M NUTES
SENATE FI NANCE COW TTEE
February 13, 2006
9:05 a.m

CALL TO ORDER

Co- Chair Lyda G een convened the neeting at approximately 9:05:48
AM

PRESENT

Senator Lyda Green, Co-Chair
Senator Gary W1 ken, Co-Chair
Senat or Con Bunde, Vice-Chair
Senator Fred Dyson

Senator Bert Stedman

Senat or Donny d son

Senat or Lyman Hof f man

Al so Attending: DOUG LETCH, Staff to Senator Gary Stevens; SALLY
SADDLER, Legi sl ative Liaison, Departnent of Commerce, Community and
Econom ¢ Devel opnent

Attendi ng via Tel econference: From Anchorage: JIM MCM LLAN, Deputy
Director, Credit, Al aska Industrial Devel opnment & Export Authority
and Al aska Energy Authority; SARA FI SHER-GOUD, Al aska | ndustri al
Devel opnent & Export Authority and Al aska Energy Authority; RON
M LLER, Executive Director, Al aska Industrial Devel opnent & Export
Authority and Al aska Energy Authority; BRI AN BJORKQUI ST, Seni or
Assi stant Attorney Ceneral, Labor and State Affairs Section, Gvil
Division (Anchorage), Depart ment of Law; DAVE  CARLSON,
Representati ve, Four Dam Pool Power Agency; From an Ofnet Site:
MARK HAM LTON, Chair, Al aska Aerospace Devel opnent Corporation
Board and President, University of Alaska; JON BOLLING Chair,
Energy Conmittee, Southeast Conference

SUMVARY | NFORVATI ON

SB 188- BULK FUEL REVOLVI NG LOAN FUND CAP

The Commttee heard fromthe bill's sponsor, the Al aska Industrial
Devel opnent & Export Authority and Alaska Energy Authority,
Depart ment of Conmerce, Community and Econom c Devel opnent, and the
Department of Law. A commttee substitute was adopted. Two
amendnents were offered with one failing adoption and one being
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withdrawn from consi deration. The bill was held in Commttee.
HB 243- SWAN LAKE- TYEE LAKE | NTERTI E

The Commttee heard fromthe A aska Industrial Devel opnent & Export
Aut hority and Al aska Energy Authority, Department of Comerce,
Communi ty and Econom c Devel opnent, the Departnment of Law, the Four
Dam Pool Power Agency, and the Southeast Conference. A conmttee
substitute was adopted and the bill was held in Commttee.

SB 207- AK AERCSPACE DEVEL. CORP BD MEMBERSH P

The Commttee heard fromthe bill's sponsor, the Al aska Aerospace
Devel opnent Corporation Board, and the Departnment of Comerce,
Communi ty and Econom c¢ Devel opnent. The bill was held in Conmttee.
#sb188

CS FOR SENATE BILL NO 188(CRA)
"An Act increasing the maxi num anount of |oans fromthe bul k
fuel revolving loan fund to one borrower."

This was the first hearing for this bill in the Senate Finance
Comm ttee.
Senator Donny O son, the bill's sponsor, stated that the Covernor's

Rural Energy Action Council's (GREAC) recommrendati ons regardi ng how
to inprove the Bulk Fuel Revolving Loan Fund (BFRLF) program
pronpted himto introduce this bill. The BFRLF was established in
1980 to aid comunities experiencing financial difficulties due to
expenses associ ated with annual or biannual shipnments of petrol eum
products. Over time the original $50,000 loan limt was raised to
$300, 000 to address price "escal ati ons" and increasi ng consunpti on.
GREAC al so devel oped incentives to encourage "l arger cooperative
organi zations" to conbine their purchases in order to earn price
concessi ons.

Senator O son stated that in order to further the success of the
BFRLF program this bill would increase the loan limt from
$300,000 to $400,000. It would also expand that limt were an
entity devel oped to purchase fuel for nore than one community. In
that case, the loan Iimt would be the |esser of $1,500,000 or
$400, 000 mul tiplied by the number of comunities participating in
the cooperative effort. "This woul d encourage | arger fuel purchases
by those organi zations to obtain the econony of scale.”

Senator A son noted that two anendnents, devel oped by GREAC, woul d
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be forthcom ng.
9: 09: 53 AM

Senator O son noved to adopt commttee substitute Version 24-
LS0952\' S as the working docunent.

Co-Chair Green objected for discussion

In response to a question from Co-Chair WIken, Senator d son
clarified that Version "S" contained two changes: one being to
increase the individual loan limt from $300,000 to $400, 000 and
the other to allow a single entity to coordinate a cooperative |oan
amounting to the |esser of $400,000 nultiplied by the nunber of
comunities involved in that cooperative effort or $1, 500, 000.

9:11:43 AM

Co-Chair WIken asked whether the |[|anguage pertaining to "a
cooperative corporation” as depicted in Section 1(e)(1l) page 1
lines 7 and 8 was new.

Senator O son affirned that while there "have been attenpts to"
organi ze cooperative organi zations, no provisions in that regard
have ever been incorporated into the Bul k Fuel program

9:12: 22 AM

Co-Chair W1 ken asked whether those were the |one changes being
pr oposed.

9:12:46 AM
Senat or O son confirned those as being the only changes.

Co-Chair Geen informed the Commttee that further information has
been provided in the "Blue Book" titled "Bul k Fuel Revolving Loan
Fund Hi story, Status, Projections"” [copy on file], dated August 25,
2005. To that point, she read the follow ng section as depicted on
page 3.

Current law allows individual loans to finance bulk fuel
acquisition for use in multiple comunities, provided that the
governing body of each community issues its witten
endorsement. For exanple, an electric cooperative wth
nmenber ship extending to nore than one conmunity can obtain a
single BFRLF | oan to finance its bul k fuel purchase as |ong as
each participating comunity has |ess than 2,000 popul ation
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and provides AEA [Al aska Energy Authority] with its witten
endorsenent. Under current |aw, however, the cooperative in
this exanple can borrow no nore than $300,000 in a single
fiscal year - the sane as any ot her borrower.

Co-Chair Green stated that the proposed | anguage in the bill would
allow the amount that could be borrowed in this manner to be
$400, 000 nultiplied by the nunber of participants "not to exceed
$1, 500, 000". "The pooling" allowed in this nmanner is "the nost
substantial " change.

9:13:31 AM

Senator Dyson asked whether an estinmate of the nunber of
cooperative agreenents that m ght be fornmed has been deterni ned.

