M NUTES
SENATE FI NANCE COW TTEE
February 1, 2006
9:03 a.m

CALL TO ORDER

Co-Chair Green convened the neeting at approximately 9:03 a. m
PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senat or Lyman Hof f man

Senat or Donny O son

Al so Attendi ng: REPRESENTATI VE JOHN HARRI S; SUSAN BURKE, Attorney
representing the North Sl ope Borough

Attending via Tel econference: Froman offnet |ocation: STEVE VAN
SANT, State Assessor, Division of Community Advocacy, Departnent of
Commer ce, Comunity and Econom c Devel opnent; M KE BLACK, Director,
Di vision of Community Advocacy, Departnment of Commerce, Comrunity
and Econom ¢ Devel opnent

SUMVARY | NFORVATI ON

HB 217-FULL & TRUE VALUE OF TAXABLE MUNI PROP.

The Commttee heard from the bill sponsor and the Departnent of
Commerce, Community and Economic Developnent. A conmittee
substitute was adopted and the bill was held in Commttee.

SB 171-NPR-A COWUNI TY GRANT PROGRAM

The Committee heard fromthe sponsor, the Departnment of Conmerce,
Communi ty and Econom c Devel opnent, and the North Sl ope Borough. A
commttee substitute was adopted and anended. The bill was reported
from Comm ttee.

#HB217
9:09: 07 AM
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HOUSE BILL NO. 217(title am

"An Act relating to the determ nation of full and true val ue
of taxable nunicipal property for purposes of providing
pl anni ng assi stance to the Departnent of Education and Early
Devel opnent and the legislature, calculating funding for
education, calculating school district participating shares
for school construction grants, and cal cul ating tax resource
equal i zati on paynments and excluding from that determ nation
the value of property in certain areas detached from a
nmuni ci pality and the value of certain property involved with
oil and gas that is not taxed by a nunicipality."”

This was the third hearing for this bill in the Senate Finance
Conmittee.

Co-Chair WIken noved to adopt CS HB 217, 24-1LS0427\G as a working
docunent .

Co-Chair Green objected for an explanation

Co-Chair WIlken noted the insertion of |anguage on page 2, lines 7
through 10 to provide for the ability for the State assessor to
make a determnation of full and true value of property in

organi zed areas that do not inpose property taxes.
9:09:46 AM

Co-Chair Wl ken stated that, as with current practice, every two
years the State assessor would do a nodeling of the value to
determ ne the four-m | requirenent. Every four years, the assessor
woul d undertake a thorough assessnent simlar to the assessnents
done the previous year for the Delta region and currently underway
for the Lake and Peni nsul a Bor ough.

9:10: 04 AM

Co-Chair Wl ken remarked that this would assure that an anal ysis
woul d be done every four years for "the four boroughs and nine
first class cities that do not have a nechanism in which to
establish and validate property values" in the same manner done in
the rest of the state by "willing buyers and sellers in the free
mar ket - that's how we establish our property values in the rest of
t he boroughs."

9:10:40 AM

Co-Chair Wlken directed attention to a new fiscal note of $98, 000
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to assist the State assessor in those efforts.
9:10: 53 AM

Senat or Hof f man understood Co-Chair WIlken's intention to "l evel
the playing field between those school districts that tax on a
property tax base and those do otherw se, such as paynent in lieu
of taxes." He gave the Northwest Arctic Borough as an exanple. He
al so understood that these governnents would be required to
contri bute an anmount equal to 50 percent of the annual increase in
property values, with the State providing the remaining 50 percent.

9:11: 33 AM

Co-Chair WIlken affirnmed that as provided in existing statute, as
t he assessed val ue increases, the burden is shared by the State and
the |l ocal school assessed conmunity.

9:11: 50 AM

Senat or Hoffrman characterized this as "the next step" to the
process established by |egislation passed in 2001 in distributing
the property value increases between the State and | ocal
gover nnment s. This commttee substitute would expand the
distribution to those school districts that receive |ocal funding
t hrough paynment in lieu of taxes. He therefore asked if the intent
woul d be to further extend this practice to the paynent in lieu of
taxes received by the State for federal |ands.

