conference
would far surpass the allocation in the proposed comittee
substitute, and had reconmended the $122,500 be returned to the
gener al fund, and additional funds be used to offset
suppl enental requests or be relapsed to the general fund when
recei ved.

5:44: 02 PM

Department of Adm nistration Budget Subcommittee

Senat or Fred Dyson, Chair
Senator Kim Elton
Senator Charlie Huggins

Senator Dyson summarized the subconmittee's reconmmended budget
appropriated approxinmately $5.7 mllion less in general funds
than the Governor's requested budget.

5:44: 44 PM

M. Shultz informed that a $3,557,000 request for the Ofice of
the Comm ssioner's enterprise technology services was not
addressed in the Departnent's report, and would instead be
included in the |anguage section. Labor relations requests of
$200,000 for |abor negotiations and $112,000 for increased
arbitration and arbitration costs were funded at $56,000 tota
in the proposed commttee substitute. Wile Capital |nprovenent
Project (CIP) funds had dw ndled, and the Departnment had seen
increased arbitration, the subconmttee concluded the costs
woul d not be as great as anti ci pated.

5:45: 40 PM

M. Shultz told that the Departnent requested $2 mllion for
PERS/ TRS, part of which was to be used to educate enployees
about the new retirement programinstituted by the passage of SB
141. The Legislative Finance Division pointed out t hat
"education" was provided for in the original legislation the
previ ous year. Therefore, that portion of the request was not
funded in the proposed comrmittee substitute. However, the State
is mandated to match any contributions by an enployee changing
to new program and this nust be done with new funds, not funds
transferred fromthe older retirenent system He anticipated the
"mat chi ng" | anguage woul d be resol ved by a conference conmttee.
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5:46: 38 PM

M. Shultz spoke to the funding request to address two non-
public buildings. The Departnment was unable to collect
i nteragency receipts for these buildings, and was asked by the
| egislature the prior year to submt general fund requests for
non-public buildings projects separately. Mai nt enance and
operations costs could then be paid for through interagency
transfers. This would give the non-public buildings staff nore
accountability for maintaining those facilities.

M. Shultz continued, informng that those agencies failed to
request funds and subsequently the Departnent could not collect
I/A receipts and had to absorb the costs. The Departnent
requested funds in the current budget to cover the expenses of
the non-public buildings, but that request was denied by the
subconmittee in an attenpt to force the non-public buildings to
make their own gener al fund requests and i ncrease
accountability.

5:48: 03 PM

M. Shultz cited the enterprise technology services request was
approximately $1.8 million, $1.7 mllion of which is required to
secure federal matching grants. The subconmittee reconmended
fundi ng $1.7.

5:48:18 PM

M. Shultz explained that admnistration of the Alaska Land
Mobile Radio (ALMR) contract has been transferred from the
Department of MIlitary and Veterans Affairs to the Departnent of
Adm ni stration. The subcommttee recommended reducing the G-
al l ocati on for nmmintenance and operations by $63, 100 because the
conpleted project was anticipated to be Iless expensive to
adm nister than it was during construction.

5:48: 54 PM

Senator Dyson admired the conmissioner's conmtnent to fund
departnmental costs during the budget process, rather than
presenting nmmjor operational requests in the supplenenta
budget. He aligned hinself with the comm ssioner's view that
fundi ng public defenders and the O fice of Public Advocacy (OPA)
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is not only a constitutional requirement, but a priority to
assi st indigent persons. To support this effort, the first of
two increnents requested by the Departnent and the Governor to
increase funding for the Public Defenders Agency (PDA) and OPA
received a recomendation for funding. These agencies cannot
control the nunber of clients they have, as they nust service
all individuals who neet the eligibility requirenents. Steps
have been taken to reduce the expensive contract services by
doing nore work "in house", and the recommended increnent would
assist in these efforts.

Senat or Dyson informed that the second request was not i ncluded
in the proposed commttee substitute, as it would necessitate a
reduction in funding for public broadcasting. The proposed
committee substitute would fully fund public radio, and reduce
the GF nonies by approximately 25 percent. He specified a
reduction of less than $200,000 from a total budget of
approxi mately $18 mllion.

