M NUTES
SENATE FI NANCE COW TTEE
February 9, 2006
9:06 a.m

CALL TO ORDER

Co- Chair Lyda G een convened the neeting at approximately 9:06: 56
AM

PRESENT

Senator Lyda Green, Co-Chair
Senator Gary W1 ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senator Fred Dyson

Senator Bert Stedman

Senat or Donny d son

Senat or Lyman Hof f man

Al so Attending: GUY BELL, Assistant Conm ssioner, Departnent of
Labor and Wbrkforce Developnment; JUNO CHANCE, Adm nistrative
Servi ces Manager, Admi nistrative Services Division, Departnent of
Mlitary and Veterans Affairs; N CO BUS, Adm nistrative Services
Manager and Acting Director, D vision of Support Services,
Departnent of Natural Resources; DAN SPENCER, Director, D vision of
Adm ni strative Services, Departrment of Public Safety; NANCY SLAGE,
Director, Division of Admnistrative Services, Departnment of
Transportation and Public Facilities; FRANK RICHARDS, State
Mai nt enance Engi neer, Transportation Mnagenent and Security,
Ofice of the Comm ssioner, Departnent of Transportation and Public
Facilities; PAT PITNEY, Director of Budget Developnent and
Institutional Planning, University of Al aska; DOUG WOCLI VER,
Adm ni strative Attorney, Ofice of the Admnistrative D rector,
Al aska Court System PORTI A PARKER, Deputy Conm ssioner, Departnent
of Corrections; SUSAN PARKS, Deputy Attorney GCeneral, Crim nal
D vi sion, Departnent of Law, DAVE CARLSQON, Chief Executive Oficer,
Four Dam Pool Power Agency

Attending via Tel econference: From an offnet |ocation: JAMES
HELGOE, Lieutenant, Alaska State Troopers, Departnent of Public
Safety; From Sitka: GALEN PAI NE, Defense Attorney; From Anchorage:
STACY WALKER, Attorney; RON MLLER, Executive Director, Al aska
Energy Association; BRI AN BJORKQUI ST, Senior Assistant Attorney
Cener al , Labor and State Affairs Section, GCvil Di vi si on,
Depart ment of Law, SARA FI SHER GOAD, Al aska Energy Associ ation
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SUMVARY | NFORMATI ON

SB 233- APPROPRI ATI ONS FOR CAPI TAL PRQIECTS

The Conmittee heard overviews on the FY 06 supplenmental budget
requests from the Departnment of Labor and Wbrkforce Devel opnent,
the Departnment of Mlitary and Veterans Affairs, the Departnent of
Nat ural Resources, the Departnment of Public Safety, the Departnent
of Transportation and Public Facilities, the University of Al aska,
and the Al aska Court System The bill was held in Commttee.

SB 218- CRI M NAL SENTENCI NG AND POLYGRAPHS

The Conmittee heard from the sponsor, the Departnent of Public
Safety, the Departnent of Corrections, the Departnent of Law and
private attorneys. A commttee substitute was adopted and anmended
once. The bill was reported from Comrttee.

HB 243- SWAN LAKE- TYEE LAKE | NTERTI E

The Conmittee heard from the Four Dam Pool Power Agency and the
Al aska Energy Authority. The bill was held in Conmttee.

SB 188- BULK FUEL REVOLVI NG LOAN FUND CAP

This bill was schedul ed but not heard.
#SB 233
9: 07: 20 AM

SENATE BI LL NO 233
"An Act making appropriations for capital projects; and
providing for an effective date."

This was the second hearing for this bill in the Senate Finance
Conmttee. The Comm ttee continued hearing overviews on the funding
requests.

9:07:42 AM

Depart ment of Labor and Wor kf orce Devel opnent

AVTEC Facilities Deferred M ntenance
$2, 500, 000 general funds
Ref erence No.: 41462
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Cat egory: Education

Location: Seward

El ection District: Homer/ Seward

Estimated Project Dates: 03/15/2006 — 06/30/2011

On- Goi ng Proj ect

AVTEC has 12 buildings in Seward that are 25-55 years ol d. The
First Lake Facility and the Applied Technology D esel and
Wl ding Building both need extensive w ndow and w ndowsi |
repairs and replacenents. Qher nmaintenance on the three
Sewar d canpuses includes: replace asbestos coated corrugated
exterior panels, paint exteriors, repair nechanical and
electrical code violations, repair failed ventilation system
rezone and replace control valves and thernostats,
repair/replace deteriorating parking |ot asphalt and pot
holes, and replace npisture conpromsed T111 siding on
apart ment bui |l di ngs.

QUY BELL, Assistant Comm ssioner, Departnent of Labor and Wrkforce
Devel oprent, overvi ewed the summary and statenment of need. Projects
would be located at the dormtories, cafeteria and student
apartnents of the Al aska Vocational Technical Center (AVTEC

9:09:14 AM

Senator Bunde appreciated that the project requests were
prioritized.

Senator Bunde reiterated opinions expressed at previous neetings
t hat suppl emental appropriations are intended to address unexpected
events that occurred after the original appropriation was nmade. He
asked the reason this deferred nmai ntenance project was submtted as
a suppl enental request.

9:09:49 AM

M. Bell replied that although the appropriation could be nmade at a
later tinme, the intent is to begin the project as early in the
sunmer construction season as possi ble. Because many of the repairs
and replacenents are energy-related, the State woul d benefit from
reduced fuel costs.

9:10: 26 AM

Senat or O son asked t he number of students attendi ng AVTEC.
9:10:45 AM

M. Bell responded that 474 students attend each year.
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9:10: 53 AM
Co- Chair Green understood that sonme prograns are short term
9:10:59 AM

M. Bell confirmed that the Center offers both |ong and short-term
progranms. The | ongest program | asts nine nonths.

9:11:12 AM

Departnment of Mlitary and Veterans Affairs

Arny Guard Facilities Projects
$1, 750, 000 Tot al

$900, 000 Federal Receipts

$850, 000 G F Match
Ref erence No.: 38963
Cat egory: Public Protection
Location: Statew de
El ection District: Statew de
Estinmated Project Dates: 03/15/2006 — 06/ 30/2011
On- Goi ng Proj ect
Wth 237 Alaska Arny National Guard buildings at 96 various
| ocations, with an average age of approximately 30 years
deferred nmi ntenance and renewal and replacenent are a high
priority. Al aska National Guard preventative maintenance is
performed on a schedule, vyet building conponents have a
limted life requiring eventual renewal and replacenment. This
proj ect requests $900, 000 federal and $850, 000 state funds to
be applied to over $13 nillion backl ogged deferred naintenance
projects statewide. Life safety enhancenent end results,
ability to protect our citizens and infrastructure, wll
continue to inprove wthin our performance nmanagenent
f ramewor k.

