M NUTES
SENATE FI NANCE COWM TTEE
March 20, 2006
9:03 a.m

CALL TO ORDER

Co-Chair Lyda Geen convened the neeting at approximately
9:03:25 AM

PRESENT

Senat or Lyda Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senator Bert Stednan
Senat or Lyman Hof f man

Al so Attending: DEAN GUANELI, Chief Assistant Attorney General,
Legal Services Section, Crimnal Division, Departnment of Law
LI NDA HALL, Director, Division of Insurance, Departnent of
Commer ce, Communi ty, and Econom c Devel opnent; JOHN CYR
Busi ness Manager, Public Safety Enpl oyees Associ ati on;

Attending via Teleconference: There were no teleconference
partici pants.

SUMVARY | NFORVATI ON

SB 206- DETENTI ON OF MATERI AL W TNESSES

The Committee heard from the sponsor, the Departnent of Law, and
a representative of a peace officer association. The bill was
held in Commttee.

SB 289- | NSURANCE
The Conmittee heard from the sponsor and the Departnent of
Commerce, Community, and Econom c Devel opnent. The bill was held

in Conm ttee.

#SB 206
9:04: 02 AM
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CS FOR SENATE BI LL NO. 206(JUD)
"An Act relating to contenpt of court and to tenporary
detention and identification of persons.”

This was the first hearing for this bill in the Senate Finance
Conmittee.
9:04: 08 AM
Senat or Bunde, sponsor of the bill, testified that the genesis
of this bill was based on recent situations in Anchorage, which

he was concerned could occur in other areas of the state. These
situations involved a gang-related shooting and attenpts by
police officers called to the scene to retain witnesses for the
pur pose of gathering information about the crinme. Al aska Statute
currently does not include a material wtness provision and the
potential wtnesses disregarded officers' requests to renmain at
the scene and to cooperate in efforts to collect information.

Senator Bunde stated that this legislation would provide police
the ability to detain wtnesses in simlar situations and
possi bly defuse the "inmedi ate tension”

Senator Bunde assured that the legislation is also intended to
not restrict the rights of the average citizen or abuse their
constitutional rights. He cautioned against the potentia

negative i npact on innocent parties when providing |aw
enforcenment additional authority in their efforts to solve
crimes.

Senator Bunde indicated that this bill has undergone review and
changes have been nmade to achieve the balance of providing
assistance to law enforcenent without infringing on the public
He acknow edged the Departnent of Law efforts to this end.

Senat or Bunde then overviewed the Senate Majority press rel ease
pertaining to this bill, which reads as foll ows.

Summary:

* Increases the penalty for contenpt of court for
failure to honor a subpoena or refusal to answer as a
witness in connection wth a felony crine or
appear ance before the grand jury.
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e Adds a section to AS 12.50 allowi ng a peace officer to
tenporarily detain a person under circunstances that
give the officer reasonabl e suspicion that:

o The person wtnesses a crine or was in the
vicinity of a crime such as a homcide or
mansl| aught er;

o The person may have information of material aid
in the investigation of that crine, and,

o The tenporary detention is reasonably necessary
to obtain or verify the identification of the
person, to obtain an account of the crine, to
protect a crine victimfrominmnent harm or for
ot her exigent circunstances.

e Allows a police officer who has detained a person
under these circunstances to:

o Phot ograph the person;

0 Serve a subpoena on the person to appear before
the grand jury if the person fails to provide
val id government-issued identification

o Take the person's fingerprints if the person is
detained in connection with the investigation of

a nmur der , attenpt ed nmur der or m sconduct
involving weapons in the first degree under AS
11. 61. 190.

e Prohibits the peace officer from requiring the person
to sign a subpoena issued under this section, and
requires the peace officer to advise the person that
failure to honor the subpoena 1is punishable as
crimnal contenpt of court.

« Allows a person receiving a subpoena to request the
district attorney to wthdraw the subpoena if the
person provides a valid governnent-issued photographic
identification prior to the grand jury proceeding.