5:51: 24 PM

Co-Chair WIlken referenced "nunerous"” discussions between
hi nsel f, Senator Dyson, and Departnent officials, and considered
this budget an issue of "priorities". It was difficult to deny
the increase to OPA and PDA, as the mssions of those agencies
were respectabl e. Anot her priority, however , was public

broadcasting. A forthcom ng anended conmittee substitute would
reflect a $1,052,200 increase for public broadcasting, a figure
that represents 100 percent of the requested anount for public
radio and 75 percent for public television. Funding was
identified within the Departnent.

5:52:48 PM

Co-Chair WIken commented, for the benefit of future Finance
Conmittee nenbers, that he had witnessed a great deal of support
for public radio, and a declining |evel of support for public
television. He questioned the need for public television. |If
others believed that assunption was wong, he suggested public
television officials endeavor to <change public opinion. He
characterized his comments as "constructive criticisn.

5:53: 57 PM
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Senat or Hof fman opined that the reinstatenent of funding for
public broadcasting would greatly reduce the anount of public
testinmony on the operating budget. He requested the total dollar
anount of the reduction to public television.

5:54: 23 PM

Co-Chair W1 ken responded that the change increases funding by
$470, 300 to public television and $582,900 to public radio.

5:54:45 PM

M. Arnmstrong estimted the reduction to be approximately
$165, 000.

5:54:53 PM

Senator Stednan asserted that public radio is popular in
Sout heast Al aska, particularly in outlying areas that receive no
other radio stations. He appreciated the support for public
radi o and hoped public television would receive like treatnent.
5:55:40 PM

Co-Chair Geen noted that the Departnent of Law would realize
correspondi ng increases for prosecuting attorneys to manage the
i ncreased casel oads of OPA and PDA

5:56: 03 PM

Senator Dyson understood the nost popular public television
shows to be Antiques Roadshow and This dd House, which he
categorized as "fun, but not val uabl e" programm ng.

5:56: 32 PM

Senat or Bunde asked how many participants remained in the
El ected Public Oficials Retirenent System ( EPORS)

5:56: 55 PM
M. Arnmstrong was unsure.

5:57: 09 PM
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Senator Bunde requested a summary of the EPORS program
i ncluding the nunber of participants, their nanes, and how many
were still alive.

5:57:25 PM

Senator A son returned to the topic of public broadcasting. He
informed the Commttee that the nost valuable public television
programming for Rural Alaska is the state weather broadcast,
whi ch all ows people skeptical of news weather forecasts to draw
their own conclusions based on the location of high and |ow
pressure systens. The weather broadcasts are used regularly by
fishernmen, pilots, and other Al askans who spend tine outdoors.

He was confused about the funding, as the spreadsheet depicted a
reduction of $1.2 million, rather than full funding.

5:58:43 PM

Co-Chair WI ken explained the budget proposed in the Senate does
not fund $125,000 for the public broadcasting conm ssion.

5:59: 01 PM

M. Arnmstrong clarified that the reinstated funding for public
broadcasting is reflected in the current committee substitute,
Version "P".

5:59: 23 PM

Co-Chair WIlken noted all Depar t ment sunmary sheets are
avai lable electronically on the internet at the Legislative
Fi nance Division website.

5:59:51 PM

Depart nent of Natural Resources Budget Subcommittee

Senat or Con Bunde, Chair
Senat or Ben Stevens
Senat or Tom WWagoner
Senat or Donny O son

Senat or Bunde introduced his staff.

SFC- 06 (25) 04/ 05/ 06



6: 00: 25 PM

LYNNE SMTH, Staff to Senator Bunde, listed as a significant
increase, $1.2 mllion for oil and gas developnent, both to
staff the comm ssioner's office and to acconmpdate the increased
wor kl oad for devel opnent of a natural gas pipeline.

6: 00: 59 PM

Ms. Smith detailed a request in the Governor's budget for nore
than $1 mllion for the State park system The subcomittee
recomrended fundi ng $500, 400 of the request, and transferred the
historic preservation program parks managenent, and parks and
recreation allocations into resource developnent, so if extra
funds were identified in resource developnent, they could be
used to assist the parks.

6:01:41 PM

Senat or Bunde commented that the subconmmttee collaborated with
the Departnent to prioritize their needs.

6:02:13 PM

Senator Stedman asked for nore informati on on nmi ntenance of the
state parks, and any potential charges for use, as it is a
sensitive issue in his district.

6: 02: 38 PM

Senat or Bunde responded that the park system requested nore
funding than the Departnent had avail able. Much of the
wlderness wthin the parks does not require significant
mai nt enance.