JUNO CHANCE, Adm nistrative Services Mnager, Admnistrative
Services Division, Departnment of MIlitary and Veterans Affairs
overvi ewed the summary statenent. Runways, parking |lots and storage
facilities would al so be addressed.

Ms. Chance directed attention to a prioritized listing of the
proposed projects and their estimated costs as well as a collection
of phot ographs show ng previous inprovenents and areas needing
mai nt enance [copies on file].

9:13: 27 AM
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Senat or Dyson suggested that if the Senate Finance Commttee were
to establish a policy to only provide FY 06 supplenental
appropriations to address energency health and safety needs, those
projects requiring "early intervention", and projects that nust be
conpl eted the summer of 2006, the Departnent could identify and
prioritize those proposed projects.

9:14:46 AM

Ms. Chance responded that the item before the nenbers represents
the entire annual appropriation request for deferred naintenance
projects. No request would be submtted for the FY 07 regular
capital budget. The proposed projects could be prioritized to
identify those that should receive funding prior to the start of FY
07.

9:15:25 AM

Senat or Dyson asked why this funding is requested as an FY 06
suppl enment al appropriation rather than included in the proposed FY
07 regul ar appropriation.

9:15: 40 AM

Ms. Chance replied that the Ofice of the Governor nmde this
deci sion. However, the Departnent has some immedi ate needs that
require funding prior to July 1, 2006.

9:16: 06 AM

Senat or Stednan recalled a comment nmade at the previous neeting in
whi ch a departnental representative indicated that the claimthat
no deferred mai ntenance requests woul d be included in the proposed
FY 07 budget could be in error.

9:16:32 AM

Senat or Bunde, qualifying that his statenent woul d not be directed
to the current wtness, ascertained the issue as a policy
difference. His position was to exam ne the needs conpared to the
Governor's proposed suppl enmental budgets, which appear to consider
t he amount of funds avail abl e.

9:17:11 AM

Co-Chair Green surmsed that the Ofice of the Governor has chosen
this approach. The Comm ttee nust deci de how to proceed.
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9:17: 23 AM

Senat or Dyson asked if the projects proposed in this itemrequire
mat chi ng funds to secure federal receipts.

9:17:31 AM
Ms. Chance answered that State matching funds are required.
9:17:54 AM

Co-Chair Green asked about a tinme limt to receive the federa
f unds.

9:18: 05 AM

Ms. Chance replied that no time limt exists. This itemrepresents
t he Departnent's annual request.

9:18:42 AM

Co-Chair Green announced that handouts should be submtted on the
day prior to the neeting.

9:19: 21 AM

Senator Bunde agreed, noting the need to review materials
bef or ehand.

9:19:31 AM

Departnent of Natural Resources

Nl CO BUS, Adnministrative Services Mnager and Acting Director,
Division of Support Services, Departnment of Natural Resources,
testified the Departnment has submtted requests for eight deferred
mai nt enance projects. These are prioritized fromthe $50 mllion in
identified needs and the intent is to conplete the projects before
t he upcom ng sumrer tourism season

9:20: 31 AM

41405
Plant Material Center Facility Repair
$200, 000 General Funds
Ref erence No.: 41405
Cat egory: Natural Resources
Location: Pal nmer (G eater Pal nmer)
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Election District: Geater Pal nmer

Estinmated Project Dates: 03/15/2006 — 06/ 30/2008
One-Ti me Proj ect

The Plant Material Center has nmintenance issues that have
pl agued the facility for a nunber of years. To bring the
facilities up to present standards will require sunms of nobney
beyond the nornmal abilities of the PMC operating budget. There
are safety issues that were part of an OSHA inspection of the
PMC. O her nmaintenance is necessary to prevent damage to
del i cate and expensi ve equi pnent and inventories. The roof and
furnace repairs are critical itens.

M. Bus told of the roof damage that is causing | eakage and furnace
mai nt enance needs. The intent is to acquire funding to take
advant age of the sumrer construction season.

9:21: 21 AM

Senat or Bunde asked if the proposed projects would be presented in
the order of priority.

9:21:30 AM
M. Bus answered they woul d.

State Parks Deferred Mintenance

$360, 000 General Funds

Ref erence No.: 38878

Cat egory: Natural Resources

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 03/15/2006 — 06/ 30/2008

On- Goi ng Proj ect

State Parks has identified over $42 nillion in deferred
mai nt enance needs. This project will pronote the departnent's
m ssion of providing outdoor recreational opportunities by
fundi ng deferred nmai ntenance repairs to park units to protect
visitor health and safety by providing safe, clean, and well
mai ntained units. Projects wll upgrade or replace basic
facilities at parks including outhouses, drinking water
systens, trails, fee stations, and canping to keep them from
becom ng an urgent health and safety hazard.

M. Bus noted that the supporting docunentation for this request
lists each proposed project.

9:22:14 AM
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Forestry Buildings Repairs to Correct Fire and Life Safety
Def i ci enci es Phase 3

$100, 000 General Fund

Ref erence No.: 38879

Cat egory: Natural Resources

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 03/15/2006 — 06/ 30/2008

On- Goi ng Proj ect

This project protects State assets by correcting high priority
Building Fire and Life Safety deficiencies identified in the
2002- 03 Forestry Building Conditions Survey, and repl aces the
dil apidated office trailer in Soldotna. The project ensures
cost-effective managenment of state structures wth a
repl acenent val ue exceeding $14 mllion.

El ectrical problens such as properly grounding and bondi ng
electrical circuits will be corrected. Seismc bracing for
bui | di ngs and conponents will be installed to keep potenti al
eart hquake danage to a mnimum The dilapidated trailer in
Sol dot na, used by Forest Technicians will be replaced in order
for staff to nmeet our mssion to develop, enhance, and
conserve natural resources.