* Makes it a class B m sdeneanor to refuse or resist the
t aki ng of photos or fingerprints under this section.

Benefits:

e Balances the need to protect individual freedom wth
the ability to prosecute crime and to provide
defendants with witnesses on their behal f.

Backgr ound:

A material witness is crucial to either the defense or
prosecution. Unfortunately, material wtnesses often
refuse to cooperate with |law enforcenent officials,
significantly i mpedi ng t he ability to bri ng
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indictments or prosecute crime. SB 206 protects
mat eri al wi tnesses from unreasonable arrests or
confinement and helps ensure the availability of
cruci al testinony.

9: 08: 50 AM

Senator Stedman asked the inpact of this bill in donestic
vi ol ence instances in which children are involved or present.

9:09: 13 AM

Senator Bunde replied that this provision would apply to
situations involving the nost serious crines, such as
mansl| aught er and mi sconduct invol vi ng weapons.

9:09: 31 AM

DEAN GUANELI, Chief Assistant Attorney General, Legal Services
Section, Crimnal Division, Departnent of Law, testified that
this bill would clarify law that is currently unclear relating
to material w tnesses. Peace officers would have direction as to
their authority in situations involving wi tnesses at the scene
of a crinme. Possible witnesses can "drift into the background”,
making it difficult for |aw enforcenent to gather information.

9:10: 42 AM

M. G@Guaneli indicated several such instances have occurred in
t he past.

M. Guanel i explained the proposed Article 3. Tenpor ary
Detention and ldentification of Persons., inserted to AS 12.50
in Section 2 of this bill. AS 12.50.201(a) would provide that a

peace officer my tenporarily detain a person in reasonable
situations. The courts recognize this authority as a part of
cormon law, but the exact authority is not defined. This
| egislation would not only inform police of what actions they
coul d take, but what actions they could not take as well.

9:12:12 AM

Senat or Bunde stated that the provisions of this legislation
woul d apply in donestic violence situations involving a weapon.
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9:12: 34 AM

\V/ g Guanel i continued that the proposed AS 12.50.201(b)
specifies the actions a peace officer is allowed with regard to
material wtnesses of different crines. In any crinme commtted
against a person, this authority is limted to determning the
identification of the possible witness and what may have been
witnessed. Only in circunstances in which law enforcenment is
investigating a nurder or an attenpted nurder, such as the
result of a drive-by shooting, could police detain the potenti al
Wi t ness.

9:13:52 AM

M. Guaneli told of one case involving donmestic violence. Police
wi tnessed a couple running, then getting into a car and driving
away. Police thought the woman in this pair was the victimof a
donmestic violence assault and stopped the car to determne if
this was the case. This action by law enforcenent was deened
proper.

M. Quaneli infornmed that in the investigation of m sdeneanor
crines, police could not take fingerprints of mat eri al
Wi t nesses.
9:14:59 AM

Senator Stedman expressed concern about felony donestic violence
crines. The victimzed spouse nay |eave the hone to avoid
further confrontation because restraining orders do not offer
sufficient protection. He asked if the victim would then be
detained by authorities and if so, what would be the fate of any
chil dren i nvol ved.

9:16:11 AM

M. Guaneli agreed that domestic violence restraining orders are
not always effective. This bill is not intended to prevent a
donmestic violence victim from seeking safety. Rather it would
allow police to determne who was in the vicinity when the crine
occurred and what they may have w tnessed. In nopst instances,
t he donestic violence victimtel ephones the police. This bill is
nore applicable to those wtnesses who do not wsh to be
identified or cooperative, such as gang nenbers or friends and
relati ves of gang nenbers.
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9:17:47 AM

Senat or Bunde enphasi zed this provision only allows detention of
mat erial wi tnesses |ong enough to gather verified identification
and possibly a statenent. It would not require a victim to
remai n near the perpetrator.