9:13:12 AM

Co-Chair WIlken responded that this |legislation does not
"contenpl ate anything having to do with federal |and." The inpact
funds received by the federal governnent are distributed across the
state. Sonme consider these funds as the local contribution for
unorgani zed areas of the state. This perception is untrue, although
the discussion is irrelevant to the legislation before the
Commi ttee.

9:13:58 AM

Senator Hoffman argued that the federal funding is a paynent in
lieu of taxes, simlar to agreenent between the Northwest Arctic
Bor ough and the Red Dog M ne in which the conpany provides funding
inlieu of taxes to be used for education. He did not recogni ze a
difference between privately owned property and federally owned
property in this context.
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9:15:15 AM

Co-Chair WIlken reiterated that federal lands is not part of this
bi |

9:15: 24 AM

Senat or Hof fman agreed but asked if the intention is to address
this in the future with separate legislation to ensure that all
areas of the state are treated equally.

9:15:36 AM
Co-Chair WIlken was not interested in dealing with federal |ands.
9:15:39 AM

STEVE VAN SANT, State Assessor, Division of Comrunity Advocacy,
Department of Comrerce, Comrunity and Econonic Devel oprent,
testified via tel econference froman offnet |ocation that federally
owned | ands are not included in the fornmula used to determne fair
val ue.

M. Van Sant infornmed that existing statute requires the D vision
to visit each school district annually and make fair value
det erm nations. However, funding provided for this function has not
been sufficient to allowthis to occur. This conmttee substitute
woul d establish a "cycle” in which to undertake these efforts,
while only requiring an on-site visit once every four years, and
woul d provi de funding assi stance to nmake this possible.

9:16:47 AM

Senator Hoffman asked if the intention of the co-chair was to
report this bill fromCommttee at this hearing.

9:16: 54 AM

Co- Chair Green announced the bill would be held in the Commttee

for one day.

9:16:59 AM

Co-Chair W1 ken explained that Senator O son had approached him
prior to this neeting and requested an opportunity to review the

comm ttee substitute, as an area of the state could be
unintentionally affected.
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9:17:18 AM

Senat or O son furthered that the inserted | anguage coul d possibly
adversely inpact the paynent in |ieu of taxes agreenent between the
Nort hwest Arctic Borough and Com nco, regarding the Red Dog M ne.
He intended to secure advice from Com nco officials.

9:18: 05 AM

Co-Chair Geen withdrew her objection to the adoption of the
comm ttee substitute and CS HB 217, 24-LS0427\G was ADCOPTED as a
wor ki ng docunent .

Co-Chair G een ordered the bill HELD in Commttee. She then invited
the bill sponsor to speak.

9:18: 26 AM

REPRESENTATI VE JOHN HARRI'S, sponsor of the bill supported the
commttee substitute and Co-Chair WIlken's attenpt to enforce
current law. True value of property should be rmaintained and
adj usted on an annual basis.

#SB171
9:19: 58 AM

SENATE BILL NO 171

"An Act anending the National Petroleum Reserve - Al aska
speci al revenue fund; and establishing the Special Legislative
Ol and Gas NPR-A Devel opnent |npact Review Committee and
defining its powers and duties.”

This was the third hearing for this bill in the Senate Finance
Conmi ttee.
9:20:07 AM

Co-Chair W1 ken noved for adoption of CS SB 171, 24-LS0785/N, as a
wor ki ng docunent .

Co- Chair Green objected for an expl anati on.
9:20: 26 AM

Co-Chair WIlken indicated he wuld first outline deleted
provi si ons.
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9: 20: 46  AM

Co-Chair WIken recalled the discussion the previous hearing about
the use of "appropriation"” versus "grant” in the |anguage of the
bill. The Division of Legal and Research Services had advised him
that the verbiage is "transparent” in either form However,
"appropriation” has been replaced with "grant” with regard to
expenditure of revenues received from the National Petroleum
Reserve- Al aska (NPR-A) wherever it appears in the comittee
substitute.