Senator O son deferred to the Al aska Energy Authority (AEA). H's
"general sense" was that the inclusion of this |anguage woul d be
inmportant, as it would allow for such cooperative agreenents to be
expl ored. Wile the Yukon-Kuskokwi m (YK) area had considered this
approach, action was curtailed, as it was not authorized under
Statute.

Senat or Dyson asked whether data on the history of |oan defaults
was avail abl e.

Senator O son affirmed that data was avail abl e.
Senator Dyson stated that the informati on woul d be appreciated.
9:15:04 AM

Senator O son clarified that the data focused on | oans that were
del i nquent rather that |oans that were in default.

JIM MCM LLAN, Deputy Director, Credit, Al aska I ndustrial
Devel opnent & Export Authority and Alaska Energy Authority,
testified via teleconference from Anchorage and inforned the
Committee that "over the past few years, the delinquency rate on
t he Bul k Fuel Revol ving Loan Fund has been averagi ng between five
and ten percent. Delinquency is defined as any | oan where a paynent
is 90 days or nore past due."

Senat or Dyson asked the total anount in delinquency status.
M. MMIlan stated that as of Decenber 31, 2005, $297,000 out of a

total $4.3 mllion | oan bal ance was delinquent. This would equate
to 6.91 percent of the outstanding |oan bal ance total.
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9:16: 53 AM

Co-Chair W/I ken asked whether a cooperative or a conmmunity with a
del i nquent standing woul d be able to acquire another | oan.

Senat or O son understood that delinquent entities could not re-
apply for another |oan. However, other prograns woul d be avail abl e
t hrough which an entity could address its outstandi ng bal ance.

9:17:31 AM

M. MMIlan stated that in order for a loan to be approved, an
appl i cant nust neet "certain credit standards” which woul d include
their credit history. Thus, delinquency on an existing | oan "woul d
be adverse issue". In addition, State Statutes also limt an entity
to receive one |oan per fiscal year. Therefore, an entity with an
out standing | oan would not qualify to receive another | oan.

Co- Chair W/ ken asked whet her the $200, 000 depicted in the "Wite-
Downs and Recoveries" columm of Table 1, Section 1 "Hi story and
Status of the Bul k Fuel Revolving Loan Fund" on page 4 of the Blue
Book was the delinquent amount M. McM Il an had referred to.

M. MMIllan responded that it was not. Wiile AEA does track
del i nquencies, the information in the Blue Book does not reference
that. There is a difference between delinquencies and Wit e-Downs.

Co-Chair W/I ken asked for further information about the effect of
i ncorporating the | anguage "cooperative corporation” as specified
in Section 1(e)(1) page 1 lines 7 and 8.

9:19:46 AM

M. MMIIlan explained that under current Statutes, a cooperative
of five communities, for exanple, that endeavored to conbi ne fue
purchases to maximze price breaks could borrow a maximum of
$300, 000. Thi s proposed | anguage woul d expand t he cooperative | oan
capacity to the lesser of $1.5 million or $400,000 nultiplied by
the nunmber of communities in the cooperative. The $1.5 mllion
anount was specified in order to prevent the BFRLF from being
depl et ed.

Co- Chair WI ken acknow edged.
Co-Chair Green desired that representatives of AEA provide their

testinmony prior to Senator O son offering the aforenentioned
amendnent s.
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9:21:19 AM

M. MMIlan stated that the BFRLF was established to provide funds
to communities with popul ations snaller that 2,000 that annually or
sem annually purchased bulk fuel. "Typi cal borrowers are
comunities, utilities that provide power in the community, and
fuel retailers in the community. The fund woul d provide noney up to
90 percent of the whol esale price | anded of bul k fuel purchased".
The current loan limt is $300, 000.

M. MMIllan stated that the changes proposed in this bill would
increase the individual loan limt from $300,000 to $400,000. In
addition, it would allow a cooperative organization or an electric
cooperative "to borrow the |esser of $400,000 nultiplied by the
nunber of conmmunities or $1, 500, 000."

M. MMIlan stated that the M ddl e Kuskokwi m El ectri c Cooperative
is a cooperative of five communities that currently borrows noney
in this fashion.

M. MMIllan stated that the |egislation wwuld also expand "the
definition of eligible borrower to a person mai ntaining conmunity
facilities for infrastructure". In addition, AEA could "adopt
regul ations to establish standards for the allocation of |oan funds
to eligible borrowers.™

Co-Chair Geen as whether M. MMIllan's remarks included
references to | anguage in the forthcom ng anmendnents.

M. MMIlan affirmed. Continuing, he informed the Conmittee that
t he changes being proposed to current regul ations were the result
of the fact that, in recent years, AEA has experienced an increase
in the nunmber of borrowers as well as an increase in the |oan
anounts being requested. The increases are the result of "higher
prices for delivered bulk fuel, a decline in vendors wanting to
finance the purchase of bulk fuel, and to a certain extent,
i ncreased volunes of bulk fuel as a result of AEA' s efforts to
upgrade bul k fuel tank farnms in Rural Al aska."

M. MMIllan shared that increased fuel prices have forced
communities once able to finance their purchases to seek
assistance. In FY 2003, 39 loans totaling $3.4 mllion were
requested. Six of those requested the maximumloan limt at that
time, which was $200,000. In FY 04, 53 borrowers requested a total
of $4.9 mllion. The maximumloan limt that year was $300, 000. In
FY 05, 54 borrowers requested | oans anobunting to a total of $6.7
mllion. 27 borrowers have requested $4.2 mllion though the first
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hal f of FY 06. The average | oan anount increased 53 percent from
FY 03 through FY 05.

M. MMIlan inforned the Commttee that GREAC has endeavored to
further the creation of fuel cooperatives in hopes that such vol une
ordering mght generate "price breaks" for Rural Alaska. The
existing single loan limt "mght defeat” that effort. The proposal
to base a cooperative's loan |imt on the |esser of $400,000
multiplied by the nunmber of entities in the cooperative or
$1, 500, 0000 "to preclude depleting the fund® would assist this
endeavor.

9:26: 55 AM

M. MMIlan stated that AEA recently received a request "to |l end
bul k fuel noney to the Rural Uilities Services (RUS), an arm of
t he Yukon- Kuskokwi m Health Corporation who had entered into a
witten agreement with the Gty of Chevak to nmanage and operate
their sewer and water system which included purchasing fuel to
operate the systent. Current Statutes designate eligible borrowers
to include the community, the wutility providing power in a
community, and fuel retailers in the community. Thus | ending funds
to athird party, such as RUS, that a conmunity had contracted with
to oversee the operation of its utilities is prohibited.