6: 03:14 PM

Depar t ment of Labor and Wor kf or ce Devel opnent Budget
Subcommi tt ee

Senat or Con Bunde, Chair
Senat or Tom WAgoner
Senat or Bettye Davis

6: 03: 30 PM
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Senator Bunde renarked that the subconmttee worked within the
guidelines established by the Conmttee to address and
prioritize the needs of the Departnment. He was concerned about
the State's ability to attend to the needs of individuals who do
not receive coll ege educati ons.

6:04:17 PM
Ms. Smith indicated an allocation of $300,000 for the Al aska
Youth First program a new program which was included in the
subconmittee report, but not in the proposed conmittee
substitute.

6:04:41 PM

Co-Chair WIlken would invite nenbers of the Departnment to
present the new program before the full Conmttee.

6: 04: 52 PM

Department of Fish and Ganme Budget Subcommittee

Senat or Con Bunde, Chair
Senat or Ral ph Seeki ns
Senat or Ben Stevens
Senat or Lyman Hof f man

6: 05: 07 PM

Senator Bunde spoke to his desire to see the Departnent
"flourish”". He worked under the directive of the Commttee to
fund the priority needs of the Departnent.

6: 05: 44 PM

Ms. Smith stated the subconmittee report contained a change from
the proposed comittee substitute, in the addition of $1,330, 700
for wildlife conservation and big gane managenent and research
She understood the Departnent would speak to that increase
before the full Commttee.

6: 06: 08 PM
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Co-Chair WIlken affirmed that the commttee substitute does not
i nclude the big game managenent appropriation, and he woul d ask
the Departnment to present the program to the full Conmmttee
before a final funding decision was nade.

6: 06: 35 PM

Senat or Bunde acknow edged that salary adjustnents were approved
for sport fisheries enployees, which was helpful in neeting
t heir goal s.

6: 06: 50 PM

Senator Stedman appreciated the salary increases, as it allowed
the State Department of Fish and Gane to stay conpetitive with
the federal departnents, and retain its qualified staff.

Depart ment of Revenue Budget Subcommittee

Senator Bert Stedman, Chair
Senat or Tom WWagoner
Senat or Gretchen Quess

6: 07:46 PM

Senator Stedman informed that the proposed conmittee substitute
contained an increnent, at the request of the CGovernor, for a
State investnment officer salary adjustnent, an increase needed
to stay conpetitive within the marketpl ace.

Senator Stedman commented that the subconmttee's recommended
budget reflected a total increase of 19 percent over the
previ ous year, conpared to a 7.8 percent change contained in the
Governor's requested budget. That increase was nmainly due to a
funding source change involving redirection of general funds
from the Departnent of Comerce, Community, and Economc

Devel oprent which would be addressed in a forthcomng
subconmi ttee overview. He added that the State's "break even"
oil price rate was $49 per barrel, and such an increnental

i ncrease noti ceabl e.
6: 09: 17 PM

Senator Dyson asked for confirmation that the information on the
subconmm ttee report indicated a 7.8 percent increase in the
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Governor's requested budget, <conpared to the subconmittee's
recommended 19 percent increase.

6:09:41 PM

Senator Stedman replied that was correct. The fund source change
woul d be reflected as a reduction in the Departnent of Comerce,
Communi ty, and Econom c Devel opnent budget. He quoted the actual
GF increase to be 7.7 percent over the previous year's budget.
The goal during the subconmm ttee process was to keep "backfills"
and "new headcount™ nunbers | ow.

6:10: 25 PM

Depart ment of Law Budget Subcommittee

Senator Bert Stedman, Chair
Senat or Ral ph Seeki ns
Senator Hollis French

Senator Stedman reported the subconmmttee recommended an
increnental change in the Departnent's budget of 5.2 percent, a
reduction from the Governor's requested 7.3 percent increase.
The increases were related to addressing issues such as
met hanphet am ne  production and ot her "society ills" t he
Department encounters. This includes expanding the court system
and the nunmber of judges in the third and fourth judicial
districts.

6:11: 35 PM
Senator Stednman continued that the proposed conmttee substitute

contained I/A receipts to replace federal funding for drug
enforcement prosecution. Wiile the stated goals of the Conmttee

included no "automatic backfill" for federal f unds, sone
progranms nerited "backfill" funding to ensure their viability.
6:12: 21 PM

Senator Stedman referred to page 2 of the spreadsheet, which
detailed a reduction of $74,000 for oil and gas issues related
to the proposed gas line. The Departnent deened the current
| evel of funding adequate.