M. Bus informed that the request is for the third year of this
proj ect .

9:23: 02 AM

Johnson Lake State Recreation Site Canpground Rehabilitation
$290, 000 General Funds

Ref erence No.: 41421

Cat egory: Natural Resources

Locati on: Sol dot na

Election District: Kenai/ Sol dot na

Estinmated Project Dates: 03/15/2006 — 06/ 30/2008
One-Ti me Proj ect

Johnson Lake State Recreation Area's canpground is |ocated
within a 332 acre recreation area near mle 111 of the
Sterling Hi ghway and near Kasilof, on the Kenai Peninsula.
Thi s canpground is heavily used by famlies and ot hers engaged
in sport fishing on the nearby Kasilof River or clamdigging
at Cam Gulch, several mles away. The ol dest section of the
canpground was constructed in the 1960's, with the nost recent
maj or rehabilitation done in the early 1980's. It is a nuch
loved site in dire need of rehabilitation to make it safe,
usable for park visitors using the large notor hones and
trailers of today, and accessible to persons with physica
di sabilities.
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M. Bus stated the funding would be utilized primarily to repl ace
toilets and picnic tables and resurfacing the access road.

9:23:34 AM

Quartz Lake (and Lost Lake) State Recreation Area |nprovenents
$203, 600 General Funds

Ref erence No.: 41422

Cat egory: Natural Resources

Location: Delta Junction (Richardson/d enn H ghways)
Election District: Ri chardson/d enn Hi ghways

Estimated Project Dates: 03/15/2006 — 06/ 30/2008

One-Tinme Project

Quartz Lake State Recreation Area is a 600 acre park ten mles
north of Delta Junction which attracts |arge crowds due to the
variety of recreational opportunities. At Quartz Lake there
are 16 canpsites in the | oop and 87 parking and canping sites
in the parking lot. Facilities include tw boat | aunches,
handi cap accessible fishing dock, picnic sites, picnic
shelter, swmmng area, beach volleyball court, water and
toilets. The project would refurbish the canpgrounds by
upgradi ng roads, parking areas, boat |aunches, volunteer
housi ng, and the ranger station as well as inproving drai nage
to elimnate erosion.

M. Bus noted this request is simlar to the previous request.
9:23:59 AM

Fort Abercronbie State Historic Park Rehabilitation

$288, 000 General Funds

Ref erence No.: 41423

Cat egory: Natural Resources

Locati on: Kodi ak

El ection District: Kodiak

Estinmated Project Dates: 03/15/2006 — 06/30/2008

Phased- New Proj ect

Perched on a forested headl and on northeastern Kodi ak | sl and,
visitors can explore the renmains of an artillery fort which
conmenorates the history of World War 11 in Alaska. There is a
canpground, picnic area, freshwater |ake, and spectacul ar
ocean views. Located 3.5 mles from Kodiak, this State
Historic Park is a remnant of a WNWI nilitary installation.
Kodi ak State Parks Headquarters and Visitor Center are |ocated
here along with 13 canpsites in the | oop and 23 parking sites.
The project would refurbish the canpsites, upgrade the
canpground roads, parking areas, boat |aunches, volunteer
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housi ng, and the ranger station as well as replace ki osks and
i nprove drainage to elimnate further erosion.

M. Bus listed toilets, drinking water and el ectrical projects, as
bei ng addressed with this funding.

9:24:27 AM

South Eagle Fork Eagle River Trail head | nprovenents

$316, 000 General Funds

Ref erence No.: 41496

Cat egory: Natural Resources

Location: Eagle River (Chugach State Park)

El ection District: Chugach State Park

Estinmated Project Dates: 03/15/2006 — 06/ 30/2008
One-Ti me Proj ect

South Fork Trail head: The existing trailhead is unpaved and
can accommodate ten autos at nost. Trail head counts have shown
as many as 43 cares parked in and near the trail head on busy
weekends. A series of phone and e-mail conplaints from nearby
residents have indicated that neighbors are concerned about
the foll ow ng issues:

1) Uncontrol |l ed parking on the roadway may prevent easy egress
by construction vehicles, fire trucks, anbulances, and
residents.

2) Driveways may be blocked or used as turnarounds by park
visitors, causing erosion and pot hol es.

3) Roadsi de parking takes place on a steeply banked roadsi de.
4) Wnter roadside parking is |limted by snowbanks, and a
consequent narrowi ng of the open roadway.

M. Bus characterized this need as an access issue.
9: 25: 00 AM

House of W ckersham Buil di ng Restoration Phase 1

$200, 000 General Funds

Ref erence No.: 41497

Cat egory: Natural Resources

Location: Juneau Areaw de

El ection District: Juneau Areaw de

Estimated Project Dates: 03/15/2006 — 06/30/2008
Phased- New Pr oj ect

The House of Wckersham project consists of building

restoration which will allow this significant state historic
park to be, once again, open to public. The requested general
funds will provide required match for a FY 03 National Park

Service "Save Anerica's Treasures" grant earnmarked to the
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W cker sham House by Congress. The first and second floors will
exhibit the Wckersham coll ection and be used by the public
for neetings and receptions. Site developnment will inprove
storm water drainage and accessibility. The project wll
devel op and converse a historic park property.

M. Bus told of the electrical and plunbing repairs. The foundation
nmust be replaced. The federal grant is contingent upon an equa
anount of matching funds. Upon conpletion, the facility would be
open for self-guided tours and the on-going expense of staffing
woul d be el i m nat ed.

9: 26: 03 AM
Co-Chair Green asked if fees would be coll ected.
9: 26: 07 AM

M. Bus affirmed that adm ssion fees woul d be assessed to pay the
utilities and mai nt enance costs.

9:26:17 AM

Senat or Bunde asked which of the Departnent's requests were "tine
sensitive". He also asked if additional funding requests would be
included in the Governor's proposed FY 07 capital budget.

9:26:41 AM

M. Bus responded that the regular FY 07 capital budget would
i ncl ude no other deferred mai ntenance fundi ng requests.

9: 26: 56 _AM

Department of Public Safety

Facilities Deferred M ntenance

$800, 000 General Funds

Ref erence No.: 41788

Cat egory: Public Protection

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 03/15/2006 — 12/31/2007

On- Goi ng Proj ect

This funding is for facilities maintenance for Departnent of
Public Safety occupied state-owned buildings throughout
Al aska. Wthout adequate funding to store evidence, protect
depart nment - owned equi pnent, and provi de enpl oyees with good
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wor ki ng conditions, the departnent cannot neet its m ssion or
acconplish stated results.

DAN SPENCER, Director, Dyvision of Admnistrative Services,
Departnent of Public Safety, testified he would provide an updated
prioritized list of deferred nmaintenance projects. He deferred to
the O fice of the Governor to speak to the inclusion of this item
as a FY 06 supplenental request rather than the regular FY 07
capital budget request. If this entire request were granted, the
Department woul d submit no future requests for FY 07 because it
woul d be unabl e to undertake additional projects during that tine.