M. MMIlan specified that one of the forthcom ng anmendnents woul d
all ow AEA to adopt regul ations pertaining to the programand to set
standards for the allocation of the Fund noney "to eligible
borrowers when the demand on the fund exceeds the anobunt of noney
available to Iend". Wiile this has not been an issue since FY 2002
when additional capitalization of five mllion dollars was received
in the form of a United States Departnent of Agriculture Rura
Uilities Service (USDA RUS) grant, the action being requested
woul d all ow AEA to take action in the future were there increasing
demand on the Fund and an absence of additional capitalization.

Co-Chair Geen remnded the Conmttee that M. MMIlan's testinony
i ncl uded explanations of both the bill and the two forthcom ng
amendnent s.

9:28:54 AM

Senat or Stedman asked regardi ng the proposal to increase the anmount
of nmoney that could be lent to cooperatives, specifically in
regards to the | anguage on page "v" of the Blue Book that reads as
fol | ows.

For these organizations, the current |anguage of the bil
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woul d raise the annual limt to "$300,000 nultiplied by the
nunber of comrunities on whose behalf the bulk fuel is to be
pur chased, or $1, 000,000 whi chever is greater." This |anguage
means that, for an electric cooperative such as AVED that
serves 50 comunities, the annual borrowing limt would be $15

mllion. However, if the intent was to set the annual
borrowing limt at "whichever is |less" of the two alternative,
then AVEC s borrowing limt under an anended bill would $1.0

mllion rather than $15 mlli on.

Only 5 existing organizations were identified that would be
directly affected by the proposed | egislation. None of these
are currently BFRLF borrowers and none expect to becone BFRLF
borrowers in the foreseeable future whether or not the
| egislation is enacted. However, it is possible that one or
nore may access the BFRLF regardl ess of current expectations.
Naknek Electric Association reported that it needed
suppl emental financing this past year from the Cooperative
Fi nance Corporation (CFC) in an anount exceedi ng $300, 000 to
hel p finance its bulk fuel acquisition because the utility's
cash reserves were inadequate to pay the entire bill. Should
this happen again and if the BFRLF borrower limt were raised,
Naknek Electric could find it preferable to obtain
suppl enental financing fromthe BFRLF rather than CFC

Senat or Stedman noted that the maxi num cooperative loan limt in
this | anguage differs fromthe $1.5 mllion specified in Version
"S". In addition, the statenent on page "v" that none of the five
identified organi zations would utilize the funds differs fromthe
argument in support of cooperative borrow ng.

9:30:10 AM

M. MMIlan responded that the anendnent regardi ng cooperatives
and the ampunt that they could borrow from the Fund could be
characterized as a "proactive neasure.” The desire of REACis "to
encourage the formation of bulk fuel cooperatives". Electric
cooperatives such as the Alaska Village El ectric Cooperative (AVEC
that is conprised of approximtely 50 communities currently exist.
Due to its size, AVEC has been able to negotiate reasonabl e fuel
prices with vendors, wthout the assistance of the BFRLF
Furthernore, were AVEC to require BFRLF assistance, it could "bust
the fund."

M. MMIlan reiterated that the purpose of the proposal would be
to encourage the formation of additional bulk fuel cooperatives.

9:31: 33 AM
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Senator Stednman interpreted this answer to indicate that there "is
there is no current demand” from cooperatives. Wile AEA appears to
anticipate that there could be demand in the future, the report
woul d appear to indicate that there would not be.

Senat or Stednman al so asked about Section V as depicted on page "iv"
of the Blue Book, specifically as he understood it to "insinuate"
that there m ght be other avenues through which to achieve |ower
fuel prices.

V. There is an extensive history of efforts to consolidate
bulk fuel purchasing in rural Alaska with the goal of
achieving price savings. Attenpts to create and nmaintain
f or mal bul k  fuel purchasing cooperatives have been
unsuccessful although some efforts at informal consolidation
have worked out and have been sustained over a period of
years. Interviews suggest that, while volume discounts m ght
be achi eved for consolidated purchasers within a certain size
range, nore significant savings are likely to be achieved
t hrough strategies that assure fuel distributors of full and
timely paynent.

9:32: 30 AM

M. McMIlan conmunicated that the review of previous attenpts to
establish bulk fuel cooperatives would indicate that the
cooperatives have failed to achieve the primary goal of reducing
fuel costs "through |arge vol une purchases”. Numerous factors may
have contributed to that failure including the nenber's obligation
to fund the cooperative's overhead and the issue of the fuel being
delivered to multiple Ilocations. Vendors have stated that
delivering fuel to multiple locations is a primary driver of costs.
This issue could be dimnished were there one central delivery
| ocation. Senator Stedman is correct that history would indicate
that there has been little success with bul k fuel cooperatives.

9:34: 07 AM

Senator A son referred the Conmttee to the chart on page 20 of the
Bl ue Book. He asked for verification that the community of Aniak
with a popul ation of 539 paid $1.80 per gallon of fuel whereas the
conmmunity of Tuluksak with a population of 461 paid $3.27 per
gal | on.

9:34: 39 AM

M. MMIllan stated that AEA contracted with a third party to
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conduct the study and gather the information presented in the Bl ue
Book. Therefore, he could only accept the information as stated.

9:35: 02 AM

Senator O son asked how the |oan defaults being experienced by
BFRLF would conpare to other comrercial default/delinquency
per cent ages.

M. MMIllan, drawing on his 25 years as a commercial banker in
Al aska, stated that bankers woul d view a delingquency rate exceeding
two percent of their portfolio, as being excessive. Continuing
however, he characterized these | oans as "higher risk | oans" due to
the nature of the borrowers. In 2001 and 2002, AEA was experiencing
delinquency rates as high as 25 to 30 percent. "Prudent
underwiting and strong followup on collections” have been
successful in reducing the delinquency rates.

9: 36: 24 AM

Senat or Stedman decl ared that as this discussion has continued, the
i ssue has becone nore confusing. Wile the financing conponent of
the program m ght have been successful, the "report infers" that
the effort to reduce fuel prices has been unsuccessful. The report
al so indicates that many conmunities have opted not to use the
program To that point, he pondered whether that m ght be because
there are State energy assistance prograns. The prograns should be
revi ewed; sonme mght not be required and perhaps others could
ei ther be consolidated or changed.