9:18: 17 AM

Co-Chair Green understood that additional |anguage is necessary
to address the provision relating to fingerprinting of materia
Wi t nesses.

9:18:32 AM

M. Guaneli told of discussions to |imt this provision, in part
to be less vulnerable to a court challenge. Law enforcenment only
requires fingerprints of witnesses to accurately identify these
people. The use of those prints should be |imted to that
purpose and destroyed afterwards. Currently, the Departnent of
Public Safety nmaintains two databases: "known" fingerprints and
“unknown" fingerprints. The known database includes prints
obtained fromcertain job applicants, nenbers of the Al askan Bar
Association and other public protection professionals. The
dat abase of unknown prints contains those collected from crine
scenes in which the identity of +the person has not been
det er m ned.

M. Guaneli noted that for the purposes of this |egislation, the
fingerprints taken of a material wtness could only be conpared
to the known database. If a match is found, the identity of the
wi tness could be verified and the prints could be destroyed. If
a fingerprint record were not found, the prints taken would al so
be destroyed.

9:21: 08 AM

Co-Chair Geen anticipated an amendnent clarifying this matter
woul d be submitted for future consideration

9:21:13 AM

Senat or Hof f man asked how the fingerprints taken froma materi al
w tness would be used to nake a positive identification. He also
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asked the nunber of other states that have simlar statutes
allowing for the fingerprinting of material w tnesses.

9:21: 33 AM

M. CGuaneli replied that the witness would be identified by
police officers at the scene of the crinme if an officer had
reason to believe the person could be of assistance in solving
the crime. He did not know the nunber of other states wth
simlar laws. A national trend is progressing to inprove the
ability of police to gather information at crine scenes.

9:22:45 AM

Senat or Hof fman requested information regarding simlar laws in
ot her states.

9:23: 00 AM

M. Quaneli indicated several days would be needed to undertake
an exhaustive search

9:23:21 AM

Senator Stedman commented that issues in Anchorage, Mt-Su and
Fai rbanks are different than those effecting Southeastern
communities. He supported the concept allowing police to detain
people to obtain a list of names and addresses for future
guesti oni ng.

9:24: 09 AM

Senator Bunde, referencing Senator Hoffrman's question, inforned
that other states have a material w tness provision and he had
submtted a request for information on these statutes.

9:24:32 AM

M. Quaneli asserted that this provision is based on the
obligations of citizens to provide testinony in court. It allows
police to issue a subpoena to a citizen who fails to present
valid i dentification. Unl ess testi nmony woul d be sel f -
incrimnating, people have a duty to testify when called upon to
do so.
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9:25:45 AM

Senator Hoffrman contended that individuals have different
abilities to recall a situation. He exanpled exercises in which
a person passes through a room and the group in that room are
asked to describe that person. These wtnesses usually have
significantly different recollections.

Senator Hoffrman asked the point that police nust accept a
witness' inability to recall or accurately describe what they
saw. This gave himconcern

9:26:40 AM

M. GQuaneli replied that a balance nust be achieved. A person
wal king a dog in the vicinity of a crine who clains to not have
w tnessed anything relevant to the crime could be deened
truthful by a peace officer imedi ately. However, another person
running away from the scene of the crine would require further
i nvestigation. That person could be fleeing because they heard
or saw shots fired and feared for their safety, or fleeing to
avoi d police capture.

M. Guaneli inferred the adage of attracting nore flies wth
honey than with vinegar to explain how |aw enforcenment could
achieve nore cooperation from citizens by being respectful.
Because of this, police have an incentive to treat with respect
t hose people who had no connection with the crine.

9:28: 55 AM

Senat or Bunde pointed out that a person at the scene of a crine
who provided proper identification to |aw enforcenent could be
contacted at a later date for further questioning. That person
could have observed sonething initially thought to be
irrelevant, but later determined to be a "piece of the puzzle".