9:29:04 AM

Department of Transportation and Public Facilities

Co-Chair Green announced she had directed the Departnent to only
address deferred mai nt enance project requests.

Airport Deferred Mintenance

$750, 000 General Funds

Ref erence No.: 30633

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Esti mated Project Dates: 03/15/2006 — 09/ 30/ 2007

On- Goi ng Proj ect

To repair the backl og of maintenance itens that cannot be done
t hrough the operating budget funding |evels. Typical itens are
pavenent repairs, lighting repairs, fencing repairs, and bird
and animal controls. This project «contributes to the
Department's M ssion by reducing injuries, fatalities and
property danmage and by inproving the nobility of people and
goods.

NANCY SLAGLE, Director, Dyvision of Admnistrative Services,
Departnent of Transportation and Public Facilities, explained this
funding would nostly be utilized for brush cutting, sonme surface
repairs, and seaplane gate replacenents. The Departnent has
identified approximately $12 mllion in deferred mai ntenance needs
for rural airports. She listed proposed projects and | ocati ons.

9: 32: 33 AM

Senat or Hof fman asked if the Departnent was aware of the situation
at the Napakiak Airport, which was erodi ng between 25 and 70 feet
each year and would be |lost to the Kuskokwi m Ri ver in approxinately
five years if no action were taken. He asked the Departnent's plan
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to address this.
9:32: 50 AM

FRANK RI CHARDS, State Mintenance Engineer, Transportation
Managenent and Security, Ofice of the Conmm ssioner, Departnent of
Transportation and Public Facilities testified that erosion al ong
t he Kuskokwim River is a problem Wen the Departnent |earns of
situations, it takes action to mtigate the damage.

9:33:55 AM

Senat or Hof fman asked how the Departnent becones aware of these
occurrences. He requested that the Napakiak situation be
i nvesti gat ed.

9:34:30 AM

M. Richards responded that he would review the matter and report
on a plan of action.

9:34: 38 AM

Senator Bunde asked if the proposed projects were listed in
priority order.

9:34: 44 AM
Ms. Slagle affirned.
9:34:47 AM
Senat or Bunde asked which itens were tine sensitive.
9:35:13 AM
Ms. Slagle replied that the State's liability for itens that do not
function properly to protect the safety of travelers is the
concern.
9:35:35 AM
H ghway Deferred Mai ntenance
$3, 000, 000 General Funds
Ref erence No.: 30631
Cat egory: Transportation

Locati on: Statew de
El ection District: Statew de
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Estimated Project Dates: 03/15/2006 — 09/ 30/2007

On- Goi ng Proj ect

The current backlog of deferred mmintenance is over $200
mllion. The program will address sone of the needs that
cannot be funded in the operating budget maintenance funds
(M&O - Mai nt enance & (perations). Typical itens are surface and
enbankment repairs, drainage culverts and ditch repairs,
guardrail repairs, marking and sign repairs, and brushing.
This project contributes to the Departnent's Mssion by
reducing injuries, fatalities and property damage and by
i mproving the nobility of people and goods.

Ms. Slagle infornmed that the prioritized list of deferred
mai nt enance itens is approximately $74 mllion. Projects undergoing
during this fiscal year include road repairs at Tokotna, the Steese
H ghway, Nome, Juneau and Skagway. The requested funds woul d be
utilized for projects at Sol dotna, Taslina, Hatcher Pass, Tok, and
t he Thane Road in Juneau.

9:37:35 AM

Facilities Deferred Miintenance and Critical Repairs

$2, 000, 000 General Funds

Ref erence No.: 30632

Cat egory: Transportation

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 03/15/2006 — 09/ 30/2007

On- Goi ng Proj ect

To address the nost critical deferred maintenance needs at the
Departnment of Transportation maintained facilities. This
project contributes to the Departnent's M ssion by reducing
injuries, fatalities and property danage and by inproving the
mobility of people and goods.

Ms. Slagle reported the Departnment is responsible for maintaining
approxi mately 640 buil di ngs. Deferred nmai ntenance needs have been
prioritized, with the replacenent of sone naintenance stations,
replacing siding and the boiler at the None State office building,
repl acement of the roof and insulation at the Sol dot na mai nt enance
systemlisted as highest priorities.

9:39: 57 AM

Co- Chair Green understood that funds woul d not be requested for FY
07 for deferred mai ntenance projects.

9:40: 03 AM
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Ms. Slagle replied that no request would be subnmitted for these
def erred mai ntenance itens.

9:40: 14 AM

Co-Chair WIlken noted that the Departnment of Admnistration
requested approximately $9 nmillion for deferred naintenance
projects to the facilities it oversees while the Departnment of
Transportation and Public Facilities requested $2 nillion. He asked
the cal cul ated total roof sizes of the facilities overseen by each
departnment for conparison purposes and to possibly justify the
hi gher fundi ng requested by the Department of Adm nistration.

9:41:11 AM

Ms. Slagle would provide this information, noting the Departnent of
Transportation and Public Facilities is responsible for over 4
mllion square feet of building space.

9:41:48 AM

Co-Chair W/ ken offered assistance in securing additional funding
i f requested.

9:41: 58 AM

Ms. Sl agle responded that the Departnent has identified $24 mllion
of high priority deferred mai nt enance needs.

9:42: 10 AM

Co-Chair Geen requested additional explanation on specific
proposed projects.

9:42: 30 AM
Ms. Slagle stated that she would provide this.
9:42:35 AM

Har bor Deferred Mai ntenance

$500, 000 General Funds

Ref erence No.: 7090

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 03/15/2006 — 09/ 30/2007
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On- Goi ng Proj ect

To address backl ogged deferred nmintenance for state-owned
harbors. This project contributes to the Departnent's M ssion
by reducing injuries, fatalities and property danmage and by
inproving the nobility of people and goods.

Ms. Slagle stated that a regul ar mai nt enance conponent has not been
included in the operating budget. Owership of the harbors
identified for these repairs are unlikely to be transferred to a
| ocal governnent because no such governnments exist in the areas
where the facilities are |l ocated. The top priority is the harbor at
Papus Landi ng near Petersburg. This facility was constructed in
1961 and supporting logs are waterlogged. The logs would be
replaced and the facility would be nade accessible under the
Americans Wth Disabilities Act (ADA) requirenents.

9:44: 25 AM

Senator O son noticed the condition of harbors transferred to | oca
governnments has deteriorated. He asked if the Departnent planned to
assist the local governnents to repair and nmaintain the harbors,
given their inportance to the communiti es.