9:37:26 AM

Senator Stednan reiterated the fact that five existing
organi zati ons would not be anticipated to use the BFRLF. Thus the
guestion is to how this program would nesh with other energy
assi stance prograns that are avail abl e.

9:38: 06 AM

M. MMIllan clarified that rather than "to lower the price of
fuel", the BFRLF was established to enable conmmunities to finance
| arge annual or sem -annual purchases of fuel. There are a limted
nunber of lenders that would allow conmunities to pay for such
"purchases up front and pay back the | oan over a seasonal period".

M. MMIlan continued that the experience is that as the price of

fuel has increased, nore communities have been borrowi ng fromthe
Fund. It should be noted that there is a novenent to create bulk
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fuel cooperatives. He communicated that the Northwest Arctic
Bor ough has been experinenting with a sem -cooperative nodel for
approxi mately one year. However, he was unaware of the results of
t hat endeavor. Nonetheless, the high price of fuel has pronpted
nmore people to further efforts to achieve |ower fuel prices.
Cooperatives m ght be one of nunerous efforts in that respect.

9:40: 14 AM

Senat or Stedman understood that a first time BFRLF borrower would
be issued a zero interest rate. A second tine borrower would be
issued a five percent interest rate, and a third tinme borrower
woul d be issued a rate tied to | ong-term nmunici pal revenue bonds.
He asked that the interest rate determ nations be elaborated to
include how the BFRLF interest rates conpared to those of a
comerci al | ender.

9:41: 09 AM

M. MMIlan responded that Senator Stedman is correct: the
interest rate for the first loan is zero; the second |oan rate is
five percent; and the third | oan would be "an average of sone index
of rmuni ci pal bonds".

M. MMIIlan expressed that comrercial |enders' rates would vary as
they woul d be based on the Iender's cost of funds as well as the
risk associated with the | oan. Based on the fact that the current
prime rate is 7.25 percent and Treasury Bonds are at five percent,
he woul d anticipate the rate being charged by a commercial | ender
to be 8.5 percent. Therefore there would be "a savings to borrowers
who utilize the BFRLF".

9:42: 33 AM

Co-Chair WI ken asked whet her the BFRLF programwas simlar to the
Denali Comm ssion's bul k fuel program

9:42:54 AM

M. MMIllan stated that the BFRLF would refer applicants that
m ght not qualify for its programto the Denali Comm ssions' Bridge
Bul k Fuel Loan Fund. The intent of that program could be
characterized as "a tenporary neasure until such tinme that the
community would qualify for the BFRLF"

9:43:45 AM

SARA FI SHER- GOUD, Al aska Industrial Devel opnent & Export Authority

SFC- 06 (11) 02/ 13/ 06



and Al aska Energy Authority and RON M LLER, Executive Director,
Al aska I ndustrial Devel opnment & Export Authority and Al aska Energy
Authority testified via tel econference from Anchorage and i nf or ned
the Conmttee that they were available to answer questions.

9:44.:00 AM
Co- Chair Green renoved her objection to adopting Version "S"

There being no other objection, the Version "S" conmttee
substitute was ADOPTED as the worki ng docunent.

Amendnent #1: This anmendnent inserts "; and authorizing regul ations
to establish standards for the allocation of noney in that fund to
eligible borrowers.” into the bill's title following the word

"year" on page 1 line 2.

In addition, the anendnent inserts a new section into the bill on
page two, following |ine one as foll ows.

Sec. 2. AS 42.45.250(j) is anended to read:

(j) The authority may adopt regul ati ons necessary
to carry out the provisions of this section, including
regul ations to establish

(1) reasonable fees for services provided and
charges for collecting the fees; and

(2) standards for the allocation of bulk fuel
revolving loan fund noney to eligible borrowers."

New Text Underli ned

Senat or O son noved for the adoption of Amendment #1.
Co- Chair Green obj ect ed.
9:44:48 AM

Senator (O son explained that the State's Attorney GCenera
recommended this anendnent. The purpose of the Amendnent woul d be
to provide a process through which the BFRLF could limt its
all ocations to eligible borrowers to prevent the noney that is in
the Fund from being depleted. He noted that M. MMIllan's
testi nony had addressed this anendnent.

Co- Chair Green asked whet her the anendnent is being offered because
no | anguage currently exists through which to protect the Fund.

Senator O son deferred to M. MMIlan. It was his understanding
that the | anguage would be required in order to prevent the funds
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from bei ng depl et ed.
9:46: 08 AM

M. MMIllan stated that prior to a five mllion dollar USDA RUS
grant received in 2002, the BFRLF experienced cycles, typically at
the times of Fall or Spring fuel delivery, during which the Fund
received nore applications for dollar anounts than there was noney
in the Fund. Wile no process is specified in regulations, the
BFRLF established a system that awarded funds on "a first cone
first serve basis". Due to the fact that "the payback period on the
|l oans is nine nonths", there is "a constant cycle of cash running
t hrough” the Fund, and, as paynents were nmade, funds were provi ded
to the applicants waitlisted. Wiile there has not been a cash flow
i ssue since the USDA RUS grant was received, this past year at the
peak of the application request period, the Fund had a bal ance of
approximately $1.5 mllion. This amendrment would all ow the BFRLF to
adopt the first come first serve system or another standard. The
anmendnent woul d provide the Fund the ability "to adopt regul ations
to set standards".

Co-Chair Green asked for confirmation that the Fund could not
establish such standards without this |anguage.

9:47:49 AM

M. MMIlan deferred to the Departnent of Law.

9:48: 46 AM

BRI AN BJORKQUI ST, Senior Assistant Attorney General, Labor and
State Affairs Section, Cvil D vision (Anchorage), Departnent of
Law testified via teleconference from Anchorage and stated that
while the adoption of this amendnent "m ght not be absolutely
necessary, having this type of |anguage authorizing the adoption of
regul ations is useful and recommended because it wll avoid the

risk of litigation" were a systemother than the first conme first
serve process adopted in the future.

9:48: 57 AM

Co-Chair Geen asked therefore, whether the Ilanguage in the
anmendnent would be sufficient or whether nore detail ed |anguage
woul d be required.