9:29:46 AM

JOHN CYR, Business Manager, Public Safety Enpl oyees Associ ati on,
testified about the multiple |aw enforcenent officials bel onging
to the organization. The Association supports this bill. It
would allow for the identification of people present at a crine
scene. Too often, potential wtnesses refuse to cooperate and
| eave the scene, making the police officers' job difficult. This
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| egislation would provide clarity. The need is obvious. The
i npacts of gang-rel ated, nethanphetam ne-related and organized
crinme related situations are beginning to becone apparent in
Al aska. "Bad people” want to remai n unknown.

9:32: 24 AM

Co-Chair Geen indicated that anmended |anguage would be
forthcom ng.

9:32: 31 AM

Senator Bunde renmarked that while this bill was generated as a
result of situations occurring in Anchorage, the Al aska State
Troopers have indicated it could have statew de application.

9:32: 59 AM
Co-Chair Green ordered the bill HELD in Conmittee.

#SB289
9:33: 02 AM

CS FOR SENATE BILL NO. 289(L&C)

"An Act relating to the paynent of insurer exam nation
expenses, to the regulation of nanaged care insurance
pl ans, to actuarial opinions and supporting docunentation
for an insurer, to insurance firms, nanaging general
agents, and third-party admnistrators, to eligibility of
surplus lines insurers, to suitability of |ife and health
insurance policies and annuity contracts, to unfair
di scrimnation under a health insurance policy, to pronpt
paynment of health care insurance clains, to required notice
by an insurer, to individual deferred annuities, to direct
paynent to providers under a health insurance policy, to
nmental health benefits under a health care insurance plan,
to the definitions of 'title insurance limted producer’
and of other ternms used in the title regulating the
practice of the business of insurance, and to small
enpl oyer health insurance; repealing the Small Enpl oyer
Heal t h Rei nsur ance Associ ati on; maki ng conform ng
anmendnents; and providing for an effective date."
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This was the first hearing for this bill in the Senate Finance
Conmittee.

Senator Bunde introduced bill, sponsored at request of the
Department of Comrerce, Community and Econonmic Devel opnent,
Di vision of Insurance. The provisions of the bill are technical.
9: 33:49 AM

LI NDA HALL, Director, Division of Insurance, Departnent of
Commerce, Community and Economc Developnent testified as
foll ows.

SB 289 contains nunerous changes to Title 21 that are
designed to provide protection to consuners who purchase
l[ife annuity and health insurance, to ensure that State

statutes are consistent with federal Ilaw and National
Associ ation of |Insurance Conmm ssioners' [NAICl nodel acts
and standards, to updat e Di vi si on procedur es and

transactions and to make Al aska |licensing nore consistent
with national standards.

[ Regarding life and health insurance:] Sections 3 through
23 ...deal with group health insurance. Today, under current
law, only group health insurance plans are required to
conply with the managed care protections in AS 21.07. These
protections include requirenents for both internal and
external appeal processes for claimdenials. The anmendnents
to these sections would nmake the protections also
applicable to individual health contracts.

There are some other, what | think are non-substantive
changes, which are designed to make term nol ogy consistent
with federal and state law. W replace "health care" wth
"medical care", renove "group” to make these provisions
also apply to individual contracts, and replace "enrollee"
with "a covered person”.

To get into what | think is a controversial section of this
bill, Section 32, sets a mninum requirenent for
suitability standards. 1'd like to save discussion on that
to the end.
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Section 33 [pertains to provider non-discrimnation and
extends the provision to individual policies rather than
just group health insurance policies.]

Section 34 deals wth pronpt paynent of health claim
provi si ons.

Section 36 is the NAIC standard non-forfeiture for
i ndi vidual deferred annuities. What we've done here is to
address in [Sections] 37 and 38 the annuity products wth
excessive surrender charges. In effect these changes |imt
surrender charges to about a ten-percent grading down to
zero after ten years and will no longer allow unrealistic
maturity ages such as 115. That's not a particularly
realistic date that people who |ive |longer are alive.