9:44:52 AM

Ms. Slagle was not aware of a plan of the Departnents, although
"potential" legislation was under consideration.

9:45: 07 AM

Senator Stedman inforned that such |egislation was pending. Efforts
were underway with the Departnent to address the issue of "sinking
funds" established by larger governnents. Problens with snmaller
governments were different.

9:45: 57 AM

Senat or O son asked the appropriation of revenues generated from
mari ne fuel taxes levied in sone |ocations.

9:46: 24 AM

Ms. Slagle replied that the revenues were deposited to the genera
fund.

9:46: 30 AM

Senat or Stedman furthered his comments, enphasizing the need to
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reach a consensus with the Mirkowski Adm nistration about funding
sources appropriate for use to repair and maintain harbors
transferred fromState to | ocal ownership. This issue has yet to be
resol ved

9:47: 02 AM

Al aska Marine H ghways: Vessel Deferred Mintenance

$1, 250, 000 General Funds

Ref erence No.: 42001

Cat egory: Transportation

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 03/15/2006 — 09/ 30/2007

On- Goi ng Proj ect

To repair the backl og of vessel naintenance itens that can not
be done through the operating and overhaul budget funding
| evel s. Vessel s have been added, new safety related systens
have been installed, and costs in general have increased

Typical itens that need attention are replacenent of fire,
bi | ge and sprinkling punp systens on our seven ol dest vessels.
This project contributes to the Departnent's Mssion by
reducing injuries, fatalities and property damage and by
i mproving the nobility of people and goods.

Ms. Slagle stated this is a newitem She |isted specific projects
that woul d be undertaken with this funding as replacenment of the
fire control systemon the MV LeConte, replacenent of the car deck
fire sprinkling system piping on the MV Tustenena and MYV
Mal aspi na, refurbi shment or replacenent of the ventilation fans and
notors on the car deck and through out the vessel passenger areas
on the MV Tustenmena and MV Mt anuska.

9:48:18 AM
Senat or Dyson asked if asbestos issues nust be addressed.
9:48: 24 AM
Ms. Sl agle was unsure.
9:48:32 AM
Al aska Marine H ghways: Facilities Deferred M ntenance
$1, 250, 000 CGeneral Funds
Ref erence No.: 42002

Cat egory: Transportation
Location: Statew de
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Election District: Statew de

Estinmated Project Dates: 03/15/2006 — 09/ 30/2007

On- Goi ng Proj ect

To repair the backlog of shore facilities maintenance itens
that can not be done through the operating and overhaul budget
funding levels. The 18 state-owned shore facilities, from
Honer to Ketchikan, consist of the termnal buildings,
transfer bridges, hydraulic ranps, nooring structures, and
staging areas. Typical itenms are sand blast and recoat
cat wal ks, gangways, bridges and pontoons at various termnals.
This project contributes to the Departnent's M ssion by
reducing injuries, fatalities and property damage and by
inmproving the nobility of people and goods.

Ms. Slagle stated that the original FY 06 capital appropriation for
this itemwas insufficient to address all the needs.

9:49:40 AM

Co-Chair Green noted a substantial increnent appropriated in the
regul ar FY 06 capital budget and asked if this request was intended
to suppl enent the funding already received.

9:50:14 AM
Ms. Slagle clarified the initial appropriation was directed to new

or expanded facilities. The deferred mai ntenance needs included in
this suppl emental request are not included.

9:50: 30 AM

University of Al aska

Requi red Renewal and Renovation for Program Delivery

$10, 000, 000 General Funds

Ref erence No.: 41500

Cat egory: University

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 03/15/2006 — 06/30/2011
Phased- New Proj ect

This request will provide the necessary funding to renew and
renovate the facilities needed to deliver prograns at the
University's main and community canpuses. These projects wll
support the university in its goal to increase the nunber of
graduates in Al aska hi gh denmand degree prograns.

PAT PITNEY, Director of Budget Developnent and Institutional
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Pl anning, University of Al aska, testified to the inportance of
putting the request included in this bill in perspective with the
Board of Regent's request because it represents only a portion of
the total. She noted information distributed to nenbers [copy on
file.]

9:51:29 AM
Ms. Pitney nade a statenent as foll ows.

The Board of Regents clearly stated their highest priority for
capital funding for this year to be nmaintaining existing
facilities. That request that the Board of Regents nade to the
Governor totaled $98 million. That's $98 mllion of a total
deferred nmintenance renewal and replacenment need of $440
mllion at the University.

Ms. Pitney directed attention to a page in the distributed
information titled, "University of Alaska - Facilities Fact Sheet".
The University has 379 facilities, of which al nost 60 percent are
nore than 30 years old. The gross square footage of these
facilities is almost 6 mllion and the value of the facilities is
$1.4 billion. The annual renewal and replacenment for these
facilities is approximately $45 nmillion a year. However, over the
past seven years an average of $7 mllion has been appropriated. As
a result an accunul ated backl og in deferred mai ntenance needs has
occurred. O the identified deferred nmintenance needs, $400
mllion is necessary to address this backlog. This realization
pronpted the Board of Regent's decision to give deferred
mai nt enance the highest priority.

Ms. Pitney stated that the total Board of Regents' request is
included in SB 231, the Governor's FY 07 proposed capital budget.
She referenced the page titled, "University of Alaska, FY 07
Capi tal Budget Request Introduction", which lists $8.6 mllion for
"Addressing Critical Building Deficiencies", $8.6 mllion for code
conpliance at the main canpuses, $2.2 million for code conpliance
at community canpuses, and funding for required renewal and
renovation for programdelivery as sone of the funding requests. In
addition, the proposed FY 06 supplenental capital appropriation
| egislation requests $10.2 million for the required renewal and
program del i very.

Ms. Pitney highlighted the proposed renodel of the Dental dinic,
which is outdated. The dinic has an al nost 100 percent graduation
and enpl oynent rate.

Ms. Pitney al so spoke to the proposed UAA Comunity Canpus Sci ence
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Lab Renewal, a project that is vital for those students to neet
core requirenents.

Ms. Pitney described other proposed projects, noting that although
they don't qualify as "l eaky pipe" priorities, their inportance is
of no | esser significance.

9:57:56 AM

Senat or Bunde noted the intent that the University woul d determ ne
which projects it undertakes after funding was appropriated. The
proj ects should be determ ned bef orehand.