9:21:14 AM

Co-Chair WI ken next relayed concerns expressed by the Departnent
of Conmerce, Comunity and Econom c Devel opnent that the proposed
| egislative committee would duplicate the Departnment's efforts in
reviewng and nmaking recommendations on NPR-A inpact grant
applications. The director of the Division of Community Advocacy
had suggested transferring the burden of analysis to the conmttee,
since its mnmenbers would have recently visited the affected
comuni ties. The Departnment would sinply ensure proper receipt of
the applications. This suggestion has been incorporated into the
conmittee substitute.

9:22:45 AM

Senat or Bunde asked the extent of the evaluation the Departnent
woul d be expected to provide; whether each application would be
directly forwarded to the commttee, or if they would be first
reviewed to ensure they neet basic qualifications.

9:23:21 AM

Co-Chair WIlken replied that the D vision would conduct an initial
review. The Departnent currently has a process in which staff
visits the affected comunities and discusses the proper
application process with applicants.

9:23:53 AM

Senator Bunde clarified that the D vision would provide sone
anal ysi s, but would not rank the proposed projects.

9: 24: 05 AM
Co-Chair Wl ken affirned.
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Co-Chair Wl ken then addressed a concern rai sed by the North Sl ope
Borough that the |anguage of the bill would provide that
applications could not be accepted unless all "paperwork was in
order". Co-Chair WIken acknow edged this issue and the conmttee
substitute would instead provide that the applications could be
accepted, although grant funds could be withheld until the details
of the application were in order.

9:24: 40 AM

Co-Chair Wl ken stated that the commttee substitute would renove
all reference to a one-year |apse date of grant funding since each
appropriation would have a specified | apse date.

9:24: 59 AM

Co-Chair WIlken spoke to Senator Oson's argunent that the
Comm ttee should include at |east one nenber with "roots” in the
affected area. Co-Chair WI ken struggled with this and agreed to
the benefits of such representation on the conmmttee. The commttee
substitute stipulates a legislator representing the affected
el ection district would hold one seat on the commttee. He detail ed
the assignnent of this seat. First priority would be given to the
| egislator fromthe area who is also a nenber of either the Senate
or House finance conmittee. If both commttees include a nenber
fromthe area, a decision would be made to select one. |If neither
finance commttee included a nenber fromthe region, the |eadership
of both bodi es woul d select a qualifying menber of the |egislature.

9:27:04 AM
Senator (O son expressed that both the Senator and the
Representative elected fromthe affected district should hold seats

on the proposed committee because the decisions of the conmttee
woul d i npact the region they represent.

Co- Chair Green remarked upon the conprom se nade to designate one
seat whereas none had been designated originally.

9:28: 37 AM

Senator d son countered that two seats on the six-nenber commttee
woul d not constitute an overwhelmng najority.

9:28:51 AM

Senat or Bunde opined that the proposed commttee shoul d consist of
"outsiders" to provide objectivity.
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9:29:05 AM
Co-Chair WI ken continued explaining the commttee substitute.
9:29:16 AM

Co-Chair W/ ken referenced Senator Stednan's suggestion to carry
forward any shortfalls in the Al aska Pernmanent Fund. He rem nded
that the inpact grants receive first priority of the revenues the
State receives fromNPR-A oil devel opnent activities. The anount to
be deposited to the Permanent Fund is then calculated from the
gross revenue anmount. Senator Stednman had recommended that in the
event that a full 25 percent of gross revenues is not renaining
after paynent of the grants, the shortfall should be included in
the calculations for future years until the anobunt has been paid.

Co-Chair WIlken noted that this provision inserted to the commttee
substitute would be effective on the effective date of this
| egislation. The shortfalls of previous years, including 2004,
woul d not be included.

9:30:45 AM

Senat or Hof fman conmmented this practice would be simlar to the
accounting of funds withdrawn from the Constitutional Budget
Reserve (CBR) Fund.