Section 41 adds the H PA [Health Insurance Portability and
Accountability Act] nental health parity provisions that
are currently in federal law. They're renewed [as the]
Al aska | aw sunsets so we need to add those back.

Section 42 to 44 .. we would repeal the Small Enployer
Heal th Reinsurance Association. Today there are only two
lives are reinsured in that Snmall Enployer Reinsurance

Associ ation. The admnistrative costs of running the
associ ation range from $10,000 to $12,000 a year. W have
di scussed this wth industry and it appears that this
particul ar association has outlived its wuseful ness.
| ndustry is not at all opposed to us repealing this
particular provision. Section 52, at the end of the bill,
provides for a transition to wnd up the affairs of the
associ ation and how we woul d deal with that.

Those are the basic concepts in the health and life
changes. The balance of the bill mnakes changes in other
provisions regarding the oversight of the entities we
regul ate and |icense.

Section 25 is an adoption of the NAIC nodel actuarial
opi nion guidelines. Today this is already done in the life
and health industry. This particular section would adopt
the guidelines for property casualty insurers. A donestic
insurer would be additionally required to file with the
Division of Insurance, an actuarial opinion sumary, which
includes their estimte, or range of reasonable estinates
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of, reserves and explains any adverse developnent. This
gives the Division an additional tool to nore quickly
identify an insurer that could be in a troubled financial
condition. And again, we have worked with industry on this.
We've had sone questions that have been resolved and | have
letters indicating that from those particular trade
associ ati ons.

Section 29 requires sonme changes in our Mnaging Genera
Agent laws to streamline and be nore consistent wth
nati onal standards.

Section 30 streamlines notification requirenment for third-
party admnistrators [indiscernible]. This was a request
froman industry last year. W didn't get it in time to put
in our bill to allow them to notify us of main contacts,
not if they have a hundred people who mght deal wth
Al askan clains. They didn't want to have to change their
list weekly if they had enployee changes. So it nodifies
the requirenent.

Section 31 allows the Division to publish a list of
eligible surplus [indiscernible] on our website instead of
by paper. It provides authority to reinstate a conpany

under specific conditions, which would include paynment of a
|ate fee. Today we don't have that flexibility if a surplus
line insurer does not nake the appropriate filings with us
by the deadline, they have to start all over again and that
seens to have been a very cunbersone process. W would |ike
to make that easier to work with so it isn't a particular
bur den.

[ Section] 35: expand the authority for el ectronic
conmmuni cati ons.

Generally then the last five sections deal wth various
repeal ers and effective dates.

[Pertaining to Section 32:] As | nmentioned at the
begi nning, as we go through a bill of this technical nature
and discussions, there have been sone pieces that have
resulted in questions: the confidentiality of actuarial
opi nions, the annuity surrender charges. The one that |
think remains are the suitability standards. | have had
consi der abl e di scussi on W th i ndustry over what' s
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appropriate, what's not appropriate. W have seen in
i ndustry sonme exanples of behavior that is probably been
detrimental to consuners. Wat | have proposed and wll
propose in this section is to nodify the language that is
currently in the suitability section to pertain only to
| ong-term care products and to annuities.

NAI C has adopted regulations in both of those areas. It's
my understanding that the long-term care regulations have
been adopted in 31 states. | would like to, and | have
commtted to, using that same philosophy in adopting |ong-
termcare regul ati ons.

The annuity regulations are also an NAIC nodel. W' ve seen
exanples of trade practices that are being violated in the
selling of annuities to seniors. Earlier this nonth at the
meeting of NAIC in Olando, the nodel was changed to no
| onger only apply to those 65 and older. But we're noving
that age requirenent so the suitability for annuities would
apply regardl ess of the age of the purchaser: the consuner.

| woul d propose, because those are the two areas that there
really already are standards nationally that we [limt
suitability to those two areas.