9: 58: 28 AM

Ms. Pitney stated she would provide information indicating which
projects would be addressed, although the intent is to undertake
all the proposed projects.

9:58:39 AM

Senat or Bunde asked why sonme requests are included in the FY 06
suppl enental appropriation legislation and others in the FY 07
regul ar capital appropriation |egislation.

Ms. Pitney responded that this was the Governor's deci sion.
9:59:22 AM

Senat or Hof f man asked when the requests were | ast subnmtted.
9:59:53 AM

Ms. Pitney replied that the projects specified in this request
represent a small portion of the total needs. The detail ed budget
proposal rel eased by the Board of Regents, commonly referred to as

t he Red Book, contains the conplete |ist.

10: 00: 54 AM

Senat or Hof f man asked whet her each rural canpus woul d agree that
t hey had been contacted to determne all their needs.

10: 01: 06  AM

Ms. Pitney affirmed and outlined the process in which the
chancellor of each canpus submts requests, which are then
prioritized to identify the highest needs.
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10: 02: 03 AM

Senat or Hof fman comented to the few rural canpuses addressed in
this proposal. He questioned whether they were "out of sight, out
of m nd".

10: 02: 21 AM

Senator O son asked the status of aviation prograns and whet her
they were included in this fundi ng request.

10: 02: 27 AM

Ms. Pitney replied that they were not.

10: 02: 40 AM

Senator O son asked if the ERA Aviation facility was still owned by
t he University.

10: 02: 44 AM

Ms. Pitney affirmed the University has ownership of the facility.

10: 02: 51 AM

Al aska Court System

Court Security Projects

$750, 00 General Funds

Ref erence No.: 41588

Cat egory: Law and Justice

Location: Statew de

Election District: Statew de

Estinmated Project Dates: 03/15/2006 — 06/30/2010

On- Goi ng Proj ect

Address the nost critical needs for security system
repl acenent.

DOUG  WOOLI VER, Adm ni strative  Attorney, Ofice of t he
Adm nistrative Director, Al aska Court System told of the i mediate
needs of the Anchorage courthouses. Several systens have failed
conpletely. One system was repaired but is at risk of failing
again. The original equipment is no |onger nmanufactured or
servi ced. These needs nust be addressed within the next couple of
weeks.
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10: 04: 12 AM

Bui | di ng Equi prent and Systens Repl acement to Extend Life of
Facilities

$400, 000 General Funds

Ref erence No.: 41589

Cat egory: Law and Justice

Location: Statew de

El ection District: Statew de

Estimated Project Dates: 03/15/2006 — 06/30/2011
Phased- New Proj ect

Repl ace maj or conponents in court buil dings where repl acenent
of conponents cannot be covered w th annual mai ntenance funds.

M. Woliver informed that the fire systemat the Pal ner courthouse
no longer conplies with safety codes. Pipes at the Anchorage
courthouse are exploding. An offsite storage facility requires
heati ng systens mai nt enance.

M. Wboliver enphasized that each request represents the highest
priority critical needs.

10: 05: 26 AM

Senator Bunde asked if the identified needs include the new
bui l ding | ocated i n Anchor age.

10: 05: 41 AM

M. Woliver affirmed, noting the facility is ten years ol d.

10: 05: 51 AM

Senat or Bunde ascertained that the State often purchases equi pnent
and products that fail before their anticipated |ifespan and that
t he manufacturers are not held responsible for providing warranty
coverage. He asked if this applies to these identified projects.

M. Wooliver thought such action was pursued but woul d research the
matter.

AT EASE 10:06: 24 AM

#SB218
10: 08: 20 AM

CS FOR SENATE BILL NO 218(JUD)
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"An Act relating to sex offenders; relating to reporting of
sex offenders and child kidnappers; relating to periodic
pol ygraph exam nati ons for sex offenders rel eased on probation
or parole; relating to sexual abuse of a mnor; relating to
sentencing for sex offenders and habitual crimnals; and
providing for an effective date."

This was the second hearing for this bill in the Senate Finance
Conmittee.
Senat or Bunde, sponsor of the bill, relayed a nmedia report of an

Internet sting operation in the state of California in which over
60 perpetrators were arrested after attenpting to nmeet in person
sonmeone who they thought to be a 13 year-old boy or girl. The
majority of those arrested were found to be repeat sexual assault
of fenders. Advances in technol ogy have facilitated the perpetration
of these crines and the timng of this legislation is critical to
address the situation.

Senator Bunde utilized the California exanple as proof of the
willingness of sexual assault offenders to re-offend. This
chal l enges the argunment that the offenders are "m sunderstood”
i ndi vi dual s who nust be given special consideration.

Senat or Bunde noved for adoption of CS SB 218, 24-LS1307\P as a
wor ki ng docunent .

Co-Chair Green objected for an expl anati on.

10:11: 36 AM

Senator Bunde cited |anguage on page 3, lines 3 through 6 that
would allow for attorney client privilege as a defense if an
attorney had knowl edge that his or her client has failed to
regi ster as a sex offender.

10:12:13 AM
Senat or Bunde noted | anguage inserted on page 7, |line 30 and page
8, lines 10 and 11 would provide that all sex offenders nust

register. He told about a constituent investigating the registry
and di scovering that over 200 registered sex offenders resided in
the sane area as the constituent.

10:13: 28 AM

Senator Bunde then directed attention to | anguage inserted to page
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10 lines 14 and 15 that would extend the provision requiring
pol ygraph exam nati ons of sex offenders on probation or parole to
include "of fenses conmmtted before, on, or after the effective date
of this Act."”

10: 13: 58 AM

Co-Chair Geen withdrew her objection to the adoption of the
conmi ttee substitute.

Wthout further objection, CS SB 218, 24-LS1307\P, was ADOPTED as a
wor ki ng docunent .

10: 14: 29 AM

JAMES HELGOE, Lieutenant, Alaska State Troopers, Departnent of
Public Safety, testified via tel econference froman offnet |ocation
that he was avail able to respond to questi ons.

10:15: 19 AM

GALEN PAI NE, Defense Attorney, testified via teleconference from
Sitka, to urge the Commttee to not rely on anecdotal evidence but
rather to consider the effect of increased penalties and understand
the core of the issue, which is the crines of sexual offense.
Efforts on preventing these crines should be increased and
puni shmrent al one should not be relied upon to address the issue.

Ms. Paine pointed to historical data, noting that ten to 15 years
ago, sentences for these offenses were considerably lighter and
have been increasing steadily since. However, the nunber of sexual
assault offenses has increased as well. She suggested the
legislature allowtinme for the |atest sentencing increases to be in
ef fect before naking additional statutory changes.