SFC- 06 (29) 04/ 05/ 06



Senator Stedman noted the nost difficult issue wthin the
Department’'s  budget was that of drug enforcenent. The
subcomm ttee struggled to allocate funds in the nost effective
way possible. Mnies were targeted at the Anchorage and Mat- Su
areas, where the Departnent has the greatest needs.

6:13: 35 PM

Co-Chair WIlken relayed that the Departnent had received three
years of federal funding for three Drug Enforcenent Agency (DEA)
agents. Menbers were aware that the federal funds would not be
avai lable for that purpose in the current budget, and were in

agreenent to backfill the programw th State funds.

6:14: 01 PM

M. Arnstrong interjected that the fast track supplenental
budget bill, SB 264, contained $5.4 mllion for oil and gas
devel opment from 2006-2007. Another supplenmental bill, SB 232,
funded $3.9 nmillion of that effort, and the proposed conmittee
substitute would fund the remaining $1.5 m |l i on.

6:14: 28 PM

Senator Stedman did not want to inply that the Commttee had
conpleted its work on the oil and gas issue. He anticipated many
nore years of revenue expenditures on the gas |line before the
State realized any incone fromthe project.

6: 14: 48 PM

Department of Commerce, Community, and Econom c Devel opnent

Budget Subcommittee

Senator Bert Stednman, Chair
Senator Gary Stevens
Senat or G et chen CGuess

Senator Stedman reported the subcommttee recomended the
transfer of two positions from the Ofice Econon c Devel opnent
to their original location wthin Community Advocacy. That
transfer amounted to $86, 000.

Senator Stednman indicated a $3 mllion "fund shift" from GF to
busi ness license receipts. He pointed out that this relates to
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the Departnment of Revenue budget increase, as reported in that
department' s budget.

Senator Stedman noted a reduction of $121,000 in the proposed
conm ttee substitute, achieved with the deletion of the Special
Proj ects Managenent position.

Senator Stednman spoke to a deduction of approximtely $140, 000
in the Statehood Celebration fund, as it was recomended to
receive its own appropriation. A separate account would allow
the Commttee to track those expenditures. He did not want the
spendi ng "euphoria" to get "out of hand".

6: 16: 12 PM

Senator Stedman cited a $172,000 fund shift from the general
fund to the vehicle rental tax receipts to fund the Division of
Tourism

Senator Stedman outlined another fund shift under the Qualified
Trade Association contract of $2.5 mllion from GF to vehicle
rental tax receipts.

6:16: 43 PM

Senator Stedman infornmed that the subcommittee recommended the
funding for the Alaska Seafood Marketing Institute (ASM) be
increased by $2 million for donestic and international marketing
activities. Wile the increase is large, it is less than the
Governor's request ed $2.3 mllion and t he House of
Representatives' proposed $5 mllion increase. He suggested that
ASM not obligate that noney until the budget is finalized, as
the appropriation is subject to change.

6:17:22 PM

Senat or Stedman comruni cated that the Regulatory Conmm ssion of
Al aska (RCA) received a $150,000 one-tine GF increnent in the
proposed commttee substitute to fund the devel opnent of snall
hydroel ectric power regulations. This was a reduction from the
Governor's requested $325,000 for the project. He identified the
two facets of the program the first being the devel opnent and
i npl enent ati on of t he regul ati ons, fol | oned by t he
adm nistration of the program The funding would establish the
regul ation structure to enable a revenue source for snall
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hydroel ectric systens. The reconmended allocation would be
sufficient to fund the first phase of the program and
admnistrative costs would be addressed in subsequent years
after the program was establ i shed.

6: 18: 36 PM

Senator Stedman referred to the totals on page 3 of the
spreadsheet which appeared to indicate a 36 percent budget
reduction, but clarified that some of that reduction reflected
the fund transfers between the Departnent of Revenue and the
Depart ment of Commrerce, Conmunity, and Econom c Devel opnent.

Senator Stedman told that the Departnent's "head count” was
reduced from 514 to 511, as two Rural Uility Business Advisor
(RUBA) positions were recommended not to be funded. The deletion
of the special projects manager position was a "tough decision”
as many people desired continued funding for this "circuit
rider” to travel to rural areas to advise on water and sewer
I ssues.