W have in the Division had cases that we've had taken
| egal action and been upheld under current statutes. The
suitability language gives us | think nore consistency and
will specifically authorize us to adopt regulations. And |
woul d i ke very nmuch to adopt the NAIC regul ati ons.

9:43: 24 AM
Senator Stedman, referencing Section 32 "targeting" long-term

care insurance, asked if a differentiation between fixed and
vari able annuities is provided.

9:43: 55 AM

Ms. Hall informed that the suitability standards for |ong-term
care products include provisions relating to the "ability to
pay". These products have increased in price. GQuarantees of
pricing were given "early on". A consuner nmust purchase the
product and continue to pay premuns until the insurance 1is

needed. As products becane nore expensive, consuners were
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| apsing their coverage and in effect |osing the noney they had
invested. The suitability addresses "need", evaluation of other
assets, and the ability of a plan to allow consunmers to pay over
a long termso the coverage is avail able when the consuner is in
need of long-termcare.

Ms. Hall noted no differential between fixed and variable
annuities. The Division currently regulates both. Sonme dual
regul ations apply to the securities aspect of annuities in which
the Division coordinates with the D vision of Banking and
Securities. Sone joint investigations have been undertaken on
i ndi vi dual s selling products.

9:45: 21 AM

Senator Stedman asked about the definition of "reasonable
grounds" and how it woul d be addressed in regulation.

9:45: 37 AM

Ms. Hall gave an exanple of a contract she recently reviewed
which included a form conpliant with the nodel regulation. The
conpany set its own suitability standards and wutilized a
"consunmer form that asked particular questions”. The D vision
woul d not pronulgate regulations requiring conpanies sell a
certain product to a certain consunmer. Rather the regul ations
would provide a guideline to ensure that the product s
appropriate for the financial needs and situation of the
i ndi vi dual consuner.

9:46: 21 AM

Senator Stedman knew of several recent incidences in the states
of Florida and New York involving major insurance carriers
"called to task” on excessive replacenent on sonme annuities and
ot her policy issues.

9:46: 44 AM

Ms. Hall inforned that the Division participated in a nulti-
state settlenent with a conmpany that replaced one annuity wth
another for the enhancenment of that conpany. That settlenent
i ncluded assurance that consumers would not detrinent from such
actions.
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9:47:43 AM

Senator Stedman then asked the background of the provision in
this bill allowing for electronic receipts. He voiced concern
that sone docunents are better received in paper format for
recor dkeepi ng pur poses.

9:48: 49 AM

Ms. Hall responded that the Division is attenpting to update
statute to allow for electronic comunication. Conpanies that
utilize an increasing anount of electronic conmunication have
requested this change. The provision would require proof of
recei pt for these transactions.

Ms. Hall agreed that consuners sonetinmes need direct information
about policies. However, sonme consuners prefer electronic
comuni cations and this provision to either request or grant
perm ssion to receive docunentation through this technol ogy. The
consunmer woul d make the choi ce.

9:50: 20 AM

Senator Stedman understood the trend of the insurance industry
to be nore efficient. But in many instances, consunmers receive
information in the mail and do not understand it. Insurance is
al nrost a foreign |anguage to many people. He asked if conpanies
would be required to follow electronic comunications with a
hard copy.

9:51: 16 AM

Ms. Hall answered that the provision would not require back-up
mailings, as this wuld be sonewhat redundant. |[|nsurance
information is confusing, but would not necessarily be nore or
| ess confusing if received electronically.

Ms. Hall stated that nmany consuners purchase insurance policies
online thinking they were spending |ess noney. But the policies
often differ and the conparison is "apples to oranges". The
Division receives conplaints about this, but could only advise
consuners to seek the advice of an insurance agent to explain
t he vari ous policies.

9:52: 29 AM
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Senator Stednman asked about situations in other states, as he
assuned this is a national trend.

9:52:41 AM

Ms. Hall affirned that the use of electronic communication is a
national trend, not only in the insurance industry. In sone ways
this formof communication is nore efficient.