Ms. Paine infornmed that the nunmber of incarcerated Al aska Natives
woul d al so increase. More people in total would be incarcerated at
a significant expense to the State. Sone of those funds should
instead be utilized for prevention and al cohol abuse treatnent
progr amns.

Ms. Paine exam ned the people this legislation is intended to
address: sexual predators. However, other people are guilty of
sexual offenses and this bill would "rush themto jail".

Ms. Paine told of a 19-year-old high school freshman student in a

smal |l village near Bethel who had dated a 15-year-old girl with the
full know edge of both sets of parents. The man, whom Ms. Pai ne
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represented, was of Ilimted intelligence and the girl was
intellectually nore mature than he. The rel ationship was reported
to authorities, the man was convicted and he faced a ten to 15-year
jail sentence. The sentence was never neted out because the nman
commtted suicide before the sentencing hearing was held. He had
not known he was doing anything wong. Qut of shane that he felt
for hinself and thought he had inflicted on his famly and
girlfriend, he ended his life.

10: 20: 49 AM

Senator Dyson indicated he |ikely had | ess experience in dealing
wi th sexual abuse situations, although he had nore than he woul d
prefer. He agreed that all child nolesters are not the sane and
understood the witness to assert that all offenders should not be
considered in a "blanket way". He asked if the witness had data to
suggest that a certain subset of child nolesters are not likely to
re- of f end.

10: 21: 40 AM

Ms. Paine did not know of any particular study. Al though she
cauti oned agai nst anecdotal evidence, her experience has been that
nost high school students who are convicted because of sexua
conduct with a girl they are dating who is three years younger than
they, are likely to never re-offend. In addition sone alcohol -
related offenses are not likely to be repeated.

10: 22: 43 AM

Senator Dyson clarified that because no evidence exists to
denonstrate whet her sonme offenders would be less likely to commt
sexual assault again, this bill should not be adopted into |aw.

10: 23: 01 AM

Ms. Paine corrected that she herself did not have this data.
However, the Departnment of Law has access to evidence showi ng the
probabilities. She al so understood that a letter was submtted to
the Commttee from another source that detailed studies related to
recidivismrates of sex offenders.

10: 23: 21 AM

STACY WALKER, Attorney, testified via tel econference from Anchorage
and gave her varied background in the | egal profession. She opposed
the provision in the bill that would establish nandatory m ni mum
sentences for first time offenders. She enphasized her concern did
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not pertain to the sexual predators Senator Bunde referred to, but
rather to the need for judicial officers to have discretion in
cases with differing circunstances.

Ms. W&l ker described an instance in which she was sexually
assaulted by a taxi driver and told about situations when she was a
teenager with dates who made sexual advances. Although she did not
give consent in any of these incidences, they were not "life
defining" situations either. However, she learned to be nore
cautious in future encounters.

Ms. Wal ker recalled that as a public defender, nost cases she
handl ed i nvol ved parties who knew each other and "things got out of
hand." She expressed concern with inmposing mandatory m ni num
sentences in cases in which the man m sunderstood the situation or
the woman did not clarify her |ack of consent.

Ms. Wl ker spoke about her service in the US Ar Force as a Judge
Advocat e CGeneral (JAG. Many cases of alleged sexual assault with
i nsufficient evidence and significant probable cause were taken to
trial as a result of nedia attention and public outcry. In nost
instances the jury performed as it should and passed fair judgnent;
however sonetines the jury did not.

Ms. Wal ker stressed that the judges shoul d decide the appropriate
sent ences.

10: 29: 37 AM

Co- Chair Green announced the closure of public testinony on this
| egi sl ation.

10: 29: 47 AM

Senat or Bunde contended that when a person is arrested for sexual
assault it is usually after a long period of this behavior, as many
cases go unreported. Society has responsibility to set standards
and one way to change behavior is with long prison sentences. A
person woul d know to nmake the status of a relationship very clear
because of the consequences of msinterpretation. Al cohol treatnent
prograns and sex offender treatnent prograns in Al aska are
i neffective. Personal responsibility must be taken.

Senat or Bunde stated that juries usually do well in rendering
verdicts, although he admtted that in sone cases they do not. G ay
areas woul d exist. However, the nunber of cases in which the guilty
party was convicted would justify the risk of such m stakes.
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10: 32: 56 AM

Senat or Stednman contended that opposition to |Iong sentences for
second and third offences would be a difficult position to justify.
However, nore judicial discretion should be allowed for cases
involving first offences of |esser charges. The results of
i ncreased sentences mandated by other recently enacted | egislation
shoul d be nonitored before additional increases are nmade. He was
"unconfortable with this direction" and suggested that the inpacts
shoul d be consi der ed.

10: 34: 28 AM

Co-Chair Geen asked if Senator Stedman intended to offer an
anendnent to address this concern.

10: 34: 32 AM

Senator Stedman indicated he would not object to reporting this
bill from Commttee, although he would give it no recomrendati on.
He supported changing the m nimum sentencing for a Cass C fel ony
of sexual assault. He was not concerned with the proposed
sentencing requirenents for the greater offenses. Judges shoul d be
given flexibility to address sone of the issues related to these
char ges.

10: 35: 24 AM

Senator Hoffrman pointed out that as a co-sponsor of this
| egi sl ation, he deenmed sexual assault to be a serious nmatter.
However, he agreed with Senator Stedman's argunent that discretion
shoul d provided in situations involving first tine offenders.

10: 35: 46 AM

Senator Dyson did not share the prime sponsor's contention that
treatnment prograns for sexual offenders are ineffective. He told of
residents at the H ghland Muntain correctional facility who
participated in a treatnent program and had success. The program
was di smantled, wongly in his opinion.

Senator Dyson was told that one type of sexual assault offender
that likely could be rehabilitated was one who nolested his own
children. This crinme is "particularly heinous.” Oher types of
of fenders would be nore likely to re-offend and not respond to
treat ment.

Senat or Dyson expressed his intent to vote for passage of this bill
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fromCommttee and to prepare an anmendnent to be offered before the
full Senate to address first tinme of fenses.

10: 37:43 AM

Co-Chair Geen cited data she had regarding the treatnent program
fornmerly offered at the Highland facility concluded that only five
percent of participants conpleted the entire program

AT EASE 10: 38: 05 AM

10: 38: 19 AM

Amendnent #1: This anmendnent deletes "three" and inserts "one" to
subparagraph (A) of AS 12.55.125(i)(4) anended in Section 4 on page
5, line 27. The anended | anguage reads as foll ows.