9:31: 02 AM

Co-Chair WIken relayed the North Sl ope Borough had questioned the
listing of the grant recipients and individual projects in the
annual capital appropriation |egislation, as occurred in the FY 06
capital budget legislation. The comittee substitute would
establish that this continue to occur.

9:31: 38 AM

Co-Chair WIlken stated the commttee substitute woul d provide that
future grants could be withheld if the recipient failed to neet the
requi renents of accountability for previous grants.

9:32: 07 AM
Co-Chair Geen listed Mke Black, Director, Joan Gove, Gants
Manager, and Mel anie Green, Grants Supervisor, of the Division of

Conmmuni ty Advocacy, Departnment of Commerce, Community and Econom c
Devel opnent, were available to respond to questions.
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Senator O son asked the Departnent's input on the proposal to
renove its powers to adm nister the application process of the NPR
A inpact grant program while it retains this ability for other
grant prograns. He asked why the Admnistration is so agreeable to
allowing politicians to undertake these duties when staff is
avai | abl e and dedi cated to these functions.

9:33:27 AM

M KE BLACK, Director, D vision of Community Advocacy, Departnent of
Commerce, Community and Economic Devel opnent, testified via
tel econference froman offnet |ocation that the NPR-A i npact grant
program is unique to the other grant prograns the Departnent
oversees. Current statute requires the Departnent to anal yze and
make determ nations on inpact in addition to the qualifications of
the grant. Grant prograns are normally "clear cut” in stipulating
applicable projects and guidelines to be followed, unlike this
pr ogram

9:34:51 AM

Senat or O son questioned why the Departnent, as an adm ni strator,
would be willing to transfer those duties to a cormttee of part-
time legislators with other legislation and matters that mnust be
addressed and who could be unable to devote as much tinme and effort
as Departnent staff coul d devote.

9:35:31 AM

M. Bl ack understood the concern of the |egislature regardi ng how
the grant applications have been evaluated. The Departnent has
determned it preferable for the legislature to express its intent,
rather than the current review comrittee and the Departnent
attenpting to justify its anal ysis.

9:36:55 AM
Senator Dyson reiterated his question posed at the previous hearing
on this bill regarding the appropriateness or legality of NPR A

revenues appropriated to address inpacts from Prudhoe Bay
devel opnent activities.

9:.37:23 AM
M. Black responded that, as expressed by Susan Burke, the legality

is not necessarily an issue. However, the program was established
with the intent that the NPR-A funds would be utilized to address
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i npacts caused by NPR-A activities.

M. Black qualified that separating the inpacts caused from Prudhoe
Bay from those caused by NPR-A can be difficult. The proposed
| egislative commttee would need to nmake this determ nation.

9:39:01 AM

Senator Dyson asked whether the earnings brought to a conmunity
within the NPR-A by residents enployed at Prudhoe Bay would be
construed as NPR-A inpacts.

9:39:28 AM

M. Bl ack responded that enploynent outside the NPR-A has i npacted
the econom es of comunities located within the NPR-A. He had no
knowl edge of an application citing this as a major inpact. An
argunment has been expressed that population and environnental
changes resulting from oil and gas devel opnent are inpacts.
Di stinction between popul ati on changes and environnental inpacts is
often difficult to determ ne.

9:40:59 AM

Senat or Dyson asked if inmpacts froma contractor based in an NPR-A
community that perfornms work at Prudhoe Bay would qualify as an
i npact to NPR-A

9:42: 05 AM

M. Black, upon clarifying the scenario did not recall such an
argunent ever being presented. Argunments have been made in relation
to inpacts on the econony, but not necessarily as to whether the
income is generated from sources other than the NPR-A

9:43:13 AM

Senat or Bunde asked if a resident enployed outside the NPR-A who
expends earnings within NPR-A would raise the standard of |iving of
the community and subsequently the comunity would qualify for a
grant on the basis that the cost of |iving increased.

9:44:09 AM
M. Black knew of no application that specified positive and
negative inpacts. Only the presence of an inpact has been

expressed. No attenpt has been nade to mtigate positive inpacts to
a conmunity receiving additional income from enploynent of its
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residents. The increased costs of certain goods and services as a
result of higher paying oil and gas devel opment rel ated jobs have
been discussed. The inpacts nbst commonly cited are social and
envi ronnment al .