9:49: 07 AM

M. MMIIlan responded that, other than the first come first serve
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process that has been utilized, no standards have of yet been
establ i shed. This | anguage woul d be required in the event where the
Fund to determ ne that standards should be inplenmented. It would
provi de a process through which public hearings could be conducted
and regul ations could be established to the benefit of eligible
borrowers. This amendnment woul d provide for that process.

M. Bjorkquist added that, "this | anguage is broad enough" to all ow
the agency the "discretion to adopt the allocation systemthat it
would believe to be best suited for the program under the
ci rcunstances as they would arise in the future.”

9:50: 15 AM

Senat or Stednan, observing that the BFRLF received $9, 000,000 in
| oan requests and di sbursed $5, 300,000 in FY 2005, asked the reason
that only 60 percent of the requests were granted. This information
is depicted on page "i" of the Blue Book.

9:50:47 AM

M. McMIlan responded that there is sonme confusion in regards to
the figures presented in the report. He explained that the
commitment date is the date that the BFRLF actually approved the
| oan. While requests are oftentinmes submtted up to two or three
nmonths before a barge order is due, the funds mght not be
di sbursed until up to four nonths after that conmtnment. "It is a
timng issue"” ...and the funds "mght cross fiscal years." This
coul d be confusing.

There being no further discussion, Co-Chair G een noted that she
would naintain her objection to the adoption of Anendnent #1.
Conti nui ng, she stated that the bill would be held in Conmmttee
and, were the anmendnent to fail, "nore acceptable" |anguage could
be devel oped for reconsideration.

Senator d son asked whether the failure of such an anendnent woul d
affect the Fund.

9:52:10 AM
M. MMIlan responded that based on recent experience, the non-

adoption of the anendnment would not pose a problem in the near
future. He reiterated that at the nobst recent "peak" the fund

mai ntained a |evel of approximately $1.5 mllion. However, were
both the price of fuel to continue to increase and the loan limt
to increase, further pressure m ght be experienced. "It is hard to
ook in a crystal ball" and determ ne "at what point this m ght
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beconme an issue".

Aroll call was taken on the notion.

I N FAVOR: Senat or Hof fman, Senator O son, and Senat or Dyson
OPPOSED: Senat or Stedman, Co-Chair W/ ken, and Co-Chair G een
ABSENT: Senat or Bunde

The notion FAILED (3-3-1)

Amendnent #1 FAILED to be ADOPTED.

Senat or Stednman requested that additional information regarding the
| oan request and | oan di sbursenent table depicted in the Executive
Summary on page "i" be provided, as the information presented is
"distorted".

Co- Chair Geen suggested that Senator Stedman confer with AEA in
this regard.

Amendrent #2: This Amendnent inserts "relating to the purposes of
and eligibility for loans fromthe bulk fuel revolving | oan fund;
and" following "An Act" in the bill's title on page 1 line 1

In addition, a new bill section is inserted on page 1 follow ng
line 3 as follows.

Section 1. AS 42.45.250(a) is anended to read:

(a) The bulk fuel revolving loan fund is established in
the authority to assist communities, utilities providing power
in comunities, and fuel retailers in communities in
purchasing bulk fuel to maintain community facilities or to
generate power or supply the public with fuel for use in
comunities. A comunity, or a person generating power or
selling fuel in a conmunity or maintaining a comunity
facility who has witten endorsenent fromthe governi ng body
of each comunity for which a loan fromthe fund is sought, is
eligible for a loan fromthe bulk fuel revolving | oan fund for
a purchase of an energency supply or a seniannual or annual
supply of bulk fuel to be used in the community."

New Text Underl i ned.

Thi s anendnent al so inserts a new bill section on page 2,
following line 1 as foll ows.

Sec. 3. AS 42.45.250(1) is amended by addi ng a new paragraph
to read:
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(3) "community facility" neans a public building or
public work open to, or used by or for the benefit of, the
public and owned by a community, a governnental entity, or a
nonprofit organization; in this paragraph, "public building
or public work" includes educational and health facilities,
wat er and sewer facilities, roads, and docks.

Senat or O son noved to adopt Amendment #2.
Co- Chair Green obj ect ed.
9:54:25 AM

Senator O son explained that this anendnent would expand the
entities to which BFRLF | oans could be provided. Currently BFRLF
loans are limted to comunities, utility operators and fuel
retailers. He noted that due to the current restriction, RUS, which
is a subsidiary of the YK Health Corporation, has been unable to
acqui re BFRLF | oans. This anendnment was requested by the GREAC.

Co-Chair Green stated that the | anguage is very broad.
9:55:45 AM

Co-Chair Wl ken agreed with Co-Chair Geen. He recalled that when
cormunity facilities were added to the Power Cost Equalization
program the community facilities line item increased nore than
five times the rate depicted on the personal facilities |ine. The
community facilities portion mght surpass the residential portion.
The purpose of the BFLRF is to purchase fuel at a |lower rate in
order to assist residents. "This nay squeeze out the residential
benefit to the benefit of community facilities.” Community
facilities have the option to borrow at the eight percent |eve
i nstead of the seven percent |evel.

9:56:42 AM

Senator O son suggested that rather than comunity facilities
surpassing the residential usage, the perspective should be that
community facilities are finally catching up the community needs.
In other words, "what started out as a deficit is now catching up
with the community's needs".

Senator O son asked M. MMIlan to speak to the anmendnent.
9:57:13 AM

M. MMIllan noted that it would be inportant for the Conmttee to
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understand that this anmendnent would pertain to a third party that,
by agreenent, "would be taking over ...the affairs of comunity."
Currently a community could borrow fromthe BFRLF. That bul k fuel
could be used for multiple purposes including heating conmunity
owned facilities. That usage woul d not be new. This anmendnent woul d
expand who could borrow the funds rather than how the fuel
pur chased by the funds coul d be used.

M. MMIlan continued that a third party on contract with the
conmunity mght, as part of the contract, be authorized to purchase
fuel, to receive revenues, or to bill and collect on the behal f of
the community. This anmendnment would allow that third party, with
consent of the community, "to be the borrower under the Statutes".

9:59: 09 AM

Senator Hoffman stated that an exanple of this situation would the
YK Health Corporation, which is an organization with sound
financial managenent. That corporation could assist a snall
community experiencing financial difficulty, such as the smal
community of Chevak. This anmendnent would allow an entity such as
the YK Health Corporation to "accept the BFRLF bul k fuel |oan and
be nore responsible to make sure that it will pay back the |oan."
Chevak for instance, has had a very bad track record in the regard.
The program woul d be nore solvent in this case, were the YK Health
Corporation to be responsible for the |oan.