6: 20: 26 PM

Co-Chair W I ken announced he would submt an anendnment to
provide grant funding for marketing activities directed at
i ndependent travelers, such as couples traveling by car, which
woul d be funded fromthe vehicle rental tax.

He also noted the proposed commttee substitute funds the PCE
program at 90 percent.

6:21:14 PM

Co-Chair WIlken referred to page 61 of the commttee substitute,
which provided for an additional appropriation of $6.5 mllion
to the PCE program if the ANS oil price is $58.50 per barrel on
Cctober 1 and April 1. If the additional appropriation is
warranted, the total funding for PCE would be at the Governor's
requested level of $25 million. The table on pages 61 and 62
detailed ANS prices beginning at $54 and their correspondi ng
addi ti onal funding |evels.

6:22: 03 PM
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Senator Dyson recalled the Comrittee's discussions in recent
nmont hs of the "energy cost crises" across the State, and how the
various energy assistance prograns interrel ate. He has
introduced a bill to require the production of a State-w de
overview of the various progr anms and their specific
qualifications and benefits. He suggested the Committee consider
if such an overview could be included in the proposed conmttee
substitute. He deened the receipt of that information necessary
before the Commttee began addressing accelerating energy costs
i n subsequent years.

6:23:16 PM

Co-Chair W1 ken appreciated the suggestion, as it was an issue
all nmenbers struggle with, and thus far the only solution had
been increased funding. Coordinating energy assistance projects
to address rising costs was a "big project”, and he commended
Senator Dyson for his for his attention to it. He recomrended
putting pressure on the Admnistration to devel op the overview.

6: 23: 55 PM

Senat or Stedman spoke to the Conmmittee's "good intentions" when
it funded several energy assistance prograns the previous year
to alleviate the burden on nunicipalities. He had since |earned
that sone of those funds were directed to communities that were
dependant on diesel generators, while other comunities that
recei ved assistance were powered by hydroelectric sources. He
opined that the Conmittee needed nore information regarding
power use and availability across the State, as a famly relying
on a small generator would be nore significantly inpacted by
hi gh fuel costs than those using hydroel ectric power.

6: 24: 54 PM

Co-Chair WIlken wondered if the joint action agency mght be
able to designate funding for that endeavor for "the benefit of
state".

6: 25:25 PM

O fice of the Governor Budget Subcommttee

Senator Gary W1 ken, Chair
Senat or Ben Stevens
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Senat or Lyda G een
Senator CGene Therriaul t
Senat or Lyman Hof f man

Co-Chair WIken sumrarized the budget was recomended to be
funded as requested by the Governor with no changes.

6: 25: 41 PM

Legi sl ature Budget Subconmittee

Senator Gary W/ ken, Chair
Senat or Ben Stevens
Senat or Lyda G een

Senator Gene Therriaul t
Senat or Lyman Hof f man

Co-Chair WIlken informed that decrenents were required to neet
the Departnent's budgetary goal, and sunmarized them as foll ows.
In the proposed commttee substitute Legislative Audit was
reduced by $125,000 and Legislative Finance received a
recommended decrenent of  $625, 000. O her decrenents were
recommended for session expenses in the anount of $33,000,
$175,000 from Legi slative council and subcomittees, and $66, 000
fromthe | egislative operating budget.

Co-Chair WI ken sumrarized that the Governor's requested budget
totaled $51.919 mllion, and the subconmittee's recomended
budget reduced expenditures to $50.912 mllion.

6: 26: 44 PM

Senator Bunde pointed out the Legislature's budget represented
the snal | est percentage increase of any departnent budget.

6: 26: 52 PM

Co-Chair Geen interjected that the Legislature's budget would
receive the |lowest percentage increase in spite of the
antici pation of special |egislative sessions.

6: 27: 03 PM

Co-Chair W/l ken specified the subconmmttee had budgeted for two
20-day special sessions for both 2006 and 2007.

SFC- 06 (34) 04/ 05/ 06



6:27:21 PM

Senat or Hof fman recounted two issues froma recent address by US
Senator Ted Stevens. One itemrelating to energy concerns at the
federal level was attended to wth the allocation of additional
funds to seek support for the opening of the Al aska National
Wldlife Refuge (ANVR). The other issue Senator Stevens spoke to
was the Denali Comm ssion, and he recomended establishing
mat chi ng funds. Senator Hoffman would |ikely offer an anmendnent
to require matching funds.