9:45: 42 AM

Senator Bunde renmarked that the stipulation should be nade to
provide that only negative inpacts from NPR-A devel opnent coul d be
consi dered. He opposed grant qualification based on inpacts to a
comunity because its residents have higher incones. It would be
counterintuitive.

9:46: 22 AM

Co-Chair W/l ken asked if the North Sl ope Borough was permtted to
i nclude 1,000 or 2,000 oil and gas devel opnment enployees in the
popul ation cal culations to determ ne funding for revenue sharing
and other distribution prograns.

9:47:11 AM

M. Black was unsure how popul ati ons were calculated for the North
Sl ope Borough and requested tine to research the matter.

9:47:36 AM

Co-Chair W/l ken indicated he would investigate the issue as well.
9:47:48 AM

Co-Chair WIken then pointed out that this is the first year in
whi ch the grant awards were not announced by the tinme legislative
budget considerations were underway. He understood that
approximately $5.5 mllion in NPR-A revenues is avail able and asked

t he schedul e for announcing the anmount that would remain after the
grants were awar ded.

9:48:19 AM

M. Black responded that the awards had been determ ned and the
applicants were in the process of being notified. The awards woul d
be announced to the Commttee after the applicants were inforned.
He expected this would occur by 5:00 p.m the follow ng day.
9:49:51 AM

SUSAN BURKE, Attorney representing the North Slope Borough,
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testified that the Borough's position remains that this |egislation
i S unnecessary.

9:50: 56 AM

Ms. Burke conmmented to the announcenent that the Departnment woul d
be willing to relinquish its ability to submt reconmendations to
the legislature on the grant applications. She stressed that
al t hough the Mirkowski Adm nistration has indicated w llingness,
ot her gubernatorial adm nistrations could decide otherw se. The
Al aska Constitution stipulates that the governor has the authority
to give any recommendations to the |egislature he or she chooses.

9:52: 23 AM

Ms. Burke next pointed to a | anguage di screpancy between references
to applications allowed for "an activity or service" on page 4,
line 15 and "facility or services" on |line 20. She recommended
identical verbiage in both |ocations. The court, in interpreting
statute, assumes that the legislature intends two different things
in such instances. She suggested "activity, facility or service"
repl ace the | anguage in both subparagraphs.

9:54: 09 AM

Senator Hoffrman asked the procedure in the event a conmunity
decided to not pursue a grant that was w thheld because of
technicalities.

9:55: 04 AM

Ms. Burke hoped this would not occur, she doubted that a
muni ci pality woul d decide to not continue with the grant process,
once the application were awarded unless it was determ ned that the
i npact to be addressed in the proposed project no |onger existed.
In this event, she expected that the State would not insist that
the grant funds be expended. A grant award coul d be cl osed out upon
conpletion of a project if all the funds were not required and no
penal ty shoul d be | evied.

9:56: 20 AM

Senat or Hof fman asked if M. Burke had concern that chances for
denial of grant applications could increase if the proposed
commttee determned that the State required funding for a specific
pur pose, such as the Pernmanent Fund.

9:56: 52 AM
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Ms. Burke responded this is a "huge concern". The existing
situation is difficult. The U S. Congress has stipul ated nandatory
conditions for acceptance of a share of NPR-A revenues. However,
the NPR-A is not a state resource, but rather a federal resource
and the federal governnment has agreed to share the revenues on the
condition that the State expend a portion of those revenues on
affected areas. Oher needs exist in the state, although the
requirenent to give priority to the local mnunicipalities is
serious.

Ms. Burke acknow edged that since the lawsuit was decided and
subsequently the grant program was established, the State has
fulfilled its obligations satisfactorily. This would be nore
difficult for a legislative commttee to acconplish because the
menbers are elected to represent different areas of the state.
Utimtely, the decisions would be made in court.