10: 00: 20 AM

Senat or Dyson appreciated Co-Chair Geen's comment. Wiile its been
several years since he had visited Western Al aska, he recall ed one
conmunity that had three separate governnent entity buil dings, each
having "contenpt” for both of the other buildings and the people
working there. The three levels of governnent "bothered" him
therefore, he would be nore confortable with this anendnent were it
to discourage overlapping governnents. Continuing, he recalled
that, in a separate situation, one village split into two villages
with separate power plants because of an internal disagreenent. To
that point, he would discourage the inposition of any incentive
that mght pronote further inefficiencies.

Senator Stedman supported Senator Hof fman's comments that having
wel | -managed entities involved in this program would assist in
| owering default rates. "That would better serve all the
participants in the BFRLF' and the State, in general. However, he
voi ced being unconfortable with the |anguage as presented. He
suggested that the | anguage be reworked.
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10: 04: 09 AM

M. MMIllan stated "this amendnent is really a tool to assist
comunities in maintaining their infrastructure.” A trenendous
anount of capital has been invested in the infrastructure in these
communities. Unfortunately, some communities are "dysfunctional"”
Thi s anendnment woul d allow for an entity, "other than those parties
already in the community that are not functioning,” to be
responsible for that infrastructure. "It is not a case of
over |l appi ng governnent; this comes about when there is a |lack of
governnent . "

Co-Chair Geen, noting that she would maintain her objection to
Amendnent #2, communicated that she mght be able to suggest
al ternate | anguage through which to address the concern.

Senator O son responded to Senator Dyson's "contenpt"” of the
over |l appi ng governnents by stating that governnmental agencies have
different functions in comunities. To that point, however, he
noted that efforts to consolidate such entities have occurred in
order to inprove efficiency.

Senator A son offered to withdraw Anendnent #2 in order to devel op
nor e accept abl e | anguage.

There bei ng no objection, Amendnent #2 was W THDRAVN

Senator Dyson clarified that rather than hinself feeling contenpt
for the overl appi ng governnental situation, he was sinply sharing
an observation of the community's feelings in that regard. To that
point, he voiced appreciation for the fact that consolidation
efforts have been undertaken in order to pronobte nore cooperation
and efficiency.

Senat or O son acknow edged.
Co-Chair G een ordered the bill HELD in Conmttee for further work.
#hb243

CS FOR HOUSE BILL NO. 243(FIN)

"An Act relating to the financial plan for the intertie

bet ween the Swan Lake and Tyee Lake hydroel ectric projects;
and providing for an effective date.”

This was the second hearing for this bill in the Senate Finance
Conmittee.
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AT EASE 10:08:05 AM/ 10:08:38 AM

Co-Chair Geen ordered the bill SET ASIDE as the bill's presenter
was unavail abl e at the nonent.

[ NOTE: This bill was re-addressed later in the neeting. See Tine
Stanp 10: 35:18 AM ]

#sb207
CS FOR SENATE BILL NO 207(L&C)

"An Act relating to the nenbership on the board of directors
of the Al aska Aerospace Devel opnment Corporation."”

AT EASE 10:09:10 AM/ 10:10:00 AM

This was the first hearing for this bill in the Senate Finance
Conmittee.

DOUG LETCH, Staff to Senator Gary Stevens, the bill's sponsor,
explained that this bill would increase the Al aska Aerospace
Devel opnent Corporation (AADC) Board of Directors nenbership from
nine to 11 nmenbers. In addition, it would specify that three of the
11 nenbers nust reside on Kodiak Island, which is the area in which
AADC | aunch activities occur.

M. Letch inforned the Cormittee that the current nine menber Board
is conprised of three State residents "who have significant high
| evel experience in private business sector, specializing in
fi nance, econom c developnment or marketing". Current Board
menber ship al so includes the University of Al aska President or his
desi gnee, the University of Al aska CGeophysical Institute director
or his designee, the Departnent of Commerce, Community and Econom c
Devel opnent Conm ssioner or his designee, "two nmenbers who have
held or currently hold a position in the aerospace industry or have
speci al experience with federal regulatory procedures or policies
i nvol ving space or operational experience", and a public schoo
educat or or public nenber.

M. Letch stated that the fact that none of the seats are currently
dedi cated to a Kodi ak Island Borough resident is one of the reasons
that this bill was introduced.

M. Letch noted that AADC has conducted "nunerous rocket | aunch

construction projects and other activities" at its Kodiak Launch
Compl ex (KLC) since the late 1990s. The activities inpact |oca
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governnent activities, businesses, recreational activities, as well
as the econony. KLC is also an integral conmponent of the nation's
m ssi |l e defense system

M. Letch remarked that the bill's sponsor has determ ned that
| ocal representation on the AADC Board is inportant. This
legislation is supported by the Gty of Kodiak and the Kodiak
| sl and Borough, which has devel oped a Resolution [copy on file]
reflecting their support.

10:12: 37 AM

Co-Chair Geen asked the history of Kodiak Island residents'
participation on the Board.

M. Letch noted that up until the previous year, two Kodiak Island
residents were on the Board; currently there is only one. That
person is Dave Wodruff, a successful fish cannery operator and
menber of the City Council. The other individual was also a
successful businessman who resigned for personal reasons. A person
who did not reside in Kodiak replaced him

10: 13: 23 AM

Senator Stedman supported "the concept of having | ocal
representation” on such Boards; however, he asked whether the
requi renent that a Board nmenber nust possess "a high level of
experience" mght pose a problem in other words, a limted
qual i fied applicant pool mght be available for a vacant seat on
t he Board.

10: 14: 09 AM

M. Letch pointed out that a person from Kodiak could hold the
Board seat specified for either a nmenber of the public or a public
school educator. Island inhabitants would attest that there "are
plenty of qualified people there, and that it would never be an
I ssue. ™

Co-Chair Geen asked whether the public educator seat being
referenced is the seat designated in Section 1(a)(6) on page 2,
line 9.

M. Letch affirmed. A Kodiak |Island resident could be appointed to
the public school educator or public nenber seat designated in
Section 1(a)(6).

Co-Chair G een countered that the three Kodiak |sland resident
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menber shi ps being proposed would appear to be included in the
| anguage in CS SB 207(L&C) Version 24-1LS1208\Y, Section 1(a)(1)
page 1, line 8 through 12. This |anguage reads as foll ows.