(A if the offense is a first felony
conviction, one to 12 [ONE TO TW] years;

New Text Underlined [ DELETED TEXT BRACKETED]

Senator Stedman offered a notion to adopt the anendnment to reduce
the mandatory m ni num sentence for first time offenses of sexua
assault in the third degree, incest, indecent exposure in the first
degree, possession of child pornography, or attenpt, conspiracy, or
solicitation to conmt sexual assault in the second degree, sexua
abuse of a mnor in the second degree, unlawful exploitation of a
m nor, or distribution of child pornography.

10: 38: 56 _AM

Co- Chair Green objected for discussion purposes.

10: 39: 10 AM

Senator Bunde remarked that as an individual, he should pay
attention to his actions and the consequences of those actions. |f
he were to violate the |law, he would know he was required to "pay
the price".

Senat or Bunde acknow edged the challenge in establishing m ninmm
sentencing. The length of the sentences is a judgnment call for the
| egislature to namke. Regardless of the length of the nandated
sentences, the danger would exist that sonme offenders should be
i ncarcerated | onger than provided and that other offenders would be
i ncarcerated who should not be. Gven the risks, he chose to error
on the side of being nore restrictive.
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10:41: 45 AM

PORTI A PARKER, Deputy Conm ssioner, Departnent of Corrections,
testified that the Departnent has no position on the anendnent. She
noted that nore sexual assaults are being reported than in previous
years.

10:45: 02 AM

SUSAN PARKS, Deputy Attorney CGeneral, Gimnal D vision, Departnent
of Law, testified that the anendnment requires a policy call for the
| egi slature. The Departnent has supported a w der sentencing range
of m nimum sentencing to account for different circunstances. This
could result in disparate sentenci ng because judges have differing
opi nions on right and wong. She suggested extending the nmaxi mum
sentence, currently in statute as two years and not changing the
current m ni mrum sentence of one year.

10: 46: 51 AM

Senat or Hof f man poi nted out that the sentencing ranges for the nore
serious offenses would be greater than for the |esser crinmes and
therefore this anmendnment would not be in contradiction to the
intent of the bill. He spoke to Senator Bunde's conment, noting
that potential offenders would still risk the possibility of 12
years in prison

10: 48: 31 AM

Senator Bunde suggested prosecutorial discretion wuld be
avai l able. I n many instances, prosecutors mght chose to not file
charges. He would not object to the adoption of the amendnment if it
woul d provi de assurances and acceptance of the entire bill.

10:49:17 AM

Senat or Dyson stated he would support a m ni num sentence of two
years, but could not support a one-year mninmm

Senator Dyson agreed with Co-Chair Geen's assessnent of the
treatment program at the H ghland facility. However, the success
rate for those participants who conpl eted the programwas good. The
program was rigorous and nmany dropped out before conpletion.

10: 49: 54 AM

Co-Chair Geen withdrew her objection to the adoption of the

SFC- 06 (29) 02/ 09/ 06



anendnent .

10: 50: 08 AM

Senat or Dyson obj ect ed.

10:50: 11 AM

Aroll call was taken on the notion.

I N FAVOR. Senator Stedman, Senator Bunde, Senator Hof fman, Senator
A son, Co-Chair WI ken and Co-Chair G een

OPPCSED: Senat or Dyson
The notion PASSED (6-1)
The anmendnment was ADOPTED.

10: 50: 44 AM

Senator Bunde offered a notion to report CS SB 218, 24-LS1307\P, as
anended from Commttee with individual reconmendati ons and new and
acconpanyi ng fiscal notes.

There was no objection and CS SB 218 (FIN) MOVED from Conmittee
with zero fiscal note #1 from the Departnent of Public Safety,
indetermnate fiscal note #4 from the Departnment of Law, a
indetermi nate fiscal note dated 1/26/06 from the Al aska Court
System an indetermnate fiscal note dated 1/28/06 from the
Department of Adm nistration, a zero fiscal note dated 1/26/06 from
the Department of Corrections, Institutional Facilities Results
Delivery Unit (RDU), a zero fiscal note dated 1/30/06 from the
Department of Corrections, Probation and Parole RDU, and a zero
fiscal note dated 2/01/06 from the Departnent of Corrections,
Adm ni strative Services and Support RDU.

AT EASE 10:50:59 AM

#HB 243
10: 51: 34 AM

CS FOR HOUSE BILL NO 243(FIN)

"An Act relating to the financial plan for the intertie
bet ween the Swan Lake and Tyee Lake hydroel ectric projects;
and providing for an effective date."
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This was the first hearing for this bill in the Senate Finance
Conmittee.

Co- Chair Green announced that testinony would be taken on this bill
at this time to acconmpdate a wtness' travel arrangenents.
However, full consideration of the |egislation would be given at a
future hearing.

10:51: 41 AM

DAVE CARLSON, Chief Executive Oficer, Four Dam Pool Power Agency,
testified that the Agency supports this legislation that would
extend the $5 mllion "intertie credit" for the construction of the
Swan and Tyee | akes intertie in Southeast Al aska.

10: 52: 57 AM

Senat or Bunde asked the nunmber of "groups that are supporting this
and that are in the power business."

10: 53:13 AM

M. Carlson replied that the Four Dam Pool includes the Kodiak
El ectric Association, Copper Valley Electric Association and the
cities of Wangell, Petersburg and Ketchi kan. The Al aska Energy
Associ ation (AEA) supports this legislation. He had heard of no
opposi tion.

10: 53: 51 AM

RON MLLER, Executive Director, Alaska Energy Association,
testified via tel econference from Anchorage in support of the bill.

10: 54: 08 AM

Co-Chair G een asked if the AEA was aware of any opposition to this
| egi sl ati on.

10:54: 11 AM

M. MIler was not.

10:54:18 AM

BRI AN BJORKQUI ST, Senior Assistant Attorney General, Labor and
State Affairs Section, Cvil Dvision, Departnment of Law, testified
via tel econference from Anchorage that he was available to answer

SFC- 06 (31) 02/ 09/ 06



gquesti ons.

10: 54: 29 AM

SARA FISHER GOAD, Alaska Energy Association, testified via
t el econference from Anchorage that she was al so avail able to answer
guesti ons.

Co-Chair Green ordered the bill HELD in Comm ttee.

#

ADJ QURNVENT

Co- Chair Lyda G een adjourned the neeting at 10:55:14 AM
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