Ms. Burke pointed out however, that the legislator's obligation is
as "sacred" as the Departnent's. Wwen swrn into office,
|l egislators took an oath to not only uphold the Al aska
Constitution, but the U S. Constitution as well.

9:59:57 AM

Senat or Hof f man next referenced | anguage on page 3, line 14 of the
committee substitute, which was also included in the previous
version of the bill providing that "a nenber" of the proposed

commttee would be required to visit the affected comunities
During the previous hearing, Senator Bunde had questioned whet her
this should read "each nenber".

10: 01: 14 AM

Senator O son remarked upon the drastic change of how m|lions of
dollars would be allocated if this legislation were enacted. He
asked if Ms. Burke anticipated problens would arise with decisions
made by elected officials with "different agendas" rather than
St at e enpl oyees.

10: 01: 55 AM

Ms. Burke reiterated her response to Senator Hoffman's simlar
guestion. State enployees do not represent specific constituencies.
Legislators could attenpt to retain funding to expend in their
el ection districts.

10: 02: 38 AM

SFC- 06 (13) 02/ 01/ 06



Ms. Burke added that the current system in which the Departnent
makes initial determnations could aneliorate the tension regarding
this program because a third party, the Departnent, could be
bl amed.

10: 02: 59 AM

Senator O son contended that NPR-A devel opnment would inpact the
communities and asked if the situation could be made worse if the
| egi sl ature was in charge of "doling out the noney".

10: 03: 27 AM

Ms. Burke could not predict the outcome, although the "danger"
exists that real inpacts would be overl ooked. The | egislature would
have difficulty fulfilling the duties inposed by the federal
gover nnent .

10: 04: 15 AM

Wthout objection, CS SB 171, 24-LS0785/ N, was ADOPTED as a worKki ng
docunent .

Amendnent #1: This anendnent deletes "A" and inserts "Each" in
subparagraph (f) of Article 4A Special Legislative Gl and Gas
NPR- A Devel opnent | npact Review Commttee, of AS 24.20.580. Speci al
Legislative G| and Gas NPR- A Devel opnent |npact Review Commttee.,
added to AS 24.20 by Section 2 on page 3, line 14 of the conmttee
substitute. The anmended | anguage reads as foll ows.

(f) Each nenber of the commttee shall visit each

comunity within the National Petroleum Reserve - Al aska ...
Senat or Hof f man noved for adoption.

The amendnment was ADOPTED wi t hout obj ecti on.

10: 04: 49 AM

Amendnent  #2: This anendment inserts "facilities", follow ng
"activity" in subparagraph (2) of AS 37.05.530(c) repealed and
reenacted by Section 4 on page 4, |line 15. The anmended | anguage

reads as foll ows.
(2) shall conduct a prelimnary eval uation of each

application; in conducting the prelimnary evaluation, the
departnment shall determne if the application is for an
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activity, facilities or service that involves planning;
construction, naintenance, and operation of essential public
facilities by the nmunicipality; and necessary public services
provi ded by the nunicipality;

Thi s amendnment al so inserts "activities" following "qualifying” in
subparagraph (3)(A) of AS 37.05.530(c) repeal ed and reenacted by
Section 4 on page 4, line 20. The anended |anguage reads as
fol |l ows.

(A) all qualifying activities, facilities or
servi ces based on the departnent's prelimnary eval uation
made under (2) of this subsection;..!

Co-Chair WI ken noved for adopti on.
The amendnent was ADOPTED wi t hout obj ecti on.

10: 05: 40 AM

Co-Chair WIlken offered a notion to report CS SB 171, 24-LS0785\ N,
as anended from Committee with individual recomrendati ons and new
fiscal notes.

10: 05: 56 _AM

Senator O son objected and comented that the proposed process
changes woul d divert attention from the inpacts for which these
grants were intended.

Senator (O son stressed that although he represents these
communities and is likely the best equipped sitting |legislator to
travel to these communities, he has been unable to visit each area.
In addition the audit woul d cause a burden.

10: 07: 14 AM

Co-Chair WI ken responded as foll ows.

| wouldn't want anybody to mss how inportant this |egislation
is. This is the only place we can find in our whole State
governnent that anything junps in front of the deposit to the
Per manent Fund.