(1) five [THREE] state residents who have a significant
high level of experience in the private business sector,
specializing in financing or economc developnment or
mar keting; three of the state residents appointed under this
par agraph shall be residents of the borough where the | aunch
activities of the corporation occur;

New Text Underlined [ DELETED TEXT BRACKETED]

Co- Chair Green suggested that the Board nenber designations could
be specified and then |anguage allowing three Kodiak 1Island
residents to qualify for any of the seats could be included.

M. Letch voiced his approval of that suggestion. It would be
further revi ewed.

Senat or Dyson understood that, at tinmes, the Kodi ak Launch site has
been utilized by the federal Departnent of Defense (DoD). To that
poi nt, he asked whether the AADC Board has authority specific to
managenent deci si ons about how the facility could be used and which
clients could use it.

M. Letch, while deferring to the Departnent of Commerce, Conmunity
and Econom c Devel opnent, stated that the Board "serves in a
variety of capacities as a standard board with advi sory capacities
and al so deci sion making capacities".

10:19: 09 AM

Senator Dyson worried that the Board mght desire to preclude
clients such as the DoD who mi ght use the site "for very strategic
nati onal defense issues”.

SALLY SADDLER, Legislative Liaison, Departnment of Conmerce,
Community and Econonic Devel opnent replied that she could not
adequately respond to the concern until she conducted further
resear ch.

Co-Chair Geen noted that Mark Hami|ton, AADC Board Menber and
President of the University of Al aska was on tel econference and
m ght be able to answer Senator Dyson's question.

10: 20: 25 AM
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MARK HAM LTON, Chair, Al aska Aerospace Devel opnent Corporation
Board and President, University of Alaska, testified via
tel econference from an offnet site. "The Board has the
responsibility of discovering the qualifications of a |aunch
partner, and they are very specifically technical, and there's, as
you m ght expect, a very very extensive contract drawn up wi th each
custoner. No one has dibs on the range, no one is a certain
customer until considered by the Board."

10: 21: 16 AM

Senator Dyson stated that the response "raises questions”, as it
could be interpreted to nean that the Board coul d decide to deny
DoD fromutilizing "the facility for national defense purposes”.

President Ham lton responded that such a decision would be "an

extraordi nary circunstance".

President Hamlton comunicated that the current contractual
agreenent would require DoD to provide the Board "a very specific
timeline if they had a project which required a specific reaction,
there woul d be contractual obligations on their part."” Continuing,
he noted that were "commercial custonmers to suddenly appear in the
nunbers that, frankly, were envisioned 12 years ago where you had
the potential of an Iridium Corporation |aunching and refreshing as
many as 600 satellites,”" the Board mght nake the "difficult
corporate decision” to deny a DoD request that did not pertain "to
a dire national need." The Board would desire to accommpdate
commerci al opportunities "rather than holding the range open for
whenever" DoD decided to use it.

Senator Dyson assumed that the Board's mssion would include
consideration of regional environnental concerns, the inpact of
activities on both offshore and onshore areas, the safety of the
| ocal residents, and the financial stability of the Corporation.
However, he was concerned that "a philosophical anti-war anti-
nati onal bent of the Board could restrict U S. defense efforts.”

10: 22: 13 AM

Presi dent Ham |ton responded that were the Board "prudently staffed
wi th people who have that kind of a bias, that that would certainly
be a risk." He opined that that "is not the case of the existing
Board or any Board nmenbership that | have been associated with to
date". The <concerns about the site's inpact on Kodiak are
absol utely paramount with the Board, as substantiated by the fact
that just about "every single thing that is done out there" is
scrutini zed. The position of the people who |ive on Kodiak |Island
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has been a known factor as a result of the fact that there has
traditionally been voting Island representation on the Board. In
addition, non-voting elected officials, including nmenbers of the
Legi slature, have represented the interests of the Island. In
addition, the majority of the Board neetings are held in public
foruns. The Board conducts a great deal of effort on issues.

Senat or Dyson acknow edged.

10: 23: 39 AM

Co-Chair W Il ken voiced appreciation for President Hamlton's
comments about Legislative participation on the Board, as he has
served for several years on the Board as a representative of the
Senat e.

Co-Chair WIlken assured the Conmttee that, historically, a
Legi sl ator representing the Kodiak Island D strict has been a non-
voti ng nmenber of the Board.

Co-Chair W1 ken asked whether there is "a sense that the voice of
Kodi ak has been squel ched and therefore we need to increase the
nmenber shi p. "

10: 24: 56 AM

M. Letch declared that Co-Chair Wl ken's comments "hit the nail on
the head.” Wiile Legislators representing the D strict have
continued to serve in "an ex officio capacity" on the Board, there
have historically been two Kodi ak Island resident voting nenbers on
the Board. It is unknown as to "whether this was by design or
happenst ances”. The AADC facility has becone "a lightning rod" to
the comunity in that people watch "every nove that AADC nmekes."
Sonme peopl e oppose the decisions made by AADC and ot hers support
them The site has beconme an inportant economc factor on the
| sl and.

10: 25: 52 AM

M. Letch stated that the decisions nade by AADC do affect the
comunity, and the people in Kodiak "feel that" incorporating the
two voting Board nenbership requirenent woul d best represent their
interests.

10: 26: 26 AM

Co-Chair WI ken voiced concern that adoption of this legislation
m ght result in there being requests for geographic representation
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on ot her boards. No other board currently has such specification.
Adoption of this legislation would al so specify that nore than 25
percent of the Board woul d be representing one area. H's concern
could be likened to that professed earlier by Senator Dyson in
that, while this mght be acceptable today, in the future this
action "may lessen the use of that rocket range for whatever
reason."

Co-Chair W/ ken voi ced concern about "the precedent” that m ght be
established. As a result of this legislation, "there could be four
peopl e at the table speaking on behalf of Kodiak." He believed that
"Kodiak is well-represented ...the people of Kodiak have not been
ignored at all; to the contrary, | suggest that they ve been heard
and reheard.”" While sonme people mght not support the activities
that occur at the site, "the vast majority would agree that the
rocket range is a benefit" both to the area and to Alaska. In
summary, he could not support the legislation as it mght lead to
geogr aphi cal representation as opposed to qualifications dictating
board nmenbership. "If it isn't broke don't fix it."

10: 28: 30 AM

Senat or Dyson spoke in support of Co-Chair WIken comments. The
Kodi ak Launch site is a major launch site that is "very strategic ...
to our national interests.”