6:28: 18 PM

Co- Chai r Geen recalled the Denali Conmi ssion's initial
presentation, and their claim that they would never request
State funds. She had believed them

6: 28: 44 PM

Senator Hoffman al so believed the Comm ssion, and clarified that
the request for funds canme not from the Denali Conmm ssion but
from Senator Ted Stevens.

6:29: 02 PM

Co-Chair W/I ken declared the subcomm ttee overvi ews conpl ete.

6: 29: 08 PM

Co-Chair WI ken explained that the Legislative Finance D vision
woul d incorporate the changes set forth by the subcommittee

recommendati ons, then post the information on the internet.

AT EASE 6:29:19 PM

6:29: 37 PM

Co- Chai r Geen offered a notion to adopt the budget
subconmi ttees' recomendations to the Departnment of Health and
Soci al Services, the Departnment of Corrections, the Departnent
of Transportation and Public Facilities and the Al aska Court
System
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Wthout objection the aforenentioned budget subcommttees
recomrendat i ons were ADOPTED

6: 30: 03 PM

Senator Stedman noved for adoption of the Department of Law, the
Depart ment of Commerce, Conmunity, and Econom c Devel opnent, and
Depart ment of Revenue budget subcommittees' reconmendati ons.

There was no objection and the aforenentioned budget
subcomm ttees' reconmendati ons were ADOPTED.

6: 30: 18 PM

Senat or Dyson offered a nmotion to  adopt the budget
subcomi tt ees’ reconmendat i ons for t he Depar t ment of
Adm ni stration, the Departnent of Public Safety, the Departnent
of Mlitary and Veterans Affairs.

Wthout objection the aforenentioned budget subcommittees’
recommendat i ons wer e ADOPTED

6: 30: 39 PM

Senat or Bunde noved for adoption of the Departnent of Fish and
Ganme, the Departnment of Labor and Workforce Devel opnent, and the
Depar t ment of Nat ur al Resour ces budget subconmi tt ees’
reconmendati ons.

There was no objection and the aforenentioned budget
subcomm ttee's recommendati ons were ADOPTED

6: 30: 57 PM

Co-Chair Wlken offered a notion to adopt the budget
subcommi tt ees’ reconmendat i ons for t he Depar t ment of
Environnental Conservation, the Departnment of Education and
Early Devel opnent, the University of Alaska, the Ofice of the
Governor, and the Legi sl ature.

Senator Hoffrman objected to comrent that the Conmttee was
"marching in the right direction" wth the $90 nillion
appropriation for the base student allocation in the Departnent
of Education and Early Devel opnent. However, school districts
t hroughout the state continue to struggle with the increased
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costs of the PERS/ TRS systens, which resulted in a decrease in
the amounts of funds available for classroom instruction. He
opi ned that the State ought to have funded public education at a

higher level, and cited a surplus of $1.4 billion and the
probable adjustnment to the State's tax system that could
generate an additional $1.1 billion per year in revenue as
support. He surmised that $2.5 billion was available for

al l ocation, and declared "we could have done better for children
of the state."

Senat or Hof f man renoved his objection.

6:33: 13 PM

Senat or Stedman objected to share his anticipation of amendnents
to the departnment's budget. He assuned the Chair would accept
t he amendnments subm tted.

6: 33:47 PM

Co-Chair W/l ken affirned.

6: 33: 52 PM

Senat or Stedman renoved his objection.

6: 34: 05 PM

Co-Chair WI ken announced anendnents to the budget were due by
1: 00 on Saturday afternoon, with the goal of reporting the bil
out of Commttee the foll owi ng Wednesday.

6:34:16 PM

Co-Chair Geen offered a notion to adopt CS HB 365, 24-GH033\P,
as a wor ki ng docunent.

6:34: 26 PM

There was no objection and the conmmttee substitute, Version
"P", was ADOPTED as a wor ki ng docunent.

6:34: 33 PM
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Co-Chair WIken indicated that all reported changes would be
incorporated into a forthcom ng anmended conmttee substitute.
Version "P" includes nost of the changes di scussed.

6: 35: 02 PM

Co-Chair W/ ken thanked nmenbers and staff for their efforts.

6: 35: 44 PM

Co-Chair W/ ken announced the schedul e for public testinony.

#

ADJ OURNIVENT

Co-Chair Gary WI ken adjourned the neeting at 6:36: 08 PM
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