9:53: 23 AM

Senator Bunde surmised that if a consumer provides the conpany
with an email address, conmunication in this mnner would be
suitable. It would be assuned that this consumer has the ability
and knowl edge to receive information in this format. |If a
consuner does not provide such an address, traditional hard copy
mai | woul d be appropriate. He did not deem an "opt in" provision
necessary if an emmil| address were provided.

9:54: 20 AM

Co-Chair Geen noted the Division provided a proposed anendnent
to address the suitability provision [copy not provided]. The
| anguage of this amendnent had not been distributed as Co-Chair
Green was unconvinced it should be offered.

Co-Chair Geen announced that her husband is and insurance
agent, although she was unsure if his business would be affected
by the provisions of Section 32.

9:54: 54 AM

Senator Stedman announced that he is licensed as an agent of
life and health insurance and owns a mnority interest in an
i ndependent agency.

Senator Stedman spoke to reference in the legislation requiring
insurers produce an actuarial analysis to allow the Dvision to
determne suitability and viability of the insurer. He asked if
the intent is to judge the solvency of a conpany as well as to
alert of predatory pricing in the event the carrier incurs

financial losses in one area of the nation and attenpts to
increase prices elsewhere to offset that |oss and increase cash
flow. He rem nded that this occurred in the workers'
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conpensation field several years prior. He asked if this
| egi sl ation would inplenment a "check and bal ance"” to the system

9:56:12 AM

Ms. Hall replied that the actuarial opinion guideline adopted in
this legislation addresses "reserving". Carriers are already
required to provide in their financial statenents, an actuaria
opi ni on. An actuari al anal ysis of reserves is mandated
currently. This legislation would provide the "back ground, the
work papers” of the actuarial analysis to allow the Division
"one additional tool." This infornmation would identify potenti al
financial inpairnment that could be a source of preditorial
pricing. She told of one instance in which the prices of a major
carrier were "massaged” and the conpany alnost doubled the
amount of its reserves.

9:57: 44 AM
Senator Stedman deened this a good requirenent.
9:57: 53 AM

Co- Chair Green expressed concern about the proposed anendnent to
Section 32. This practice occurs regularly for every product

sold for a wvariety of reasons, i ncluding underwiting,
assessnment of risk and the consumer. Changes are unnecessary and
should not be included in this bill. The proposed anendnent

shoul d be amended.

Co- Chair Green announced the bill would be held in Commttee to
addr ess this i ssue. She f ound t he pr oposed | anguage
"troubl esone”

9:59: 38 AM

Senator Stednan agreed that the practice is usually acceptable
in the context of nost maj or and reputable carriers.
Cccasionally, suitability is "pushed aside" to achieve other
corporate objectives. Significant docunentation has been done
over the last several years to justify recomendations for
exchanges and replacenents. |If those were not docunented in "the
file", supervising officers would nake notification.
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Senat or Stednman did not oppose anending the provision. He asked
if Co-Chair Geen intended to delete the | anguage of Section 32,
or amend it.

10: 01: 13 AM

Co-Chair Green was unsure of her intentions. She was concerned
about the provision.

10: 01: 27 AM

Senator Bunde commented that the Senate Labor and Commerce
Comm ttee, which he serves as chair, sponsored this legislation
at the request of the Dwvision. It would provide consuner
protection, make Al aska l|licensing nore consistent with nationa
standards and pronmote nore efficient admnistrative procedures
and industry oversight. H's support of this legislation was not
unconsi der ed.

10: 02: 05 AM

Co-Chair Green agreed the consolidation and consi stency | anguage
were appropriate. The mmjority of the legislation provided
conf orm ng changes.

10: 02: 20 AM

Co-Chair Green ordered the bill HELD in Conmittee.

#
ADJ OURNIVENT

Co- Chair Lyda G een adjourned the neeting at 10:02: 22 AM
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