10: 29: 31 AM

Senat or A son asked whet her sone controversial issue of inportance
to Kodiak Island residents was defeated at sone point, due to a
| ack of votes on behalf of the |ocal people.

10: 29: 50 AM

M. Letch was unaware of "any specific instance."

10: 30: 01 AM

President Hamlton stated that the nenbership of the Board as
currently designated is appropriate, and he did not support the
proposed changes. The Legislators who have represented the
i nterests of Kodiak on the Board have done a good job. The Board is
al so aware of its responsibilities. The individual from Kodi ak who
resigned from the Board did so because his business "was being
boycotted". The involvenent of politics with private activities
could explain the failure of governnmental corporations. The Board
has di scussed a variety of nenbership issues including whether or
not the University President or the Director of the GCeophysica
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Institute of the University should be on the Board. Wile he
under st ood the reason those entities were designated when t he AADC
Board was initially devel oped 12 years prior, changes that have
occurred over tine mght dictate that there should be fewer rather
than nore specific Board nenber designations. The reason for
i ncl udi ng the Conm ssioner of Departnent of Commerce, Conmunity and
Econom ¢ Devel opnent and soneone who understands the aerospace
i ndustry on the Board coul d be substantiated; however, it would be
difficult for himto substantiate the reason "at this stage of the
game" for requiring that the University of Al aska President or a
representative of the CGeophysical Institute to be on the Board.
"This ought to be a comercial board" conprised of people who could
nmove a corporation forward.

10: 33: 38 AM

Senator Hoffrman inquired as to how often and where the Board neets.

M. Hamlton replied that while the Board primarily meets quarterly
in Anchorage, there would be a neeting in Kodiak in June 2006.

Co-Chair G een ordered the bill HELD in Conm tt ee.
#hb243
CS FOR HOUSE BILL NO 243(FIN)
"An Act relating to the financial plan for the intertie

bet ween the Swan Lake and Tyee Lake hydroel ectric projects;
and providing for an effective date.”

10: 35: 18 AM

Co-Chair Geen ordered the bill back before the Conmttee. [See
Time Stanp 10: 08: 05 AMfor previous Commttee action on this bill.]

RON M LLER, Executive Director, Alaska Industrial Developnment &
Export Authority and Al aska Energy Authority, testified via
tel econference from Anchorage and noted that Dave Carlson, Chief
Executive O ficer, Four Dam Pool Power Agency (FDPPA) had provided
his testinmony on the bill during its first hearing before the
Conmi ttee.

M. Mller stated that the prior Legislative Session, the House
Fi nance commttee substitute for this bill had been transmtted to
this Commttee. That bill, CS HB 243(FIN), extended the date by
which the FDPPA nust provide a financing plan to the Al aska
| ndustrial Devel opment & Export Authority (Al DEA) for approval.
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M. Mller reminded the Conmittee that the initial agreenment for
the sale and purchase of the Four Dam Pool was outlined in a
Mermor andum of Understanding (MOU) that specified a $73 mllion
purchase price and a five mllion dollar credit that was based on
certain contingencies being nmet. One of those contingencies was
that the FDPPA present to AIDEA, by April 11, 2005, a finance plan
t hat denonstrated commtted funds sufficient to conplete the power
line intertie system between Swan Lake and Tyee Lake. The plan
FDPPA provided to AIDEA in 2005 was based on "the request and
recei pt" of federal and State grants. AIDEA determ ned that the
pl an did not denonstrate "commtted funds necessary to conplete the
Project”", and, as a result, they notified FDPPA that the five
mllion dollar credit was due to the Power Cost Equalization
Endownent .

M. Mller stated that during the Legislative Interim FDPPA and
the Al aska Energy Authority (AEA) reached an agreenent to amend the
original credit provisions of the Four Dam Pool Power Project. AEA
agreed to allow FDPPA to place five mllion dollars into an
interest bearing escrow account and to provide FDPPA additiona
time in which to secure funds to conplete the Swan Lake and Tyee
Lake intertie project. Wre that project not conpleted, that noney
and the interest would be rel eased to the Power Cost Equalization
Endowrent .

M. Mller stated that in order to proceed, that August 2005
agreenent to extend the date and revise the five mllion dollar
credit conditions nust receive Legislative approval. These anended
provisions are specified in comittee substitute, Version 24-
GH1138\ X that is being offered to the Commttee for consideration.

AT EASE 10:38:16 AM/ 10:38:38 AM

Co-Chair W/I ken noved the adopt commttee substitute, Version 24-
GH1138\ X, as the working docunent.

There being no objection, the Version "X' commttee substitute was
ADOPTED as the working docurnent.

10: 39: 06 _AM

Senat or Stedman spoke to the inportance of the Swan Lake and Tyee
Lake intertie project, which is the issue pertinent to the five
mllion dollar escrow agreenent. The FDPPA is in the process of
updating their power |oad study analysis that would assist in the
conpl etion of that project. The study should be conpleted in March
2006. "There is nore than a reasonabl e chance" that that project
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woul d be conpl et ed.

10: 39: 55 AM

BRI AN BJORKQUI ST, Senior Assistant Attorney General, Labor and
State Affairs Section, CGvil D vision (Anchorage), Departnent of
Law, testified via tel econference from Anchorage and informed the
Comm ttee that he would be avail able to answer questions.

SARA FI SHER- GOUD, Al aska Energy Authority, Departnent of Commerce,
Community and Econom ¢ Devel opnent testified via tel econference
from Anchorage and noted that she al so would be avail abl e to answer
guesti ons.

10: 40: 29 AM

DAVE CARLSON, Chief Executive Oficer, Four Dam Pool Power Agency,
testified via teleconference from Anchorage and inforned the
Commttee that the FDPPA is in support of this |egislation. FDPPA
has worked diligently with AEA on this effort. The Swan Lake and
Tyee Lake intertie wuld provide a "vital 1link of rmajor
infrastructure"” to the power grid of southern Southeast Al aska

This bill would allow that project to continue to nove forward.

JON BOLLING Chair, Energy Conmttee, Southeast Conference
testified via teleconference fromoffnet site and stated that this
intertie project is "strongly supported” by the Conference. He al so
acknow edged the efforts conducted by FDPPA and AEA. He urged the
Comm ttee to support the |egislation.

Co-Chair Green ordered the bill HELD in Conmttee.
#

ADJ OURNIVENT

Co-Chair Lyda Green adjourned the neeting at 10:42:14 AM
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