So to suggest that just the Departnment or we're going to set
up sone rules that the Departnent will follow to evaluate
sonething called "inpact”, which to date has not been able to
have been defined, m sses the point that each of these six
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people on this Comrmittee are going to be asked sonetine in a
canmpai gn or sonetime in a neeting or sonetinme "How does one
place in our state, get in front of our Constitution?" W'l
answer that by tal king about the federal |aw that was handed
to us in 1980, and how we take great tinme and effort wth a
special commttee to evaluate sonething called inpact.

Now sonme seem to think that the pressures of the budget or
time of day or the weather of the day woul d determ ne whet her
a grant is appropriate or not. In the presentation there's
three laws that we have to follow The commttee will have to
follow the federal |law, the Alaska State |law and the Al aska
regul ations. That's shown on slide 25 of our presentation.
That's what we've sworn to do and that's what we will do.

WIIl there be shades of grey? Absolutely, there'|ll be shades
of grey. And the cut will be "Are we doing what was told the
peopl e of Alaska to do?" That is: accept that before you get
noney in your Permanent Fund you have to allocate nonies to a

certain part of the State for something called "inpacts
reasonably attributable to oil and gas devel opnent in NPR-A. "
That's what this commttee will do and it will do it tine
after time after tine. It'lIl do it for 40 years. And it wll

do it because [of] how inportant this is.

The difficulty here, [what] we're struggling with and the
reason this legislation has to be put in place today, is
because we have allowed over the last 20 years, through no
fault on anybody, a systemthat has been porous as best. The
nmoney Will now flow fromNPR-A and we need as a legislature to
set the path for the next generation on how we're going to
one, align ourselves with our constitution and the federa
law, and tell the people who put us here why we | et one part
of the state junp in front our Permanent Fund.

That's the reason for this legislation and the difficulties we
face today aren't what we're trying to do, it's trying to
reconcil e ourselves with what's been done in the past. Better
to swallow this medicine today than set the course for the
future and continue to let a systemthat's surely broken, as
any objective person would | ook at the past record, would have
to agree it's broken.

Wth that Madam Chair, | have great confidence in these six
people. It won't be an easy commttee, but it's probably one
of the nost inportant commttees we'll have in our

| egi sl ature.
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10: 11: 26 AM

Co-Chair Green thanked Co-Chair W1l ken for work done on this. She
synpat hi zed wi th anyone charged with justifying the existing system
given its shortcom ngs.

10:11: 48 AM

A roll call was taken on the notion to report the bill from
Conmi ttee.

I N FAVOR Senat or Dyson, Senator Bunde, Co-Chair WIken and Co-
Chair Geen

OPPCSED: Senat or Hof f man and Senator O son
ABSENT: Senat or Stedman
The notion PASSED (4-2-1)

CS SB 171 (FIN) was MOVED from Conmttee with a zero fiscal note
dated 1/25/06 from the Departnent of Commerce, Comunity and
Econom ¢ Devel opnent, and a fiscal note dated 1/25/06 for $20, 000
fromthe Legislative Affairs Agency.

#

10:12: 33 AM

Senat or Dyson spoke in response to the "consternation" expressed
during the Commttee neeting on SB 232, FY 06 Fast Track
Suppl emrent al Appropriation for Energy-rel ated expenses, regarding
the extent of the situation and the "clunmsy" efforts to "bail folks
out of difficult situations”". As a result, he has been considering
intent or qualifying language to define a mssion for one State
agency to integrate all affected prograns and to rationalize them
He offered to provide this to be introduced by hinself as personal
| egislation, or introduced as |egislation sponsored by the Senate
Fi nance Committee. He requested input frommenbers on this effort.

10:13: 57 AM

Senator Bunde noted receipt of information on the per capita
distribution of funding to nmunicipalities for energy assistance
expenses that he had requested at the previous neeting.

ADJ OURNIVENT

Co- Chair Green adjourned the neeting at 10:14:40 AM
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